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Financial Highlights
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Millions of

Milliops of Yen : U.S. Dollars*
(Unless specified otherwise) (Uiiless s.pé;ciﬁe )
li FY2008 FY2007 FY2006 FY2005 FY2004 FY2008
Consolidated (4/08-3/09) (4/07-3/08) (4/06-3/07) (4/05-3/06) (4/04-3/05) (4/08-3/09)

For the Year:
Net Business Profit before Credit Costs*? ---- ¥ 241,153 ¥ 216,888 ¥ 215,485 ¥ 196,270 ¥ 161,143 $ 236,957

Total Credit Costs «+wseereeresseeressesiesieiiaiannnne 99,794 12,473 42,073 9,819 (70) 98,058
Ordinary Profit «teeeseseseeeesnniniininin 29,609 136,985 170,171 171,949 134,161 29,094
NIt ITBIEEIIHIE cooo0000mmmeamemommo0mmaeaeaomomommasaaoos 7,946 82,344 103,820 100,069 96,865 7,808
ROE® weveveeerereeesereressisesesesesesesesssssesesesesnans 0.79% 8.34% 11.30% 11.90% 12.67% _
Earnings per Share (Yen/U.S. Dollars) - 4.74 49.17 62.04 59.87 58.07 0.05

*1 The U.S. dollar amounts are the yen equivalent, calculated for convenience only, at a rate of ¥98.26 to U.S. $1.00.

*2 Net Business Profit before Credit Costs = (Non-consolidated Net Business Profit before Credit Costs) + (Adjusted Ordinary Profit of subsidiaries and affiliated companies) -
(Income from intragroup transactions)

*3 ROE is computed based on the average net assets less minority interest and valuation and translation adjustments at the beginning and end of the fiscal year.

Balances

Millions of
U.S. Dollars*
(Unless specified otherwise)

Millions of Yen
(Unless specified otherwise)

. FY2008 FY2007 FY2006 FY2005 FY2004 FY2008
Consolidated (4/08-3/09)  (4/07-3/08)  (4/06-3/07)  (4/05-3/06)  (4/04-3/05) (4/08-3/09)
At Year-End:

Total Assets -+ ¥ 21,330,132 ¥22,180,734 ¥ 21,003,064 ¥ 20,631,938 ¥ 15,908,374 $ 20,958,988
Loans and Bills Discounted «««eeseeeseeeenes 11,229,604 10,746,228 10,487,237 10,186,276 9,013,920 11,034,209
Total Liabilities «-seeeeeeeeeeeeseniieniniiiiiiiinns 20,066,080 20,899,780 19,555,157 19,354,861 14,913,397 19,716,930
Deposits and Negotiable
Certificates of Deposit «« e eeseueeeusueesenene 14,212,545 14,332,444 13,715,918 12,771,890 10,617,221 13,965,246
Total Net Assets®? «oeveeveereeiiniininiiiiiiniinnn 1,264,052 1,280,954 1,447,907 1,117,991 909,726 1,242,057
TruSt ACCOUNE «+seeservssemessnsiiiniiiiniiiiiiiiinne 82,770,968 90,534,098 74,149,949 61,669,866 52,645,509 81,330,754
Non-performing Loans «eeseseseseeueiceeennene 116,441 107,078 117,550 109,373 184,203 114,415

*1 The U.S. dollar amounts are the yen equivalent, calculated for convenience only, at a rate of ¥98.26 to U.S. $1.00.
*2 From FY2006, Shareholders’ Equity is being shown as Net Assets.

Millions of

Millions of Yen P
(Unless specified otherwise) (UnlessUs.SC.cIi)ﬁoegatsztherwise)
lidated FY2008 FY2007 FY2006 FY2005 FY2004 FY2008
Consolidate (4/08-3/09) (4/07-3/08) (4/06-3/07) (4/05-3/06) (4/04-3/05) (4/08-3/09)
Total Qualifying Capital*? «-oeoevereeeieicenenennne ¥ 1,682,888 ¥ 1,732,290 ¥ 1,809,860 ¥ 1,595,890 ¥ 1,489,403 $ 1,653,606
Tier I Capital®? «eoeoeeveeeeccinnnniiiiin 1,061,806 1,073,308 1,026,199 909,376 861,795 1,043,331
Total Risk-Weighted Assets™ «eeeeeeveeeeeeene 13,911,473 14,625,988 15,924,988 14,640,708 11,914,889 13,669,413
BIS Capital Adequacy Ratio*? «--eoereeieienene 12.09% 11.84% 11.36% 10.90% 12.50% —
Tier I Capital i i ——— 7.63% 7.33% 6.44% 6.21% 7.23% —

*1 The U.S. dollar amounts are the yen equivalent, calculated for convenience only, at a rate of ¥98.26 to U.S. $1.00.
*2 From FY2006, new standards have been adopted.




¢ Net Business Profit before Credit Costs

¢ Total Credit Costs

¢ Net Income and ROE
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The Year in Brief

Net Business Profit before Credit Cost:
Profit Increased on Non-consolidated and Consolidated Bases

Net business profit before credit costs on non-consolidated and consolidated bases increased by 27.1 billion yen and
24.2 billion yen year-on-year to 2 0 ] . 0 billion yen and 2 4 ] . ] billion yen, respectively, mainly due to
the large increase in market-related profit, especially net gains on bonds, though net fees and commissions decreased due

to the decline in mutual fund sales and real estate brokerage.

Net Income:
Profits on Non-consolidated and Consolidated Bases

On a non-consolidated basis, total credit costs increased with the worsening Japanese company earnings, and the total
substantial credit costs related to overseas credit investments increased, with impairment losses due to falling share prices,
resulting in net income declining by 30.9 billion yen year-on-year to 3 8 c 9 billion yen. On a consolidated basis,
due to the recording of total credit costs in subsidiaries, net income declined by 74.3 billion yen year-on-year to 7. 9
billion yen. However, the large increase in net business profit before credit costs contributed to positive net income on

both non-consolidated and consolidated bases.

Assets Classified under the Financial Reconstruction Law (Non-consolidated):
Ratio to Total Loan Balance Stays at 0.9%

The total balance of assets classified under the Financial Reconstruction Law increased by 9.4 billion yen from the end of the
previous fiscal year to ] ] 6 4 billion yen, and the ratio of assets classified under the Financial Reconstruction Law to
the total loan balance continues to stay at as low as 0. 9 06 —the same level as at the previous year end. Loans in bankruptcy

and practically bankrupt and doubtful loans increased due to worsening company earnings, while substandard loans decreased.

Capital Adequacy Ratio (Consolidated):

Maintained Adequate Level of 12.09%

Despite the decrease in total qualifying capital by 49.4 billion yen from the end of the previous fiscal year caused by
posting net unrealized losses on available-for-sale securities, the total risk-weighted assets decreased by 714.5 billion yen
mainly due to the decrease in securities including stocks. This resulted in the increase of capital adequacy ratio and Tier I
capital ratio by 0.25% and 0.30% from the end of the previous fiscal year to ] 2 . 09 % and 7: 63 %, respective-

ly. The core Tier I* ratio was 5. 6 ] 90, also maintaining adequacy in the aspect of capital quality.

*Core Tier I = Tier I — preferred securities / preferred stocks




Editorial Policy

Thank you very much for reading The Sumitomo Trust and Banking
Company, Limited’s*" 2009 Annual Report*2. We are confident that the “New
Paradigm” created by the financial crisis and the global recession provides us with
an opportunity to make use of our advantage of combined banking, trust and
real estate operations. We compiled 2009 AR with emphasis on the following
three points in order to explain our policy of pursuing further growth by provid-
ing comprehensive solutions to the new sets of demands by our clients:

*1 Hereinafter Sumitomo Trust or STB.
*2 Hereinafter 2009 AR.

1. Describing in Detail “New Strategies” to
Break Through the “New Paradigm”
We have launched a new Midterm Management Plan before completing
the previous Midterm Management Plan that started in April 2008. “Feature 1:
Breaking Through the “New Paradigm” with New Strategies” of 2009 AR
explains in detail the background for the revision of the Midterm Management

Plan and six specific strategies for breaking through the “New Paradigm.”

2. Describing in Detail the Status of the Credit Portfolio
We are restructuring our credit portfolio so as to shift emphasis from “mar-

» «

ket-based loans” to “bilateral corporate loans.” “Feature 2: Status of Credit
Portfolio” of 2009 AR explains in detail the status of the credit portfolio,
including losses related to overseas credit investments (pages 18-21) that were

impaired in fiscal year 2008.

3. Put Together in a Way that Makes Our Business Contents,
Performance and Governance Easy to Understand

As in the 2008 AR, to further facilitate readers’ understanding of
Sumitomo Trust’s business, we have summarized the basic details of Sumitomo
Trust’s businesses, main subsidiaries and affiliates in the section entitled “STB
Basic Information” (pages 183-209), and briefly reported the performance of
each business for the fiscal year under review in the section entitled “Business
Report” and about management systems, such as corporate governance, in the
“Governance Report” section (pages 37-52).

We hope that this 2009 AR will serve to give you a deeper understanding

of Sumitomo Trust.

August 2009

A Cautionary Note on Forward-looking Statements:

This Annual Report contains forward-looking statements about Sumitomo Trust and its group’s
future plans and strategies, which are not historical facts but are based on the Sumitomo Trust’s assumptions
and beliefs judged from the information currently available and are subject to a number of risks and uncer-
tainties. This may cause actual results to differ materially from those projected. Thus, readers are advised
that, when the words “plan,” “expected,” “will,” or other similar expressions which might bear forward-look-
ing impacts are used in this report, such words are not guarantees of Sumitomo Trust’s future performance
and therefore should not be unduly relied upon or be read as terms used for solicitation purposes.
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CEO Message

— To Our Shareholders, Clients and Employees

Hitoshi Tsunekage President and CEO

In fiscal year 2008, the business environment sur-
rounding the Sumitomo Trust Group was very difficult
because of the impact of the global financial crisis and
recession. In this environment, although our consoli-
dated net business profit before credit costs
increased, consolidated net income declined signifi-
cantly as a result of an increase in total substantial
credit costs and impairment losses arising from stock
price declines.

We recognize that the global financial crisis and

e Changes in Consolidated Net Business Profit before
Credit Costs (by business)

recession have created a New Paradigm in which we
must break away from our once-accepted values and
principles of conduct. As the New Paradigm provides
us with an opportunity to make use of our advantage
of combined banking, trust and real estate operations,
we will conduct our business with stronger confidence.

Income Decreased Because of Increased Total
Credit Costs and Stock Impairment Losses

Consolidated net business profit before credit costs in fis-
cal year 2008 grew by 24.2 billion yen year-on-year to 241.1
billion yen as a significant increase in market-related profit,
including net gains on bonds, more than offset a decline in
net fees and commissions attributable to drops in mutual fund
sales and real estate brokerage deals.

However, total substantial credit costs increased by 86.5
billion yen to 170 billion yen as a result of impairment losses
of 57.4 billion yen related to overseas asset-backed securities,
the reclassification of borrowers due to the rapid deterioration
of Japanese companies’ earnings, and an increase of allowance
for loan losses resulting from a complete reevaluation of col-
lateral related to real-estate secured loans.

Consolidated ordinary profit declined by 29.6 billion yen to
107.3 billion yen because of the steep increase in total substan-
tial credit costs and impairment losses (losses of 36.5 billion yen
on domestic stock holdings) arising from stock price declines.

Consolidated net income, which also reflected gains on
securities contributed to employee retirement benefit trust,
dropped by 74.3 billion yen to 7.9 billion yen, and net
income per share came to 4.74 yen.

e Changes in Consolidated Net Income
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Dividend Decreased to 10 Yen Per Share

Sumitomo Trust, which has a basic policy of returning
profits to sharcholders according to business performance,
regards the return of profits as an important management pol-
icy and intends to satisfy our shareholders” expectations in this
regard at the same time as we seek to increase our corporate
value through strategic investments leading to future growth.

While our profits declined significantly in fiscal year
2008, we have decided to pay an annual dividend of 10 yen
per share, including a term-end dividend of 1.5 yen, after tak-
ing into consideration the factors behind the profit decline
and the medium-term business prospects based on the above-
mentioned dividend policy. Under the New Midterm
Management Plan, we will continue to aim for a consolidated
dividend payout ratio of around 30%. Due to the profit
decline, the consolidated dividend payout ratio in fiscal 2008
rose to 210.7%.

e Changes in Dividend per Common Stock
20 (Yen)

16

12

0 FY2004 FY2005 FY2006 Fy2007 FY2008

“New Strategies” for the “New Paradigm”

The environment surrounding the financial industry has
changed drastically as a result of the recent global financial cri-
sis, which is said to be the greatest crisis since World War II
or once in a century. We recognize that we are confronted
with a New Paradigm in which conventional wisdom does not
apply, rather than a temporary set back where the situation
would disappear by waiting it out. A variety of problems and
issues have come to the fore suddenly, with corporate clients
facing the need to raise funds and rebuild financial strategies
and retail clients experiencing poor investment performance

and pension-related problems. Consequently, clients’ needs
have ceased to be linear and have taken on an increasingly
complex and diverse nature.

In the New Paradigm, we will not be able to meet clients’
complex and diversified needs by merely providing conven-
tional services. It is essential that by reviewing our once-
accepted values and principles of conduct, we transform
ourselves so as to provide comprehensive solutions that satisfy
clients’ needs more precisely and quickly than ever before.

Based on this recognition, Sumitomo Trust has launched
the New Midterm Management Plan before completing the
previous Midterm Management Plan that started in April 2008.
While there is no change in our aim to become an asset man-
agement-oriented financial intermediary model promised under
the previous plan, we have identified the challenges that we face
at the moment and formulated new business strategies aimed at
enabling Sumitomo Trust to break through the New Paradigm.

New Midterm Management Plan

The New Midterm Management Plan aims to provide
comprehensive solutions to satisfy the increasingly complex
needs of clients who face a variety of challenges in the New
Paradigm which is filled with difficulties and uncertainties, by
taking advantage of our diverse range of functions to the max-
imum extent.

The New Midterm Management plan has the following
four objectives.:

1. Securing a higher level of financial soundness

Based on the lessons learned from the series of failures of
major financial institutions, banks are now required to have a
higher level of financial soundness than before. While we are
confident of having one of the strongest financial foundations
among Japanese banks, we need to achieve a higher level of
financial soundness in order to weather the New Paradigm by
pursuing both offensive and defensive strategies.

2. Expanding market shares of
targeted businesses and developing new markets

We will expand our market shares of targeted businesses,
mainly those related to trust and property management by
strengthening our capability to provide “comprehensive solu-
tions” that make the most of our advantage of combined bank-
ing, trust and real estate operations and redefine global
strategies focused on the uniqueness of the trust business.

Sumitomo Trust and Banking 2009 Annual Report
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3. Enhancing the foundation of our earnings

We will strive to improve our earnings and limit down-
side risk by restructuring the credit portfolio, which is the core
of the banking business and the foundation of our earnings, as
well as by strengthening the basis of fee revenues that do not
use balance sheet through an expansion of our market share in
the trust and property management businesses.

4. Establishing Sumitomo Trust’s position as the
“Standard-bearer of Trust” and the
“No. 1 Trust Bank”

We will do our utmost to strengthen the trust business
and nurture next generation growth businesses so that we can
put ourselves on the path of a more long-term growth.

As for the numerical targets under the new Midterm
Management Plan, in fiscal 2011, we aim to achieve a consoli-
dated BIS capital adequacy ratio of 12% or higher, a consoli-
dated Tier I capital ratio of 8% or higher, a consolidated ROE
on sharcholders’ equity of 7% to 9% (consolidated ROE on
total net assets of 8% to 10%), a consolidated net business
profit before credit costs of 200 to 220 billion yen and a con-
solidated net income of 80 to 100 billion yen.

Consolidated BIS Capital Adequacy Ratio: 12% or higher

Consolidated Tier | Capital Ratio: 8% or higher
Consolidated ROE on

Shareholders’ Equity*:
(Consolidated ROE on Total Net Assets):
Consolidated Net Business Profit

before Credit Costs: 200 billion to 220 billion yen

Consolidated Net Income: 80 billion to 100 billion yen

*After excluding the effects of short-term extraordinary items (volatility), i.e.,
revaluation reserves.

7% to 9%
(8% to 10%)

To achieve the abovementioned objectives, we will imple-
ment the following six strategies under the New Midterm
Management Plan.

Strategy |: Reducing Financial Risk

We will achieve a consolidated BIS capital adequacy ratio
of 12% and a consolidated Tier I capital ratio of 8% as target-
ed under the New Midterm Management Plan as soon as pos-
sible. In addition, we will reduce shareholding risk and
overseas assets and reduce credit concentration risk.

¢ Reduction of Shareholding Risk

We aim to lower the ratio of the book value of our share-
holdings to the Tier I capital amount, which stood at 40% as
of the end of March 2009, to 30% in the medium term by
selling shares and taking hedging measures.

¢ Reduction of Overseas Credit Investments

We will cut the balance of overseas credit investments,
which stood at 1.01 trillion yen as of the end of March 2009,
by 40%, by reducing 300 billion yen through redemptions
and 100 billion yen through sales.

* Reduction of Credit Concentration Risk

We will strengthen management of the ceilings on the
provision of credit on a net exposure® basis and risk control
with regard to each borrower.

*Net exposure: Exposure after the deduction of the secured amount (an amount cov-
ered by collateral, guarantee, provisions, etc.)

Strategy llI: Strengthening the Credit Risk
Management Framework

We are enhancing the decision-making process concerning
the provision of credit, including a revision of the internal rat-
ing management, in addition to strengthening the screening
system by establishing the Credit Risk Management Group.

Moreover, we established the Credit Investment
Committee under the Credit Risk Committee in order to
strengthen our analysis and risk control concerning credit
investments. We are also striving to strengthen the overall risk
management framework concerning credit investments by
starting the measurement of price fluctuation risk involved in
credit investments based on the expertise provided by an
external expert organization and by rebuilding the framework
for reviewing capital adequacy.

Strategy llI: Strengthening the Capability to
Provide “Comprehensive Solutions”

We will provide consulting services that resolve clients’
problems in a comprehensive manner by fully exercising the
following Five Major Functions, which are our business oper-
ations classified from the standpoint of clients. This will
enable us to maintain the sustainable growth that is resilient
to downside risk by steadily expanding our client base and
market share.

To that end, we have abolished the divisional manage-
ment system, and we are strengthening the framework for
providing services and products that cut across the boundaries
of business segments.




CEO Message

To Our Shareholders, Clients and Employees

Sumitomo Trust’s Five Major Functions
Investment Marketing

We provide services, such as sales of investment products and
investment consulting, to meet the asset management and custody
needs of both individual and corporate clients.

Asset Management and Pensions

In addition to composing and managing investment products
according to clients’ needs, we provide various services, such as asset
management, custody and actuarial services, to pension funds.

Asset Brokerage

Regarding clients’ requirements, such as asset restructuring, lia-
bility reduction or business reorganization, our services include real
estate brokerage, liquidation and securitization of real estate, mone-
tary claims and movable assets, and M&A mediation.

Securities Processing and Agency Operations
We provide such services as securities processing, stock transfer
agency, overseas custody, will trusts and estate settlement.

Banking Business
We provide all services related to deposits, loans, cash transfers,
and so on.

Strategy IV: Redefining Global Strategies

By positioning overseas business establishments as compa-
ny-wide common platforms for exercising the Five Major
Functions to the maximum possible extent, we will redefine
global strategies so as to reflect the New Paradigm.

The main strategies are (1) reducing overseas credit
investments, (2) strengthening marketing activity targeted at
Japanese companies operating abroad, (3) identifying foreign
investors’ needs for investment in Japanese stocks and real
estate and (4) strengthening the investment capability so as to
meet the growing needs for investment in Asian stocks. In line
with these strategies, we will dramatically revise the allocation
of business resources.

Strategy V: Restructuring the Credit Portfolio

The credit portfolio is the core of the banking business
and the foundation of our earnings. We will strive to improve
our earnings in the banking business and limit downside risk
by restructuring our credit portfolio as we shift from market-
based loans to bilateral corporate loans and individual loans.

To be more specific, over the coming three years, we plan
to expand bilateral corporate loans, including those to
Japanese companies operating abroad, by around 600 billion
yen and individual loans by around 500 billion yen while
reducing market-based loans by around 500 billion yen.

In bilateral corporate loans, we will seek to improve earn-
ings by exercising the four functions of the trust and property
management businesses through continued reallocation of
loans between different industrial sectors.

Strategy VI: Establishing Sumitomo Trust’s Position
as the Standard-bearer of Trust and
the No. 1 Trust Bank

In order to establish our position as the “Standard-bearer
of Trust” and the “No. 1 Trust Bank,” it is essential for us to
provide “comprehensive solutions” centering on new trust
products and nurture future growth businesses.

To this end, we intend to exercise the Five Major
Functions, particularly, the four major functions of the trust
and property management businesses, to the maximum possi-
ble extent, in anticipation of clients’ new needs that are arising
in the New Paradigm. The envisioned themes of new trust
products include the aging of society, property custody and
management, the environment and Asia. We will develop new
trust products along these themes by exercising the four major
functions of the trust and property management businesses
individually or in combination.

We will establish our position as the “Standard-bearer of

Trust” and the “No. 1 Trust Bank” in the Japanese financial
industry by nurturing new next generation growth businesses

centering on the trust business.

Sumitomo Trust and Banking 2009 Annual Report
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CEO Message

To Our Shareholders, Clients and Employees

Recovery in Income is Projected for
Fiscal Year 2009

For fiscal year 2009, we project net business profit before
credit costs of 145 billion yen on a non-consolidated basis and
175 billion yen on a consolidated basis, assuming that revenues
of the Global Markets Business will return to the normalized lev-
els and that fee revenues related to the Retail Financial Services
Business and the Real Estate Business will recover somewhat.

On a non-consolidated basis, we project a net income of
40 billion yen, as we expect to incur non-consolidated total

¢ Forecast for FY2009

credit costs of 50 billion yen, almost unchanged from fiscal
2008, and additional costs of 20 billion yen in relation to risk
reduction measures concerning overseas credit investments.

On a consolidated basis, we project a net income of 45
billion yen, assuming total substantial credit costs totaling 80
billion yen, including the cost of removing assets from the bal-
ance sheet of First Credit Corporation.

Based on the above earnings estimates, we plan to pay a
dividend of 10 yen per share, the same as in fiscal year 2008,
in accordance with our dividend policy of aiming for a consol-
idated dividend payout ratio of around 30%.

Millions of Yen (Unless specified otherwise)

FY2009 FY2008 Change
forecast (A) actual (B) (A) - (B)
(Consolidated)
Net Business Profits before Credit (COSts «-rrrrrsrerrrrrmrrrrrimmrermmiimeeriiiieeeriiiieerriiieeersiieeersiieessseeesrase 175.0 241.1 (66.1)
Ordinary Profit --seeeeesseeeeesseceeeeneceeeens 85.0 29.6 55.3
Nt TNCOME «rerereerereereremserersenesseneasenes 45.0 7.9 37.0
Dividend per Common Stock (Yen) -+ 10.00 10.00 —
Consolidated Dividend Payout Ratio (J0) «eeeverrreruemmmemimniiiiiiii 37.2% 210.7% (173.5%)
(Non-consolidated)
Net Business Profits before Credit (COSts ««rrrrrsrerrrrrrrerrmimmrrruuiieeeriiiieeetiiiieerrtiieeersrieeersieesrneeeasrsiase 145.0 201.0 (56.0)
Total Credit COoSts «+weeeeererrrrrmmmmmiiiiiiaaeaaaeans (500) (549) 4.9
Other Non-recurring Profit (30.0) (107.1) 77.1
Ordinary Profit ««e-seeeeeeeens 65.0 37.9 27.0
INCE TILCOITIE +++serserersererseseneesassssesessesessasassesessesessasesessesessesansesessesessesesssesassesessesessesaseesessssesassesessesassasans 40.0 38.9 1.0
(Total Substantial Credit Costs)
[0y s Toye) e 2N N PPN (80.0) (170.0) 90.0
Non-consolidated -- (70.0) (121.3) 51.3
Domestic «++-+- (50.0) (48.1) (1.8)
International - (20.0) (73.1) 53.1
GIOUP COMPAIES «+++rvvssseerssssnrerssssressssaeeesss st (10.0) (48.7) 38.7

Note: Forecast is subject to change.

Return to the Roots of the Philosophy of
“Trust” and the “Trustee Spirit”

The financial business model that worshipped only the
bottom-line has collapsed as a result of the global financial cri-
sis, and we feel it is imperative to return to the basics of the
financial business: providing services based on relationships of
trust with clients.

In short, what is needed now is “true client-oriented serv-
ice” that always provides solutions from the standpoint of
clients in accordance with the philosophy of “trust,” embod-
ied by the provision of services based on “supreme faith and
sincerity,” and the “trustee spirit” that the Sumitomo Trust
Group has cultivated since its foundation. We are increasingly
confident that now is the time for the Sumitomo Trust Group

to fulfill its social mission.

We intend to break through the New Paradigm by gaining
increased trust and support of clients through the timely provi-
sion of “comprehensive solutions” based on our “Trustee-ness”
and “STB-ness” spirit, while we take advantage of the group’s
diverse functions under our business model of combined bank-
ing, trust and real estate operations to the fullest extent.

I appreciate your continued, kind support.

%ﬂx_ L_ZZ%}E_-

Hitoshi Tsunekage President and CEO
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Special Feature 1
Breaking Through the “New Paradigm” with “New Strategies”
—OQutline of the New Midterm Management Plan—

A Focus on Strategies

Amid the drastic changes going on in the financial sector, the economy is shrinking around the world,
impacting the business environment for Sumitomo Trust. We do not perceive such environment to be a tempo-
rary set back where the situation would disappear by waiting it out. Rather, we believe we have entered a New
Paradigm, where a complete shift in clients’ values, behaviors and needs takes place.

As our clients face a variety of challenges in the New Paradigm, we will not be able to meet their complex
and diversified needs by merely providing conventional services. Therefore, by reviewing our once-accepted
values and principles of conduct, it is essential to transform ourselves in order to provide “comprehensive solu-
tions” that satisfy clients’ new needs on a level of accuracy and speed not known before.

Based on this recognition, Sumitomo Trust has launched a New Midterm Management Plan before com-
pleting the previous Midterm Management plan that started in April 2008. While there is no change in our aim to
be an asset management-oriented financial intermediary model promised under the previous plan, we have
identified the challenges that we face at the moment and adopted new business strategies aimed at enabling us
to break through the New Paradigm.

Objectives of the New Midterm Management Plan

The New Midterm Management plan has four objectives.

The first objective is to establish a higher level of financial
soundness. While we are confident of having one of the
strongest financial foundations among Japanese banks, in
order to weather the New Paradigm, we need to achieve a
higher level of financial soundness by pursuing both offensive
and defensive strategies.

The second objective is to expand our market share in
targeted businesses, mainly those related to trust and property
management, and to enter new markets. Sumitomo Trust will
strengthen its capability to provide “comprehensive solutions”
by making the most of its advantage that lies in combined
banking, trust and real estate operations and redefine global
strategies based on our Trustee-ness.

The third objective is to solidify the foundations of our

earnings. We will strive to improve our earnings and at the
same time limit downside risk by restructuring our credit
portfolio, which is the core of the banking business and the
foundation of our earnings, as well as by strengthening the
basis of fee revenues that do not use our balance sheet through
an expansion of our market share in the trust and property
management businesses.

The fourth objective is to establish Sumitomo Trust’s
position as the “Standard-bearer of Trust” and the “No. 1
Trust Bank.” The expressions “Standard-bearer of Trust” and
“No. 1 Trust Bank” embody our vision of the role Sumitomo
Trust should play in the financial services industry. With this
vision, we will do our utmost to strengthen the trust business
and nurture next generation growth businesses so that we can
put ourselves on the path of long-term growth.

¢ Objectives and Strategies of the New Midterm Management Plan

Objectives of the new midterm management plan

| Establish enhanced financial strength

Il Expand market shares of
targeted businesses and exploit new markets

Il Solidify the foundations of our earnings

IV Position ourselves as the “Standard-bearer of Trust” and
“No.1 Trust bank”

Redefine our global strategy p P15

Strategies under the New Paradigm

Reduce financial risks

Strengthen credit risk management framework

Strengthen our capacity to
provide “comprehensive solutions”

» P14

- P15

Restructure the credit portfolio

Strengthen trust business and
nurture next generation growth businesses
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Numerical Targets under the New Midterm Management Plan

Midterm Financial Targets

We have set the following financial targets for fiscal year 2011,
the last year of the New Midterm Management Plan, so that we
can further enhance our capital base in light of the medium-term
uncertainty over the economic and financial environment.

As for the dividend policy, we will strive to return profits to
our shareholders on a sustainable basis through an increase in divi-
dends based on a profit recovery, aiming for a consolidated divi-
dend payout ratio of around 30%.

Midterm Earnings Targets

We will aim to earn 200 billion to 220 billion yen in con-
solidated net business profit before credit costs in fiscal year
2011 by thoroughly strengthening our foundation of earnings
while placing emphasis on limiting downside risk during the
period of the new Midterm Management Plan. As for consol-

12% or higher
8% or higher

Consolidated BIS Capital Adequacy Ratio:
Consolidated Tier | Capital Ratio:
Consolidated ROE on

Shareholders’ Equity*:
(Consolidated ROE on Total Net Assets):
Consolidated Net Business Profit

before Credit Costs: 200 billion to 220 billion yen
Consolidated Net Income: 80 billion to 100 billion yen

*After excluding the effects of short-term extraordinary items (volatility), i.e.,
revaluation reserves.

7% to 9%
(8% to 10%)

lion yen in fiscal year 2011 through a profit recovery by
reducing total substantial credit costs as well as by keeping the
expense ratio (on a non-consolidated basis) in the first-half of
40 percentile based on the improved efficiency in business
processes and an enhanced control of expenses.

idated net income, we aim to earn 80 billion yen to 100 bil-

e Target of New Midterm Management Plan — Midterm Earnings Plan

Billions of Yen

FY2008 (Actual) FY2009 FY2010 FY2011
Consolidated
Net Business Profit before Credit Costs «++ssessessemsemmnenmniniininininiiiiis 241.1 175.0 185.0 200.0 <=> 220.0
Total Substantial Credit Costs «w-seeremremrmmiimmiiiiii s (170.0) (80.0) (50.0) (40.0) <=> (35.0)
Ordinary Profit «eeeeesesesetttiiiiii i 29.6 85.0 125.0 145.0 <=> 175.0
INEE LILCOITIE «+esererrereesereeseerseseasesensesensesenseseneeseseasenensesensesenseseseaseensenensesenses 79 45.0 70.0 80.0 <=> 100.0
Consolidated/Non-consolidated Difference
Net Business Profit before Credit Costs ««eswseereeremueresmenieniiiiiiiiiiii 40.1 30.0 30.0 35.0 <=> 40.0
Total Substantial Credit Costs ««-«wererrrrmmmmiiiniii s (48.7) (10.0) (5.0) (5.0)
Ordinary Profit ««reeesesesesssseetiiii e (8.3) 20.0 25.0 25.0 <=> 35.0
INEt [NCOME «reeerermersensenmenieie (30.9) 5.0 10.0 10.0 <=> 15.0
Non-consolidated
Gross Business Profit before Credit Costs «+ssssessessessesiesieniniiiiiiiiiii 334.3 275.0 285.0 295.0 <=> 310.0
Retail Financial Services ««+s+seseeseessemeenimiiiniiiiiiiiii 79.0 79.0 80.0 80.0 <=> 85.0
Wholesale Financial Services ««+«ssssseesessesesimmininiiniiiiiiiiiis 96.9 92.0 95.0 101.0 <=> 107.0
{Fees Paid for Outsourcing} ««eeeeeeeeremeetieieienmniiiiieiiiics (11.6) (7.0) (7.0) (6.0)
Real Estate «oeeeeeeeesemnmniiiiiiiii 12.7 20.0 23.0 26.0 <=> 27.0
Fiduciary SErvices «+--e e eseeeeuemememsmnmniiiiicieiitii 57.2 48.0 52.0 53.0 <=> 56.0
{Fees Paid for Outsourcing} ««eeeeeesereseetieieenniniiiiiiiiic (13.7) (13.0) (14.0) (15.0)
Global Markets «eeeeeeeeeemmniiiiiiiiii 142.7 56.0 56.0 56.0
EXPEIISES +-rvrerseeessenssremseeesseemseemsseeseees e eees s (133.2) (130.0) (130.0) (130.0)
Net Business Profit before Credit Costs «+wswserresressmsiesieiieiiiiiiiiiiiis 201.0 145.0 155.0 165.0 <=> 180.0
Total Substantial Credit Costs «swwserremremmiminiiiii (121.3) (70.0) (45.0) (35.0) <=> (30.0)
Ordinary Profit «eeeesesesesmseeetiini e 37.9 65.0 100.0 120.0 <=> 140.0
INCE [ILCOITIC ++esereesereesersesassesessasessssesssseseasesesesessasesssseseasesessesessasesssessssesenses 38.9 40.0 60.0 70.0 <=> 85.0
Note: Forecast is subject to change.
Interest Rate/Stock Price Assumption
Base-case scenario Upside scenario
2009/3 (Actual) 2010/3 2011/3 2012/3 2012/3
1-month Yen LIBOR ---- 0.43% 0.35% 0.35% 0.40% 0.70%
10-year JGB wreevvereerrreens 1.35% 1.30% 1.40% 1.60% 2.10%
NiKKei 225 (Yen) «eeeesesserserssessessersesssmssessessessssssssssssessssssssssssssessessessnes 8,110 9,000 12,000 14,000 17,000

Sumitomo Trust and Banking 2009 Annual Report
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Six Strategies for the New Paradigm

Quality and Quantity of Capital

Banks need to achieve a higher level of financial sound-
ness as attention focuses on their financial positions around
the world. As of the end of March 2009, Sumitomo Trust’s
Tier I capital ratio stood at 7.63% and the core Tier I capital
ratio at 5.61%, indicating that Sumitomo Trust has a suffi-
cient level of capital in terms of both quality and quantity.
Nonetheless, we aim to increase the Tier I capital ratio to 8%
as soon as possible during the period of the New Midterm
Management Plan.

Meanwhile, the TCE (Tangible Common Equity) ratio,
which does not take into consideration the risk weights as
defined by Basel II, stood at 3.45% as of the end of March
2009, a fairly high level among Japanese banks.

We will take the following risk reduction measures in
order to establish a higher level of financial soundness.

Strategy |: Reducing Financial Risk

(1) Reduction of Shareholding Risk

In fiscal year 2008, shareholding risk materialized as we
recognized impairment losses of 36.5 billion yen related to the
holdings of domestic stocks as a result of a decline in stock
prices. We aim to lower the ratio of the book value of our
shareholdings to the Tier I capital amount, which stood at
approximately 40% as of the end of March 2009, to around
30% in the medium term by selling shares and taking hedging
measures.

(2) Reduction of Overseas Credit Investment

In fiscal year 2008, we reduced the balance of overseas
credit investment from 1.33 trillion yen to 1.01 trillion yen.
In order to further lower the risk of incurring additional loss-
es, we plan to cut the amount by an additional 40%, by
reducing 300 billion yen through redemptions and 100 bil-
lion yen through sales.

¢ Consolidated Core Tier | Ratio (Preliminary)

Billions of Yen

As of March 31 2009
TS T PPN 1)06 1.8
Preferred Shares -+ —
Preferred Securities - (280.0)
Core Tier I wromommmomimomironinioes 781.8
Total Risk-weighted Assets - 13,911.4
Tier I Capital Ratio «--eeeeeeee 7.63%
Core Tier L RATIO «worororomomoomioomsmioomimomemiomomenomnomennonnn 5.61%

¢ Consolidated TCE (Tangible Common Equity) Ratio

Billions of Yen

As of March 31 2009
INEE ASSELS +++esersererserersesersesensssesassesesesassesesessessssesessesesesanes 1,264.0
MiNOFity [NLErESts wrrrrereeersssssssmrrrrrrrssessessssssnreerrereeeeees (390.1)
Intangible Fixed Assets (including goodwill) - (142.9)
Preferred SHALEs oo smoessooesooons —
Tangible Common Equity (TCE) - - 730.9
T Otal AASSELS +wrommrerommssmemmmememiomsmemominomenomonnonne © 21,3301
Intangible Fixed Assets (including goodwill) - (142.9)
Tangible Assets (TA) «wrrrrrrrerrrrrrerrreererrrrrrrrrrrrerreererrereeeeeeee 21,187.2
TCE Ratio (TCE/TA) ...................................................... 3.45%

¢ Stock Holding and Capital (Consolidated)

Billions of Yen

As of March 31 2009
StoCks (COSE basis) () «-rrereeeessssessmeneerrssesessessssmsmmanessssssseeees 432.6
{Unrealized Gains/Losses} -+ (24.4)*
Consolidated Tier I (b) -+ 1,061.8

Percentage (alb) «eeessessssssssssmssssrissssriisisisssssssssssssssssssss 40.7%

(*) Breakeven point: Around 800 in TOPIX

¢ Overseas Credit Investment

Billions of Yen

As of March 31 2009
International Credit INVESTMENT «+rereereerrrneererrrieererruieneenanns 1,019.6
SOCUTITIES ~orrrerrmrmmmrerersnsmininnes 706.9
Asset-backed Securities - 391.6
Corporate Bonds - 315.3
COIPOTALE LOAMS wrrvsserreessrreressrrreeesrereesrreeeesrereeeseeeees 312.7
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A Focus on Strategies

Special Feature 1
Breaking Through the “New Paradigm” with “New Strategies”

—Outline of the New Midterm Management Plan—

(3) Reduction of Credit Concentration Risk

Based on the idea that keeping close tabs on credit expo-
sure to each borrower is the basic concept of credit risk man-
agement, we manage loans, stocks, off-balance sheet and other
transactions in a comprehensive and integrated manner. We
place limits on credit exposures thus identified and also peri-
odically look into the impact of credit risk realization of large
borrowers and the particular degree of concentration on
industry sectors with large credit exposures.

We curtailed the amount of loans provided to the 20
largest borrowers to 1.74 trillion yen by the end of March
2009, down 0.27 trillion yen from approximately 2 trillion yen
five years ago, and its ratio to the total loan balance declined to
15.2% from 22.4%. We have not only decreased the amount

¢ | oan Balance to 20 Largest Borrowers

of loans to the 20 largest borrowers but also we have made
progress in diversifying the credit portfolio by reducing the
amount of loans provided to the finance and insurance sector.
Moreover, loans to borrowers with a credit rating of 5, which
is generally equivalent to “BBB” of credit rating agency, or
higher account for 89% among 20 largest borrowers, indicat-
ing that we have adequately limited financial risk.

From now on, we will strengthen risk control in order to
limit “unexpected losses” on a net exposure® basis with regard
to each borrower by reviewing our management of the ceilings
on the provision of credit to borrowers.

* Net exposure: Exposure after the deduction of the secured amount
(an amount covered by collateral, guarantee, provisions, etc.)

e L oan Balance to 20 Largest Borrowers by Ratings
(as of March 31, 2009)

2.0 (Trilions of yen) 1.99 _—— 1.74 M Manufacturing
[ Energy and Utilities
1.5 Communication
M Transportation

1.0 Wholesale and Retail

¥ Real Estate
0.5 M Finance and Insurance

W Various Services (Leasing)

0 2004/3 2009/3

Ratio to total loan balance o o,
(non-consolidated) 22.4% 15.2%

*Our subsidiaries are excluded from the top 20 companies.

Rating 7-8 Rating 1-4
8% 55%

Rating 6

3%

Equivalent to BBB of Rating 5
credit rating agency 34%

Strategy llI: Strengthening the Credit Risk Management Framework

In order to secure a higher level of financial soundness,
we will strive to strengthen our screening and research systems
and enhance the decision-making process concerning the pro-
vision of credit.

We established the screening and research systems shown
in the figure on the right as a result of reorganization.

As for the enhancement of the decision-making process
concerning the provision of credit, we will review the way we
formulate and manage the portfolio strategy and strengthen
control to reduce credit concentration risk, in addition to revis-
ing the internal rating management. As for the details of the
strengthening of the credit risk management framework, please
refer to “Governance Report,” Risk Management (page 44—45)
and “Risk Management,” 2. Credit Risk (page 126-130).

e New Structure

Retail Financial Services

Wholesale and
Retail Client Services Group

Wholesale Financial Services
Real Estate Business
Specialized Departments/Units

Fiduciary Services Business Global Markets Business

Global Credit Supervision |

Credit Risk Management Group

Global Credit Supervision Il

Business management departments

Sumitomo Trust and Banking 2009 Annual Report
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Strategy lllI: Strengthening Our Capability to Provide “Comprehensive Solutions”

To make the most of our advantage of combined bank-
ing, trust and real estate operations, we will provide “compre-
hensive solutions” that precisely meet the complex and
diversified needs of clients by maximizing the Five Major
Functions, which are our business operations classified from
the standpoint of clients, to their fullest extent. This will
enable us to maintain the sustainable growth that is resilient
to downside risk by steadily expanding our client base and
market share.

We are implementing the following four measures in
order to strengthen our capability to provide comprehensive
solutions.

First, we have abolished the divisional management sys-
tem. In April, we made a fresh start under a new organization-
al system, with a view to conducting product development,
providing services and using business platforms that cut across
business boundaries.

Next, we will establish new, specialized organizations that
provide “comprehensive solutions.” They will be placed in the
departments overseeing each market to promote the synergies
of our Five Major Functions.

In addition, we will enhance the motivation to synergize
our Five Major Functions by revising the system to evaluate
targets and performance and by nurturing “Sumitomo Trust
Human Resources.” Thus, we will steadily promote internal
reforms to improve the quality of “comprehensive solutions.”

e Comprehensive Solutions Model

Targeted clients

Our “Five Major Functions”

Sumitomo Trust’s Five Major Functions
Investment Marketing

We provide services such as sales of investment products and
investment consulting to meet the asset management and custody
needs of both individual and corporate clients.

Asset Management and Pensions

In addition to composing and managing the investment products
according to clients’ needs, we provide various services such as asset
management, custody and actuarial services to pension funds.

Asset Brokerage

Regarding clients’ requirements such as asset restructuring, lia-
bility reduction or business reorganization, our services include real
estate brokerage, liquidation and securitization of real estate, mone-
tary claims and movable assets, and M&A mediation.

Securities Processing and Agency Operations
We provide such services as securities processing, stock transfer
agency, overseas custody, will trusts and estate settlement.

Banking Business
We provide all services related to deposits, loans, cash transfers,
and so on.

Policies to enhance the synergies of
our Five Major Functions

Wholesale clients

-Corporations listed in

TSE (section | and Il)
-Institutional investors
-Financial institutions
-NPOs

Asset restructuring
Liability reduction >
| Business reorganization g

-Real estate brokerage

Retail clients -M&A mediation

Streamlining
Agency operations >

-High Net Worth clients
-Core retail clients

nal
ash management

-Sales of various investment products
UL psset management and Pensions
Asset conservation ’

-Asset management, Pension asset management

and mutual fund management (STAM)
-Asset management of real estate (STREIM)

-Liquidation and securitization of real estate,
money claims and movable assets

-Securities processing  -Global custody
-Stock transfer agency  -Will trust, estate settlement

IO paingbusness
' -Individual loans -Finance companies  -Deposits
Deposit | -Market operations -Corporate loans

Abolition of divisional
management system

Establishing specialized
organizations for providing
comprehensive solutions

Revised system to
evaluate targets and
performance
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Nurturing “Sumitomo
Trust human resources”

-SBI Sumishin Net Bank
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A Focus on Strategies

Special Feature 1
Breaking Through the “New Paradigm” with “New Strategies”

—~Outline of the New Midterm Management Plan—

Strategy IV: Redefining Our Global Strategies

Positioning overseas business establishments as company-
wide common platforms for exercising the Five Major
Functions to the maximum possible extent, we will redefine
global strategies so as to reflect the New Paradigm.

The main strategies are (1) strengthening marketing activ-
ity targeted at Japanese companies operating abroad, (2) iden-

¢ Redefinition of Global Strategies
Current status

Post-redefinition “Key strategies”

tifying foreign investors’ needs for investment in Japanese
stocks and real estate and (3) strengthening the investment
capability so as to meet the growing needs for investment in
Asian stocks. In line with these strategies, we will dramatically
revise the allocation of business resources.

Major overseas network (*)

International credit

International credit investment

investment

Business with Japanese

Business wit|

[ole]gole] = ilo]gE:No] ol - ilaTo MeIV/TESI=E N -Expanding transaction menu such as deposit, FX and derivatives

Emphasis on risk control NY Br., LDN Br.

—promotion of final disposal of overseas assets STB (HK)

-Expanding client base for loans as foreign banks decrease credit granting NY Br., LDN Br.
SGP Br., SHA Br.

Japanese corporations
operating overseas

(Japanese stocks)
Investment Marketing >

Investment Marketing
(Japanese real estates)

Investment Marketing

(Japanese stocks)

Exploring the needs of overseas investors to
invest in Japanese stocks

Exploring the needs of overseas investors to
invest in Japanese real estates

NY Br., LDN Br., STB (LUX)
SHA Br., STB (HK)

LDN Br., STB (LUX),
SGP Br., SHA Br., STB (HK)

Strengthening asset management capability of Asian stocks

-Strengthening reporting in Japanese
-Improving profitability and competitiveness by strengthening securities lending

*NY Br.: New York Branch, STB (USA): STB’s subsidiary in USA, LDN Br.: London Branch, STB (LUX): STB’s subsidiary in Luxembourg, SGP Br.: Singapore Branch,

SHA Br.: Shanghai Branch, STB (HK): STB’s subsidiary in Hong Kong

Strategy V: Restructuring the Credit Portfolio

The credit portfolio is the core of the banking business
and the foundation of our earnings. We will strive to improve
our earnings in the banking business and limit downside risk
by restructuring our credit portfolio as we shift from market-
based loans to bilateral corporate loans and individual loans.

To be more specific, over the coming three years, we plan
to expand bilateral corporate loans, including those to

Japanese companies operating abroad, by around 600 billion
yen and individual loans by around 500 billion yen while
reducing market-based loans by around 500 billion yen.

In bilateral corporate loans, we will seek to improve earn-
ings by exercising the four functions of the trust and property
management businesses through continued reallocation of
loans between different industrial sectors.

¢ Image of Midterm Credit Portfolio Plan (Non-consolidated)

15 (Trillons of y?g>5 139 Individual loans
: -In addition to housing loans, business loans and consumption loans as part of our wealth management business
2.0
10 06— Market-based loans (Mdomestic and international)
g | 0.5 | -New overseas credit investment activities are suspended and disposal of overseas assets is promoted
0.6 ] -New domestic credit investment activities are also restrained

1.2
10 1.2 0
05 Real estate NRL
-Focus on maintaining soundness by earlier refinancing and etc.

-Making new loans with the aim of selling

STB Group companies

5 7.9
©.5)
Bilateral corporate loans (including overseas Japanese)
-Reducing loans to nonbank financial companies as their financing demand is decreasing
-Increasing loans to manufacturing companies and overseas Japanese companies as their financing demand is high
0 2009/3 2012/3
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Strategy VI: Strengthening Trust Business and Nurturing Next Generation Growth Businesses

In order to establish our position as the “Standard-bearer
of Trust” and the “No. 1 Trust Bank,” it is essential for us to
provide “comprehensive solutions” centering on new trust
products and nurture future growth businesses.

Sumitomo Trust has developed pioneering trust products
such as the loan trust and the land trust since its foundation.
However, the revisions of the Trust Law and the Trust
Business Law made in recent years have expanded the scope of
the trust business, making it possible to develop a variety of
trust products. Moreover, in the New Paradigm, new client
needs have arisen. Specifically, there are growing needs for
asset management and conservation from retail clients, partic-
ularly for high net worth clients and elderly people. Corporate
clients have growing needs for effective utilization of their
asset holdings, streamlining of their business operations and
sophistication of their risk management.

Against the background of such growing needs, we are
strengthening the development of trust products based on
company-wide collaboration of all business divisions and new
types of trust products.

¢ New Product Development and Organizational Setup

Targeted clients Promising fields

Aging society

Retail clients Asset
management g Environmental

and concerns

conservation

Wholesale clients

intermational lents

Therefore, we intend to exercise the Five Major
Functions, particularly, the four major functions of the trust
and property management businesses, to the maximum possi-
ble extent, in anticipation of clients’ new needs that are arising
in the New Paradigm.

The envisioned themes of new trust products include
aging of society, property custody and management, the envi-
ronment and Asia. We will develop new trust products along
these themes by exercising the four major functions of the
trust and property management businesses individually or in
combination. The development of products incorporating two
or more functions will be led by the new “Business Research
and Development Department,” which specializes in promot-
ing the development of products incorporating mixed func-
tions that cuts across business divisions.

We will establish our position as the “Standard-bearer of
Trust” and the “No. 1 Trust Bank” in the Japanese financial
industry by nurturing next generation growth businesses cen-
tering on the trust business.

Our four major functions centering on
trust and property management

Investment marketing

Business
Research

Asset management and Pensions
and
Development

Asset brokerage
Department

Securities processing and agency operations
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A Focus on Strategies

Special Feature 1
Breaking Through the “New Paradigm” with “New Strategies”

—Outline of the New Midterm Management Plan—

Market Share and Growth Targets for the
Five Major Functions

As part of the objective of expanding market shares under
the New Midterm Management plan, we aim to expand our
share in major segments of the trust and property manage-
ment businesses by 4-5% over the three-year period of the
plan. To be more specific, we plan to increase our share in

both the pension trust market and the mutual funds market to
25% and that in the stock transfer market to 20% in three
years. Regarding our share of the corporate client base, we aim
to raise the share of companies listed on the first and second
sections of the TSE to nearly 60% from around 52%, which
is equivalent to the current number of around 1,120.

e Expanding Market Shares of Trust and Property Management Businesses

2009 FY2011 Change
As of March 31 (Actual) (Plan) (3 years)
Pension Trust (among 5 trust banks) «--seceresseeeersssereemsssreresserienisseeiesseeess s 20% 25% 5%
Entrusted Stock TNVESTMENt TIUSE «reeeeeeeeeeeeeererrrmmmmmmmiiiiiieeeeeeeertertemiiiieeeeeeeesesrrrmmmmma.. 21% 25% 4%
Number of Shareholders under Management of Stock Transfer Agency Business «--eeeeeeeeen 16% 20% 4%

* Market shares are our estimates.

We aim to achieve annual growth of around 8% (equiva-
lent to an increase of approximately 19 billion yen) over the
three years to fiscal year 2011 with regard to the four major
functions that concern the trust and property management
businesses, among the Five Major Functions. This target is
based on the assumption that the financial markets will gradu-

¢ Image of the Growth of Our Five Major Functions

ally stabilize. By expanding our share in the trust and property
management markets, we aim to expand the basis for fee rev-
enues that do not use our balance sheet.

By increasing fee revenues in addition to strengthening the
earnings of the banking function that uses our balance sheet,
we will thoroughly enhance the foundation of our earnings.

Gross Business Profit before Credit Costs (Base-Case Scenario, before Outsourcing) (Non-consolidated)

1. Investment Marketing ........................................................................

2. Asset Management and Pensions -

3. Asset Brokerage ............................................

4. Securities Processing and Agency OPErations -« rrsseereeresssssrereeees

Total of Our Four Major Functions centering on Trust and Property M

5. BanKing BUSINESS «-rrssserreesssrrersssrremssmrreemssereressrreresssereresereeeeeereceeens

Billions of Yen Billions of Yen
FY2009 FY2011 Change
(Plan) (Plan) (Per annum)
................................... 22.0 26.0 9%
35.0 37.0 3%
. 28.0 37.0 15%
.................. . 28.0 32.0 7%
ANAGEMENT «ororereseseeeees 113.0 132.0 8%
................................... 182.0 184.0 1%
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A Focus on Strategies

Special Feature 2

Status of Credit Portfolio

Shift from “Market-based Loans” to “Bilateral Corporate Loans”

For several years, we made efforts to shift to market-based
loans in order to limit the credit concentration risk and
improve earnings. However, in fiscal year 2008, we reduced
market-based loans both in Japan and abroad by around 500
billion yen in light of the turmoil in the global financial mar-
kets while increasing bilateral loans to Japanese companies by
around 580 billion yen in response to their growing demand
for loans. As of the end of March 2009, the balance of our
credit portfolio stood at 13.5 trillion yen, up around 140 bil-
lion yen year-on-year.

¢ Balance of Credit Portfolio (non-consolidated)

In addition, we reallocated bilateral loans to Japanese
companies by increasing loans to manufacturers by around
480 billion yen while reducing loans to nonbanks by around
210 billion yen. Although we are continuing with our efforts
to reduce credit concentration risk, the reallocation of loans
has enabled us to make steady progress in improving earnings
while lowering credit risk involved in the credit portfolio.

Trillions of Yen
As of March 31 2008 2009 Change Major factors of change
Credit Portfolio - -rwsesereererrererrrrerersesessesessssesessesessesesess 13.35 13.50 0.14 Loans +0.69, Securities -0.54
TIVIAUAL LOAINS +wrererrererrerereeermeeneeeneaseneesnserseennesens 2.00 2.04 0.04 Securitization -0.05
{before securitization} wee 2,00 2.09 0.09 Housing loan {before securitization} +0.13 (1.31—1.44)
Market-based Loans (international) «-eeeeveeveeveiienienne. 1.33 1.01 (0.31) Asset-backed securities -0.27 (0.66—0.39) (*)
Market-based Loans (domestic; exc. Real estate NRL)  0.84 0.65 0.19)
Real €STate INRLL weerereerererresrrsesrssesessesessasmssssessssessnseens 1.15 1.23 0.08
STB Group Comparies «::eseeeevesesessmsmsisiiieiiininininnnns 0.60 0.55 (0.04)  First Credit -0.03 (0.14—0.11)
Corporate Loans (Japanese) ««-eeeesereseseeeneceninnnns 7.40 7.99 0.58 Manufacturing +0.48 (1.36 —1.84)
{Japanese Companies Operated in Overseas} -+ 0.49 0.53 0.04 Real estate +0.05 (0.57—0.62)

Nonbank financial -0.21 (2.06—1.84)

(*) Out of the decrease in asset-backed securities by -0.27 trillion yen, -0.09 trillion yen is the decrease of cost resulting from the reclassification to Held-to-maturity debt securities.

Status of Overseas Credit Investment

In fiscal year 2008, the balance of overseas assets decreased
significantly as we recognized impairment losses for overseas
credit-related assets as in the previous year, and also because of
redemptions and sales of such assets. As shown in the table on
the next page, impairment losses regarding overseas asset-
backed securities totaled 57.4 billion yen and the balance of
overseas asset-backed securities stood at 487.2 billion yen (on
an acquisition cost basis), down 176.6 billion yen year-on-year.
Of the overseas asset-backed securities, those which we

assigned high credit ratings and which we judged to have a
high probability of being redeemed (worth 396.4 billion yen
on an acquisition cost basis) were reclassified as “held-to-matu-
rity” securities. The acquisition cost of these securities after
reclassification is valued at 300.9 billion yen, which is equiva-
lent to their fair value at the time of reclassification.

The balance of asset-backed securities classified as “avail-
able-for-sale securities” was reduced to 90.7 billion yen and
the amount of valuation losses came to only 12.9 billion yen.

18




@)
m
o
<
®
24
1%
jo)
Q
®

e Status of Securities with Fair Value (before reclassification)

Billions of Yen

>
Cost (after impairment) Valuation difference FY2008 &
. . o
Change from March 31, 2008 Change from March 31, 2008  !mpairment =
o
Asset-backed Securities «+-+-eeererienininii 487.2 (176.6) (111.3) (54.8) (57.4) >
{Effect of Theoretical Price} - wreesrrmsrrrmsimremsirreeens 21 — 262 J— 2.1) =
Securities Backed by Non-securitized assets - 482.2 (158.1) (110.8) (55.5) (41.7) &
Securities Backed by Securitized Assets «-+-+eee- 3.0 (7.4) (0.4) 0.6 (2.9) o
Equity Type Securities «+eeesemererecicieieieinninnnne 1.9 (11.0) (0.1) 0.0 (12.7)
Corporate Bonds - oveveeeninniiiin 287.5 (68.2) (26.8) (17.7) (2.8)
Securities with Fair Value - eooeeveiininin. 774.7 (244.9) (138.2) (72.6) (60.3)
¢ Held-to-maturity Debt Securities (after reclassification) oy
(7]
Billions of Yen g'
Cost (after reclassification) (*) Unrealized g‘?im/ 195535 @
- (after reclassification) % By
North America Europe & S
o]
Asset-backed securities ««-veeeverreseiiiiiini 300.9 149.8 151.1 (2.9) (1.0%) -
RMBS exc. Subprime related RMBS -+eeveveenenes 107.6 — 107.6 5.6 5.2%
CARDS coveerveeeeseereeasesseessesssesssessessseseesseessesnes 53.2 472 6.0 42 8.1%
CLO (Corporate loans) - 136.1 98.7 37.4 (12.6) (9.3%)
Other ABSS sorveomommomemioomoniomomioominomonoonnonnns 3.8 3.8 — 0.1) (4.7%)
(*) Cost (after reclassification) represents mark-to-market value at the time of reclassification. Unrealized gains/losses (after reclassification) is a difference between cost (after reclassification) and market
value as of March 2009.
o
2
¢ Available-for-sale Securities (after reclassification) %
Billions of Yen §
Cost (after reclassification) L P
- Valuation difference % °
North America Europe S
Asset-backed securities ---seeeereeiiiniiniini 90.7 24.2 64.0 (12.9) (14.3%)
RMBS exc. Subprime related RMBS «eeeeveeenencee 24.7 0.9 22.3 (2.4) (10.1%)
CIMIBS wevreereeeesesmrsrsrssesesesemsssssssasesessssssssaseees 23.5 02 233 (5.8) (24.7%)
CARDS - 5.5 5.5 — (0.6) (11.2%)
[ 0 T s 0.0 0.0 J— J— —%
Oher ABSS +wreereseserrerseresesesrsrssssssasesmsssssssssaseses 18.4 5.6 11.8 (2.0) (11.0%) o
Subprime related RMBS «+:eeeeeeseeeemneieiiiiinenienn 4.7 4.7 — (0.6) (12.9%) 23
CDO mezzanine ««+-s«esseeeeseeessesnnianininniiiniinnns 3.4 3.0 0.4 — —% § 3
Synthetic CDO wrvrrreesssrrrersssmrreessnrrees o 5.2 0.1 5.1 ©0.8) (16.2%) 2w
ABS-CD QO ceeeeeevrremmiiiieeiiiiieeesiiieeesiieeeesisiaeesns 3.0 27 0.3 (0.4) (14.3%) 2 a
(O T T R sse——— 13 0.6 0.6 — A (3 5
SIV Capital notes 0.5 0.5 — (0.1) (18.6%) -
Corporate bonds - wrereseereerierieeiieres 2875 22.9 116.2 (26.8) (9.3%)
Bonds issued by financial institutions ««-«+-+-ee-e-- 77.0 11.1 36.7 (14.2) (18.5%)
Securities with fair value ............ooccoeveevevvveeeennnnn. 378.2 47.2 180.2 (39.7) (10.5%)
e Corporate Loans (non-Japanese) e Securities with No Available Fair Value
%)
Billions of Yen Billions of Yen a
Balance Balance é}‘:j
North Change fr Ch fi o
Amcérrica Europe Marcah gSCl, 3(1)%8 Marglrll%el,rg(%S 3
o
Corporate Loans (*) -+eereevee 312.7 159.1 62.2 (20.5) Securities with No Available Fair Value - 27.8 (6.8) §
(*) There are no subprime related loans. §
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Status of Loans to Nonbank Financial Industry

As of the end of March 2009, the balance of loans to
nonbank financial industry stood at around 1.85 trillion yen,
down around 210 billion yen year-on-year. As a result of our
consistent efforts to reduce loans to nonbanks, the balance
decreased by around 500 billion yen over the past two years.
Around 68% of the nonbanks to which we provided loans

e Qutstanding Loans to the Nonbank Financial Industry

belong to major corporate groups in the financial, manufac-
turing and ordinary industries, and 32% are categorized as
nonbanks which are independent. The parent companies of
around 90% nonbanks have a credit rating of 5, which is
equivalent to “BBB” of credit rating agency, or higher.

e Characteristics of Borrowers in the
Nonbank Financial Industry as of March 31, 2009

3,000 (Billions of yen)

2,336.5
B - 2083 1,845.5
2,000 2000 - PN =
; S 2586 ~----__ NEE
- 2433
886.2 779.7
719.8
1000 0 ]
6678 2 562.9
""" B 65, M ~hkad
0 2007/3 2008/3 2009/3

M Consumer Finance Credit Card & Other Consumer Credit [l Leasing
Business Finance [l Others

By Group By Internal Rating
(Parent Company Basis)

Rating 7-8
9%

Nonbank Financial Financial
(Independent) Institution Rating 6
32% 39% 3%

Rating 5
9%

Ordinary Industry
(Retail/Services)

Manufacturing
13% 16%

* Managerial reporting basis: Loans to subsidiaries and SPC for securitization purpose are excluded.

Against the background of a contracting market, the bal-
ance of loans provided to consumer finance, credit card and
other consumer credit nonbanks decreased to 700.7 billion
yen as of the end of March 2009, down 120.8 billion yen
year-on-year. Of all such nonbanks, 70% belong to major cor-

e Qutstanding Loans to the Consumer Finance Sector

porate groups in the financial, manufacturing and ordinary
industries. The parent companies of around 84% nonbanks
have a credit rating of 5, which is equivalent to “BBB” of
credit rating agency, or higher.

e Characteristics of Borrowers in the
Consumer Finance Sector as of March 31, 2009

1,000 (Billions of yen) gg2.1

S 8215
800 7007
667.3
600 652.9
562.9
400
200 I A
i 168.6 137.7
0 2007/3 2008/3 2009/3

M Consumer Finance M Credit Card & Other Consumer Credit

* Managerial reporting basis
Note: Loans disbursed at overseas branches are included in this presentation.

By Group

By Internal Rating
(Parent Company Basis)
Nonbank Financial Financial

(Independent) Institution Rating 6 Rating 7-8
30% 47% 1% 15%

Rating 5
9%

Ordinary Industry
(Retail/Services)

Manufacturing
8% 15%

Rating 1-4
7 0

5%
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Status of Credit Portfolio

Status of Real Estate-related Loans

As of the end of March 2009, the balance of broadly-
defined real estate non-recourse loans, including loans for
REITs and investments in CMBS in addition to real estate
non-recourse loans, stood at around 1.23 trillion yen, up

e Real Estate NRL Balance

around 80 billion yen year-on-year. On the other hand, the
balance of real-estate related corporate loans stood at 623.7
billion yen, up around 50 billion yen year-on-year.

¢ Real Estate-related Corporate Loans Balance

1,500 (Billions of yen)

800 (Billions of yen)

11523 12346466
1,200 el
8 282.0 600
11549656 C - 2345
900 185 4 -
- 400 623.7
565.3 573.2 :
000 836.1 e
664.8
300 200
0 2007/3 2008/3 2009/3 0 2007/3 2008/3 2009/3

WNRL WRET ECMBS
*No Mezzanine Loans

Although the assessed value of properties decreased as a
result of land price drops, we have maintained the soundness
of the portfolio in terms of the LTV (loan-to-value) ratio
through early refinance and credit enhancements provided
by sponsors.

Moreover, as the LTV ratios of loans for REITs are low,
these loans are sufficiently resilient to a drop in the assessed
value of properties. In addition, with regard to borrowers

e Characteristics of Real Estate NRL
(Excluding REIT and CMBS as of
March 31, 2009)

(Total 906.0 billion yen) <LTV>

* LTV* (as of March 31, 2009)
(Total 282.0 billion yen)

whose LTV ratio is above 50%, the sponsors of around 60%
borrowers have a credit rating of 5 or higher, meaning that
their credit risk is limited. Credit risk is also limited with
regard to loans to corporations, as more than 60% of the bor-
rowers of such loans have a credit rating of 5, which is equiva-
lent to “BBB” of credit rating agency, or higher, and most of
them belong to major corporate groups.

e Rating Breakdown of
Loans to Corporate Loans
(as of March 31, 2009)
(Total amount: 623.7 billion yen)

100 (%)

200 19% Over 60% 50% or below Rating 9-10 Rating 1-4
‘ % 71% 4% 7%
80 - 50-60% Rating 7-8
0 (o)
0 42% 25% 8%
60 R
~e Rating 6
S~ _26%
40
53%
20
\—< Rating 5
0 2008/3 2009/3 55%
M 60% or Below 160-70% M Over 70%
LTV levels remain sound as approximately 80% have LTV LTV level is low as to REIT, and approximately 60% of Rating 6

of 70% or lower, while property values declined.
Approximately 50% of real estate NRL that have LTV of
over 70% have sponsors with credit rating of 5 or higher.

loans to REIT that have LTV of over 50% have sponsors
with credit rating of 5 or higher.

-Balance: approximately 160.0 billion yen
-Loans to companies that have parent companies with
credit rating of 5 or higher: approximately 75.0 billion yen
-Approximately 50% of the remaining loans of

85.0 billion yen are covered by collaterals

* Calculated from each REIT's financial data
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A Focus on Strategies

Special Feature 3

CSR Activities Conducted through Primary Businesses

Our basic policy concerning CSR activities is to increase our corporate value while making contributions to
the development of a sustainable society. In other words, we conduct CSR activities as part of our basic busi-
ness strategy, regarding it as a means to differentiate ourselves from our competitors in our primary businesses.

In this section, we describe some examples of our efforts to implement CSR activities conducted through
the primary businesses by planning and promoting new financial businesses using the functions of the trust

business in particular.

Efforts to Promote Environmentally Friendly Real Estate (Buildings)

(1) Research concerning the
Environmental Added Value of Real Estate

As about half of greenhouse gas emissions in Japan are said
to be emitted from construction-related sectors, it is necessary
to promote environmentally friendly real estate. To do so, it is
essential to create a market in which the added value created by
environmental friendliness is recognized as “environmental
added value” and utilized in actual transactions. Based on this
idea, STB has announced the concept of the process of reflect-
ing environmental friendliness in real estate prices.

Moreover, in order to spread this concept in the real
estate market, Sumitomo Trust has been sponsoring a research
group comprising of experts from various fields (headed by
Chairman Tomonari Yashiro, Professor of the Institute of
Industrial Science, the University of Tokyo) since 2006. In
June 2009, this research group published “New
Environmental Business: Sustainable Real Estate as Examined
through Multi-Stakeholders’ Activities” (Gyosei Corporation).

Sumitomo Trust is also engaging in a variety of activities
to popularize environmentally friendly real estate, including
participation in public committees.

Sumitomo Trust is participating in the Investigation
Committee of the Japanese Association of Real Estate Appraisal
as the chair of a working group on environmental added value,
which is studying how to link the environmental performance
of real estate to real estate appraisal. In June 2009, this working
group published “Increase Expected for Value of
Environmentally Friendly Real Estate—Theories and Practices

of ‘Environmental Added Value™” (Jutaku-Shimpo-Sha Inc.).

At the UNEP FI Property Working Group, in which
Sumitomo Trust has been participating since 2007, we are
actively exchanging information with overseas institutional
investors in order to promote RPI (Responsible Property
Investment). In November 2008, Sumitomo Trust acted as
the host of this working group’s annual general meeting,
which was held in Tokyo.

In addition, Sumitomo Trust is actively making various
proposals concerning the establishment of infrastructure for
the dissemination of environmentally friendly real estate as a
member of the Research Group on the Value of the
Environment in Real Estate, the Promotion Subcommittee of
the Study Group on Promotion of Development of
Information concerning Housing Records, and the Cost
Efficiency and Rating Subcommittee of the Study Group on
Intellectual Production, all of which are under the auspices of
the Ministry of Land, Infrastructure, Transport and Tourism.

Sumitomo Trust is also acting as the chair of the CAS-
BEE* Property Appraisal Working Group, which is studying
how to link a system for evaluating the environmental per-
formance of buildings to the evaluation of real estate. In July
2009, this working group published the “Manual for Real
Estate Evaluation (provisional version).”

* CASBEE (Comprehensive Assessment System for Building Environmental
Efficiency): A comprehensive environment performance evaluation system concern-
ing buildings, which a committee established at the Institute for Building
Environment and Energy Conservation has been developing since 2001 through gov-
ernment-industry-academia collaboration under the initiative of the Ministry of
Land, Infrastructure, Transport and Tourism.
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(2) Efforts to Popularize

Environmentally Friendly Real Estate

Sumitomo Trust intends to apply the results of the above
research activities to the development of various financial
products and services, including housing loans, construction
consulting, real estate appraisal, financial schemes for promot-
ing energy conservation of tenant buildings, and a fund busi-
ness related to environmentally friendly real estate.

Specifically, since 2004, Sumitomo Trust has been devel-
oping housing loans aimed at promoting environmentally
friendly houses, such as a loan product offering a preferential
interest rate for houses equipped with a solar power generation
system. In October 2008, Sumitomo Trust, together with
Sekisui House Ltd., developed a new loan product that offers
an interest rate reduced according to the margin of the CO2
reduction effect of the house, for example, products based on
its own criteria for evaluating the CO2 reduction effect to be
gained through the combined use of a solar power generation
system and a highly efficient water heating system. Regarding
condominiums, Sumitomo Trust launched a housing loan

product whose preferential interest rate is linked to the evalua-
tion results under the Condominium Environmental
Performance Evaluation Indication System of the Tokyo
Metropolitan Government in October 2005 and a housing
loan product whose preferential interest rate is linked to the
evaluation results of the CASBEE Kawasaki, an environmental
performance indication system of the Kawasaki City govern-
ment in Kanagawa Prefecture, in October 2006.

The environmentally friendly development and construc-
tion consulting service provides advice on energy conserva-
tion, townscape consideration, extension of building
longevity, and recycling systems for buildings in the construc-
tion design stage. Sumitomo Trust strengthened its efforts in
this field by establishing the Construction Consulting
Department in June 2006. In August 2009, the project to
rebuild the head office building of Yachiyo Bank, for which
STB is providing construction consulting, was adopted by the
Ministry of Land, Infrastructure, Transport and Tourism as a
Model Project for the Promotion of CO2 Reduction for
Housing and Buildings.

¢ Conceptual Diagram of Environmental Added Value (1) Reflection in Net Income

A

Net Income from
Real Estate

Taxes and Public Dues

. \
Repair Cost
\
Maintenance Management
e

9]e1Se [eal WO} 8ulodUl SSOID)

Utilities Cost

1S00 e1e)se [eal AlruIpIO

Other Expenses

Y

Net Income from
Real Estate

Maintenance Management

Utilities Cost

Net income increases further if gross
income increases through improvement
of productivity and image

Net income increases ‘

Taxes and Public Dues

Repair Cost

—{ Reduces through enhanced durability ‘

—{ Reduces through energy saving benefits ‘

Other Expenses

Source: Partial revision of the “Examination of Environmental Value Added on Real Estate,” a commemorative paper written by Masato Ito in 2005 for the 10th anniversary

of Tokyo Association of Real Estate Appraisers.

¢ Conceptual Diagram of Environmental Added Value (2) Reflection in Yield

A

I
Environmental Risk :
I
|
I

(uoneroaidep a104eq) pleIA o1elSd [eay
o1e188 [eal Uo winjwalid su AlreuipiO

General Financial Asset Yield

— Risk premium on environmentally conscious real estate

Environmental

I

|

l

\ Added Value |

|

Depreciation Ratio -

; ; Value of environmentally conscious real estate fluctuates
Environmental Risk less due to future tax raises and tighter regulations

Market Risk 4 Depreciation Ratio
Business Risk Market Risk \1 Lowers depreciation ratio through extended property lifespan
Business Risk ) ) )
Other Risks Other Risks \‘ Improves image through environmental consciousness

General Financial Asset Yield

Source: Partial revision of the “Examination of Environmental Value Added on Real Estate,” a commemorative paper written by Masato Ito in 2005 for the 10th anniversary

of Tokyo Association of Real Estate Appraisers.
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Special Feature 3

CSR Activities Conducted through Primary Businesses

Charitable Trusts

(1) What is a Charitable Trust?

A typical example of Sumitomo Trust’s activities to con-
tribute to resolving social issues by taking advantage of the
functions of the trust business is the management of charitable
trusts. A charitable trust is a scheme in which funds provided
(entrusted) by individuals and corporations for the benefit of
public interests are administered and managed by a trust bank
acting as the trustee in accordance with charitable purposes to
provide financial support for public interest activities. The
charitable trusts that Sumitomo Trust handles provide funds
for a variety of purposes, including the provision of scholar-
ships, natural science research activities, education promotion,
development and maintenance of urban environments and
promotion of international cooperation and exchanges. Since
undertaking the administration and the management of its first
charitable trust in May 1977, Sumitomo Trust has undertaken
a total of 141 charitable trusts by the end of March 2009. In
fiscal year 2008, a total of one billion yen was provided by the

(2) Charitable Trust, “Fund for the Promotion of
Cardiovascular Research”

In November of fiscal year 2008, Sumitomo Trust estab-
lished a charitable trust called, “Fund for the Promotion of
Cardiovascular Research.” This charitable trust, established
upon authorization given by the Ministry of Education,
Culture, Sports, Science and Technology in 2008, took over
the basic assets of the Japan Foundation of Cardiovascular
Research (President: Yasumi Uchida). It provides financial
support to young medical researchers engaging in cardiovascu-
lar research for the purpose of identifying the causes of cardio-
vascular diseases and developing treatment and gives awards to
researchers who have made outstanding achievements in this
field. This charitable trust will provide 25 million yen annual-
ly for such charitable purposes.

(8) Sumitomo Trust as the Frontrunner in

Development of Financial Schemes

The Fund for the Promotion of Cardiovascular Research
is a pioneering case that broadened the range of options that
may be adopted to adapt to the series of reforms of the chari-
table organization system that was initiated by a cabinet deci-
sion made in 2002. Following the reforms, an existing
charitable organization is required to either be certified as a
charitable entity within five years from 2008 or become a

charitable trusts undertaken by Sumitomo Trust to 1,126 indi-
viduals, corporations and other organizations that need funds
for public interest purposes.

e Number of Charitable Trusts by Type
As of March 31, 2009

Number of Trusts
under Management

Type Unfinished Finished
Sholarship «-esssseeeeesssreesssseniisssieieiies 28 35
Promotion of Natural Science Research 18 27
Promotion of Human Science Research ««+eeeeveet 3 4
Promotion of EQUcation «-++«eeeeesssseeeeeererrrmmmmnnnnnns 19 23
Social Welfare 5 6
Promotion of Arts and Culture «-eereeeeeeseeieeenes 7 9
Protection and Propagation of

Animals and Plants ««-eeeeeeseereneneniinin. 1 1
Conservation of the Natural Environment -+ 3 3
Development and Maintenance of

the Urban Environment -+esesseesessessesinnninnns 14 14
Promotion of International

Cooperation and Exchanges 9 15
Other 3 4

Total 110 141

President Yasumi Uchida giving an award to a medical researcher.

General Incorporated Association or General Incorporated
Foundation. The Japan Foundation of Cardiovascular
Research was dissolved and reorganized as the Fund for the
Promotion of Cardiovascular Research in response to the
reforms. The shift to the charitable trust status significantly
reduced administrative expenses. Thus, Sumitomo Trust
demonstrated that such a shift is an effective means of contin-
uing charitable operations in a new form.
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Business Report | Sumitomo Trust Group at a Glance

Sumitomo Trust operates a combined banking, trust and real estate business. In other words, in addition to the banking
business, we operate trust and property management businesses such as pension trusts, investment management, securi-
ties processing and stock transfer agencies as well as real estate services. At the same time, we aim for sustainable growth
based on a business model that provides highly specialized financial instruments and services to clients ranging from
individuals to corporations and institutional investors. Moreover, we are aiming to be the main bank for asset manage-
ment and asset servicing for retail clients and a trust banking group, which is recognized as a strategic partner providing

value for corporations and institutional investors.

e Gross Profit before ¢ Net Business Profit before e Net Business Profit before
Credit Costs (Non-consolidated) Credit Costs (Non-consolidated) Credit Costs (Consolidated)
8% 8%
20%
9 25%
S1% 54% . 46% 33%
25% 29
15% 11% 2%
3% 1%

Retail Financial Services Business Wholesale Financial Services Business Real Estate Business Fiduciary Services Business Global Markets Business

¢ Breakdown of Profit by Business

Billions of Yen
Non-consolidated Consolidated
Gross Business Profit before Net Business Profit before Net Business Profit before
Credit Costs Credit Costs Credit Costs
FY2008 FY2007 Change FY2008 FY2007 Change FY2008 FY2007 Change
Retail Financial Services ««-«wsseeeeeeemiemniniinninnne. ¥ 79.0 ¥ 875 ¥ (85 ¥ 197 ¥ 275 ¥ (7.7) ¥ 226 ¥ 303 ¥ (7.7)
Wholesale Financial Services «+-s+sseseeseeseesieseanns 96.9 96.3 0.5 61.0 59.9 1.1 95.3 92.8 2.4
Stock Transfer Agency Services «--eeeeeseeeeeees 18.5 18.4 0.0 4.6 4.1 0.4 7.9 7.7 0.2
Treasury and Financial Products «-eeeeseesenenene 142.7 49.3 93.3 130.7 39.8 90.9 130.7 39.8 90.9
Fiduciary Services ««-:eeseseresessmeeninnnnnsiinnins 57.2 62.4 (5.2) 27.5 33.4 (5.8) 31.3 39.6 (8.2)
Pension Asset Management - 39.4 43.0 (3.5) 15.9 20.3 (4.4) 16.8 22.4 (5.5)
Securities Processing Services 17.8 19.5 (1.6) 11.6 13.1 (1.4) 14.5 17.2 2.7)
Real ESTAte ««-veeveereererrememserensersensenserseneeeeesennes 12.7 31.8 (19.0) 4.8 23.9 (19.1) 5.6 26.9 (21.3)
Fees Paid for OUtsoUrcing®! «-rrressssssssssssseeeeee 253)  (26.1) 0.7 _ _ _ _ _ _
Others*? (28.8) 4.5 (33.3) (42.7) (10.5) (32.2) (44.4) (12.6) (31.8)
TOtal «eeveereeremrerserienieieietene et ereete sttt enas ¥3343 ¥305.7 ¥ 285 ¥201.0 ¥1738 ¥ 27.1 ¥241.1 ¥2168 ¥ 24.2

*1 Breakdown by business for FY2008 with changes from previous year in parenthesis: Stock transfer agency services -11.6 billion yen (+0.5 billion yen), Fiduciary services -13.7 billion
yen (+0.2 billion yen).
*2 Including cost of capital funding, dividend of shares for cross-shareholdings, general, and administrative expenses of headquarters, etc.

Major factors of change of gross business profit (non-consolidated): Interest payment related to capital funding -3.7 billion yen, dividend of shares for cross-shareholdings: -3.0 billion
yen, difference between managerial accounting and financial accounting, etc. -23.0 billion yen.
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Business
Segment

Business Details

Major Subsidiaries

dnour) saoinIag JuBl|) |IBleY pUe a[ess|oyM

sseuisng SeoInIeg
[eloueULl] |le19Y

In addition to products usually handled by banks, such as deposits, mutual
funds, individual annuities, and housing loans, the Retail Financial
Services Business provides a wide range of products and services that are
only in trust banks (real estate and will trusts, estate settlement services),
providing consulting that is customized to the needs of each individual
client. We thereby aim to become our retail clients’ main bank for asset

management and asset servicing.

* Sumishin Card Company, Limited
* Sumishin Guaranty Company Limited

* STB Wealth Partners Co., Limited

sseuisng SeoInIeg
[BIOUBUI4 S|BSS|OYM

Wholesale Financial Services Business provides corporate clients with
“market-based loans” financing including real estate non-recourse loans
and asset-backed securities (ABS) structured in both domestic and overseas
financial markets, in addition to bilateral corporate loans. By providing
these financing services as well as asset securitization arrangements, M&A
advisory, corporate consulting, stock transfer agency and a wide range of
other financial services, the Sumitomo Trust Group is helping its clients

maximize their corporate value.

* STB Leasing Co., Ltd.

» Sumishin Matsushita Financial Services Co., Ltd.
* First Credit Corporation

* Life Housing Loan, Ltd.

* BUSINEXT CORPORATION

* Japan TA Solution, Ltd.

sseuisng a1e1sg [eay

Real Estate Business provides total real estate solutions for a wide range of
clients by making use of its close cooperative relationships both within and
beyond the Sumitomo Trust Group. The main areas of operation of this
business are (1) real estate transaction services (such as real estate broker-
age, securitization and consulting), (2) real estate investment management
(such as REIT and real estate private fund investment), and (3) real estate
infrastructure services (including real estate trust and appraisal operations).
We will provide “comprehensive solutions” regarding real estate to a broad

client base by organically integrating these three businesses.

Sumishin Realty Company, Limited
STB Research Institute Co., Ltd.

STB Real Estate Investment Management Co., Ltd.

sHun pue syuswpedsq pazieioads

ssauisng seoIAIeg Alelonpid

Fiduciary Services Business is comprised of three businesses: pension trust,
investment management and securities processing. The pension trust busi-
ness provides a complete service from pension system consulting, system
design, and operation to the administration and management of pension
funds, subscriptions, beneficiaries and benefit payments. The investment
management business provides asset management products and services to
domestic and overseas institutional investors as well as to corporate, pen-
sion and retail clients. Finally, the securities processing business provides

custody and settlement services for domestic and overseas securities.

Japan Pension Operation Service, Ltd.
Japan Trustee Services Bank, Ltd.

STB Asset Management Co., Ltd.
Sumitomo Trust and Banking Co. (U.S.A.)

Sumitomo Trust and Banking (Luxembourg) S.A.

ssauisng S19MB|N [Bq0|D

The business operations of Global Markets Business are broadly divided
into the investment and client businesses. The investment business con-
sists of (1) financial operations, which control the financial risks, and (2)
proprietary investment activities, which are aimed at obtaining revenue
through investment on our own account. The client business includes (3)
market-making operations, which involve performing and acting as an
agent for a variety of market-trading services relating to foreign exchange
and interest rates for both individual and corporate clients, and (4) mar-
keting functions, including composition, sales and consulting concerning
market based financial instruments.

Sumitomo Trust and Banking 2009 Annual Report
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Review of Operations
Wholesale and Retail Client Services Group/
Retail Financial Services Business

Business Report

Banking products (time deposits, foreign currency deposits, loans, etc.)
Management products (mutual funds, annuities, etc.)

Trust and property management services

(will trusts and estate settlement services, etc.)

Tomoaki Ando

Group President, Wholesale and Retail Client Services Group
Officer in Charge of Retail Financial Services Business
Director, Senior Executive Officer

1. Overview of Business Results
for Fiscal Year 2008

The total volume of depositary assets remained almost
unchanged from the end of the previous year at 10.2 trillion
yen, as a drop in the fair value of mutual funds was offset by
an increase in deposits. However, because of a decline in fee
revenues from sales of mutual funds and insurance products,
non-consolidated gross profits before credit costs fell 9.7%
year-on-year to 79.0 billion yen and consolidated net business
profits before credit costs dropped 25.4% to 22.6 billion yen.

e Gross Profit/Net Business Profit before Credit Costs
100 (Billions of yen)

80

0 FY2004 FY2005 FY2006 Fy2007 Fy2008

Il Non-consolidated Gross Profit before Credit Costs
Non-consolidated Net Business Profit before Credit Costs
[l Consolidated Net Business Profit before Credit Costs

For details of businesses in this segment, please see pages 184-185.

2. Business Environment in Fiscal Year 2008

In fiscal year 2008, the Japanese economy suffered
unprecedented drops in exports and production, posting sig-
nificant negative growth in real terms, as the global economy
took a rapid downturn amid the turmoil in the global finan-
cial markets that was triggered by the failure of U.S. invest-
ment bank Lehman Brothers in the autumn of 2008. The
Nikkei stock average, which was above 14,000 in June 2008,
fell below 7,500 in early March 2009 because of the deteriora-
tion in sentiment on economic prospects and the yen’s appre-
ciation, before rebounding above 8,000 toward the end of the
fiscal year. In response to the stock market turmoil, individual
investors grew risk-averse.

However, we expect that the shift of retail investor assets
from savings to investments will continue in the medium and
long terms despite a temporary slowdown, because of growing
awareness of the need to plan a more self-sustainable lifestyle
and asset management amid concerns for the lack of any
meaningful solutions regarding the public pension program
and the uncertainty over the employment situation due to the
global recession.
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3. Basic Strategy and Business
Performance in Fiscal Year 2008

In the Retail Financial Services Business, we are providing
high value-added services through our conventional type of
consulting based on a business model called the “main bank
for asset management and asset servicing.” Specifically, we
provided people aged 50 or older—who constitute the core of
our client base—with an optimal combination of asset man-
agement plans and products that took into account their life
stage, by capitalizing on our know-how related to a wide range
of operations, including real estate and pension asset manage-
ment. In doing so, we aimed to expand the amount of trans-
actions per client and to increase the balance of deposits and
products with performance-based returns (mutual funds,
insurance products, etc.).

In fiscal year 2008, we assigned asset management experts
who had been responsible for managing assets for institutional
investors to a department in charge of asset management con-
sulting for individuals in order to provide individual investors

¢ Volume of Total Depositary Assets from Individuals

with the most advanced management skills and know-how.
Meanwhile, we expanded the lineup of products and services
for wealthy individuals to strengthen our client-base for such a
group and cultivate closer ties with them. For example, in
January 2009, we launched the Sumishin Fund Wrap as a dis-
cretionary investment management product, with a minimum
investment lot of 10 million yen, in addition to the existing
version of such a product, Sumishin SMA (Separately
Managed Account), and also started providing educational
loans to doctors.

Moreover, we have been strengthening the business of
providing loans to individuals, including housing loans, and
we have improved clients’ convenience by integrating depart-
ments that handle the contract procedures for housing loans
in the Tokyo and Kinki areas. As a result, loans to individuals
increased rapidly in the second half of the year, with the half-
year total exceeding 200 billion yen for the first time since the
second half of 2005. As of the end of fiscal year 2008, the bal-
ance of housing loans stood at 2,044.2 billion yen, up 2.0%
from the end of fiscal year 2007.

¢ Sales Volume and Fee Revenue
of Mutual Funds/Annuities

12 (Trillions of yen)

800 (Billions of yen) (Billions of yen) 40

10
600 30
400 20
3/05 3/06 3/07 3/08 3/09 FY2004 FY2005 FY2006 FY2007 FY2008 0

. Ordinary Deposits [l Loan Trusts, Money Trusts and Time Deposits (Variable Interest)
W Time Deposits (Fixed Interest) Mutual Funds, Annuities

Sales Volume (Left) M Fee Revenue (Right) ™ Sales Fee = Administration Fee
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Business Report

Review of Operations

Wholesale and Retail Client Services Group/
Wholesale Financial Services Business

Teruhiko Sugita

Group President , Wholesale and Retail Client Services Group  Officer in Charge of Wholesale Financial Services Business

Tomoaki Ando

Director, Senior Executive Officer

1. Overview of Business Results
for Fiscal Year 2008

In fiscal year 2008, the Wholesale Financial Services
Business posted 96.9 billion yen in non-consolidated gross
profit before credit costs, up 0.6% year-on-year, as robust fee
revenues offset a decrease in net interest income caused by a
decline in the balance of overseas credit investments.

Net business profit before credit costs grew 1.8% year-on-
year to 61.0 billion yen on a non-consolidated basis and

increased 2.6% to 95.3 billion yen on a consolidated basis.

e Gross Profit/Net Business Profit before Credit Costs
120 (Billions of yen)

Director, Senior Executive Officer

100

80

60

40

20

0 FY2004 FY2005 FY2006 Fy2007 FY2008

Il Non-consolidated Gross Profit before Credit Costs
[ Non-consolidated Net Business Profit before Credit Costs
[l Consolidated Net Business Profit before Credit Costs

Contents of Business
[ )

2. Business Environment in Fiscal Year 2008

We suffered impairment losses related to overseas asset-
backed securities and incurred credit costs due to the deterio-
ration of the business conditions of some domestic borrowers
as a result of the turmoil in the global financial markets.
Meanwhile, it became difficult to issue commercial paper and
corporate bonds as financial institutions and investors grew
very careful about purchasing such securities amid the grow-
ing stress seen in the international capital markets since the
autumn of 2008. Consequently, Japanese companies’ needs
for loans grew significantly as they switched from commercial
paper and corporate bond issuance to loans and moved to
secure ample liquidity on hand amid the increasing uncertain-

ty over the future outlook.




3. Basic Strategy and Business
Performance in Fiscal Year 2008

For several years, we made efforts to shift to market-based
loans both in Japan and abroad in order to diversify the credit
portfolio and increase return on assets (ROA). However, in fiscal
2008, we reduced market-based loans both in Japan and abroad
by around 500 billion yen in light of the turmoil in the global
financial markets. On the other hand, we increased bilateral cor-
porate loans to Japanese companies, mainly in the manufacturing
industry, by around 580 billion yen in response to their growing
demands for loans. With regard to loans to Japanese companies,
we also reallocated bilateral loans to Japanese companies by
reducing loans to nonbanks by around 210 billion yen while
increasing loans to manufacturers by around 480 billion yen, for
example, as part of our efforts to actively seek highly profitable

¢ Balance of Loan Portfolio (Non-consolidated)
15 (Trillions of yen)

10
" N B |
5
0 3/05 3/06 3/07 3/08 3/09

Corporate Loans (Japanese)*' M Sumitomo Trust Group Companies

M Real Estate NRL*2 Market-based Loans (domestic; exc. Real estate NRL)

Il Market-based Loans*s (international and domestic) [l Individual Loans

*1 Corporate loans (Japanese) includes conventional loans, syndicate loans, and loans
purchased from other banks.

*2 Real estate NRL includes loans to REIT and investments in CMBS.

*3 Market-based loans (international and domestic) includes bonds with credit risk.

transactions with new clients with a high credit rating.
Consequently, although net income decreased by 1.3 billion yen
year-on-year because of a decline in profits related to the provi-
sion of credit both in Japan and abroad, it rebounded in Japan in
the second half of the year.

Fee revenues grew by 900 million yen year-on-year due to
increases in fees related to asset securitization and arrangement
fees related to real estate non-recourse loans.

In the stock transfer agency business, we smoothly shifted to
the electronic share certificate system in January this year by col-
laborating with Japan TA Solution, Ltd.

¢ Breakdown of Net Interest Income

Billions of Yen
FY2008 FY2007
Change

Non-consolidated (2H) (2H)

Net Interest Income «+eveeveeeeneene 84.6 (39.5) 86.2 (41.1) (1.6)
DTt ———— 60 (3.0) 63 (3.2) (0.3)
Credit Investment «««-«eeeeeeee 78.7 (36.5) 80.0 (37.9) (1.3)

Domestic «+seeeeeerssessessennenes 58.5 (30.1) 59.0 (28.3) (0.5

(6.4) 21.0 (9.6) (0.8)

International

¢ Breakdown of Fee Revenue

Billions of Yen
Non-consolidated FY2008 FY2007 Change
Fee REVENUE «rreereereereererrsrrneens 25.4 245 0.9
Real Estate NRL --eoeeeereeeeneenes 4.0 3.4 0.6
Other Market-based Loans
& Syndicated Loans - 5.9 6.0 (0.1)
SECUTItIZATION ++rererrrrrrnrrnsannens 5.3 4.4 1.0
Stock Transfer Agency Services 18.4 18.4 0.0
Fees Paid for Outsourcing® - (11.6) (12.1) 0.5

* Fees paid for outsourcing of stock agency services operation.

Sumitomo Trust and Banking 2009 Annual Report
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Review of Operations
Wholesale and Retail Client Services Group/
Real Estate Business

Business Report

Tomoaki Ando
Group President, Wholesale and Retail Client Services Group
Director, Senior Executive Officer

Rikiya Hattori

Non-consolidated gross profit before credit costs for the
real estate business declined 61% year-on-year to 12.7 billion
yen, mainly because of a decrease in real estate brokerage fees
caused by the deterioration of the real estate market.

Net business profit before credit costs declined 80% year-
on-year to 4.8 billion yen on a non-consolidated basis and
dropped 79.2% to 5.6 billion yen on a consolidated basis.

40 (Billions of yen)

30
20 | | |
10 | | | | I

0 FY2004 FY2005 FY2006 Fy2007 Fy2008

[l Non-consolidated Gross Profit before Credit Costs
Non-consolidated Net Business Profit before Credit Costs
Consolidated Net Business Profit before Credit Costs

Real estate transaction services (including
brokerage, securitization and consulting)
Real estate investment management
(including REIT and private real estate
fund investment)

Real estate infrastructure services
(including real estate trusts and

appraisal services)

For details of businesses in this segment, please see
pages 188-189.

Officer in Charge of Real Estate Business
Director, Managing Executive Officer

¢ Real Estate Transaction Market

The real estate transaction market took a rapid downturn,
hit directly by the credit crunch triggered by the financial
market turmoil. In the commercial real estate market in par-
ticular, transactions with corporations and transactions con-
cerning high-value properties decreased significantly as a result
of a rapid deterioration of buyers’ cash positions caused by the
tightening of financial institutions’ stance on real estate loans,
withdrawals of foreign funds and lenders from the market and
price gaps between sellers and buyers. With regard to real
estate transactions involving individuals, although the second-
hand real estate brokerage market was relatively firm in the
first half, it grew sluggish in the second half as buying interest
weakened amid the uncertainty over the future outlook.

* Real Estate Securitization Market

There continued to be strong needs for real estate securitiza-
tion as a means to address the issues of improving balance sheet,
diversifying fund-raising methods and adapting to changes in
accounting systems. However, as a result of the deterioration of
the real estate market, the total value of securitized real estate
declined significantly from the record high (around 8.9 trillion
yen) registered in fiscal 2007 to around 3.1 trillion yen.
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3. Basic Strategies and Business
Performance in Fiscal Year 2008

While the Real Estate Business maintained the basic
strategies of (1) strengthening collaboration with other busi-
nesses such as the Wholesale and Retail Financial Services
Businesses and the Fiduciary Services Business, (2) strengthen-
ing information development through the expansion and full
utilization of the client base and (3) promoting full-fledged
operation of the real estate investment management business,
gross profit before credit costs for the commercial real estate
business declined 49% year-on-year to 22.4 billion yen, main-
ly due to a significant decrease in brokerage transactions
involving large-scale commercial properties that was caused by

the slump in the real estate market.

e Consolidated Gross Profit for Real Estate Business
50 (Billions of yen,

)
40
30

20

10

0 FY2004 FY2005 FY2006 Fy2007 Fy2008

Brokerage (Commercial) [ Brokerage (Residential) [l Securitization
M Investment [ Asset Management

* Real Estate Transaction Services

In the real estate brokerage and securitization businesses,
we strived to increase transactions with both individual and
corporate clients amid the rapid downturn of the real estate
market by strengthening the systems for processing and pro-

viding real estate information.

e Assets under Management
250 (Billions of yen)

200
150
100
50 I
0 3/06 3/07 3/08 3/09

J-REIT [ Private Funds

¢ Real Estate Investment Management

In the real estate investment management business, STB
Real Estate Investment Management Co., Ltd., an investment
advisory company specializing in real estate securitization, con-
centrated its efforts on the organic growth of the funds it is man-
aging and strived to secure stable profits. As a result, the volume
of assets under the management of STB Real Estate Investment
Management Co., Ltd. increased slightly to 207.5 billion yen.

e Securitization Balance
5 (Trillions of yen)

: - %0
/

(Transactions) 1,000

3 600
2 '4 400
1 200
0 FY2004  FY2005 FY2006  FY2007  FY2008 0

Entrusted Assets (Left) @ Number of Trust Agreements (Right)

¢ Real Estate Infrastructure Services

In the securitization entrustment business, the volume of
entrusted assets grew steadily to 4.54 trillion yen despite a
decrease in the entrustment of new assets, as we succeeded in
securing assets transferred from other trusts.

Sumitomo Trust and Banking 2009 Annual Report
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Business Report

Review of Operations

Specialized Departments and Units/
Fiduciary Services Business

ices, etc.)

il :

Akio Otsuka

Officer in Charge of Fiduciary Services Business
Director, Senior Executive Officer

Although the Fiduciary Services Business continued to
post an increase in the volume of entrusted assets as a result of
the entrustment of new assets, non-consolidated gross profit
before credit costs declined 8.3% year-on-year to 57.2 billion
yen because of a drop in the fair value of assets caused by the
fall in stock prices. Accordingly, non-consolidated net busi-
ness profits before credit costs decreased 17.7% to 27.5 billion
yen and consolidated net business profit before credit costs
dropped 21% to 31.3 billion yen.

80 (Billions of yen)

60

Wb

FY2004 FY2005 FY2006 Fy2007 Fy2008

Il Non-consolidated Gross Profit before Credit Costs
Non-consolidated Net Business Profit before Credit Costs
Consolidated Net Business Profit before Credit Costs

Due to an increase in the number of corporations adopt-
ing defined contribution pension plans with the aim of stabi-

lizing the costs of employee retirement benefits, as well as

Pension trust (pension system planning, asset management, pension subscriber/
beneficiary management, etc.)

Investment management (development, due diligence and provision of managed
products, investment advisory services, discretionary investment management serv-

Securities processing (custody including trade settlement, interest & dividend collec-
tion and other processing of securities, securities lending, etc.)
For details of businesses in this segment, please see pages 190-191.

signs of corporations revising their pension plans in anticipa-
tion of the abolition of qualified pensions set to take effect in
2012, the corporate pension market is anticipated to produce
continued growth in the future.

The environment for asset management was difficult as
shown by the fact that the average return for corporate pensions
posted a considerable negative yield as it did in the previous year.

Overall Business Results

The volume of entrusted assets as of the end of March
2009 decreased to 54.6 trillion yen because of market factors,
such as the fall in stock prices and the strong yen, as well as a
transfer of assets (approximately 11 trillion yen) to discre-
tionary investment accounts from designated, independently-
managed money-in-trust accounts following an accelerating
trend of separating asset managers and custodians through the
conclusion of discretionary investment management contracts.
However, the volume of entrusted mutual fund assets contin-
ued to increase on a book-value basis as the entrustment of
new funds remained strong, with our market share as of the
end of fiscal year 2008* exceeding 20%, as it did at the end of
the previous year. The volume of entrusted pension trust
assets also continued to grow on a book-value basis.

* Market share among trust banks as estimated by Sumitomo Trust.

* Pension Trust Business
On the strength of our aggressive sales activities capitalizing
on our consulting capabilities, as well as our multi-product strat-

egy, our pension trust business continued to grow steadily. This
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e VVolume of Entrusted Assets
80 (Trillions of yen)

60
40
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0 3/05 3/06 3/07 3/08 3/09

Public Pension [ Pension Trust [l Pension Tokkin [ Tokkin
M Securities Trust, etc. M Mutual Funds

was shown by the fact that in terms of a net change attributed to
share changes among trustees, we have continued to secure a net
increase (on a quarterly basis) in the volume of entrusted assets
since the quarter that ended in September 2002. With regard to
systems, the driving force behind the expansion of entrusted
assets was our capability to provide support not only for the tra-
ditionally adopted defined benefit corporate pension plan but
also for the defined contribution pension plan, which has drawn
strong interest in recent years. With regard to asset management,
the driving force was our high value-added investment products,
such as actively managed products and alternative investment
products, amid the diversification of the needs for asset manage-
ment. In fiscal year 2008, as part of our efforts to improve servic-
es for pension subscribers, we renewed our website dedicated to
the defined contribution pensions plan, called “Sumishin
Defined Contribution Pension Net Service.”

¢ |[nvestment Management Business

The volume of outstanding assets under the management
(on a fair-value basis) of our mutual fund subsidiary, STB
Asset Management Co., Ltd., and discretionary investment
management services for public institutions as of the end of fis-
cal year 2008 declined from the end of the previous year to
25.7 trillion yen.

The volume of entrusted alternative investment assets
declined to 944.8 billion yen as a result of the cancellation of
contracts due to a poor investment performance attributable
to the significant deterioration of the market environment. In
addition, the ratio of pension assets under active management
declined slightly to 50.0% because of a shift to passive man-

agement relying on index investing.

With regard to discretionary investment management
services, the volume of entrusted assets more than quadrupled
as a result of a transfer of a large amount of assets (approxi-
mately 11 trillion yen) to discretionary investment accounts
from designated, independently-managed money-in-trust

accounts in fiscal year 2008.

¢ Assets under Sumitomo Trust Group Management
30 (Trillions of yen)

20 I I | |

0 3/05 3/06 3/07 3/08 3/09

Public Pension [ Investment Advisory (Inc. Crossborder) [l Pension Trust
M Mutual Funds (by STB Asset Management)

e Securities Processing Business

We are satisfying a broad range of needs for securities
investment by institutional investors in the Japanese and over-
seas markets by enhancing the global custody service provided
through our U.S. subsidiary, Sumitomo Trust and Banking
Co. (U.S.A.) “STB USA,” and the efficient, high-quality serv-
ices provided by Japan Trustee Services Bank, Ltd., which
specializes in the custody of assets taken over from its three

founding companies, including Sumitomo Trust.

¢ Global Custody Business by STB USA
100 (Millions of U.S. Dollars) (Billions of U.S. Dollars) 200

1l

FY2004 FY2005 FY2006 FYy2007 FY2008
Gross Profit (Left) B Custodial Asset (Right)
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Business Report

Review of Operations

Specialized Departments and Units/
Global Markets Business

Sumikazu Tsutsui
Officer in Charge of Global Markets Business
Director, Managing Executive Officer

Overview of Business Results
for Fiscal Year 2008

Since the bankruptcy of Lehman Brothers in the autumn
of 2008, wariness about counterparty risk has grown rapidly,
paralyzing the functions of the financial markets. The impact
quickly spread to both developed and developing countries,
causing a rapid deterioration of the real economy and forcing
investors facing liquidity squeeze to sell assets. This led to a
plunge in stock prices and aggravated the financial and eco-
nomic environments on a global scale.

Despite this drastic change in the environment surround-
ing the Global Markets Business, gross profit before credit
costs grew 189% year-on-year to 142.7 billion yen and net
business profit before credit costs expanded 228% to 130.7

¢ Gross Profit/Net Business Profit before Credit Costs*

Contents of Business
L)

billion yen because of a significant increase in profits from
investments in U.S. and European government bonds.

Regarding investment operations, we booked losses of
36.8 billion yen related to interest rate options in the trading
account. It should be noted that we have already closed our
positions regarding the relevant transactions.

As for marketing functions, we secured profits of 29.6 bil-
lion yen as profits from loans, deposits and market-making of
interest rate derivatives and foreign exchange-related transac-
tions steadily increased.

Financial operations, which are intended to control vari-
ous price fluctuation risks contained in Sumitomo Trust’s bal-
ance sheet, posted significant profit growth because of
appropriate risk control based on the judgment of the eco-

nomic environment made from a macroeconomic perspective.

e Breakdown of Gross Business Profit
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. Gross Profit before Credit Costs
[ Net Business Profit before Credit Costs

* This segment does not contain operations outside the parent organization’s opera-
tions; thus, figures here are not presented as consolidated/non-consolidated data.
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Governance Report

Changes in Business Environment and
Our Initiatives

Response to Financial Crisis and
Global Recession

Internal Controls Report System
(Implementation started in fiscal year 2008)

The business environment surrounding Sumitomo Trust has
changed substantially due to the financial crisis sparked by the U.S.
subprime mortgage problems and the rise of a global recession.
Sumitomo Trust is taking the following measures to respond to

these dramatic changes in the business environment.

(1) Elimination of Divisional Management System

We believe the surrounding business environment has entered
a “New Paradigm,” which was brought on by the financial crisis
and global recession, demanding a departure from once-accepted
values and principles of conduct. Consequently, Sumitomo Trust
abolished the divisional management system on April 1, 2009, to
achieve company-wide cross-departmental product, capabilities,
and business development beyond the framework of each business
group, and a new way of thinking for every officer and employee.
Furthermore, we are Working toward strengthening our compre-
hensive issue solutions and proposal abilities, utilizing our Five
Major Functions mentioned earlier. For details on each business,

please refer to pages 25-36.

(2) Strengthening of
the Credit Risk Management Framework

Given the deteriorating overseas credit investment assets due
to the worsening environment of global financial markets, and
worsening earnings of domestic companies with the recession,
Sumitomo Trust strengthened its credit risk management frame-
work. Furthermore, in addition to establishing the Credit Risk
Management Group to strengthen our credit supervision system,
we also implemented policies for a more advanced screening
process, including review of the operations of our internal credit
rating system.

We also established the Credit Investment Committee under
the Credit Risk Committee to strengthen our analysis and risk
control for credit investment. Moreover, we are working to
strengthen our overall risk management framework for credit
investments. For example, we are taking advantage of the know-
how of external experts and have started to quantify price fluctua-
tion risks in credit investments, and we are rebuilding our

framework of capital adequacy verification.

The Internal Control Report System is stipulated under
Article 24-4-4 of the Financial Instruments and Exchange Law
(“FIEL”) (System for Ensuring Appropriateness of Statements on
Finance and Accounting and Other Information). This is a system
to ensure the reliability of financial reporting as business managers
prepare an Internal Control Report whereupon their evaluation
concerning the effectiveness of the report is given, and auditing is
conducted by an Independent Auditor for submission to the rele-
vant financial authorities. Specifically, listed companies submitting
a Securities Report for a business year beginning on or after April
1, 2008, obliges (1) the management to submit an Internal
Control Report evaluating the effectiveness of the internal control
system concerning financial reporting, and an (2) attachment of an
audited, Internal Control Report by an Independent Auditor con-
cerning results of the evaluation given by the management for the

effectiveness of an internal control over financial reporting.

e Keyword 1: Internal Control Report

The management is responsible for appropriate development
and implementation of internal control with regard to financial
reporting. When evaluating the effectiveness of internal control,
the management must also decide on the policy and scope for the
evaluation and formulate a plan. Further, they are required to pre-
pare an Internal Control Report based on results of the evaluation
of the state of their development and implementation, and submit

this with the Securities Report.

e Keyword 2: Internal Control Audit Report

An Independent Auditor audits the evaluation given by the
management on internal control concerning financial reporting,
and provides opinion in the form of an Internal Control Audit
Report. The same Independent Auditor who has audited the finan-
cial statements conducts this internal control audit as well and
reports to the Board of Directors together with the audit report on

the financial statements.
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e P. 40-41
Corporate Governance, Internal Control

This section describes that the essence of the trust business
(“Confidence and Integrity”) and Sumitomo’s basic business prin-
ciple (“Placing Prime Importance on Credibility and Sound
Management”) comprise the basic policy of Sumitomo Trust and
the platform of corporate governance.

It presents an overall picture of our corporate governance
framework and internal control activities to expedite decision mak-

ing and business execution processes.

* P. 42-43
Compliance Structure,
Fulfilling Accountability to Our Clients

These sections describe that compliance with laws, ordinances,
and social norms is positioned as one of the most important man-
agement issues and that we give first priority to the development of
an environment that allows our officers and employees to behave
with sincerity and fairness.

Apart from thoroughly implementing proper solicitation and
sales procedures that are based on clients” viewpoints, we provide
explanation on our philosophy and actions concerning client pro-
tection that seeks to enhance business operations and improve cus-

tomer satisfaction on the basis of their feedback.

* P. 44-46
Risk Management, Capital Management

These sections explain the types of our management risk, out-
line of our risk management framework, and policy and system
concerning capital management.

They also introduce our measures to adapt to the Basel II
framework and other regulations, initiatives to strengthen our cred-
it risk management framework considering the worsening global
financial markets, and a more advanced risk management frame-
work given the financial crisis sparked by U.S. subprime mortgage
problems, as well as efforts to build a risk management system that

can respond flexibly to changes in the business environment.

e P.47
Management of Information Disclosure and
Internal Auditing
This section presents our philosophy and actions to disclose
information in a fair and timely manner.
It also explains our efforts aimed at ensuring and improving

the effectiveness of internal auditing.

e P.48
Efforts to Enhance Customer Satisfaction
This section presents our philosophy and action to enhance
customer satisfaction through the PDCA (Plan-Do-Check-Action)
cycle, which starts with our company-wide customer satisfaction
promotion activities: Japanese Orange Flower Project and active

listening to client feedback.

e P. 49-50
Personnel who Support Sumitomo Trust
This section describes our initiatives to respect individuality,
encourage self-reliance, and the will to take on challenges and pro-
mote an open corporate culture and human resource nurturing

through fair evaluation and appointment.

e P. 51-52
Corporate Social Responsibility Management
“Sumitomo’s business must benefit not only Sumitomo itself
but also the nation and society in general” — Teigo Iba, Second
Director General of the Sumitomo Family Enterprise. This section
introduces some of our efforts aimed at both contributing to the
sustainable growth of society and enhancing our own corporate

value, with this quotation as our basic philosophy.

Sumitomo Trust and Banking 2009 Annual Report
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Governance Report

Corporate Governance, Internal Control

1. Basic Philosophy

2. Putting This Philosophy into Practice

Since its foundation, Sumitomo Trust has adhered to two
core principles: “Confidence and Integrity” (the essence of the
trust business) and “Placing Prime Importance on Credibility and
Sound Management” (Sumitomo’s basic business principle). These
principles are based on the belief that our business activities are in
close association with the economy and society and require a
strong sense of public service. Accordingly, in fulfilling our social
and public responsibilities, it is essential that we gain the unshak-
able trust of all our stakeholders, including clients, shareholders,
employees and the society at large.

Also, Sumitomo Trust places the client first as the foundation of
its management, and places its efforts into the framing and execution
of management measures by sincerely gathering the opinions and
assessing the needs of its stakeholders beginning with clients.

At the Sumitomo Trust Group, based on these management
principles, we have positioned corporate governance as a mecha-
nism that concerns the decision making, execution and supervision
that Sumitomo Trust carries out in the interests of achieving sus-
tainable growth and development through more efficient and
transparent management, and as such we make constant efforts to

refine our governance.

(1) Decision Making and Business Execution

At Sumitomo Trust, which is at the core of the Group, we have
adopted an executive officer system in an attempt to speed up mana-
gerial decision-making and business execution. The Board of
Directors, which meets at least once a month, makes decisions on
important business matters, including basic management policies,
and also supervises the business execution performance of the direc-
tors and executive officers. Directors and executive officers are
appointed based on criteria such as ability, knowledge and skills criti-
cal to making management policy decisions and supervising business
execution and a sense of responsibility in executing business.

Under the Board of Directors, we have established the
Executive Committee, which meets every week, as well as a num-
ber of other committees™ meeting on a weekly to monthly basis, in
order to discuss and make decisions on important matters such as
those related to business strategies and risk management.
Moreover, in order to promote the consolidated management of
the Group, we have established the Consolidated Management
Promotion Department, which supervises our subsidiaries and
affiliates, along with a special department in charge of consolidated
management specifically to grasp and manage these overseeing

¢ The Internal Control System Including Business Execution and Supervision

General Meeting of Shareholders

Board of Directors Chairman of the Board

President and CEO

Executive Committee

ALM Committee

Credit Risk Committee

Fiduciary Asset Management Committee

Board of Statutory Auditors
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departments in an integrated fashion. The heads of these oversee-
ing departments also participate in the management of the sub-
sidiaries as non-executive directors, and the overseeing departments
and Consolidated Management Promotion Department periodical-
ly report the outlook of each subsidiary and affiliate to the Board
of Directors and Executive Committee. Sumitomo Trust has
adopted a corporate auditor system and developed an accurately
functioning management supervision system; therefore, currently

we are not appointing external directors.

*1 ALM Committee, Credit Risk Committee, Fiduciary Asset Management
Committee, etc.

(2) Basic Philosophy on Internal Control System and
Situation of its Development

An internal control system is a system to prevent any miscon-
duct from taking place by putting various mechanisms and rules
into place for the purpose of conducting sound management in the
company. Basically, there are four objectives for internal control:
1) effectiveness and efficiency of operations, 2) reliability of finan-
cial reporting, 3) compliance with laws and ordinances concerning
business activities, and 4) safeguarding of assets. A company
achieves these four objectives by developing and operating its inter-
nal control system.

At Sumitomo Trust, in order to accomplish the four above-
mentioned objectives, the Board of Directors decides on the policy
concerning the six areas of 1) compliance, 2) thorough enhance-
ment of client protection and convenience, 3) development and
establishment of appropriate management systems for various risks,
4) capital management, 5) information disclosure, and 6) internal
auditing. For the management systems that have been developed

and operated based on these policies, please refer to pages 42—47.

¢ Basic Policy of Internal Control System Structure

Compliance
Policy

Internal Audit Client Protection
Policy Management Policy

Operational Soundness
and
Appropriateness

Information Disclosure Risk Management
Policy Policy

Capital Management
Policy

(3) Auditing System

Sumitomo Trust has adopted a corporate auditor system.
Based on audit policies and plans formulated by itself, the Board of
Statutory Auditors, which comprises five auditors, including three
external auditors, attend the Board of Directors” meeting and other
important meetings to listen to reports from Directors etc.
Moreover, they audit the duties executed by Directors, as they
inspect important financial documents, and listen to reports from
the Internal Audit Department, subsidiaries and affiliates and
Independent Auditors by taking a consolidated management view-
point into account.

Full-time Statutory Auditors hold dual positions as Statutory
Auditors of major subsidiaries, and they also work to exchange
information and gain mutual understanding with the Directors and
Statutory Auditors of the said subsidiaries. External Auditors per-
form audits from specialized and multi faceted perspectives, such as
legal, financial and accounting and actively state their opinions at
the meeting of the Board of Directors, Board of Statutory Auditors,
etc. We have a Statutory Auditors’ Office, which assists the auditors
in the performance of their duties and makes arrangements so that
necessary information can be obtained in a timely and appropriate
manner, particularly for the part-time external auditors. This office
oversees preparation of materials such as resolutions, holds opinion
hearings, and compiles various reports as required.

In order to ensure the objectivity and neutrality of the man-
agement oversight function and enhance the effectiveness and effi-
ciency thereof, Sumitomo Trust employs a three-tier auditing
system that combines auditing by the Statutory Auditors with
internal auditing by the Internal Audit Department and
Independent Auditors and secks to strengthen cooperation among
the three groups of auditors.

In addition, we are strengthening our internal auditing.** The
Board of Directors has set out an internal audit policy pertaining
to verification of appropriateness and effectiveness of the internal
management system (including risk management), and it receives
reports concerning auditing results in a timely and appropriate
manner from the Internal Audit Department, which is independ-
ent of the departments pertaining to business execution.

Moreover, we also implement external auditing concerning
the effectiveness of the risk management system as necessary.

*2 For details concerning internal auditing, please refer to page 47.

Sumitomo Trust and Banking 2009 Annual Report

abessa\ 030

seiBsjelig Uo SNoo4 v

podey sseuisng

(9]
Qo
<
(0]
=
3
QO
3
Q
@
ny)
@
°
o
=

Juswabeue|A Xsiy
/UO1109G [eloueul

uoljewloyu| oiseg g1S

M



Governance Report

Compliance Structure

1. Basic Philosophy

Compliance with laws, regulations and other rules, including
social norms, is positioned as one of the most important manage-
ment issues at Sumitomo Trust, as we exercise the asset manage-
ment-oriented financial intermediary function, which combines the
financial intermediary function and the asset management and asset
servicing functions. We consequently established our Social Activity
Charter, Ethics Charter and Compliance Policy, which become the
norms of conduct for all employees in performing their duties.

We are also developing a compliance environment that encom-
passes Sumitomo Trust’s in-house rules, the basic items of our
Compliance Standards, a system of checks, implementation system,
etc. Through these measures, we aim to become an organization
with a self-cleansing process that tackles challenges and resolves
problems, and we are striving to ensure that the PDCA (Plan-Do-

Check-Action) cycle regarding compliance works effectively.

2. Putting This Philosophy into Practice

(1) Compliance Structure

The Legal and Compliance Department is in charge of and
centrally manages compliance-related annual practice plans such as
the development of the compliance system for Sumitomo Trust.
The department handles promotional activities and measures such
as the development of related regulations and training. Moreover,
in order to develop the compliance structure and carry out thor-
ough practice throughout the Sumitomo Trust Group, this depart-
ment provides guidance on developing a structure at subsidiaries
and affiliates (including organizations, regulations and systems).

The Compliance Committee, which is chaired by the director
in charge of the Legal and Compliance Department, investigates
and resolves problems concerning compliance, and when necessary,
makes reports and gives advice to the Board of Directors regarding
how to deal with these problems. The Board of Directors in turn
reflects the contents of these reports in its management policies. In

order to promote the steady practice of compliance, we have estab-

lished a system under which Compliance Officers are appointed at
our head office and at all branches and departments in Japan and
overseas. These Compliance Officers carry out monitoring on a
daily basis as a primary check, while the Internal Audit
Department conducts auditing as a secondary check.

In addition, we have constructed systems that allow appropri-
ate action to be taken promptly when the need arises. For example,
we have established a Compliance Hotline through which employ-

ees can report directly to the management.

e Compliance Structure

Board of Directors

Executive Committee

Compliance Committee

Legal and Compliance Department

Domestic Branches and
Departments
Compliance Officers

Overseas Locations
Compliance Officers

(2) Enhancement of Compliance in Daily Work

Sumitomo Trust is enhancing its training courses in order to
foster compliance awareness throughout the institution. The Legal
and Compliance Department has the primary responsibility for
providing training regarding institution-wide compliance themes.
Meanwhile, Compliance Officers assigned to branches and depart-
ments are responsible for enhancing compliance awareness and
ensuring thorough compliance there by holding branch-by-branch
and business-by-business training courses and by providing guid-
ance and instructions in daily work processes.

Also, the Legal and Compliance Department has established
arrangements and procedures for legal checks and is enhancing the

function of supporting branches and businesses.
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Governance Report

Fulfilling Accountability to Our Clients

(Client Protection Management)

1. Basic Philosophy

Amidst the growing numbers of financial products with com-
plex mechanisms and unique characteristics, there is a strong need
for financial institutions to properly and fully explain to clients the
risks and other aspects of such products, and gain their under-
standing. Moreover, the need to respond appropriately to client
complaints and requests and the importance of managing client
information are greater than ever before.

Under these circumstances, as a trust bank grounded in the
two core principles of “Confidence and Integrity” (the essence of
the trust business) and “Placing Prime Importance on Credibility
and Sound Management” (Sumitomo’s basic business principle),
Sumitomo Trust is positioning improved client response (“Client
Protection”) alongside compliance as its most important manage-
ment task and strives to strengthen its efforts with the aim of

enhancing customer satisfaction.

2. Putting This Philosophy into Practice

(1) Building a Client First Organization

Aiming to practice a client first management system,
Sumitomo Trust established a policy (the Client Protection
Management Policy) on the development and establishment of a
system aimed at enhancing client protection and convenience.
Based on the Client Protection Management Policy, in fiscal year
2007, Sumitomo Trust has made organizational reforms, including
the establishment of the Customer Satisfaction Promotion
Department, and formulated a manual for the provision of expla-
nations to clients, which requires full compliance with the “suit-
ability rule” and specifies the appropriate procedures for the
provision of information. We will continue efforts to foster an
institution-wide awareness of the importance of client protection
through training courses to better establish the client protection
management system and have it more deeply ingrained throughout
the institution through a relevant PDCA cycle.

In addition, we will enhance our arrangements and procedures
for managing conflicts of interest in light of the progress made in

financial-sector deregulation.

(2) Employee Action Guides

The employees of Sumitomo Trust follow the “Social Activity
Charter” and an “Ethics Charter” of Sumitomo Trust for use as
conduct guidelines. We publicized a “Promise to Clients,” which
spells out our policy concerning solicitation and sales of financial
products at our branches and on our website. In addition, by
means such as development of company rules and enhanced train-
ings, we conduct thorough and adequate solicitation and sales of
financial products from the client’s standpoint. Moreover, in keep-
ing with our “Declaration for the Protection of Personal
Information,” we are developing an internal system for the appro-
priate protection and use of personal information, and thoroughly
implementing guidelines on handling personal information of

clients at external outsourcing contractors.

(3) Efforts to Use Client Feedback to
Improve Services

Sumitomo Trust strives to use feedback from clients, such as
inquiries, complaints and requests in order to improve our opera-
tions and enhance services, with the Customer Satisfaction
Promotion Department playing the central role in this respect. The
Compliance Committee checks the status of response to feedback
from clients and its use for the improvement of services and submits
to the Board of Directors and other relevant parties recommendations
and reports regarding policies for response to feedback.

Although the way feedback from clients is handled may vary
from business to business according to the characteristics of clients
and business, in the Retail Financial Services Business, we are active-
ly proceeding with efforts to improve customer satisfaction by con-
structing an organizational operation system that thoroughly collects
client complaints and service improvement proposals and studies
concrete measures. In other businesses also, in the light of the char-
acteristics of our business operations, we developed a system of gath-
ering “Voice of Clients,” for service improvement.

By putting in place thorough client protection and improving
convenience through such measures, as well as by raising our man-
agement framework to a higher level, Sumitomo Trust is respond-
ing to the expectations and mandate from the society as a financial

institution and linking this to the widening of clients” support.

Sumitomo Trust and Banking 2009 Annual Report
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Governance Report

Risk Management

1. Basic Philosophy

The diversification and increasing complexity of financial oper-
ations, due to financial and economic globalization, are accelerating
with unprecedented speed, as symbolized by the large-scale financial
market disorder sparked by the U.S. subprime mortgage problems.
In such an environment, it is not an exaggeration to say that the
superiority or inferiority of risk management determines the very
fate of a financial institution.

Sumitomo Trust regards the establishment of a risk manage-
ment system suited to the characteristics of businesses as one of the
most important management tasks. Accordingly, we are making
constant efforts to enhance and advance our risk management,
which forms the basis of the expansion of the business scope and the
sustainable growth of the Sumitomo Trust Group.

During the current fiscal year, our compliance to “Basel II” and
other regulations became more settled. At the same time, we are
striving for a more advanced internal controls system, aiming at
enhanced levels of risk management. We are also making progress in
more advanced risk management including lessons gained from the
financial crisis sparked by the U.S. subprime mortgage problems. In
addition, we are working to build a flexible risk management system
that responds agilely to environmental changes, such as more
advanced management of price fluctuation risks inherent in credit

risk, and market liquidity risks, etc.

¢ Risk Categories

2. Putting This Philosophy into Practice

(1) Types of Risk
Our “Risk Management Policy” classifies risk categories, by the
cause of risks we face in business operations, into credit risk, market

risk, operational risk, and liquidity risk.

(2) Organizational Structure for
Enterprise Risk Management

In accordance with the Risk Management Policy set by the
Board of Directors, Sumitomo Trust has clarified the allocation of
authority, organizational structure, and management processes and
procedures so that it can identify, assess, monitor, control and miti-
gate risks based on the PDCA cycle regarding each risk category.

The roles and responsibilities of operational organizations and

departments related to risk management are as follows:

1) Board of Directors

Formulates policies and plans concerning the management of
overall risks that are faced by Sumitomo Trust, and disseminates
the policies and plans throughout the company. It also builds man-
agement and reporting structures, and vests relevant organizations

with authority.

2) Executive Committee
Sets rules and provisions regarding the identification, assess-
ment, monitoring, control and mitigation of risks, and develops

frameworks to put them into practice.

Processing Risk

) Risk Management : -

Risk Category related Department Risk Description
TS| Credit Risk Corporate Risk Risk of incurring losses due to the value of an asset (including off-balance sheet assets) decreasing or impairing, owing to reasons
g ] Management Department | such as deterioration in the financial condition of a obligor.
258 Market Risk Corporate Risk Risk of incurring losses due to fluctuations in the value of assets/liabilities or revenues thereof, either due to fluctuations of items
D> D Management Department | such as interest rates, stock prices and foreign exchange rates, or owing to fluctuations in the values of other assets.
% % Operational Risk Corporate Risk Risk of incurring loss resulting from inadequate or failed internal processes, people and systems or from external events (including the
EE P Management Department | following risks).
<« «
S &85 Operations Process
- EE Business Planning Department (or | Risk of incurring losses arising from executives or employees neglecting to engage in proper business activities, or other incidents

Personnel Department
for Internal Fraud)

such as accident or fraud.

Information
Security Risk

IT & Business Process
Planning Department

Risk of incurring losses for reasons such as loss of confidentiality, integrity or availability of information or information systems
belonging to Sumitomo Trust, owing to factors such as information management, system failure or improper management of system
development projects.

Compliance Risk

Legal and Compliance
Department

Risk of incurring losses for reasons such as penalties, claims or lawsuits arising from a lack of compliance with laws, regulations or
social standards in Japan and abroad, or an inability to complete transactions due to contractual impediments including the lack of
necessary provisions or lack of legal capacity by the transaction counterparty.

Human
Resource Risk

Personnel Department

Risk of incurring losses due to issues such as unequal or unfair management of personnel, including issues related to compensation,
benefits, release from employment and harassment.

(uswalnses paesBalu] Ue e Hey Buisn juswaBeue iy enleyuen)
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Event Risk ggg;%rﬂgnﬁt\dmlmstrahon Risk of incurring losses arising from extraordinary situations such as natural disasters, war and criminal offenses.
Reoutational Risk Corporate Risk Risk of incurring losses due to a (possible) major impact on business as a result of deterioration in reputation for Sumitomo Trust or
P Management Department | its subsidiaries, owing to reasons such as mass media reports, rumors or speculation.
Liquidity Risk Corporate Risk Risk of loss due to inability to secure necessary funds, or due to being forced to pay interest rates significantly above normal in fund pro-
quicity Management Department | curement, and risk of loss due to inability to transact in a market, or due to being forced to accept disadvantageous prices in transactions.
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3) Risk Management related Departments

Responsible for accurate recognition and continuous assess-
ment, appropriate management and administration of risks, as well
as integrity of the compliance (observance of relevant laws and regu-

lations) frameworks.

4) Front Office Departments

Front office departments engage in operational administration
aimed at ensuring the effectiveness of risk management, such as
implementing appropriate controls that reflect the scale and charac-

teristics of risks.

5) Internal Audit Department
The Internal Audit Department assesses and verifies the status

of all activities as an independent department.

(3) Enterprise Risk Management and Integrated Risk
Management (Economic Capital Management)

It is our policy to comprehensively measure various risks we
face, including risk not included in the regulatory calculation of the
capital adequacy ratio, after individually assessing respective risk cat-
egories, and manage these risks by comparing them with our overall
financial strength (Enterprise Risk Management).

In addition, among risks held by the Sumitomo Trust Group,
quantifiable risks (credit, market, and operational risks) are meas-
ured by the integrated VaR* the combination of various risks meas-
ured by the unified criteria (the one-tailed confidence interval of

¢ Risk Management Structure

General Meeting of Shareholders

99.9%, the 1 year time horizon) (Integrated Risk Management).
Aiming to achieve simultaneously both the management goals of
“securing of financial soundness” and “maximization of sharehold-
ers’ value,” the Integrated Risk Management secks to control the
total risk amount for the group as a whole within a certain target

level, and allocates capital to various risk categories and businesses

seib91.11S U0 SN004 Y

according to business plans, and pursues the efficiency of capital use

through risk-return as an indicator.

*Value at Risk (VaR): Risk amount measurement indicator. The maximum amount of
loss anticipated within a certain period (the time horizon) within the range of certain
probability (the confidence interval). The larger the percentile of confidence interval,
the greater the VaR, which means Sumitomo Trust applies conservative economic
capital measurement. We are applying an adequately conservative level of measure-
ment with a one-tailed confidence interval of 99.9%.

¢ Handling of “Market Liquidity Risks” of
Overseas Securitization Products
Regarding overseas securitized products, there was a sub-
stantial decline in market transaction prices as the U.S. sub-
prime mortgage problems sparked a quick drop in transaction
participants, bringing “market liquidity risks” to the fore.

In this environment, Sumitomo Trust established the
Credit Investment Committee as an organization under the
Credit Risk Committee, to strengthen analysis and risk control
for credit investment. Furthermore, we are working to strength-
en our overall risk management system concerning credit
investment by utilizing the know-how of external specialist insti-
tutions in credit investment analysis. We are also introducing
cutting-edge, credit investment analysis techniques, and have
begun quantifying price fluctuation risks in credit investment, as
we rebuild our framework of capital adequacy verification.
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Capital Management

1. Basic Philosophy

Capital management is aimed at ensuring the soundness of
Sumitomo Trust’s business by improving our capital reserves and
maintaining and increasing the efficiency of our business by mak-
ing effective use of capital. Also, capital management encompasses
the implementation of measures concerning capital adequacy,
appropriate distribution, evaluation, monitoring and control of
capital, and also calculation of the capital adequacy ratio as stipu-
lated by laws and regulations.

At Sumitomo Trust, we ensure sufficient capital to meet the
risks we face and make efforts to improve our capital and the effec-
tiveness of its use by establishing a basic Capital Management
Policy founded on our management policy and the basic policy of

our internal control system.

2. Putting This Philosophy into Practice

(1) Basic Policy Concerning Capital Adequacy and the
Capital Management System
At Sumitomo Trust, we aim to maintain sufficient capital by
operating in accordance with a PDCA cycle as follows: 1) draw up a
capital plan based on the external environment (economic environ-
ment, market environment, etc.) and the internal environment (risk

profile, operational conditions, etc.), 2) carry out the capital adequa-

e Capital Management System
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Board of
Statutory Auditors

Statutory Auditors

Capital Management Departments Enancialn
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Capital Management
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Ratio Management

Risk Amount
Risk-weighted Capital Capital
asset adequacy ratio adequacy
calculation calculation evaluation
department department [y department
Management
Department

Risk-weighted
asset transaction
management
department

juswiiedag HpNy |euaiu|

B es, Departments and Group companies

cy measures decided in the capital plan, 3) monitor the capital situa-
tion and evaluate the sufficiency level of capital adequacy as appro-
priate, and 4) improve capital and risk control based on the above
evaluations.

Moreover, we have constructed a necessary system for the
appropriate management of capital by installing a department in
charge of capital adequacy evaluation and one in charge of capital

adequacy ratio calculation as capital management departments.

(2) Capital Adequacy Evaluation Policy and
Overall Risk Amount

At Sumitomo Trust, we evaluate capital and risk under the
capital adequacy evaluation system multilaterally by establishing
multiple definitions as follows.

For ensuring capital adequacy, we compare risk capital, which
is the sum of unrealized gains* on securities and Tier I capital —
the fundamental capital category, with the integrated risk amount,
which takes into consideration the diversification effect between
risk categories. Also, in order to evaluate the overall risk amount at
times of stress, when the assumed diversification effect is not
obtained between risk categories, we compare this amount with the
risk buffer, which is the combination of perpetual subordinated
bonds and risk capital.

On the other hand, we evaluate capital efficiency, comparing
the appropriated capital allocated to businesses against the risk cap-
ital and the integrated risk amount.

The Board of Directors decides on a planned figure for the
integrated risk amount as a framework standard for the bearable
risk amount against the risk capital and the risk buffer, and a
department in charge of capital adequacy evaluation monitors each
month whether or not the performance values are within the
planned figures. The monitoring results are reported quarterly to
the Executive Committee and the Board of Directors, and in this
way, we are maintaining sufficient capital and controlling risk.

*In cases of loss on valuation of Available-for-sale securities, the loss on valuation is included in Tier I.

(3) Capital Adequacy Ratio Calculation Policy

Sumitomo Trust recognizes the importance of the capital ade-
quacy ratio calculation as well as its management. Accordingly, we
work for the accurate calculation and appropriate management of
the ratio in order to ensure its fairness and appropriateness.

Moreover, with regard to capital adequacy ratio management,
we aim to raise the level and efficiency of the management system
by improving organic linkage using the risk management method

employed for internal management.
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Management of Information Disclosure and

Internal Auditing

Management of Information Disclosure

1. Basic Philosophy

Internal Auditing

1. Basic Philosophy

Under basic action guidelines set by Sumitomo Trust, all offi-
cers and employees must endeavor to ensure the transparency of
corporate management through appropriate disclosure of corporate
information, among other measures. In addition, we have pub-
lished our “disclosure policy” in order to clarify our principles on
disclosure both internally and externally, thereby ensuring appro-
priate disclosure.

Moreover, we have set a basic policy for internal control con-
cerning the disclosure of our corporate information in general, and
based thereon, established an internal control system that ensures
that we make disclosures in accordance with relevant laws, regula-
tions and rules, including the Corporate Law, the Banking Law
and the FIEL. Thus, we make fair, appropriate disclosures in a

timely manner.

2. Putting This Philosophy into Practice

In order to ensure fair, appropriate and timely information
disclosures, Sumitomo Trust has established the Disclosure
Committee, which deliberates specific measures necessary for prop-
erly establishing and managing an internal control system concern-
ing information disclosure and provides opinions on the
deliberation results to the Executive Committee. Furthermore, in
order to adapt to the Internal Control Report System that has been
applicable since fiscal year 2008, each business year, we evaluate
the effectiveness of internal controls concerning financial report-
ing, and the results of the assessment. Matters concerning correc-
tive measures for deficiencies that are found are periodically
reported to the President and CEO, the Board of Directors, etc.

Based on this report, the President and CEO makes an
“Internal Control Report,” which evaluates the effectiveness of
internal control concerning financial reporting, and submits it to

the relevant financial authority along with the Securities Report.

e Management of Information Disclosure

Board of Directors g amuulll Board of Statutory Auditors
President and CEO g sy Statutory Auditors
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Disclosure Committee Executive Committee
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Department in charge of
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All branch d department
I (Internal Audit Department)

including each business management department

Departments supporting assessment of
internal control (Corporate Risk Management

Department, Financial Management Department,
IT & Business Process Planning Department)

4
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Internal control project team

Sumitomo Trust considers that establishing an effective inter-
nal auditing system commensurate with the scale and features of its
operations, laws applicable to its operations, and types of risk
involved is indispensable to achieving Sumitomo Trust’s manage-
ment targets, as well as to compliance, client protection, and risk
management. Based on this recognition, we have established an
Internal Audit Department in charge of internal audits, independ-
ent of departments involved in performing operations, headed by
the President and CEO himself.

2. Putting This Philosophy into Practice

Internal auditing verifies the appropriateness and effectiveness
of our internal management system (including the risk manage-
ment system) in the light of laws, our Articles of Incorporation,
management policy and various regulations. The purpose is to con-
tribute to the strengthening of the internal management system,
improve operations, increase efficiency, and rationalize manage-
ment through recommendations, guidance, advice and proposals
based on the audit results.

All departments of Sumitomo Trust as well as subsidiaries
within a range that does not conflict with the law are subject to
internal auditing. The results are reported each month to the
President and CEO as well as to the Statutory Auditors, and peri-
odically reported to the Board of Directors in a timely and appro-
priate manner.

The effectiveness of auditing is ensured by the Internal Audit
Department, which manages the improvement of problem points
that are identified in the course of internal auditing.

In addition, we engage in evaluation and improvement activi-
ties periodically or as necessary in order to establish an appropriate

internal auditing system.

¢ The Internal Auditing Implementation System

Board of Statutory Auditors

Board of Directors

Statutory Auditors

* Reporting

Executive Committee

All branches and departments, Internal Auditing

including each business management department
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Internal Auditing
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Efforts to Enhance Customer Satisfaction

1. Basic Philosophy

Because of advances in information technology and a wider
choice of financial institutions and products available to clients,
financial institutions now face cut-throat competition. In this situ-
ation, the top priority for financial institutions is to enhance cus-
tomer satisfaction (CS) and adopt the client-first approach.

Based on its recognition that customer satisfaction should be
the ultimate yardstick by which to measure the performance of our
businesses, Sumitomo Trust is making efforts in activities to pro-
mote customer satisfaction throughout the institution and across
all businesses to enhance customer satisfaction.

Promotion of customer satisfaction is the most fundamental
element of our business management, which is based on the princi-
ple of “providing the best solution to every client in a conscientious
manner from the client’s standpoint and with supreme loyalty and
sincerity, which represent the philosophy of the trust service.” We
believe that we will enhance customer satisfaction by making pro-
posals that satisfy their needs through high value addition achieved

through the combination of all of our available functions.

2. Putting This Philosophy into Practice

(1) Institution-Wide Efforts Toward
Customer Satisfaction

The Customer Satisfaction Promotion Department oversees
activities related to the promotion of customer satisfaction so as to
further enhance customer satisfaction and step up institution-wide
efforts toward customer satisfaction. Over the last fiscal year, insti-
tution-wide customer satisfaction activities were collectively called
the “Japanese Orange Flower Project,” and we strengthened our
initiative for employees to propose enhancements in products and
services, as well as provided training to sincerely understand client
consultations and complaints, etc. Through the PDCA cycle, we
will continue to make the “Voice of Clients” the starting point for

enhanced speed and quality of improvements.

(2) PDCA Cycle for the Promotion of
Customer Satisfaction
1) Plan: Drafting Policies Based on the Voice of Clients
Opinions, requests and complaints received from clients are
investigated and analyzed by the customer satisfaction committees
of businesses and used as a basis for the formulation of improve-

ment plans.

2) Do: Improve, Develop and
Provide Products and Services
In addition to improvements in existing products and services,
we develop and provide products and services which fulfill expecta-

tions.

3) Check: Gather the Voice of Clients

We are striving to collect feedback from as many clients as
possible by making postcards available at our branches for use by
clients to send their feedback to Sumitomo Trust, conducting

questionnaire surveys, and so on.

4) Action: Report to Management and Revise Plan
The Customer Satisfaction Promotion Department reports to
the management on various improvements and evaluations by

clients, receives instructions, and creates better improvement plans.

1. Plan:
Drafting Policies Based on
the Voice of Clients

. 2. Do:
4. Action:
Improve, Develop and
Report to Management and ;
Eeviism Bl Provide Products and

Services

3. Check:
Gather the Voice of
Clients
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Personnel who Support Sumitomo Trust

1. Basic Philosophy

We believe that our business management is supported by the
following human resources that form the core of our strengths that
supports our “Trustee-ness” and “STB-ness”: consulting capabili-
ties, which enable us to respond precisely to the needs of each

client, and our product development capabilities as well as our wide

¢ Principles of Conduct of the Personnel System

1. Respect individuality
Sumitomo Trust aims to elicit each employee’s maximum
capabilities by actively supporting an employee’s self-direct-
ing career path development while at the same time ensuring
optimal human resource deployment, and offering guidance
and training upon careful consideration of individual capabili-
ties and attributes.

2. Promote self-reliance and the will to take on challenges
by proactively supporting employees’ self-reliance and will to
take on challenges. Sumitomo Trust aims at being a body of
professionals with a strong sense of confidence in their abili-
ty to provide clients with optimal added-value. They accu-
rately understand and take to heart the vision of Sumitomo

2. Putting This Philosophy into Practice

(1) Recruitment

In consideration of the fact that a large number of job seekers
Now gather career information and conduct job searches via the
internet, we redesigned our recruitment website aimed at new
graduates in October 2008. Ingeniously designed to allow visitors
to gain an introduction to the work of Sumitomo Trust and its
employees from a variety of angles, our redesigned site has
improved and expanded pages where features about our personnel
system, as well as employee profiles and other items, are posted.

Moreover, Sumitomo Trust is recruiting experienced people
(mid-career hires), especially for highly specialized work.

Sumitomo Trust sponsors short term internships for students.
Again, in fiscal year 2008, each business set up its own program,
accepting approximately 400 university and graduate students, giv-

ing all these students real on-site experience.

business scope, which combines banking, trust and real estate oper-
ations and a high level of professional expertise. Sumitomo Trust
builds the human resource team which embodies this “Trustee-
ness” and “STB-ness,” by determining the Principles of Conduct of
the Personnel System under which we support such activity through
the practice of all human resource nurturing processes from recruit-

ment and education to assignment and treatment.

Trust. They remain keenly aware of their roles in it, do not
give up until they achieve results, and continue to actively
accept challenges even after achieving the desired results.

3. Encourage open, interactive communication
Sumitomo Trust encourages open, interactive communica-
tion to foster an atmosphere of cohesiveness and coopera-
tion surpassing “bias” such as sectionalism and
rank-consciousness.

4. Provide fair evaluation and feedback
In addition to fair evaluation of each employee’s achieve-
ments and capabilities, Sumitomo Trust uncompromisingly
provides convincing feedback, thereby instiling an employ-
ee’s motivation to achieve further growth.

(2) Human Resource Deployment Assignment

We have followed a new career system whereby individual staff
can choose their career path flexibly on their own initiative and
according to their degree of commitment.

In addition, we have established a career platform common to
all career paths, which classifies employees into four ranks: associ-
ates, managers, leaders and senior leaders. This enables us to evalu-
ate the performance of employees and assign positions based on
their merits, irrespective of age and gender.

Also, twice each year, we implement a job transfer system using
a public invitation system, under which employees seeking a trans-
fer can apply directly to the Personnel Department. If an applicant
passes the screening, he/she may be transferred to their desired posi-
tion or division. In fiscal year 2008, 56 applicants passed the screen-
ing under this program, which has made a significant contribution
to the promotion of career formation based on an individual

employee’s own initiative and commitment.

Sumitomo Trust and Banking 2009 Annual Report
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Governance Report

Personnel who Support Sumitomo Trust

(3) Human Resource Nurturing and Skill Development

We are building a human resource nurturing program that
centers on on-the-job training at each branch and department, and
it is supplemented by off-the-job training (e.g. training courses)
and self-education initiatives. This focuses on nurturing both
advanced expertise and comprehensive abilities in each and every
employee, as they will become human resources that embody
“Trustee-ness” and “STB-ness.”

In order to enable all employees to acquire a broad range of
abilities and enhance their performance, we provide training cours-
es to each class of employees, from branch managers, department
general managers and other senior managers to young employees
and new recruits, in accordance with the respective roles expected
of them. In addition, we provide a short-term internal trainee pro-

gram, which is intended to broaden the perspectives of employees.

(4) Evaluation and Appointment

At Sumitomo Trust, we have introduced a personnel evalua-
tion system that allows individual employees to participate in the
evaluation process while aiming to become part of “an aggregate
group of employees who take the initiative to create their own
career paths and ceaselessly pursue self-improvement.”

Our personnel evaluation system is based on the following
four points: 1) determine compensation based upon a fair evalua-
tion of an employee’s role and performance; 2) evaluations that
provide an impartial and accurate grasp of each person’s status and
level and that benefit the employee’s personal improvement; 3)
maintain a close correlation between an employee’s performance
evaluation and the management objectives, issues and goals facing
Sumitomo Trust, each branch or department, section and team;
and 4) rigorously enforce merit-oriented evaluations.

In addition, Sumitomo Trust is aiming to become a company
where each member of staff can display their abilities and individu-
ality regardless of their gender, and where appointments to man-
agement positions are decided based on ability. As of the end of
March 2009, the ratio of female staff at Sumitomo Trust was 49%
and there were 103 women serving in approximately 5% of man-
agement positions.

Furthermore, from the standpoint of supporting a good bal-
ance between work and family, we are proceeding with the develop-
ment of various systems and working environments that make it
easy for our staff to choose flexible working styles to allow them to
cope with major life events such as childbirth, child rearing and

nursing care.
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Corporate Social Responsibility (CSR) Management

1. Basic Philosophy

“Sumitomo’s business must benefit not only Sumitomo itself
but also the nation and society in general” —Teigo Iba, Second
Director General of the Sumitomo Family Enterprise.

It goes without saying that the financial business is highly
social and public by nature. For a financial institution, operating
its main business in a sound manner is a very important social
responsibility. Sumitomo Trust, which has inherited the
Sumitomo spirit, considers the identification of issues relevant to
the sustainable development of society and the continual creation
of financial business models that will contribute to the solution of
these issues to be one of the key themes of CSR, and we are focus-
ing our efforts on putting these themes into practice.

In addition, we aim to realize sustainable growth for society at
large as well as our businesses through efforts to build mutually devel-
opmental relations with our important stakeholders such as clients,

shareholders, Sumitomo Trust employees and local communities.

2. Putting This Philosophy into Practice

(1) System to Promote CSR Activities

At Sumitomo Trust, the Chairman of the Board, Vice
Chairman, President and CEO, and officers at the Managing
Executive Officer level or higher comprise the “CSR Committee,”
which manages CSR work. The CSR Committee is basically held
twice each year. It decides policy for the current period’s CSR
activities based on a review of the previous period’s initiatives.

Also, the Corporate Social Responsibility Office in the
Corporate Planning Department is in charge of actual activities,
and CSR Committee Members and people in charge of CSR who
are appointed in all branches and departments function as the cen-
tral point in building the system that promotes CSR focused on

each branch and office.

(2) Creation of Social Activity Charter

At Sumitomo Trust, we have created the “Social Activity
Charter” that describes our basic CSR stance. We also created our
“Environmental Policy” concerning environmental problems and
our “Basic Policy on Global Warming” and “Basic Policy on
Biodiversity-Related Issues” with the goal of responding to espe-

cially important environmental themes.

(3) Environment Management System
ISO 14001 Certification
Sumitomo Trust obtained certification in March 2009 for ISO
14001, an international standard for environmental management sys-
tems (environmental policies and goals set by an organization, and
systems to implement initiatives toward their achievement), by the
International Organization for Standardization, at three locations:

Tokyo Headquarters Building, Fuchu Building and Senri Building.

(4) Putting CSR into Practice through
Provision of Financial Products and Services
1) Promotion of Eco -Trustution
Sumitomo Trust aims to create new financial businesses that
contribute to the resolution of social issues as a CSR activity.
Especially concerning the environment, we utilize our “Trust”
function to solve “Eco” problems. Thus, we named this “Eco-

Trustution” and are carrying out various initiatives.

¢ Preferential Loans for Environmentally Friendly Housing

We have developed a lineup of preferential loans for houses
equipped with solar power generation systems and such loans are
linked to the Tokyo Metropolitan Apartment Environmental
Performance Disclosure System as a means of supporting the

popularization of environmentally friendly housing.

e Support for the Contaminated Land Purchase and
Rehabilitation Fund
We are promoting liquidity for idle, contaminated land that
is worth a total of 10 trillion yen nationwide by way of provid-
ing wide-ranging support for the Eco-Land-Fund, a contaminat-
ed land purchase and rehabilitation fund, operated by Green
Earth Co., Ltd., including a loan and the establishment of a real

estate trust.

e Greenhouse Gas Emission Credit Trusts

For greenhouse gas emission rights, Sumitomo Trust is tak-
ing advantage of its trust function to enable easy purchase in
small lots by developing and providing an emissions rights trust
and a trust for settlement funds for emission rights in order to

reduce settlement risks.

Sumitomo Trust and Banking 2009 Annual Report
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e Product Lineup of Eco-Trustution (partial)

REREEEEEE Financial products for retail clients =======---- 3

Lineup of preferential rate loans for environmentally friendly housing :

Global warming Carbon-offset Products

countermeasures

Products & services supporting longer housing lives
Waste countermeasures
Biodiversity preservation : Biodiversity Fund

Soil contamination

Small lot emissions rights

H

| Project finance for wind power generation and biomass ethanol production businesses
. Environmentally conscious architecture consulting service
Energy conservation promotion mechanisms for tenant buildings :

Trust for settlement funds for emission rights H

Project finance for industrial waste treatment and recycling facilities

Real estate (greenery quality) evaluation

Support for the Eco-Land-Fund (contaminated land purchase and rehabilitation fund)

celitemeasiies Alliance on soil contamination consulting
Other Socially responsible investment CSR-Conscious Receivables Collective Trusts
Commercialized products [Products under development]
e SRI Fund 2) Socially Considerate Endeavors

The Sumitomo Trust Group expanded its lineup of Socially
Responsible Investment (SRI) funds, including instruments for
corporate pension funds that were the first such instruments in
Japan when they were launched in July 2003, and instruments
for individuals, defined contribution pension plans, and public
pension funds. As of March 2009, the total amount in SRI funds
under the Group’s management reached approximately 47.7 bil-
lion yen, one of the largest balances* held by a SRI fund opera-
tor. We are now entrusted with managing SRI funds for defined
contribution pension plans by 89 companies. Also, in May 2008,
our publicly offered mutual funds for retail investors “Sumishin
SRI Japan Open Fund*?” (nickname: Good Company) received
the Best Fund Award in the domestic SRI division of the R&I

Fund Award 2008 from Rating and Investment Information Inc.

*1 Total amount of domestic publicly offered mutual funds (including those han-
dled by the Post Office), corporate pensions, public pension funds, defined con-
tribution pensions, and privately placed investment trusts.

*2 For further information about this product, please see page 193.

¢ With You Activities at Each Branch

As socially considerate endeavors made through its business,
Sumitomo Trust provides financial instruments such as (1) charita-
ble trusts, with which we provide financial support for charitable
purposes through the receipt of funds held in trust from individual
and corporate clients who are consignors; (2) the special donation
trust “Omoiyari*” series, through which family members and oth-
ers can entrust money for the benefit of severely disabled people,
which we disburse in periodic installments.

* Compassion in English.

(5) Social Contribution Activities by Our Branches

At Sumitomo Trust, we are developing social contribution
activities at each of our branches as a way of expressing our grati-
tude to our clients, the local community and the natural environ-

ment, doing so with the will to contribute as expressed by the

words “With You.”

Branch Office Name Activity Name Details of Activity
Wakayama Participating in the “Kigyo no Mori” | In 2007, we began a ten-year forest environment preservation activity by establishing Sumitomo Trust’s
(Corporate Forest) Project, a forest | Forest “Shintakun no Mori” in the mountains of Hidakagawa Chou, Wakayama Prefecture.
environment preservation activity
promoted by Wakayama Prefecture
Kofu and Mt. Fuiji clean-up program In cooperation with Fujisan Club, an NPO, we are engaging in a company-wide voluntary clean-up activ-
Shizuoka ity at Mt. Fuji (Aokigahara forest) under the initiative of the Kofu and Shizuoka Branches.

Yamaguchi Hofu

Lecture aimed at senior high school
students

In February 2008, we sponsored a lecture, entitled “Realize Your Dream and Go Forward!,” by Mr.
Tsutae Shinoda, a native of Yamaguchi Prefecture who invented the plasma display panel TV, and invit-
ed 600 students from three local senior high schools.

Aobadai Financial crime prevention seminar | In March 2009, we held the “Enjoy Studying Financial Fraud using Psychology” seminar in cooperation
with the NPO Raku Gaku Seikatsu Kyokai, providing easily understood explanations of measures against
bank transfer billing fraud.

Shanghai Education-oriented CSR activity We provided support to schools for children of migrant workers from rural areas by donating books and sta-

tionery goods and held a gathering during which the staff of the Shanghai Branch mingled with the children.
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Financial Section

Features of Trust Banks’ Balance Sheets

Financial statements of trust banks consist of two balance
sheets: one for the banking account and the other for the trust
account (Statements of Trust Account). They are classified by
whether businesses are conducted based on trust agreements or
not. The balance sheets for the banking account are similar to
those of ordinary commercial banks, whereas those for the trust
account are unique to trust banks.

Among various trust accounts, loan trusts and jointly-operated
money trusts (‘JOMTSs”) are subject to principal-guaranteed con-
tracts provided by trust banks and covered by deposit insurance.
From the viewpoint that the banking account bears contingent lia-
bility by virtue of principal-guaranteed contracts, these trusts sub-
ject to principal-guaranteed contracts are included in banks’
risk-weighted assets for the purpose of calculating the capital ade-
quacy ratio. At present, the total principal amount of the sum of
the banking account, loan trusts and JOMT minus the loan
amount lent from the trust accounts to the banking account is
counted as risk-weighted assets.

Those loan trusts and JOMTs are booked and administrated
separately from the banking account. The Sumitomo Trust and
Banking Company, Limited (the “Bank”), though, refers to the
banking account, loan trusts, and JOMTs as the “Three Major
Accounts” and manages them as a part of the banking business.
The Bank manages profits and losses, conducts asset liability man-
agement, and controls the default risks of the three major accounts

in an integrated manner. As a case in point, the Bank’s data for the

Loan Trusts

*Three Major Accounts

JOMTs

Trust Accounts
(with discretion)
Pension Trusts
Designated Money Trusts (“Shitei-tan”)
(without discretion)
Tokkins (Specified Money Trusts)
Investment Trusts
Securities Trusts

Banking Account

included in the
Trust Accounts

Features of Trust Banks’ Financial Statements

loan-deposit margin on a “Three Major Account” basis are calcu-
lated through the aggregation of assets and liabilities in the bank-
ing account, loan trusts, and JOMTs.

On the other hand, various trust accounts other than loan
trusts and JOMTs are referred to as “Fiduciary Accounts” since
their principals are not guaranteed and all gains and losses are
attributed to beneficiaries. Broadly speaking, there are two types of
fiduciary accounts: those in which trust banks have discretion over
investments (including pension trusts, designated money trusts,
etc.), and those in which they do not have discretion acting as cus-
todians (including investment trusts, tokkins (Specified money
trusts), securities trusts, etc.). The statements of trust account dis-
close balances of all trust accounts including loan trusts and
JOMTs. Separate balance sheets are also disclosed for loan trusts
and JOMTs.

Loan trusts and JOMTs have reserve accounts for possible
losses called reserve for possible impairment of principal. The
reserve account for loan trusts is stipulated in the Loan Trust Act.
In accordance with the Act, trust banks are currently required to
set no less than 2.5% and no more than 4.0% of loan trust fees
aside for the reserve until it amounts to 0.5% of the total principal
amount of loan trusts. The reserve account for JOMTs is set aside
at the rate of 0.3% of the balance of loans and other claims. For
reference, non-performing claims of loan trusts and JOMTs are

disposed of by direct write-offs to individual loans or other claims.

Banking Business

Trust and Property Management
(*) Income from Land Trusts and Real Estate

Management Trusts are recorded in the trust account. Income

Real Estate Services(*)

from real estate brokerage is recorded in the banking account.

#)Income from stock transfer agency services is

Stock Transfer Agency Services(#)

recorded in the banking account.
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Balance sheets of trust banks feature accounts for internal
transactions between the banking account and the trust account.
These are noted as the “Borrowed Money from Trust Account” (i.e.
the banking account’s borrowing from the trust accounts), which is

posted on the liability side of the banking account, and “Loans to

Features of Income Statements of Trust Banks

Banking Account,” posted on the asset side of the trust account.
Assets on the balance sheets for loan trusts and JOMTs are classified
into “Loans and Bills Discounted,” “Securities,” and “Others.”

“Others” accounts consist mainly of “Loans to Banking Account.”

Main items comprising income statements of trust banks are as shown below:

Net Trust Fees (after credit costs for Loan Trusts and JOMTs)

+Net Interest Income

+Net Fees and Commissions
+Net Trading Income

+QOther

Gross Profit

+Trust Account Credit Costs

Gross Business Profit before Credit Cost

—General and Administrative Expenses (excluding Non-recurring expenses)

Net Business Profit before Credit Cost
+Net Non-recurring Profit (Loss)

Ordinary Profit
+Extraordinary Profit (Loss)

Income (Loss) before Income Taxes
—Income Taxes-Current
—Income Taxes-Deferred

Net Income (Loss)

In addition to the above, “Total substantial credit costs” is a sum of “Total credit costs,” costs in “Net gains on sales of stocks and other securities,” and “Other non-recurring profit”
which are related to investment in securities of domestic and overseas credit, and affiliates’ total credit costs included in “Net income from affiliates by equity method.”

Structure of Trust Banks’ Earnings - Trust Fees vs. Other Fees & Commissions

Among various accounts on the income statements of trust
banks, “Trust Fees” and “Fees and Commissions” require special
mention. For the purpose of financial statements, fees and com-
missions earned based on trust agreements are booked as “Trust
Fees” and those earned without trust agreements are booked as
“Fees and Commissions.” Trust fees include “Trust Fees from
Loan Trusts and JOMTs” and “Other Trust Fees” derived from
various trust businesses such as pension and institutional asset
management, securities processing services (investment trusts and
tokkins), and real estate services (Land trusts and real estate man-
agement trusts). ‘Fees and Commissions” are those derived from
businesses such as custody services, stock transfer agency services,
and real estate brokerage services, as well as banking businesses

such as guaranty, foreign exchange, and securitization.

* Trust Fees
Trust fees from loan trusts and JOMT's
Other trust fees
* Pension asset management
(Corporate and public pensions)
* Securities custody with trust contract services
(Investment trusts, tokkins and others)
¢ Real estate services

(Land trusts and real estate management trusts)

* Fees and Commissions
Fees from transfer agency services
Fees from real estate brokerage
Fees from securities custody services, other than trust contract etc.
Fees from banking business (mutual funds sales, individual annu-

ity sales, foreign exchange, securitization, etc.)
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Financial Section

Managerial Accounting for Trust Banks

As of June 30, 2009, the Bank consists of two groups. One is
the “Wholesale and Retail Client Services Group” comprised of
three businesses: “Retail Financial Services Business,” “Wholesale
Financial Services Business,” and “Real Estate Business.” The
other is the “Specialized Departments and Units” comprised of
two businesses: “Fiduciary Services Business,” and “Global
Markets Business.” Financial accounting for purposes of prepar-
ing financial statements of trust banks is not, however, designed
to show the earning status of each business. For the purpose of
managing profitability by each business, the Bank also provides
figures based on managerial accounting.

To reconcile financial accounting and managerial accounting,
one should particularly note the following reallocations of income
among businesses. It should be noted that fee income, recorded as
either “Trust Fees” or “Fees and Commissions” in terms of finan-
cial accounting, must be reallocated to each business based on

client attributes in order to come up with figures by each business

Features of Trust Banks’ Financial Statements

in terms of managerial accounting.

For example, trust fees from loan trusts and JOMTs are allo-
cated to the Wholesale Financial Services Business and Retail
Financial Services Business. Similarly, fees from the securitization
of financial assets are reallocated to the Wholesale Financial
Services Business. Foreign exchange commissions are reallocated
to the Wholesale Financial Services Business as well as to the
Global Markets Business. Fees from pension asset management
(corporate and public pensions) and those from securities process-
ing services—both of which are recorded under “Other Trust
Fees” in financial accounting—are reallocated, respectively, to
“Pension Asset Management” and “Securities Processing Services”
to the Fiduciary Services Business. Fees from real estate brokerage
and those from land trusts and real estate management trusts (for
the purpose of securitization)—recorded separately under “Fees
and Commissions” and “Other Trust Fees” in financial account-

ing—are combined and reallocated to the Real Estate Business.

Financial Accounting

Managerial Accounting

Wholesale and Retail Client Services Group

Retail Financial Services Business

Wholesale Financial Services Business

Stock Transfer Agency

Real Estate Business

Specialized Departments and Units

Fiduciary Services Business
Pension Asset Management

Securities Processing Services

Global Markets Business

Trust Fees
(including “Other Trust Fees”)

Trust fees from Testamentary trusts

Trust fees from Loan trusts and JOMTs

Fees from Securitization of financial assets

Trust fees from Land trusts,
Real estate management trusts

Fees from Securitization of real estate

Fees from Pension asset management
(corporate and public pensions)

Securities processing service fees

Fees and Commissions
(in the banking account)

Remittance fees

Sales commission of mutual funds

Sales commission of annuities

Guarantee fees

LL.oan commitment fees

Foreign exchange commissions

Stock transfer agency service fees

Fees from Real estate brokerage

Foreign exchange commissions I

As of April 2009, in order to generate overall solutions and foster proposal-making initiative through the Bank’s Five Major Functions, the Bank abolished the Bank’s divisional manage-
ment system. The Bank believes that doing so is the key to revolutionizing the way the Bank develops new products, increases the Bank’s abilities, promotes business as well as renews the
Bank’s self-awareness as individuals across the entire company without the walls that separated hitherto the Bank’s various business segments. Further, in response to the dramatic changes
in the financial market in Japan and overseas as well as the rapid deterioration in the business environment for domestic companies, “Credit Risk Management Group” comprised of
Credit Supervision Departments I&II was created with the aim of strengthening the credit risk management system.
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Financial Section

Overview of Fiscal Year 2008
Financial and Economic Environment

Concerning Japan’s business environment during the current fis-
cal year, triggered by the bankruptcy of the major U.S. securities firm,
Lehman Brothers, last fall, the turmoil in the global financial markets
grew stark, and in the midst of the downturn of the global economy,
Japan’s exports and production slowed at an unprecedented pace, as
the real economic growth rate turned negative substantially.

Stock prices and exchange rates tumbled dramatically, with the
Nikkei 225 index falling from above 14,000 yen in June last year to 7,000
yen, renewing the lowest point recorded since the collapse of the bubble
economy. Also, the yen/dollar rate rose from around $1=110 yen at the
beginning of the year all the way to the 80-90 yen range at one point.

The asset quality of many financial institutions in Europe and the
U.S. deteriorated, and as the liquidity in financial markets decreased
remarkably, their real economies became substantially worse. In
response, central banks in Europe and the U.S. took various measures
such as large reductions in policy interest rates, and supplying abun-
dant funds to short term financial markets. Under President Obama
who took office in January this year, the U.S. government has also
implemented large economic stimulus measures of over $780 billion.

During this time, the Bank of Japan pulled its policy interest rate
down to 0.1%, while taking various steps to keep corporate financing
moving smoothly. Also, taking over the Fukuda cabinet last September,
the Aso cabinet put together an economic-stimulus package on a scale

of 50 trillion yen.

Business Performance
Net Business Profit before Credit Costs Gained

Consolidated net business profit before credit costs increased by
24.2 billion yen from the previous fiscal year to 241.1 billion yen due
to the significant increase in market-related profit including net gains
on bonds, though net fees and commissions decreased due to the

decline in mutual fund sales and real estate brokerage volume.

Ordinary Profit and Net Income Severely Reduced

Consolidated ordinary profit decreased by 107.3 billion yen from
the previous fiscal year to 29.6 billion yen due to the increase in total
substantial credit costs and impairment losses caused by the decline in
stock prices.

In addition to above, after realizing gains on securities con-
tributed to employee retirement benefit trusts, consolidated net
income decreased by 74.3 billion yen from the previous fiscal year to

7.9 billion yen with net income per share of 4.74 yen.

Total Substantial Credit Costs

Consolidated total credit costs increased by 87.3 billion yen to

Management’s Discussion and Analysis

99.7 billion yen mainly due to significantly increasing the allowance for
loan losses in the Bank resulting from the conservative reclassification
of some borrowers owing to the trend of worsening domestic corporate
performance, and enhanced provision based on across-the-board revalu-
ation of real estate collaterals in subsidiaries.

Consolidated total substantial credit costs increased by 86.5 bil-
lion yen to 170.0 billion yen because of increasing impairment losses
on overseas asset-backed securities at a level as high as in the previous

fiscal year, and the increase in total credit costs.

Operation by Business

For “Retail Financial Services Business,” because of the decline in
sales of mutual funds and individual annuities, consolidated net busi-
ness profit before credit costs decreased by 7.7 billion yen to 22.6 bil-
lion yen. Total depositary assets were at the same level as in March
2008, as the increase in time deposits covered the decline in market
value of mutual funds, by approximately 370.0 billion yen. Loans to
individuals increased significantly in the second half fiscal year 2008
and the execution amount for the period exceeded 200.0 billion yen,
for the first time since the second half fiscal year 2005.

For “Wholesale Financial Services Business,” consolidated net
business profit before credit costs slightly decreased by 2.4 billion yen
to 95.3 billion yen year-on-year. Net interest income decreased by 1.6
billion yen year-on-year, mainly due to the decrease in domestic and
international credit related profits, but profit of domestic credit invest-
ment increased in the second half fiscal year 2008 year-on-year. On
the contrary, net fees and commissions rose by 0.9 billion yen, due to
the increase in securitization related fees and real estate non-recourse
loan arrangement fees.

For “Real Estate Business,” mainly due to the stagnant real estate
market, and especially the significant decrease in large commercial bro-
kerage deals, consolidated net business profit before credit costs
decreased by 21.3 billion yen to 5.6 billion yen. Assets under manage-
ment and securitization balance increased, while the rate of increase
slowed down due to the market downturn.

For “Fiduciary Services Business,” consolidated net business profit
before credit costs decreased by 8.2 billion yen to 31.3 billion yen year-
on-year. The volume of entrusted assets declined to 54.6 trillion yen
due to the decreased market valuation and the shift of a contract by a
public pension client from “Public pension” to “Investment advisory”
(approximately 11 trillion yen). However, the market share of entrusted
stock investment trusts exceeded 20% (cost basis) by successfully
obtaining new transactions and keeping the increasing trend, and
changes of pension trust balance due to share change among trustees
have been positive for 26 consecutive quarters since September 2002.

For “Global Markets Business,” due to the improvement in bond

related profits as the financial management function went well, while
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trading profit declined, consolidated net business profit before credit
costs increased significantly by 90.9 billion yen to 130.7 billion yen
year-on-year.

Other than these five businesses, miscellaneous revenue and
costs such as dividends from holding shares, funding costs, non-allo-
catable headquarters costs and differences between managerial and
financial accounting are segmented as “Others.” Other losses were
44 .4 million yen mainly due to differences between managerial and
financial accounting.

Net trust fees decreased by 10.1 billion yen year-on-year. Other
trust fees which include those from pension trusts, securities process-
ing and investment management businesses, among others, decreased
by 6.3 billion yen year-on-year to 56.2 billion yen, due to decline in
fair value of funds entrusted to pension trusts and mutual fund trusts
as stock prices tumbled. Additionally, trust fees from loan trusts and
JOMTs (jointly-operated money trusts) excluding write-offs of bad
loans decreased by 3.8 billion yen to 8.1 billion yen year-on-year,
mainly due to a decrease in the balance of loan trusts caused by the
discontinuation of new offerings.

Net interest income increased by 12.4 billion yen year-on-year to
174.1 billion yen mainly due to the increased interest income from
securities including redemption profit of mutual funds.

Net fees and commissions decreased by 26.6 billion yen year-on-
year to 75.6 billion yen due to the decline in sales of mutual funds and
individual annuities of retail financial services, in addition to the
decrease in real estate brokerage volume.

Net trading income substantially decreased by 65.4 billion yen year-

on-year while the liquidity in financial markets decreased remarkably.

Due to the significant increase in net gains on foreign govern-
ment bonds, net other ordinary income increased by 121.8 billion yen
year-on-year to 176.4 billion yen.

As a result of the aforementioned figures, gross profit before cred-
it costs amounted to 438.7 billion yen, an increase by 32.0 billion yen
year-on-year.

On the other hand, general and administrative expenses (exclud-
ing non-recurring expenses) increased by 1.2 billion yen to 201.0 bil-
lion yen due to an increase in non-personnel expenses mainly due to
the increase in rent expenses accompanied by the relocation to the
Bank’s new Tokyo head office building.

Net business profit before credit costs, which represents the so-
called actual business profit, was 241.1 billion yen, showing an

increase of 24.2 billion yen year-on-year.

Consolidated BIS Capital Adequacy Ratio

Consolidated BIS capital adequacy ratio was 12.09%, an increase
of 0.25%, and consolidated Tier I capital ratio was 7.63%, an increase
of 0.30%, year-on-year. From the point of view of the quality of capi-
tal, consolidated core Tier I (excluding deferred tax assets) ratio was
maintained at a sufficient level of 4.12%, whereas capital of core Tier I
was defined by excluding preferred shares, preferred securities, and net
deferred tax asset from Tier I. Despite the decrease of total capital by
49.4 billion yen caused by the decline of net unrealized gains on secu-
rities, total risk-weighted assets dropped by 714.5 billion yen mainly

due to the decrease in the amount of credit risk-weighted assets.

The figures in U.S. dollars are converted from yen-base for convenience at the rate of 98.26 yen to 1.00 U.S. dollar, the exchange rate prevailing at March 31, 2009.

Operating Results (Consolidated)

Millions of Yen Ll}{lsilllisﬁl:i
Years Ended March 31 2009 2008 Changes 2009
INEE TEUSE JFEES +vevvreeserereresseserereressssesesesessssssesesesesssssesasesessssssesesesessssnsess ¥ 64,448 Y 74,628 ¥ (10,180) $ 656
INEt INEELESE INCOME «+verereresrercrenentsseserensssastesenensassassesensssstssssesensnssssssns 174,172 161,750 12,422 1,773
Net Fees and COMIMISSIONS ++rrrerrresssererrrrnrunrsassseererrurusssssseesesmnsnssssesaeees 75,661 102,302 (26,641) 770
Net Trading Income (52,027) 13,403 (65,430) (529)
Net Other Ordinary Income and Expenses (¥) eeeeeeeeeenecsncicnciennns 176,452 54,622 121,830 1,796
General and Administrative Expenses (¥) eeoeeeereesnennicninc 201,068 199,847 1,220 2,046
Net of Other Income and EXpenses «----rwssssmeeesseesssssmsesssssssssnseenes (184,073) (60,588) (123,484) (1,873)
Income before INcome Taxes «eeeeeeeeeeeeeeerrrueasseseereeruraesassseerernarannasssacees 53,565 146,271 (92,705) 545
Net Income ¥ 7,946 ¥ 82,344 ¥ (74,398) $ 81
Net Business Profit before Credit Costs «««-«eseereeesresrisriiiiiiiiiiiiiinins ¥ 241,153 ¥216,888 ¥ 24,265 $ 2,454

(*) Excluding Non-recurring expenses
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Financial Section

Net Trust Fees

Net trust fees consist of two types of fees. One is trust fees from
loan trusts and JOMTs, which can be categorized as income from
quasi-banking business, and the other is fees from asset management
or trust and custody operations, such as pension trusts, designated
money trusts, securities investment trusts, securities trusts, etc.

Whereas the first type is characterized by interest income, the
second is a kind of non-interest income.

The first type of trust fees equaled 8.1 billion yen (before

deducting trust accounts credit costs), a decrease of 31.7% from

Net Trust Fees (Consolidated)

Management’s Discussion and Analysis

the previous fiscal year. Though the balance of loan trusts has been
decreasing since the bank decided to discontinue the product, the
decrease has been generally compensated by the increases in time
deposits in the banking account. Other trust fees decreased by 6.3
billion yen, or 10.1%, mainly due to the decrease in Trust fees
from pension trusts and securities investment trusts. Net trust fees
in total saw a decrease of 10.1 billion yen, or 13.6%, from the pre-

vious fiscal year.

Millions of Yen

Millions of

U.S. Dollars
Years Ended March 31 2009 2008 Changes 2009
Trust Accounts Credit Costs (Deduction) «+srsersesserserersesssririerannanns ¥ (0) ¥ 11 ¥ 11 $ (0
Trust Fees from Loan Trusts and Jointly-Operated Money Trusts
(before deducting trust accounts credit COSts) ««-wreeeeememeresnniniieennee 8,172 11,977 (3,805) 83
Oxilhar gt JfEEs  cooo00000000000000000000000006000000060GI0ITEOAACITIEEAACITICAGATITGAATOT0CA 56,275 62,639 (6,363) 573
INEE TEUSE FEES «rerereererserersesesseseresserassaressesessesessesessssesessesessesensesensssenenes ¥ 64,448 Y 74,628 ¥ (10,180) $ 656

Net Interest Income
Interest income decreased by 33.8 billion yen from 405.6 bil-
lion yen to 371.8 billion yen, while interest expenses decreased by

46.2 billion yen from 243.9 billion yen to 197.6 billion yen, which

Net Interest Income (Consolidated)

resulted in an increase in net interest income of 12.4 billion yen, or

7.6%, over the previous fiscal year. This gain was mainly attributed

to the market-related product such as bonds and mutual funds.

Millions of Yen SA Sil.lisr‘jlgrfs
Years Ended March 31 2009 2008 Changes 2009
Iinizraes: IIEEHFNE  00000000000000000000000a00990I00E0EACANITITIVICICABAAABITIOIITTCEAAAAAIIONTICOAD ¥ 371,801 ¥ 405,653 ¥ (33,852) $ 3,784
Interest on Loans and IDISCOUNLS <-----s-sse-eseetecntacscncsesesssssaastorscntaccncas 210,159 224,495 (14,3306) 2,139
Interest and Dividends on Securities «««-ssssesesessesesssininisieeiiiinininiennes 140,904 155,468 (14,564) 1,434
Interest on Deposits with Banks «-::esseeceusssscciissseisiimssiisiisnssioiimssiiiiusses 10,001 13,992 (3,990) 102
Other INTErest INCOME -« eeerercrcsercrerererensasestsetacsencseresesessasasesentacscsens 10,736 11,697 (961) 109
S e ——— ¥ 197,628 ¥ 243,903 ¥ (46,274) $2,011
T EREst: @1 D P@SE ceomocmmemommeooroooeeeeoosocamaaaoseceeporoceeeeeocaeemaaaEeceoporeces 111,554 136,129 (24,574) 1,135
Interest on Payables under Repurchase Agreements ««-+:+eeeeeeceeeseecens 28,391 41,717 (13,325) 289
INterest On BONds «-evererererreeererireemererereremeniustseeseseseseresesesessssssesscscsens 12,849 15,527 (2,677) 131
Interest on Borrowings and Rediscounts «--eeeeeeeeseciiciiiinnns 14,942 12,615 2,327 152
Interest on Payables under Securities Lending Transactions - 550 2,582 (2,031) 6
Interest on Short-term Bonds «:-eeeeeeesreeeeereeeemmiuiiiiinieieiiiiiiieinee e, 2,381 2,952 (570) 24
IDtErest ON [NLEreSt SWapS -+ sescerssssssesseermessssssrsmmssssssssessssssssssssseees 20,292 19,495 796 207
Other Interest EXPENSes -+« cruusssstrsisssessiumssissisnssisiimssisiissssiosisssississses 6,665 12,883 (6,218) 68
N liniieiesic IEainE  ocoooo0s00000600000000000000009090000000060000009000505655500000500000GA0A0000 ¥ 174,172 ¥ 161,750 ¥ 12,422 $1,773
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Net Other Ordinary Income
Net other ordinary income (excluding non-recurring expenses) saw an increase of 121.8 billion yen from the previous fiscal year due

to an increase in net gains on bonds and a decrease in expenses on derivatives other than for trading or hedging.

Net Other Ordinary Income (Consolidated)

Millions of Yen Millions of

U.S. Dollars
Years Ended March 31 2009 2008 Changes 2009
Other Ordinary [[EBIFNE  0000000000000000000000COCATIDICEBANTICEAATOIBOCABIBIBAAABIOTTOATICOTT ¥ 490,646 ¥ 418,847 ¥ 71,798 $ 4,993
Gains on Sales of Bonds (1) «+eeeeeereeesmemienimniiiiiii 142,346 62,108 80,237 1,449
Net Gains on Foreign Exchange Transactions «:-:--eeeeeeeeeeiseniececs 11,866 6,768 5,097 121
Gains on redemption of bonds (2) «eeeeeeereeneiiiniiiii 721 2 718 7
Income from Derivatives other than for Trading or Hedging -+ 3,029 — 3,029 31
Orther (F) reeeeemmmmi 332,682 349,968 (17,286) 3,386
Other Ordinary EXPEnses «eeeeveseesesesuenencitinininiiiiititi i ¥ 314,193 ¥ 364,225 ¥ (50,031) $ 3,198
Loss on Sales of Bonds (3) 12,288 6,592 5,695 125
Loss on redemption of bonds (4) «weeeereenemiiniiii 0 6,005 (6,005) 0
Loss on devaluation of bonds (5) ..................................................... 11,154 2,686 8,468 114
Expenses on Derivatives other than for Trading or Hedging -+ — 36,304 (36,304) —
Orther (F) eeeeeeree 290,750 312,636 (21,885) 2,959
Net Other Ordinary TIM@EEITAE  000000000000000000000KAEEOANNACCCNINACIOINICAGIBIEOAAANO0C0GA ¥ 176,452 ¥ 54,622 ¥ 121,830 $ 1,796
Net Gains on Bonds [(1)+(2)-(3)-(4)-(5)] =eeereerseresemienaninianianininnns ¥ 119,624 ¥ 46,826 ¥ 72,797 $ 1,217

(*) Excluding Non-recurring expenses.

General and Administrative Expenses
General and administrative expenses (excluding non-recurring expenses) slightly increased by 1.2 billion yen, or 0.6%, as the same

level of the previous fiscal year.

General and Administrative Expenses (Consolidated)

Millions of Yen [I}/I Sil.lifo)ziIers
Years Ended March 31 2009 2008 Changes 2009
Taxes Other than Income Taxes «--eeeeeeeeeeerererereruareeeruanieeniineeeninneeenns ¥ 6,965 ¥ 7,718 ¥ (753) $ 71
Personnel Expenses (*) 86,865 86,864 0 884
Other (Non-personnel EXpenses) s wsessessesssusssssessssssnsiississnssississinnnes 107,237 105,264 1,972 1,091
General and Administrative EXpenses «-:-ssseseeeeeueiennnniiiiiinnnnn ¥ 201,068 ¥ 199,847 ¥ 1,220 $ 2,046

(*) Excluding Non-recurring expenses.




Financial Section

Net of Other Income and Expenses

Net of other income and expenses decreased by 123.4 billion
yen. Net gain on stocks and other securities decreased by 46.1 bil-
lion yen due to a decrease in gain on sales of stocks and other secu-
rities and an increase in losses on devaluation of stocks and other
securities. Expenses related to non-performing loans (banking

account credit costs) amounted to 100.7 billion yen, an increase of

Net of Other Income and Expenses (Consolidated)

Management’s Discussion and Analysis

87.3 billion yen from the previous fiscal year, due to an increase in
specific loan loss allowance. Meanwhile, total substantial credit
costs, the sum of total credit costs, costs in net gains on sales of
stocks and other securities, and other non-recurring profic which
are related to investment in securities of domestic and overseas

credit, amounted to 121.3 billion yen, as described on page 63.

Millions of Yen [IJV[ Sil'liggil:rfs
Years Ended March 31 2009 2008 Changes 2009
Net Gain on Stocks and Other Securities «-sseeeereserienieniininiiiiiiins ¥ (48,370) ¥ (2,263) ¥ (46,107) $ (492)
Gain on Sales of Stocks and Other Securities «-«--eoeeeeeeeeieiniinniinni. 7,229 31,403 (24,174) 74
Losses on Sales of Stocks and Other Securities «««--«eeeeeeeeeeiiiniieinans 3,693 3,111 581 38
Losses on Devaluation of Stocks and Other Securities ««++eseseeeeseeees 51,906 30,555 21,351 528
Expenses Relating to Non-performing Loans
(Banking Account Credit COStS) ...................................................... ¥ 100,701 ¥ ]3)349 ¥ 87,351 $ 1,025
Written-Off of Loans 12,348 6,102 6,246 126
Provision for Allowance for Loan Losses ««-+«-seseeeerueeseiiiiiiiiiiniinnn. 82,935 1,519 81,415 844
Canaall AERTEREE cwomosommmsmsmmommmemmmam0mses0mmesmRososaasuemmRoon (2,410) 17,023 (19,433) (25)
Specific Loan Loss Allowance - 85,345 (14,888) 100,234 869
Allowance for Loans to Restructuring Countries «:«-seeeeeeeeeee — (614) 614 —
Losses 0n Sales OF LOANS ++vvreerrerereernnnaraernuasserrnnesienuressrensuneseensaneseenes 5,417 5,727 (310) 55
Other Gain 44,496 29,144 15,352 453
Other EXPEIISES +ovevrereenestucieseuntitiiniti ittt 79,498 74,119 5,378 809
Net of Other Income and EXpenses «----seeeesssecersssscvessnnceessnnneeesnseee ¥ (184,073) ¥ (60,588) ¥ (123,484) $ (1,873)
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Financial Conditions
Total Assets (please see page 64)

As of March 31, 2009, based on the substantial basis, eliminated
3,122.5 billion yen of netting by changes in the presentation of deriva-
tives other than for trading-assets and their liabilities, the Bank’s total
assets stood at 21,330.1 billion yen, having increased by an actual
2,271.9 billion yen.

In the major accounts, Loans and bills discounted also increased
by 483.3 billion yen, or 4.4%. In the same way, Securities increased by
192.3 billion yen, or 4.1%.

Total Liabilities, Total Net Assets and Shareholders’ Equity
(please see page 64)

As of March 31, 2009, on the substantial basis as for total assets,
total liabilities amounted to 20,066.0 billion yen, having increased by
an actual 2,288.8 billion yen from March 31, 2008, mainly due to an

Total Assets Classified under the Financial Reconstruction Law

(Banking and Trust Accounts Combined)

increase in time deposits.

Total net assets decreased by 16.9 billion yen, or 1.3% mainly
due to the offsetting effect of two factors, Valuation difference on
available-for-sale securities decreased by 168.2 billion yen and

Minority interests increased by 180.5 billion yen, respectively.

Assets Classified under the Financial Reconstruction Law

As of March 31, 2009, the total of “Bankrupt and Practically
Bankrupt,” “Doubtful,” and “Substandard” (Banking and Trust
Accounts combined; non-consolidated basis) loans increased by 9.3
billion yen. Bankrupt and Practically Bankrupt categories increased
by 21.1 billion yen, and the Doubtful category increased by 46.4
billion yen. The percentage of these classified assets to total loans

and equivalent assets was 0.9%.

Classification

Billions of Yen, except for percentages

Balance Coverage Ratio Collateral/Allowance Allowance Ratio

At March 31 2009 2008 2009 2008 2009 2009 2008

Bankrupt and ¥ 280 ¥ 6.9 100% 100% Specific Allowance ¥ 10.9 100% 100%

Practically Bankrupt (A) Collateral/Guarantee 17.1

Doubtful 73.7 27.3 87% 87% Uncovered 8.9

(Kiken-Saiken) (B) Specific Allowance 34.3 79% 62%
Collateral/Guarantee 30.6

Substandard 14.7 73.0 65% 77% Uncovered 5.0

(Yo-Kanri-Saiken) (C) General Allowance 0.9 15% 48%
Collateral/Guarantee 8.8

Ordinary Assets 12,363.3  12,084.6 General Allowance 78.5

(Seijo-Saiken)
Total of (A), (B) and (C) ¥ 1164 ¥ 107.1
Total ¥12,479.8 ¥12,191.6

Banking Account (After Partial Direct Write-Off)
(Non-consolidated)

Allowance for Losses to

Restructuring Countries —

Classification

Billions of Yen, except for percentages

Balance Coverage Ratio Collateral/Allowance Allowance Ratio

At March 31 2009 2008 2009 2008 2009 2009 2008

Bankrupt and ¥ 278 ¥ 5.0 100% 100% Specific Allowance ¥109 100% 100%

Practically Bankrupt (D) Collateral/Guarantee 16.9

Doubtful 59.7 14.5 85% 76% Uncovered 8.9

(Kiken-Saiken) (E) Specific Allowance 34.3 79% 62%
Collateral/Guarantee 16.5

Substandard 14.5 72.2 65% 77% Uncovered 5.0

(Yo-Kanri-Saiken) (F) General Allowance 0.9 15% 48%
Collateral/Guarantee 8.5

Ordinary Assets 12,098.1 11,771.1 General Allowance 78.5

(Seijo-Saiken)

Total of (D), (E) and (F) ¥ 1019 ¥ 91.7

Total ¥12,200.0 ¥11,862.7

Allowance for Losses to

Restructuring Countries —
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Trust Accounts
(Non-consolidated)

Classification Billions of Yen, except for percentages
Balance Coverage Ratio Collateral/Allowance Allowances

At March 31 2009 2008 2009 2008 2009 2009
Bankrupt and ¥ 02 ¥ 19 100% 100% Collateral/Guarantee ¥ 0.2  Allowance for Loan Trusts
Practically Bankrupt (G) (Tokubetsu-Ryuhokin)
Doubtful 14.1 12.8 100% 100% Uncovered — ¥1.0
(Kiken-Saiken) (H) Collateral/Guarantee 14.1  Allowance for JOMTs
Substandard 0.3 0.7 100% 100% Collateral/Guarantee 0.3  (Saiken Shoukyaku
(Yo-Kanri-Saiken) (1) Junbikin) 0.6
Ordinary Assets 265.2 313.5

(Seijo-Saiken)
Total of (G), (H) and (1) ¥ 14.5 ¥ 154
Total ¥279.7 ¥ 328.9

Breakdown of Credit Costs (Non-consolidated; Banking and Trust Accounts)

Millions of Yen Millions of
Years Ended March 31 2009 2008 Changes 2009
Banking ACCOUNE «-++seeresseesussstiissstiisestiiseiiisiitiiniisiniitisssiasssiasssisienns ¥ 54,964 ¥ 10,205 ¥ 44,759 $ 559
Wiitiiren=ONEf @ff IL@RAING  0000000000600000006000000000000500000006000650000006003000565600005500 1 1’045 5,282 5,763 112
Provision for Allowance for Loan Losses ««-+««seseeesrurssueiiiiiniiiniiiinns 39,423 57 39,366 401
Canall AERTETEE cwomosommmsmmmmomommemmmam0mmesmmesmROmsmE0memmoRom00 (7,624) 15,677 (23,301) (78)
Speciﬁc ILeam ILess Alllswainge coooocoosssconooocsonococanmnsosososonsncons 47,048 (15,004) 62,052 479
Allowance for Loans to Restructuring Countries «««««esssssseesesescs — (614) 614 —
Losses on Sales of Loans 5,396 5,726 (329) 55
Recoveries of written-off claims «--eeeeeeseerereereernnennieeniinireiiieneeninenennns (901) (861) (40) (9)
TGk A\GEENIME 000000000000000000000000000000AGE0IOIEAAINTNNNACANONCOGAE000COGAB00OCAAB000C0AII0000 ¥ (0) ¥ (11) ¥ 11 $ (0)
Tt Gzt (CaEiS  00000000000000000000000000600000006AB00AEAAAAEOEE0AAOICINAAA0IONNAAATT0CATI0D ¥ 54,964 ¥ 10,193 ¥ 44,770 $ 559
Total Substantial Credit COSts -« --«eeesereeesersoseresseresseresassessosenesseneses ¥121,312 ¥ 75,596 ¥ 45,715 $ 1,235
Losses Related to Overseas Credit Investment 73,137 79,349 (6,212) 744
Spread (Non-consolidated Domestic Three Major Accounts; Banking A/C and Principal Guaranteed Trust A/C combined)
Percentage Points %-!
3
e Al et 2009 2008 Changes 5
Avcrage Yield on Imerest—Earning ASSELS (@) +rrvverrrenrsrenneie 1.48% 1.40% 0.08%
Loans and Bills Discounted (A) worveemreie 1.58 1.54 0.04
Securities 1.66 1.39 0.27
Average Yield on Interest-Bearing Liabilities (b) «-rsssseersssseersssseummmnsemmmmnnimmisniinisienens 0.60 0.53 0.07
TDXEPERIES () corooscmmmmscmmmmsomonmsomommnsmorsnonoassonsanossse 00005 oaERXoR TS 00050% 0.58 0.48 0.10
Gross Margin (a)—(b) .......................................................................................................... 0.88 0.87 0.01
LLann-Dgsash: Meiggin (AH(B) soooocomcomonmomeomonmomeoconeomocommmmroroammoroonczecrrncererenesporaorcooaeomes 1.00 1.06 (0.06)
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Financial Section | Consolidated Balance Sheets

The Sumitomo Trust and Banking Company, Limited at March 31, 2009 and 2008

Millions of Yen IIJVI Sll‘hggilgrfs
2009 2008 2009

Assets:

Cash and Due from Banks ¥ 605,348 ¥ 891,560 $ 6,161

Call Loans and Bills Bought --- 9,597 140,780 98

Receivables under Securities Borrowing Transactions -+ 295,941 152,240 3,012

Monetary Claims Bought 455,019 581,167 4,631

Trading Assets (Notes 1 and 4) 1,089,812 1,078,192 11,091

Money Held in Trust 22,102 17,533 225

Securities (Notes 2, 4 and 14) 4,794,815 4,602,451 48,797

Loans and Bills Discounted (Notes 3 and 4) --- 11,229,604 10,746,228 114,285

Foreign Exchanges 12,166 7,946 124

Derivatives other than for Trading-Assets (Note 8) - _— 1,802,243 _—

Lease Receivables and Investment Assets (Note 4) 668,368 _— 6,802

Other Assets (Notes 4 and 8) 1,411,193 1,414,171 14,362

Tangible Fixed Assets (Note 6) 129,530 132,743 1,318

Intangible Fixed Assets (Note 7) -+ 142,913 148,241 1,454

Deferred Tax Assets 207,740 83,050 2,114

Customers’ Liabilities for Acceptances and Guarantees (Note 14) - 422,947 488,865 4,304

Allowance for Loan Losses (166,971) (106,683) (1,699)

Total Assets ¥ 21,330,132 ¥ 22,180,734 $ 217,078

Liabilities:

Deposits (Notes 4 and 9) 11,909,027 11,875,749 121,199

Negotiable Certificates of Deposit - 2,303,517 2,456,695 23,443

Call Money and Bills Sold «-+:eeseecevee 133,181 140,152 1,355

Payables under Repurchase Agreements (Note 4) 1,236,775 790,588 12,587

Payables under Securities Lending Transactions (Note 4) — 131,957 —

Trading Liabilities (Note 1) 131,605 338,217 1,339

Borrowed Money (Notes 4 and 10) 1,460,149 883,039 14,860

Foreign Exchanges 532 0 5

Short-term Bonds Payable 333,561 356,754 3,395

Bonds Payable (Note 11) 556,622 598,859 5,665

Borrowed Money from Trust Account (Note 12) 547,115 747,554 5,568

Derivatives other than for Trading-Liabilities (Note 13) - _— 1,620,494 _—

Other Liabilities (Note 13) 1,002,600 437,776 10,204

Provision for Bonuses 6,100 6,272 62

Provision for Directors’ Bonuses — 75 —

Provision for Retirement Benefits - 8,539 9,636 87

Provision for Reimbursement of Deposits -+ 890 819 9

Provision for Contingent Loss 6,302 7,806 64

Provision for Relocation Expenses -+ 698 2,243 7

Deferred Tax Liabilities ««+e+eseeeesereeees 34 198 0

Deferred Tax Liabilities for Land Revaluation (Note 6) 5,878 6,021 60

Acceptances and Guarantees (Note 14) -+ - 422,947 488,865 4,304

Total Liabilities -« - eovesreeeseesmeiinieiiiii ¥ 20,066,080 ¥ 20,899,780 $ 204,214

Net Assets:

Shareholders’ EqQuity: «teeeeeeeseesesseeriemiietiiiiiici i 992,986 1,013,338 10,106
Capital Stock - 287,537 287,537 2,926
Capital Surplus - 242,555 242,555 2,469
Retained Earnings - 463,346 483,686 4,716
Treasury Stock (453) (441) (5)

Valuation and Translation Adjustments: «-+sseeeeeeeseaceces (119,080) 58,029 (1,212)
Valuation Difference on Available-for-Sale Securities -- (102,248) 65,958 (1,041)
Deferred Gains or Losses on Hedges (2,208) 1,107 (22)
Revaluation Reserve for Land (Note 6) - (4,511) (4,306) (46)
Foreign Currency Translation Adjustment (10,111) (4,729) (103)

Minority Interests 390,146 209,586 3,971

Total Net Assets ¥ 1,264,052 ¥ 1,280,954 $ 12,864

Total Liabilities and Net Assets ---- ¥ 21,330,132 ¥ 22,180,734 $ 217,078

Yen U.S. Dollars

INFoze /26525099 [P ST commcoco000000 0000000000000 000000 0000000000000 ET00G ¥ 521.85 ¥ 639.75 $ 531

See accompanying notes.
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Financial Section | Consolidated Statements of Income
The Sumitomo Trust and Banking Company, Limited for the years ended March 31, 2009 and 2008

abessa|\ 0390

Millions of Yen [1}4 Sil.ligr(ljl;)rfs
2009 2008 2009
Income:
Tt JIEES 00000990000000009060900000000006500060006G000530005900G09I0G0GG000SGANNA0RCAANN0AAATAE00GARA0EIRA00RGAA0RG0ARCABI00GAN0 ¥ 64,448 ¥ 74,628 $ 656
Tiazares IIN@EITIE 00000000000000000500000900090000660000GA000AA0AA0A0AAIA0AA00000A0C00A0AOGAG000AA0BOGIN0AANN0GA0G00000000AAT0T0T0 371,801 405,653 3,784
Jiniraiiest ein JLorins 2ino] JDISEoIIRE coc000060000000600005000005000000009000065090505650009GACI0NNIEACINIICACITA0 210,159 224’495 2,139 >
Interest and Dividends 0N SECULITIES «+++rrrrerrserrrnserersraaserrruieeerrruieeeeruuiaeeeranieeesrsnineessnnnns 140,904 155,468 1,434 g
Other Interest Income (Note 1) 20,737 25,689 211 g
e aindl Commieiams oo 103,012 131,132 1,048 ;
Trading Income (Note 2) 6,339 16,288 65 %
Other Ordinary Income (INOtE 3) «eeeeereeruernmmniiniiniiniiiiiiiiitiitt s 492,260 418,847 5,010 %D).
Other Income (Note 4) ..................................................................................................... 50,112 60,547 510
Tt | EETHE 0000000000000000060000009650a00IEOCANTNICEEABITICCABNOICABABINICABAAAVICAEIITIBACIITCEAAIOIICAAABITICAGABIOCAND ¥ 1,087,974 ¥ 1,107,099 $ 11,072
Expenses:
Interest Expenses ............................................................................................................... 197,628 243,903 2’011
Interest on Deposits ...................................................................................................... 11 1’554 136,129 1,135 93
Interest on Borrowings and Rediscounts 14,942 12,615 152 %‘
Other Interest Expenses (INOTE 1) «eeeeeremmemmessenteiteteie e 71,130 95,158 724 2
Fees and Commissions PAymEnEs - --:sw-sscesseesseeusseesseusseesssessseesesissesseeeseesssenssesessenssses 27,351 28,829 278 éo
Trading Expenses (Note 2) ............................................................................................... 58,367 2,885 594 %
Other Ordinary Expenses (INOte 3) «+eeseeseseusssersnsnttititiniiininiittitisisisii e 316,830 364,225 3,224
General and Administrative Expcnses (Note 5) ................................................................. 211,096 202,939 2,148
Other Expcnses (Note 4) .................................................................................................. 223,135 118,044 2,271
TOtal EXPENSES - vvrereresrstsesensustntititt ittt ¥ 1,034,408 ¥ 960,827 $ 10,527
Income before Income Taxes - ¥ 53,565 ¥ 146,271 $ 545
Income Taxes: o
(CIEHRERE 000000000000000000000006300000GAEOICOCATIDICABATINAEAATITICABIEACICABICICAOAAIVOSITINCAAICINNAAATIVAAIIVIVOCAN 45,937 73,747 468 3
TRl ocomoscmosomomamamsnmomomaor o30SR OO (10,540) (14,920) (107) ;
Minority Interests in Income ¥ 10,221 ¥ 5,098 $ 104 f;D;
Net Income ¥ 7,946 ¥ 82,344 $ 81 -C.g
Yen U.S. Dollars
Wi [FEETiE (o SHEME scoscossacomcmmsecssoncoscmmsasssomsssommsonssoansssmieonssesamessmseommsaesss20amsseamseess ¥ 4.74 ¥ 49.17 $  0.05
NI O eI ETtS EeT (F11 At Ivsre) T SRS _—— 49.17 —

See accompanying notes.
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Financial Section | Consolidated Statements of Changes in Net Assets
The Sumitomo Trust and Banking Company, Limited for the years ended March 31, 2009 and 2008

Millions of Yen IIJVI Sil‘liggilgrfs
2009 2008 2009
Shareholders’ Equity:
Capital Stock:
Bllings ai: dhe 1Bnal o IRa@ie Iaiterl coommomommmmmmoioaiaao oo IO ¥ 287,537 Y 287,517 $ 2,926
Changes of Items during the Period:
TISSUANCE OF NEW SRHALES c-ceeeeeerercncurstecseesenentatacatsessesenencasatstsassesencncatsteasaesenenensacseses _ 19 _
Total Changes of Items during the Period ¥ — ¥ 19 $ —
Balance at the Bnd of CUITEt Period --tt-tstttcacsctotenstansasacasototstansascnsssstatasssecasscns ¥ 287,537 Y 287,537 $ 2,926
Capital Surplus:
Balance at the Fnd of Previous Period -« eccecreeserererereeseeesueneneresescstsueneserenencsesessens ¥ 242,555 ¥ 242,538 $ 2,469
Changes of Items during the Period:
lssuainee off Niewg Shaifes scoscoccensscocanmoscssansoscsaonoossaneacononneaoomonaeasonmeecammmmeeeanmno6eeansososnn — 19 —
Disposal of Treasury Stock «----seeessssseeeesesssssssissessesssssisssssesss oo (0) ) (0)
Total Changes of Items during the Period «-----sssseeeserrsssssseeesnesssssnnneesesssss ¥ (0) ¥ 16 $ (0)
Balance at the End of CUITEnt Period - -ceererecsereeserererereereesruesenerenesctsueseserencncsesessns ¥ 242,555 ¥ 242,555 $ 2,469
Retained Earnings:
Balance at the End of Previous Period -----:-tcsc-scscctecessesscsccuccstsesassesccasatseeossancacaca ¥ 483,686 ¥ 429,674 $ 4,923
Changes of Ttems during the Period:
Dividends from SURPUs --+sss-sveeeeeessssssseeesessssssisssssssssssisessse s (28,468) (28,468) (290)
NN L LIICOMIE ++veverereseremerentntrtatsmeneseueseatatssesesesesentatasesesesesestatsssesesesenesestsssesesenenencas 7,946 82,344 81
Disposal of Treasury Stock -s---sseveresssssssssserssssssmsssssessssssssssssssssssssssssssssss oo 24) _ 0)
Reversal of Revaluation Reserve for Land «-o-eeeeeeeeeeereeeremiuiiieieiiiiieeeiiieneeriinneeenieanns 206 136 2
Deose in Resare for Orvemseas [myesimem JLERES commommmmmomeemmammsemomesemiomsaiosesos _ (0) _
Total Changes of Items during the Period . ¥ (20,339) ¥ 54,012 $  (207)
Balance at the End of Current Period ««««eeeeeeeeeeeeeeeeeetiiimimiiiiiiienieeeeeeeeenninniiiaaee, ¥ 463,346 ¥ 483,686 $ 4,716
Treasury Stock:
Balance at the End of Previous Period « e eeerrmereosssiessosseseessssssessesssssssessssseens ¥ (441) y (389) $ (4)
Changes of Ttems during the Period:
Purchase of Treasury Stock - (66) (81) (1)
Disposal of Treasury Stock -:-sscussserisssesiusisisiisiimiiiiimiitiimiiiiiisiisisssssisianses 54 30 1
Total Changes of Items during the Period «--ererssmeerersssiesssssiennsssieesssnee ¥ 12) ¥ 1) $ 0)
Balance at the End of CUITEnt Period oo ssessessessesseeressnen ¥ (453) ¥ (441) $ )
Total Shareholders’ Equity:
Balance at the Brid Of PIevious Perioa s ssssstesererssnsssasssosssessnsssasssssorassssssassenssssrs ¥ 1,013,338 ¥ 959,340 $10,313
Changes of Items during the Period:
Issuance of New Shares — 39 —
Dividends from Surplus (28,468) (28,468) (290)
INCE IEICOIMIE +++nestreeereesesentucntatsensesencncasatstosesasencasatstetstesesentasstststesesensacasatstssesanencacas 7,946 82,344 81
Purchase of Treasury STock «+-ssseeesssssseeeesessssssimssssesssssissssssssssssssssssssss oo (66) (81) 1)
I O [ ST A T | — 29 27 0
Reversal of Revaluation Reserve for Land «--seeeeeeeseeermseeemmiinnimiiiineiiiiinneeniieeenaiennn. 206 136 2
Decrease in Reserve for Overseas INVESTMENt LSS «-sscscsteeeseesescacatstecsassescncaraccses _ (0) _
Total Changes of Items during the Period - ---sswewessererssmciemisscieniiieniiseeneens ¥ (20,352) ¥ 53,997 $  (207)

Balance at the FEnd of Current Period - «e-eeseerereerrertereeirreeesesensessessensesmenseeeeeessens ¥ 992,986 ¥ 1,013,338 $ 10,106




Millions of Yen IIJVI Sﬂ'liggilgrfs
2009 2008 2009
Valuation and Translation Adjustments:
Valuation Difference on Available-for-Sale Securities:
Bllings i dhe Binal o @i el coomomommmmmmeioaomaueioaoasaaieIaaEaaaaacas ¥ 65,958 ¥ 295213 $ 671
Changes of Items during the Period:
Net Changes of Items Other than Shareholders’ Equity «-:-eoeoeoeeeeeseinnncenens (168,206) (229,254) (1,712)
Total Changes of Items during the Period ¥ (168,206) ¥ (229,254) $ (1,712)
BT 21 dhte TThote) (o) 0 b ot LSS e e | oo e r ¥ (102,248) ¥ 65,958 $ (1,041)
Deferred Gains or Losses on Hedges:
Balance at the End of Previous Period ««-««teseeesesesseressssesessestosesessosessssessssesssssssssonsses ¥ 1,107 ¥ (9,710 $ 11
Changes of Items during the Period:
Net Changes of Items Other than Shareholders’ Equity «-:--oeoeseeeieeisnnniccnes (3,315) 10,817 (34)
Total Changes of Items during the Period - - sswewsssecrerssscremsmcienisscseniiseenenns ¥ (3,315) ¥ 10,817 $ (34
Belkinee 21 dhe [5me] @ CLiTani IISmEal ooommomommommmom om0 ¥ (2,208) ¥ 1,107 $ (22
Revaluation Reserve for Land:
Balance at the End of Previous Period «weerrerormerroersessosssosesssssssesssssssssssssssseens ¥ (4,306) ¥ (4,168) $  (44)
Changes of Items during the Period:
Net Changes of Items Other than Shareholders’ Equity ««:+-seseseseeeeieinnniccies (205) (137) )
Total Changes of Ttems during the Period «-------sssseeeseerssssssseessesssssnisiessesssss ¥ (205) ¥ (137) $ @)
Balance at the Eid of CUITEIE PEriod «rrwrserrsorsorssororesessssssoesasesosesosesossossssssosesosees ¥ (4,511 ¥ (4,3006) $  (46)
Foreign Currency Translation Adjustment:
Balance at the End of Previous Period - eweerermereeermiessesseseessssssessesssesssessesseens ¥ (4,729) ¥ (3517 $  (48)
Changes of Ttems during the Period:
Net Changes of Items Other than Shareholders” Equity (5,381) (1,212) (55)
Total Changes of Ttems during the Period -« wsstcssesiuseiisiisiiniisiiniiiiiiiniiiiesis ¥ (5381) ¥ (1,212 $ (55
Balance at the End of CUITEnt Priod «wrrrereroreormrreerrssorsresoresesesssesesseesreeeeeseee ¥ (10,111) ¥ (4,729 $  (103)
Total Valuation and Translation Adjustments:
Bl et he e n o f P ey 0TS L0 el N ¥ 58,029 ¥ 277,817 $ 591
Changes of Items during the Period:
Net Changes of Items Other than Shareholders’ Equity «+:++ssesereeeueisnnniccies (177,109) (219,787) (1,802)
Total Changes of Ttems during the Period +:--ssssseiiuiusssiiiiiiiiisitiiii e, ¥ (177,109) ¥ (219,787) $ (1,802)
Balance at the End Of GUrren s Perioa woses s oo seessate s otessesetessasasteseasate s onet e aonaas ¥ (119,080) ¥ 58,029 $ (1,212)
Minority Interests:
Bl et e e N F P ey O 1N T L SR ¥ 209,586 ¥ 210,749 $ 2,133
Changes of Items during the Period:
Net Changes of Items Other than Shareholders’ Equlty 180,560 (1,163) 1,838
Total Changes of Items during the Period «+---eoeeeieieieeee ¥ 180,560 ¥ (1,163) $ 1,838
Balancelatthe Endlof Gurren R eriod ¥ 390,146 ¥ 209,586 $ 3,971
Total Net Assets:
Balance at the End of Previous Period «««-««tssseseesesessercssssessssessssessssesessssessssessssessssesssssn ¥ 1,280,954 ¥ 1,447,907 $ 13,036
Changes of Items during the Period:
Tssuance of N ew S hares e e e e s _ 39 _
Dividends from SURPUS «esss-veeeeeesssssseeeeseesssssiieessesss s (28,468) (28,468) (290)
INIE(E THGEIRRIE comomor om0 R 7,946 82,344 81
Purchase of Treasury Stock (66) (81) (1)
Disposal of Treasury Stock 29 27 0
Reversal 0f Revaluation Reserye For ILamell s s osessssonsssenssasessossssotonesseusstenensatassonesassensas 206 136
Degiee fn Resame For Ovomens Iiesimm@iit ILERES sooommommmmesommesmmmmomemmmsesmmsmmmmmommos _ (0) _
Net Changes of Items Other than Shareholders’ Equity 3,450 (220,950) 35
Total Changes of Items during the Period ¥ (16,902) ¥ (166,952) $ (172)
Balance at the End Of CULTENt Perioq ««-«ceeseseesesssseresseressensseesestssssesseressesessessssesesassesasses ¥ 1,264,052 ¥ 1,280,954 $ 12,864

See accompanying notes.
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Financial Section | Consolidated Statements of Cash Flows
The Sumitomo Trust and Banking Company, Limited for the years ended March 31, 2009 and 2008

Millions of Yen 11}/[ Sil.lisrcljlgrfs
2009 2008 2009
Net Cash Provided by (Used in) Operating Activities:
Inesime [beiome [mEamneE TEPHES 00000000000000000000000006550000000000006C00000AAEAABATINN00CO000000CCC000ACAAABATITI00 ¥ 53,565 ¥ 146,271 $ 545
D PTGt N A O T O ———————— 17,296 15,313 176
Impairment JLEEEES  ccom00e5506005000990059060050A000E005GE090GERTGEE00GE90eE00GE050A000CaREGEI00CATI0EEA0GER00G000GE000aD 419 170 4
Aineriizainem @ GoEakill  coccone0mm0600005660000066660909EIEEAEEIEEEAEITIEACANEAEEANOIEAEEENICAEABEOCOEEND 8,528 8,238 87
Equity in Losses (Barnings) of Affiliates «-rs-reeeereessersseisscisiiinnieiiicces 2,122 2,702 2
Increase (Decrease) in Allowance for Loan Losses 60,315 (503) 614
Tnerease (D) fin Allommmnee for [mvesmmen ILeSS commmrommmmommszmec: _ (6,718) _
Increase (Decrease) in Provision for Bonuses ««:-«sseeeseeiuenimniiniiiniiiiiii, (171) 275 2)
Increase (Decrease) in Provision for Directors’ Bonuses ««:-eesseeeeesseeiieniiniiniiiniiniinin, (75) (10) (1)
Increase (Decrease) in Provision for Retirement Benefits ««eeeeeeeeeeeniiiiniininiiniinnn (1,097) (522) (11)
Increase (Decrease) in Provision for Reimbursement of Deposits «+-tseseseesesesesccieieiennens 70 819 1
Increase (Decrease) in Provision for Contingent Loss «--s--sscessseeessseeesssecemsseciissciisnnes (1,504) 7,806 (15)
Increase (Decrease) in Provision for Relocation Expenses «:-:eeeoeeesereeccicnininniiicnne (1,545) 2,243 (16)
Gain on Fund Management ......................................................................................... (371,801) (405,653) (3’734)
Py [BFREMES  soomooooncomommocoromoomoasonsosoneomsoso R0 0o 197,628 243,903 2,011
Loss (Gain) Related to SeCUrities ««:eoeeeseerreeremiiiniiniiiniiiiiniiiiiiiiniiiiiic s (18,231) 3,666 (186)
Loss (Gain) on Money 181alkal fim T e ccoooosccno000c00000000000000000000000009000000BEOONCOSACINNCABACOOCOIAAT0D (179) 2,378 (2)
Foreign Exchange Losses (Gains) ................................................................................. 193,576 92,386 1,970
Loss (Gain) on Disposal of Fixed Assets «----- (167) 1,378 (2)
Net Decrease (Increase) in Trading Assets (11,620) (469,305) (118)
Net Increase (Decrease) in Tradmg JLAEIBHIIETES  0co00m00000000000000000000BAAOCANACAONCACAOO0ADACICICAAAA00T (206,612) 284,535 (2,103)
Net Decrease (Increase) in Loans and Bills Discounted «:e-eoeeeeeeeniiininiiiiine (483,581) (156,667) (4,921)
Net Increase (Decrease) in Dep031t .............................................................................. 57,956 518,377 590
Net Increase (Decrease) in Negotiable Certificates of Deposit «eseeeuseseseseiceicicininininec (153,177) 102,046 (1,559)
Net Increase (Decrease) in Borrowed Money (excluding Subordinated Borrowings) - 553,098 (131,728) 5,629
Net Decrease (Increase) in Deposit (excluding Deposit Paid to Bank of Japan) 103,588 (58,073) 1,054
Net Decrease (Increase) in Call Loans ««:eeeeeeesveeseniiniiiiniiniiiiis 236,598 333,093 2,408
Net Decrease (Increase) in Receivables under Securities Borrowing Transactions -+ (143,701) (152,240) (1,462)
Net Increase (Decrease) in Call MOmEy  ceeeeeeseneteit s 439,215 93,434 4,470
Net Increase (Decrease) in Payables under Securities Lending Transactions «::-sseseeue- (131,957) (160,208) (1,343)
Net Decrease (Increase) in Foreign EXchange-Assets s sseereesesssssesessssssessenissssnesnenes (4,219) (1,327) (43)
Net Increase (Decrease) in Foreign Exchange—Llablhtles .............................................. 532 3) 5
Net Decrease (Increase) in Lease Receivables and Investment Assets ««+-eeeseeeeseesenesienenees (4,321) —— (44)
Net Increase (Decrease) in Short-term Bonds Payable .................................................. (24,537) 22,784 (250)
Increase (Decrease) in Straight Bonds-Issuance and Redemption «eeeeeencnccicieinnens — 2,150 —
Net Increase (Decrease) in Borrowed Money from Trust Account —«esessesesesesenesesuenenenes (200,439) (571,993) (2,040)
Proceeds from Fund MaNQZEMIENE  «eoeererertssssssssssssets ittt 392,804 410,907 3,998
Payments {7or IF@in@  coocon00000000000000000000000300IBABIOITEECATITICACATITICAGATITEOSAAIOICAGABIOICAAABIOIAAATOTICE (186,724) (242,958) (1,900)
Other Net 90,954 5,100 926
Sub Total ¥ 462,606 ¥ (57,930) $ 4,708
JinEeime TTEres 1PAiE]  0000000000000000000000000000000000006a0000A00B0BEO0EAAOCANAAANONGOAAC000KACACI0CAGI0N00CAGA000C0CA00 (75,623) (95,829) (770)

Net Cash Provided by (Used in) Operating ACHVItIEs «w+:eeeeeresesrssmeiiiintnnniiciines ¥ 386,982 ¥ (153,759) $ 3,938




Millions of Yen 11}/[ Sil.lisrcljl:rfs
2009 2008 2009
Net Cash Provided by (Used in) Investment Activities:
IPirdnese Gif SEEMFIHES  000000000000000000000000000000000000G3A0A00T000000ICCATCEAAAAAABATITATIBOOVV0ICCCEAACAAABATITIN ¥ (10,255,117) ¥ (7,926,748) $ (104,367)
Proceeds from Sales Of SECULLTIES| «xtsms+-sx:ssssssssscasttasesssnnasssnsssssssssseasssssssssnnasssassssssasiassssss 9,029,638 7,304,575 91,895
Proceeds from Redemption ofF SeanEiifies  ecoooscooonsscaooncocaoonmo0can0006a0000060000000aBA00EEAC00000 531’404 853,548 5,408
Increase in Money T TN T S T a— (12,000) _ (122)
Decrease in Money R B I T S G —— 7,609 119 77
Purchase of Tangible Fixed Assets (8,845) (10,915) (90)
Proceeds from Sales of Tangible Fixed Assets 4,602 1,484 47
Purchase of Intangible Fixed ASsets «--ssweessserremsssreemssmriemsmiieminninmisesenssssenssecneens (15,288) (13,351) (156)
Proceeds from Sales of Intangible 1275l /AGITHS  00000000000000000060000000GAEEIEAGIEINICOGIBIACAGANO0COGA0 1,021 24 10
Purchase of Investments in Subsidiaries Resulting in
Change in Scope of Consolidation (Note 2) «++sssssssveeeeesrsereeesssssssssssssmssssssssssssessess _ (24,225) _
Net Cash Provided by (Used in) Investment ACHVities ----ssssssssssmmmmmeeeemmmrrersissssssssses ¥ (716975 ¥ 184,510 $ (7,297
Net Cash Provided by (Used in) Financing Activities:
Increase in Subordinated Borrowings ........................................................................... 60,000 45’000 611
Decrease in Subordinated Borrowings .......................................................................... (35,000) (58,500) (356)
Proceeds from Issuance of Subordinated Bonds and
Bonds with Subscription Rights to Shares «++eseesesereeenniiiiie 29,500 89,527 300
Payments for Redemption of Subordinated Bonds and
Bonds with Subscription Rights to Shares - (41,900) (26,900) (426)
Proceeds from Issuance of Common Stock — 39 —
Proceeds from Stock Issuance to Minority Shareholders ««+eeeoeseresiseeiiiiinniniiiiiins 180,055 = 1,832
Clalh Dfirkenials Pl oscomoseomseomosmnommmosenmmscsmmoosessmesasapsatonmamamomamoss o aEaOa0aEaearaRao0 (28,473) (28,522) (290)
Cash Dividends Paid to Minority Sharcholders - ew-sssseererssseressmsimismssiiissseniseeneens (9,404) (6,031) (96)
Purchase of Treasury Sizadk  cocanoooccacooonssacaoonanacaE00GEEENENGIENIENCININACEGANONCOGABEOOCOAABACOCOAAE00C000 (66) (81) (1)
Proceeds from Sales of Treasury Sizgrk  000000090009000000006000066500090G09UAAAACEATC0NAAAAATHIITITIA00000T 29 27 0
Net Cash Provided by (Used in) Financing ACtivities - - ssreressserereesscremesscreeesncnens ¥ 154,739 ¥ 14,559 $ 1,575
Effect of Exchange Rate Change on Cash and Cash Equivalents (6,698) (1,295) (68)
Net Increase (Decrease) in Cash and Cash Equivalents ................................................. ¥ (181,951) ¥ 44,014 $  (1,852)
Cash and Cash Equivalents at Beginning of Year «-eooseieieieieniiiiiiiiccne 487,255 443,240 4,959
Decrease in Cash and Cash Equivalents Resulting from
Fxclusion of Subsidiaries from ConSOLIAATION ««-««-seseerereesererserersererseressesesesseseoseressesesees (671) _ 7)
Cash and Cash Equivalents at End of Year (Note 1) «ooeeereenrininiiniininiiiiiiiiiiiiiiins ¥ 304,631 ¥ 487,255 $ 3,100

See accompanying notes.
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Financial Section

Basis of Presenting Financial Statements

The accompanying translated consolidated financial state-
ments have been compiled from the audited consolidated financial
statements that are prepared for Japanese domestic purposes in
accordance with the Financial Instruments and Exchange Law of
Japan (the “FIEL”), the Banking Act of Japan and accounting
principles and practices generally accepted in Japan (“Japanese
GAAP”). Certain Japanese GAAP are partly different from
International Financial Reporting Standards in terms of applica-
tion and disclosure requirements.

The accounts of the Bank’s overseas subsidiaries are based on
their accounting records maintained in conformity with generally
accepted accounting principles prevailing in the respective coun-
tries of domicile.

The accompanying consolidated financial statements have
been restructured and translated into English (with some modifica-
tions and expanded descriptions for facilitation of understanding
by readers outside Japan) from the consolidated financial state-
ments in accordance with Japanese GAAP and filed with the
appropriate Local Finance Bureau of the Ministry of Finance as
required by the FIEL. Some supplementary information included
in the statutory Japanese language consolidated financial state-
ments, but not required for fair presentation, is not presented in
the accompanying financial statements.

The Bank, a Japanese corporation, maintains its records and
prepares its financial statements in Japanese yen. The accompany-
ing U.S. dollar financial statements have been translated from yen-
base financial statements for convenience, and only as a matter of
arithmetical computation, at the rate of 98.26 yen to 1.00 U.S.
dollar, the exchange rate prevailing at March 31, 2009. The trans-
lations would not be construed as representations that the Japanese
yen amounts have been, could have been, or could in the future be,
converted into U.S. dollars at this or any other rate of exchange.

In accordance with the FIEL, amounts of less than one million
yen have been omitted. As a result, the totals in yen, and according-
ly in U.S. dollars, shown in the consolidated financial statements do
not necessarily agree with the sum of the individual amounts.

Certain amounts in the previous year have been reclassified to

in accordance with the current presentation.

Significant Accounting Policies and Practices
1. Scope of Consolidation

The consolidated financial statements include the accounts of
the Bank and its significant subsidiaries, which are substantially
controlled by the Bank through the majority of voting rights or
through the existence of certain conditions evidencing control of

the decision-making of such subsidiaries by the Bank.

Notes to Consolidated Financial Statements

(1) Consolidated Subsidiaries 37 companies

Names of Principal Companies are represented in the
“Subsidiaries and Affiliated Companies” at page 203 and omitted
to show this section.

For the fiscal year ended March 31, 2009, STB Preferred
Capital 4 (Cayman) Limited and 2 other companies were estab-
lished and newly consolidated. HEISEI MARINE S.A. was exclud-
ed from the scope of consolidation due to liquidation. Sumishin
Life Card Co., Ltd. was excluded from the scope of consolidation
and accounted for by the equity method due to the decrease in the
total voting rights ratio of the Bank by capital increase.

For the fiscal year ended March 31, 2008, Life Housing Loan
Co., Ltd. and 2 other companies were newly consolidated for pur-
chasing shares and others. Sumisei Leasing Co., Ltd. was merged
with STB Leasing Co., Ltd.

(2) Unconsolidated Subsidiaries

Principal Companies for the fiscal years ended March 31,
2009 and 2008

STB iFund I

For the fiscal years ended March 31, 2009 and 2008,
Hummingbird Co., Ltd. and 42 other companies are operators of
silent partnership for lease transactions and their assets and profits
or losses do not belong to them substantially. Therefore, they were
excluded from the scope of consolidation following to Article 5,
Paragraph 1, Item 2 of Consolidated Financial Statements
Regulations. Other unconsolidated subsidiaries are also excluded
from the scope of consolidation because their total amounts in
terms of Total assets, Total income, Net income, Retained earnings
are so immaterial that they do not hinder a rational judgment of the
Bank’s financial position and results of operations when excluded
from the scope of consolidation.

(Additional Information)

For the fiscal year ended March 31, 2008, pursuant to Article
8, Paragraph 7 of the Financial Statements Regulations, a special
purpose entity, which was not regarded as a subsidiary, is excluded
from the scope of consolidation.

Since the “Implementation Guidance on Disclosures about
Certain Special Purpose Entities (Accounting Standards Board of
Japan (hereinafter “ASB]” Guidance No.15, March 29, 2007)”
applied for the fiscal year started on or after April 1, 2007, the Bank
has also applied it for the fiscal year ended March 31, 2008. These
notes, however, are not stated considering their immateriality.

2. Application of the Equity Method
(1) Unconsolidated Subsidiaries accounted for by the Equity Method
for the fiscal years ended March 31, 2009 and 2008

None

70




(2) Affiliates Accounted for by the Equity Method

8 companies for the fiscal year ended March 31, 2009,
7 for 2008

Principal Companies for the fiscal years ended March 31,
2009 and 2008

Japan Trustee Services Bank, Ltd.

SBI Sumishin Net Bank, Led.

BUSINEXT CORPORATION

For the fiscal year ended March 31, 2009, Sumishin Life Card
Co., Ltd. was excluded from the scope of consolidation and account-
ed for by the equity method due to the decrease in the Bank’s total
voting ratio by capital increase.
(3) Unconsolidated Subsidiaries and Affiliates Not Accounted for

by the Equity Method

Principal Companies for the fiscal years ended March 31,
2009 and 2008

STB iFund I

For the fiscal years ended March 31, 2009 and 2008,
Hummingbird Co., Ltd. and 42 other companies were operators of
silent partnership for lease transactions and their assets and profits or
losses do not belong to them substantially. Therefore, they were
excluded from the scope of application of the equity method follow-
ing to Article 10, Paragraph 1, Item 2 of Consolidated Financial
Statements Regulations. Other unconsolidated subsidiaries and affili-
ates not accounted for by the equity method are also excluded from
the scope of consolidation because their total amounts in terms of
Net assets, Retained earnings and others are so immaterial that they
do not impact significantly on the consolidated financial statements
when excluded from the scope of application of the equity method.
3. Balance Sheet Dates of Consolidated Subsidiaries
(1) Balance sheet dates of consolidated subsidiaries

For the fiscal year ended March 31, 2009, the balance sheet

dates of consolidated subsidiaries are as follows:

November 30 1 company
December 31 10 companies
January 31 5 companies
March 31 21 companies
For 2008:

August 31 1 company
November 30 1 company
December 31 11 companies
January 31 3 companies
March 31 20 companies

(2) For the fiscal year ended March 31, 2009, a subsidiary whose
balance sheet date is November 30 is consolidated based on its pre-
liminary financial statements as of February 28. Subsidiaries whose

balance sheet dates are December 31 are consolidated based on their

preliminary financial statements as of March 31. The other sub-
sidiaries are consolidated based on the financial statements as of
their balance sheet dates. A subsidiary changed its balance sheet date
from August 31 to March 31. Necessary adjustments were made for
any significant transactions between the balance sheet dates of the
subsidiaries and the consolidated balance sheet date.

For the fiscal year ended March 31, 2008, subsidiaries whose
balance sheet dates are August 31 and November 30 are consolidated
based on their preliminary financial statements as of February 29.
Other subsidiaries are consolidated based on the financial statements
as of their balance sheet dates. Necessary adjustments were made for
any significant transactions between the balance sheet dates of the
subsidiaries and the consolidated balance sheet date.

4. Special Purpose Entities within the Scope of Disclosure

Pursuing to Article 8, Paragraph 7 of the Financial Statements
Regulations, notes for a special purpose entity, which was not
regarded as a subsidiary, are not stated considering their immateri-
ality for the fiscal year ended 2009.

5. Accounting Policies
(1) Trading Account Activities

Trading account activities are conducted for short-term profit
taking by market-making and sales arbitrages. Trading assets and
liabilities include securities, commercial papers, and financial deriv-
atives. The mark-to-market accounting method is adopted for such
financial instruments, all of which are stated at fair values as
“Trading Assets” or “Trading Liabilities” in the consolidated bal-
ance sheets. Trading account securities and monetary claims are
stated at fair value of the balance sheet date and financial derivatives
for trading activities, such as swaps, futures and options, are valued
on the assumption that they are settled at the balance sheet date.

Profits and losses on trading transactions shown as “Trading
Income” and “Trading Expenses” include interests, changes in fair
value of securities and monetary claims in the current period, and
changes in values of financial derivatives on the assumption that
they are settled at the balance sheet date.

(2) Evaluation for Securities

(a) Under the accounting standard for financial instruments, the
Bank is required to explicitly determine the objectives of holding
each security and classify them into (i) securities held for trading
purposes (hereinafter trading securities), (ii) debt securities intend-
ed to be held to maturity (hereinafter held-to-maturity debt securi-
ties), (iii) equity securities issued by subsidiaries and affiliated
companies, or (iv) all other securities that are not classified in any
of the above categories (hereinafter available-for-sale securities).

Held-to-maturity debt securities are carried at amortized cost,
using the moving average method. Equity securities issued by sub-

sidiaries and affiliated companies that are neither consolidated nor
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accounted for using the equity method are stated at moving aver-
age cost. Japanese stocks classified as available-for-sale securities at
fair value are revaluated at the average market price of the final
month in the fiscal year. Available-for-sale securities other than
Japanese stocks with fair value are revaluated at the balance sheet
date. Available-for-sale securities with no available fair value are
carried at cost or amortized cost using the moving average method.
Valuation difference on available-for-sale securities is recorded as a
separate component of Net assets and reported in the consolidated
balance sheets.

(b) Securities invested in money held in trust are revaluated as the
same treatment as (1) or (2) (a) mentioned above.

(3) Financial Derivatives

Derivatives other than for trading purposes are valued on the
assumption that they are settled at the balance sheet date (the
mark-to-market accounting method).

(4) Depreciation Methods
(a) Tangible Fixed Assets (except lease assets)

Tangible fixed assets except buildings acquired on and after
April 1, 1998 are depreciated using the declining-balance method
over the following estimated useful lives. Buildings acquired on
and after April 1, 1998 are depreciated using the straight-line
method over the following estimated useful lives.

Buildings: 3 to 60 years

Others: 2 to 20 years

The tangible fixed assets of subsidiaries are depreciated mainly
using the declining-balance method over the estimated useful lives.
(b) Intangible Fixed Assets (except lease assets)

Intangible fixed assets are depreciated using the straight-line
method. Expenses related to software for internal use are capital-
ized in “Intangible Fixed Assets” and depreciated over the estimat-
ed useful lives, generally 5 years.

(c) Lease Assets

Lease assets for finance leases without transfer of ownership in
tangible fixed assets are depreciated using the straight-line method
over the lease term assuming no salvage value.

(5) Allowance for Loan Losses

As for the Bank, allowance for loan losses is provided as
detailed below, pursuant to the internal rules for self-assessment of
assets’ quality (hereinafter Self-Assessment Rules) and the internal
rules regarding allowance for loan losses.

For claims to debtors who are legally bankrupt (due to bank-
ruptcy, subject to the Civil Rehabilitation Act of Japan, suspension
of transactions with banks by the rules of clearinghouses, etc.) or
virtually bankrupt, the specific allowance is provided based on the
amount of claims, deducting the amount expected to be collected

through the disposal of collateral or execution of guarantees.

For claims to debtors who are likely to become bankrupt, the
specific allowance is provided for the amount considered to be nec-
essary based on an overall solvency assessment, deducting the
amount expected to be collected through the disposal of collateral
or execution of guarantees.

For claims to debtors with more than certain amount of the
Bank’s claims to debtors, 1) who are likely to become bankrupt, 2)
to whom the Bank has Restructured loans (See following Note 3 in
the “Notes to the Consolidated Balance Sheets”), or 3) whom the
Bank classifies as special mention debtors other than substandard
ones meeting certain credit criteria, where future cash flows from
capital collection and interest receipt could be reasonably estimat-
ed, allowance is provided for the difference between the present
value of expected future cash flows discounted at the original con-
tracted interest rate before relaxing to support and the current
book value of the claims.

For claims that are classified into categories other than those
above, the general allowance is provided based on the historical
loan-loss-ratio.

All claims are assessed by branches and credit supervision depart-
ments based on the Self-Assessment Rules. The Corporate Risk
Management Department, which is independent from the branches
and the credit supervision departments, subsequently conducts the
audits of their assessments, and the allowance is adjusted to reflect the
audit results.

As for the consolidated subsidiaries, the allowance for loan
losses is provided for general claims based on the historical loan-
loss-ratio, and individually for certain claims based on the amount
not expected to be collected for each claim.

Regarding claims to debtors who are legally bankrupt or virtu-
ally bankrupt with collateral or guarantees, the amounts not
expected to be collected, net of amounts expected to be collected
through the disposal of collateral or through the execution of guar-
antees, are directly deducted out of the original amount of claims.
The deducted amount was 61,232 million yen and 32,227 million
yen for the fiscal year ended 2009 and 2008, respectively.

(6) Provision for Bonuses

Provision for bonuses is provided for the estimated employees’
bonuses attributable to each fiscal year.
(7) Provision for Directors’ Bonuses

Provision for directors’ bonuses is provided for the estimated
directors’ bonuses attributable to the fiscal year ended 2008.

(8) Provision for Retirement Benefits

Provision for retirement benefits is provided based on the pro-
jected benefit obligation and the fair value of the plan assets at the
respective balance sheet date.

Prior service cost is recognized in income or expenses using
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the straight-line method over the average expected remaining serv-
ice years (mainly 10 years). Actuarial gains and losses are recog-
nized in income or expenses using the straight-line method over
the average expected remaining service years (mainly 10 years).

(9) Provision for Reimbursement of Deposits

Provision for reimbursement of deposits is provided for the
deposits which are no longer accounted as deposit under certain
conditions against the estimated future reimbursement requested
by customers calculated based on the past reimbursement record.
(10) Provision for Contingent Loss

Provision for contingent loss is provided for possible contin-
gent loss on trust transactions based on individually estimated
expected losses.

(11) Provision for Relocation Expenses

Provision for relocation expenses is provided for the reason-
ably estimated costs for integrating and jointly developing office
buildings in the Tokyo district.

(12) Foreign Currency Translation

Assets and liabilities denominated in foreign currencies are
primarily translated into yen at the exchange rate at each of the
consolidated balance sheet dates.

Assets and liabilities of consolidated subsidiaries denominated
in foreign currencies are translated into yen at the exchange rate at
the end of each fiscal year.

(18) Accounting for Leases

For the fiscal year ended March 31, 2009, as for the Bank and
its domestic consolidated subsidiaries, transactions of finance leases
without transfer of ownerships started before April 1, 2008 have
been accounted for according to the same accounting treatment used
in the operating leases. Besides, as for the domestic consolidated sub-
sidiaries, the income and expenses for transactions of finance leases
without transfer of ownerships were accounted for by the sales rev-
enue and costs of goods sold when lease payments were collected.

For the year ended 2008, all above finance leases were account-
ed for by treatment used in the operating leases.

(14) Hedge Accounting
(a) Interest-related Transactions

The Bank manages interest rate risk arising from various assets
and liabilities, such as Loans, Bills discounted, Deposits, etc., by
using financial derivatives transactions and applies deferred hedge
accounting regulated by “T'reatment for Accounting and Auditing
of Application of Accounting Standard for Financial Instruments
in Banking Industry” (the JICPA Industry Auditing Committee
Report No.24, hereinafter “Report No.24”). In hedging activities
to offset changes in the fair value of Deposits, Loans, etc., as
hedged items, the Bank designates hedged items and interest rate

swaps etc. as hedging transactions by grouping them by their

Notes to Consolidated Financial Statements

maturities. As for cash-flow-hedge, the effectiveness of the hedge is
assessed by confirming the correlation between the volatility factor
of interest rate for hedged items and for hedging transactions.

In accordance with “Temporary Treatment for Accounting and
Auditing concerning Application of Accounting Standard for
Financial Instruments in Banking Industry” (the JICPA Industry
Auditing Committee Report No.15), the Bank had adopted “Macro
Hedge Accounting” to account for certain interest related deriva-
tives, which were utilized to manage interest rate exposure of certain
changes of transactions such as loans and deposits. Deferred hedge
gain (losses) resulted from “Macro Hedge Accounting” are amortized
over the remaining period for each hedging transaction.

At March 31, 2009, deferred hedge losses and income (before
net of taxes) resulted from “Macro Hedge Accounting” were 15,058
million yen and 14,924 million yen, respectively. At 2008, these
were 28,797 million yen and 27,734 million yen, respectively.

(b) Currency-related Transactions

The Bank manages foreign exchange risk arising from various
assets and liabilities denominated in foreign currencies by using
financial derivatives transactions and applies deferred hedge account-
ing in accordance with “Treatment for Accounting and Auditing of
Application of Accounting Standard for Foreign Currency
Transactions in Banking Industry” (the JICPA Industry Auditing
Committee Report No.25, hereinafter “Report No.25”). The Bank
designates specific currency swaps and foreign exchange swaps made
to mitigate foreign exchange risks arising from monetary claims and
debts denominated in foreign currencies as hedging transactions.

The effectiveness of the hedge is assessed by confirming that
the monetary claims and debts denominated in foreign currency as
hedged items exceed the position of those hedging transactions.

The Bank also applies fair value hedge to mitigate foreign cur-
rency exchange rate exposure in available-for-sale securities denomi-
nated in foreign currencies (other than bonds) as “Portfolio Hedges”
when hedged foreign currency securities are specified in advance to
the inception of the transactions and spot liabilities and forward lia-
bilities exist on a foreign currency basis that exceed acquisition costs
of the foreign currency securities designated as hedged items.

(c) Internal Hedge Transactions and others

Gain and losses arisen from hedging instruments such as inter-
est rate swaps and cross currency swaps between consolidated com-
panies and between the trading account and other accounts are
either accounted as gain, losses or deferred as asset, liability or net
asset and are not eliminated. This treatment is allowed by the Report
No.24 and 25, under which the Bank operated strictly and non-arbi-
trarily in conformity with the standard equivalent to the third-party
cover transactions that are required for hedge qualification.

The Bank also applies the individual deferred hedge account-
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ing to specific assets and liabilities.

Consolidated subsidiaries apply the individual deferred hedge
accounting, the individual fair value hedge accounting and the
accrual-basis hedge accounting on interest rate swaps.

(15) National and Local Consumption Taxes

National and local consumption taxes of the Bank and consoli-
dated subsidiaries were accounted for using the tax-exclusion method.
However, consumption taxes not eligible for deduction such as those
with purchasing properties are charged to expenses as incurred.

6. Evaluation for Assets and Liabilities of the Consolidated
Subsidiaries

In the elimination of investments to the subsidiaries at consol-
idation process, the assets and liabilities of the subsidiaries includ-
ing the portion attributable to minority shareholders, are recorded
based on the fair value at the time the Bank acquired control of the
respective subsidiaries.

7. Amortization of Goodwill

The difference between the Bank and its subsidiaries’ invest-
ments in affiliates and their share of the underlying net assets of the
investees at the date of acquisition is recorded as goodwill.
Goodwill is amortized within 20 years, reasonably determining its
duration case by case. However, it is expensed as incurred during
the each fiscal year if deemed immaterial.

8. Scope of Cash and Cash Equivalents in the
Consolidated Statement of Cash Flows

In preparing the consolidated statement of cash flows, cash
and due from the Bank of Japan in the case of the Bank, and cash
and due from banks in the case of the consolidated subsidiaries, are

considered to be “Cash and Cash Equivalents.”

Changes in Significant Accounting Policies and
Practices

(Practical Solution on Unification of Accounting Policies
Applied to Foreign Subsidiaries for Consolidated
Financial Statements)

As “Practical Solution on Unification of Accounting Policies
Applied to Foreign Subsidiaries for Consolidated Financial
Statements” (ASB] Practical Issue Task Force No.18) became
effective from the fiscal year beginning on and after April 1, 2008,
the Bank has started to adopt this practical solution from the fiscal
year ended March 31, 2009. However, this adoption did not affect
the consolidated financial statements for the fiscal year ended
March 31, 2009.

(Accounting Standard for Lease Transactions)

Although finance leases without transfer of ownerships had

been accounted for according to the same accounting treatment used

in the operating leases in the past, the Bank has adopted from the fis-

cal year ended March 31, 2009, “Accounting Standard for Lease
Transactions” (ASB] Statement No.13) and “Guidance on
Accounting Standard for Lease Transactions” (ASB] Guidance
No.16), which took effect from the fiscal year beginning on or after
April 1, 2008.

(As lessee)

Lease assets arising from finance leases without transfer of own-
ership started on or after April 1, 2008, were depreciated based
mainly on the straight-line method over a useful life equal to the
lease term assuming no salvage value. On the other hand, transac-
tions of finance leases without transfer of ownerships started before
April 1, 2008 have continuously been accounted for according to the
same accounting treatment used for operating leases.

(As lessor)

The accounting treatment of finance leases without transfer of
ownership whose transactions started on or after April 1, 2008 was
changed to one similar to the accounting treatment for ordinary sale
transactions with the total amount equivalent to interest allocated appro-
priately over the lease term. For transactions of finance leases without
transfer of ownership that started before April 1, 2008, the amount of
leasing fixed assets offset by its accumulated depreciation was reclassified
as “Lease receivable and investment assets” at April 1, 2008.

As a result, compared with the former treatment, “Lease
Receivables and Investment Assets,” “Tangible Fixed Assets” and
“Other Liabilities” increased by 668,368 million yen, 658 million
yen and 6,597 million yen, respectively. On the other hand, “Other
Assets” decreased by 661,143 million yen and “Income before
Income Taxes” increased by 1,286 million yen, respectively.
(Tentative Solution on Reclassification of Debt Securities)

The Bank applied the “Tentative Solution on Reclassification of
Debt Securities” (ASBJ Practical Issue Task Force No.26) which was
released on December 5, 2008 and reclassified some “Available-for-
sale securities” as “Held-to-Maturity Debt Securities” on December
26, 2008. As a result, “Securities” increased by 2,933 million yen,
“Deferred Tax Assets” decreased by 1,191 million yen, and
“Valuation difference on available-for-sale securities” increased by
1,742 million yen, compared with the former classification.
Regarding the detail of the reclassified bonds, refer to page 92, “7.

Securities Reclassified by Holding Purpose” in “Securities.”

Changes in the Presentation of the Consolidated
Financial Statements
(Balance Sheet Presentation)

At the end of fiscal year ended March 31, 2009, “Other Assets”
and “Other Liabilities” included “Derivatives other than for Trading-
Assets,” and “Derivatives other than for Trading-Liabilities,” that

amounted to 535,130 million yen and 459,873 million yen, respec-
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tively, as these were smaller than 5% of Total assets.
(Balance Sheet Presentation of Financial Derivatives
Transactions)

On “Trading Assets” and “Trading Liabilities,” or derivatives
in “Other Assets” and “Other Liabilities,” the derivatives transac-
tions that meet the conditions stated in “Practical Guidelines for
Financial Instruments Accounting” are offset from the fiscal year
ended March 31, 2009, aiming to state the mitigated amounts of
credit risk on individual transactions appropriately. As a result,
“Trading assets” and “Trading liabilities” decreased by 1,499,769
million yen and “Other Assets” and “Other Liabilities” dropped by

1,622,747 million yen, compared with the former treatment.

Additional Information
(Partial Change of the Measurement of Fair Value for
Available-for-Sale Securities)

The fair value of floating rate Japanese government bonds had
been calculated based on their market prices in the past. However, at
the end of fiscal year ended March 31, 2009, considering the recent
financial market circumstances, the Bank judged that their market
prices could not be recognized as fair value, and started to adopt the
“rationally calculated value” for evaluation. As a result, “Securities”
increased by 14,255 million yen, “Deferred Tax Assets” decreased by
5,787 million yen, and “Valuation difference on available-for-sale

securities” increased by 8,467 million yen compared with those

Notes to the Consolidated Balance Sheets
1. Trading Assets and Trading Liabilities

Notes to Consolidated Financial Statements

based on their market prices. The “rationally calculated value” is
offered by third parties independent of the Bank. The price defini-
tion parameters of the “rationally calculated value” are interest rates
of government bonds, swaption volatilities, and valuation models of
that are such as the discounted cash flow method and option pricing
models etc.

A share of asset-backed securities for overseas credit investment
had been calculated based on their broker or vender prices that were
considered as equivalent to their market prices. However, consider-
ing the recent situation in which the number of transactions is
extremely small and where there is a significantly large spread
between the amount sellers are asking and the amount buyers are
bidding, the Bank judged that their broker or vender prices could
not be recognized as fair value, and started to adopt the “rationally
calculated value” for evaluation. As a result, “Securities” increased by
3,914 million yen, “Deferred Tax Assets” decreased by 1,589 million
yen, “Valuation difference on available-for-sale securities” increased
by 1,071 million yen, and “Other expenses” decreased by 2,110 mil-
lion yen compared with those based on their broker or vender prices.
The scope of this treatment is a part of overseas RMBS, CARDs and
others. The pricing model to evaluate the “rationally calculated
value” based on the management’s rational estimation is the dis-
counted cash flow method, and the parameters are default rates,

recovery rates, pre-payment rates, discount rates, etc.

(1) Trading assets at March 31, 2009 and 2008 consisted of the following:

Millions of Yen [I}/I Sﬂ.lisr(ljl:fs

2009 2008 2009
T vy A SEEmTHIES axcommomosooomemmmmomooormooooc 0000000 PRROCCCEEERRG ¥ 8,554 ¥ 6,640 $ 87
Derivatives of Trading SECUTILIES ++cvvservecssustorestorucosontorarvoscasssrsosasssessossovessoussovesssesassessonsos 27 J— 0
Derivatives of Securities Related to Trading Transactions «-«-:-ceoeeeeeeereneiccciinnienens 19 65 0
Trading-Related Financial Derivatives 354,568 458,616 3,608
Other Trading /A\SIE[ES c00000000000090060000CEEABENCEEABAICINAEAOONOAAICTDOACIOINNEACINICOAANNDOCOGAE0DOCOGABI0OCOAIN000000 726,643 612,870 7,395
TTOEAl w+vveverererenrrerasesesesesssssaseseseseseasassesasesesessaeas st et et eseeeas et st es et esean et s et eseseseananaseseseseseaen ¥ 1,089,812 ¥ 1,078,192 $ 11,091

(2) Trading liabilities at March 31, 2009 and 2008 consisted of the following:

Millions of Yen II}/I SHAIiB[cjl:fs

2009 2008 2009
Derivatives of Trading Securities ¥ — ¥ 51 $ —
Derivatives of Securities Related to Trading Transactions «::--eeseeeeeeeeesiicisiiiciniciiiene 41 308 0
Trading-Related Financial Derivatives «---------ssssssssmmmmmmeesssrssserssssssssssssmsssssssssssss 131,563 337,858 1,339
Total ¥ 131,605 ¥ 338,217 $ 1,339
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2. Securities

Securities held at March 31, 2009 and 2008 consisted of the following:

Millions of Yen é\/[ Si{lilggilgrfs
2009 2008 2009

(GOVELIINICIIE BOILELS| <++ssenessssessanaaassenassenasttassasesssnesassesnssesessatassaneseasasessessasasessasassesesessessars ¥ 1,768,983 ¥ 1,088,849 $ 18,003
Local Government Bonds 11,816 25,723 120
Corporate Bonds 401,797 533,180 4,089
515 cro0m000m00000000000000EUAITICTIECAAIECTIOCEAOAICICACITCIOTIIOITTTG 480,287 769,373 4,888
OLRET SECULITIES o++vverereresseseraeressenesessentosssessesessesessessssssestosestssessssessssesessesessessssssessosesesseseses 2,131,930 2,185,325 21,697
TTOTAl +eversererserersesensenereesenseseneeseseasesesesesesanaesenseseneaseneesese s esansene s eseneesenteseneesenesenesenennenene ¥ 4,794,815 ¥ 4,602,451 $ 48,797

Stocks included investments in unconsolidated subsidiaries and

affiliates amounted 26,816 million yen and 30,190 million yen, and

3. Loans and Bills Discounted

investment in capital of partnership amounted 30,727 million yen

and 17,176 million yen at March 31, 2009 and 2008, respectively.

Loans and bills discounted at March 31, 2009 and 2008 consisted of the following:

Millions of Yen llj\/[ Sil'lig;il:rfs

2009 2008 2009
Bills Discounted - ¥ 4,184 ¥ 5,089 $ 43
TL.0ans 0N Bills «reeeeeeeeemmnnmmmtttttteee e 279,123 283,731 2,841
Lerng @M IDEERIS  00000000000000000009900990000009600906G300590009000000000099G00AAGAATEAITTITV0000000600AA00AAAAATTTIT0TIV0000CAT 9,397,533 8,812,392 95,639
[0 1 e Y T PN 1,548,763 1,645,014 15,762
Tzl c0000000000000000000000606300006AGIONNEEAILACOCATINICACATINAAAOATBICINABILICIOGASICACOEIICICIAIIVAIAIIONAAATINICAAATLITCAND ¥ 11,229,604 ¥ 10,746,228 $ 114,285

The Bank treats Bills discounted as financial transactions,
which are regulated by the JICPA Industry Auditing Committee
Report No.24. The Bank holds the right to sell or pledge such bills
discounted at its discretion and the total face value of these bills
amounted to 4,184 million yen and 5,089 million yen at March
31, 2009 and 2008, respectively.

Under the Bank’s Self-Assessment Rules, the Bank classified

loans as “Delinquent Loans” if borrowers were virtually bankrupt or
potentially bankrupt. For claims to debtors who are legally bank-
rupt or virtually bankrupt with collateral or guarantees, the expect-
ed uncollectible amount, net of amounts expected to be collected
through the disposal of collateral or through the execution of guar-

antees, are deducted directly out of the original amount of claims.

Loans and bills discounted at March 31, 2009 and 2008 included the followings:

Millions of Yen [IJVI Sil'li[o)r;ilgrfs

2009 2008 2009
Loans in Bankruptcy Proceedings ¥ 21,990 ¥ 1,126 $ 224
Other Delinquent IL@AMG ooooo00000000000000000000000000000 133,070 56,1 10 1,354
Loans more than Three Months Past Due 5 4 0
IR S FRE TRl ILERING 0000000000000000000000000000000E00INNACAOOTAGIEONNEOGIBINICAGAN0NCCAGIB00CEACA0OCGAAAA0OCAACA0000AGI0000 21,809 77,668 222
TaxEll 0600000000000000000000000600000AAEATEEAAANNNEEAEANINCAANCITTTITIAINANAACATCAAABAAACITITAIILAAAVAACE0AOAAAAAAATITITIVIT0000CAT ¥ 176,875 ¥ 134,910 $ 1,800
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Loans in bankruptcy proceedings are non-accrual loans out-
standing (not including direct write-off portion of loans) to bor-
rowers who are legally bankrupt as defined in the Paragraph 1,
Item 3 and 4 of Article 96 of “Enforcement Ordinance for the
Corporation Tax Act” (Cabinet Order No.97, 1965).

Other delinquent loans are non-accrual loans other than 1)
loans in bankruptcy proceedings and 2) loans of which interest

payments are rescheduled in order to assist the restructuring of

4. Assets Pledged

Notes to Consolidated Financial Statements

borrowers.

Loans more than three months past due are loans for which
principal or interest payments are more than three months past
due from the date succeeding the due date, excluding loans classi-
fied as delinquent loans.

Restructured loans are loans whose terms have been relaxed to
support borrowers who are in financial difficulties excluding delin-

quent loans and loans more than three months past due.

Assets pledged as collateral at March 31, 2009 and 2008 consisted of the following:

Millions of Yen Ll}/[ Sillli[gr;il:ri
2009 2008 2009

Assets Pledged as Collateral:
Trading /ASEES  c00900000000000060006666650000500000009000006AAEAREAAATIRTC000DDIC000EEAAEEANEARNONT00000DD0000GEEAAEEATEaR0000 ¥ 508,253 ¥ 343,204 $ 5,173
S U T I 1,978,002 1,118,018 20,130
Loans and Bills Discounted «««««tteeeeesesssmmmmmmtttetttmiiiiiiiiteee e 564,548 267,889 5,745
Lease Receivables and INVESMENt ASSELS «+ereverseerrrssererrusseerruinsreruuierereruiereesuuineeesmueseesrnnnnnns 3,870 — 39
(D TNET ASSELES -+ stseosssunusonnussessnasicasssssosssuuusonsssssssnnssassssasassvuussosssssssnssssasssaasossvuusoosssssssanassaasass 17,262 37,788 176
Corresponding Liabilities of the Assets Pledged as Collateral:
DDEPOSILS «+rsressessesssrssessessessers ettt s 22,097 35211 225
Payables under Repurchase AGIEEMEINLS «vererreesesestissessuntntntnt ittt 1,236,775 790,588 12,587
Payables under Securities Lending T EIMSAGEIGING 00009000000009000006A000AABACI00CANNNBATAANOAAC00GATO0AATA0IT J— 131,957 —
Borrowed IMOMIEY «vtmererrnenenenen et 722,281 174,667 7,351

In addition to the items outlined above, as of March 31,
2009, “Securities” of 699,234 million yen and “Other Assets” of
172 million yen were pledged mainly as collateral in substitution
for settlement of cash or margin of future markets. “Other Assets”
included margin of future markets of 1,369 million yen, security
deposits of 16,681 million yen and cash collateral for derivatives

transactions of 50,144 million yen.

5. Commitment Line Contracts on Overdrafts and Loans

Commitment line contracts on overdrafts and loans are agree-
ments to loan up to a committed limit upon the customers’ request as
long as there has been no breach of contracts. The balance of unused
commitment line contracts was 8,486,202 million yen and 8,241,981
million yen, including 7,079,786 million yen and 6,655,788 million
yen of those either maturing within 1 year or unconditionally cance-
lable at March 31, 2009 and 2008, respectively.

Because most of these contracts expire without being drawn
down, the balance of unused commitment line contracts itself does

not necessarily represent future cash flows of the Bank and its sub-

As of March 31, 2008, “Securities” of 571,967 million yen
and “Other Assets” of 197 million yen were pledged mainly as col-
lateral in substitution for settlement of cash or margin of future
markets. “Other Assets” included margin of future markets of
4,777 million yen, security deposits of 16,786 million yen and

cash collateral for derivatives transactions of 5,076 million yen.

sidiaries. In addition, most of these contracts contain clauses allow-
ing the Bank and its subsidiaries to reject requests or to reduce
committed limits, when there are reasonable reasons such as
changes in the monetary condition or needs to protect claims. The
Bank and its subsidiaries may request customers to provide neces-
sary collateral such as real estate or securities at the time of the con-
tract, and may ask customers to amend clauses or take measures to
secure soundness of the credit thereafter through periodical inter-

nal monitoring procedures.
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6. Tangible Fixed Assets

Tangible fixed assets at March 31, 2009 and 2008 consisted of the following:

Millions of Yen [ysil.ligﬁlgfs
2009 2008 2009

Buildings .......................................................................................................................... ¥ 105,293 ¥ 107,070 $ 1,072
JLaYa@] 00000000000000000000000060690000EAEINNNAETINNTOCATININACATIATOAEATIACICABIAICIOAIATAVOEIICAVABIAVCOGAINNKACIININAAIOOGAN 84,735 86,075 862
LLEASE ASSELS ++vveeerrrreeeermureeeomunneeessunteeesiunseeesunseeeesaeeeessaatesesnateeesasaseesssaastesssaneeeesaaneeeenaneeeas 220 _ 2
CONSLIUCHION 1 PIOGIESS «+rrsrerssrrsserssserssensse s 944 61 10
Other Tangible Fixed Assets 35,996 44,400 366
Sibxzarzll ococccoooscosossascasaccessecsas ¥ 227,189 ¥ 237,606 $ 2,312
Accumulated Depreciation (97,659) (104,863) (994)
Tl e000000000000000000000000000000GAEIOIBEAITONCEBATIDICABATITTOGATITICACABICICAAAILOTACABICIACAAIVNVHAAIOVNCAAATICICAAAIVOTOGANN ¥ 129,530 ¥ 132,743 $ 1,318

Total tax qualified deferred gains on Tangible fixed assets,
which are allowed by the tax law, were 27,658 million yen and
28,337 million yen at March 31, 2009 and 2008. This included
1,116 million yen of the portion arisen for the fiscal year ended
March 31, 2009.

In accordance with the “Act on Revaluation of Land” (Law
No.34, promulgated on March 31, 1998, the “Act”), the Bank
revaluated land used for business operation as of March 31, 1999,

based on land prices of standardized premises as specified by the

7. Intangible Fixed Assets

Paragraph 1, Article 2 of the “Enforcement Order on Act on
Revaluation of Land,” and the land prices specified in the Article 4
of the Act after relevant adjustments. Difference between the fair
value and revalued book value of the land for business operations
subject to the Article 10 of the Act was 6,830 million yen and
4,049 million yen at March 31, 2009 and 2008, respectively.

Net unrealized losses on revaluation, after deduction of
“Deferred Tax Liabilities for Land Revaluation,” are recorded as

“Revaluation Reserve for Land” in “Net Assets.”

Intangible fixed assets at March 31, 2009 and 2008 consisted of the following:

Millions of Yen [1}/[ Sil_lil()’gilgrfs

2009 2008 2009
SEIREFAIRE oconcceanmoa00000099659060006EAAEEEREERRE00III9000000caAEARAEERRTIRO00000II0000000ACEAAEEaROPTRO0000000000000aaCEAAEERaC000 ¥ 35,330 ¥ 31,480 $ 360
Gieaakiill cooocoooo009000000006600000060006559009500990I9UCAANEAAIEAAAEIITTTTTOVVIICCAAACAABEAACATITTIIT00I0IICEAACEAAEAAITIIITTTD 106,980 115,508 1,089
Other Intangible Fixed Assets 602 1,252 6
Tl c000000000000000000000050690000696300NEEAEATOCACININACATIATOAEATEICANIBINICAOGAATAVOEICINACICIINCATIINCACATINICAGITOICOCAN ¥ 142,913 ¥ 148,241 $ 1,454

8. Other Assets
Other assets at March 31, 2009 and 2008 consisted of the following;

Millions of Yen [I}/[ Sil_li]gl;il:fs

2009 2008 2009
Domestic Exchange Settlement Account, Debit ««eceesseeeeeenseeininiiiiiniiciiniiieiiiiieiiiieenn ¥ 447 ¥ 683 $ 5
Prepaid EIXPEIISES +oevevereerereentstt ettt 3,247 3,072 33
AeoinEal IMEEIImE 000900099660000006000555000900990009000900096GAAAAIITTITT000000900AA000ARAAATATITTTTT000000000AAA00AEAAATITITIT 82,694 113,531 842
Initial Margins of Futures Markets 1,369 4,777 14
Variation Margins of Futures Markets 483 3,776 5
Derivatives other than for Trading-Assets ......................................................................... 535,130 / 5,446
Receivables for Securities TranSaCtiONS ++++««=+ssessssseerrsnsrerrusnaeeerssnseserssaseeessseessssseessssnneeeeses 100,033 33,302 1,018
Oxdh@m  00000000550000900000009669000006600G5FATATTEOVIVIVEAACEEAACAAICIITTTTIAIVINICEAAACAACEAACATITTIIV00I00IICAAACONAEAAITIIITIT 687,786 1,255,026 7,000
TiaxEll 06000000000000000000000006600000AGAT99UINNNACEAEANINCAANCITTTITIAAAANAACATCAAABAAAVIIITTITVOO0NAACE0AAAAAAAAATITITIVIT00I000D ¥ 1,411,193 ¥ 1,414,171 $ 14,362
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At the end of fiscal year ended March 31, 2008, “Derivatives
other than for Trading-Assets,” amounted 1,802,243 million yen,
was stated as a separate item on the consolidated balance sheets as it
exceeded 5% of the Total assets. At the end of fiscal year ended
March 31, 2009, “Other Assets” included this amounted to 535,130
million yen as these were smaller than 5% of Total assets. Regarding
the detail of these treatments, refer to “Changes in the Presentation of
the Consolidated Financial Statements.”

As of March 31, 2008, Others included the amount of 6,316

million yen of the provisional withholding tax payment as the Bank

Notes to Consolidated Financial Statements

agreement transactions. After a petition, the Bank filed a lawsuit in
the Tokyo District Court on March 31, 2005, and won the case on
April 17, 2007. Although the defendant appealed to the Tokyo High
Court on May 1, 2007, its appeal was dismissed on March 12, 2008.
It filed the final appeal on March 26, 2008.

For the year ended March 31, 2009, the Supreme Court ruled
on October 28, 2008 not to hear this appeal, and the judgment at the
lower courts in favor of the Bank thereby became final and binding.
The Bank received not only the provisional withholding tax payment

refund but also an interest on the reimbursement that was accounted

received a reassessment notice from the tax office claiming the Bank’s  for by “Other Income.”
responsibility for collecting withholding tax on a part of its repurchase
9. Deposits
Deposits at March 31, 2009 and 2008 consisted of the following:
Millions of Yen [1}/[ Sil.lilgrﬁl;)rfs
2009 2008 2009
Current Deposits, Ordinary Deposits and Deposits at NOtIce -+t tereeeeueuesesteninniieniienicnns ¥ 1,772,206 ¥ 1,836,096 $ 18,036
Time Deposits .................................................................................................................. 9,799,337 9,729,318 99,729
O)ilhais  coocosscsssoaaacosansaac00066006EaREEEREERRE009I900000EEAAEERAEEIETIIN00000IIC0000EAASEAAEEEROPITO0000D000000EEACERAEERaC000 337,483 310,334 3,435
Tia{Ell 000000099000000000000000066006099099900UINNEAAEEAAEAAVEITTETTILAVBOTTNCEACANAAAAATTTITEATTVIVCINCCAAEABAAEAITTTITOTIV0ICTAT ¥ 11,909,027 ¥ 11,875,749 $ 121,199
10. Borrowed Money
Borrowed money at March 31, 2009 and 2008 consisted of the following:
Millions of Yen [1}/[ Sil.li]gr‘il;)rfs
2009 2008 2009
SUDOIAINALEd Dbt «reececsrscrereseuscaraeseneneseusereseacatacscsesssastatacnesesesseststscatsssesessssasensasaesesesesses ¥ 150,000 ¥ 125,000 $ 1,527
Other Borrowed Money 1,310,149 758,039 13,333
TitaYiEl]  c00000000000000003000660ACTIEEEACITICACITIIEECABITICAGABITIOCACAVICAAABICICAAAAOTICAEICITICAAIITTEAAVITEACATITICAGAIOTOCAND ¥ 1,460,149 ¥ 883,039 $ 14,860

Average interest rates of the borrowed money were 0.76% and 1.15% for the years ended March 31, 2009 and 2008, respectively.

Years to Maturity

Millions of Yen [1}/[ Sil_lig:jlgrfs

2009 2008 2009
1 year or less ¥ 915,338 ¥ 351,771 $ 9315
More than 1 year but less than 2 JEALS #+seseaeresssseststat ettt 116,097 110,659 1,182
More than 2 years but less than 3 FEALS +reeresseseststrtstst et ettt bttt 76,416 101,151 778
More than 3 years but less than 4 JEALS +erereresestssssssesesttsth ittt 102,812 58,560 1,046
More than 4 years but less than 5 years «-weveereeeeeiinimieiiciicii e 50,396 90,634 513
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11. Bonds Payable
Bonds Payable at March 31, 2009 and 2008 consisted of the following:

Millions of Yen 11}4 Sil.ligrﬁlgrfs
2009 2008 2009

The Sumitomo Trust and Banking Company, Ltd. (the Bank)
Unesaurel Suiboineirai) 1Bemels ccosssosmmsconssossicnusonnsnsticninnsiasissiensioonssoasiossiionsooosd ¥ 289,882 ¥ 289,864 $ 2,950
Euro Perpetual Sulbeiialinaiagl IN@iEs cooocossensnsossmmeocosanmossammeomsenmmemnneseeneaseaeaesaeaeemsosaen — 6,000 —
Euro Medium-Term Subordinated INOLES ««--seeeseereerrniererruniarreruiiireeeiiieeeeriiieeeeesiieeeessaaenes — 20,100 —

T D 0 289,882 315,964 2,950
STB Finance Cayman Limited
Euro Perpetual Sulbeiialineriesl NEirEs cocoosososm00000000900000005050005960000909690065090U0BAEIAACACINNICACOTA0 182,740 218,195 1,860
Furo Medium-Term Subordinated INOtTes «++-+sseerrrsseerrrsmreemiiinieiiiiineeiiiieeeeriieeeeraneeenanee. 69,000 49,700 702

Stulbsgizll eoccccenesccsansossasseaosssacacomEEEREIIEEEEAEITINEEANIIENCANNIICECABENICAEANIEEAEACIEAEIINIBACICIOIBEAITODCOGAN 251,740 267,895 2,562
STB Leasing Co., Ltd.
Ufreaanimal 12Em@ks o0o000mm00000000000000000000000000000300000000000006A00000A0A000C0AABA00000AA000C0AA00000AGI0I000AGI0A0C0C000 15,000 15,000 153

Sl btz seocomassoamsosmoraaacsaeosnmonnmo0nma0NAacNNaaEOeA00NAANINEACCAICAOAAONOAACOAACC0AAO0AA0GAC0CAA00CAA000G00000 15,000 15,000 153
Tzl scoooooooooo000000000606609E00000T0EERBIIOCE0NEAAIEAIAEEANLATAACEICACEAAAIINEEINCOIBEAACO00BCAACEAAEIIINTTICCO0BO00C000 ¥ 556,622 ¥ 598,859 $ 5,665

Years to Maturity
Millions of Yen 11}4 Sil.ligrﬁlgrfs
2009 2008 2009

1 year or less ¥ 2,000 ¥ 2,000 $ 20
More than 1 year but less than 2 years e sesssessessrsmsiisiiiiiiiiiiiiiiii e 6,000 2,000 61
More than 2 years but less than 3 JEALS wevestsesesssssssseststhttit sttt 3,000 6,000 31
More than 3 years but less than 4 FEALS +reesesseseststasststet et th bttt 2,000 3,000 20
More than 4 years but less than 5 PEALS +eeseresestsssssse st sttt ittt 91,983 2,000 936

The Bank has publicly issued unsecured subordinated bonds issued 50,000 million yen and 10,000 million yen bonds, bearing
under the shelf registration system for the domestic issuance. The fixed interest at 1.95% and 2.49%, respectively, on May 10, 2007.

past a couple of years ended March 31, 2009 and 2008, it were

12. Borrowed Money from Trust Account

Borrowed money from trust account represents surplus funds in the trust accounts loaned to the banking account and utilized herein.

13. Other Liabilities
Other liabilities at March 31, 2009 and 2008 consisted of the following;

Millions of Yen [1}/[ Sil.lisrﬁl;)rfs
2009 2008 2009

Domestic Exchange Settlement Account, Credit - wrwsseresserrmsrmmsnmisssriissinssieeaes ¥ 453 ¥ 380 $ 5
Income Taxes Payable ....................................................................................................... 9,818 42’527 100
Accrued Expenses .............................................................................................................. 104,166 97,417 1,060
Uhnearrneel IifEs g oococcoi0000000000000000000600000006000000000000006000000GAA0A000AAA000NACA000COAIE000C0G000D0CGA000C0GA0D 22,497 21,861 229
Variation Margins @ TPnmes IMEAREES  00000000000000000000000606900090600633A000000090000C0AT0NAAAAAITIITTITV0090000 2,521 — 26
Derivatives Other than for Trading-Liabilities «-s--scseeeserseeessersciseisiiinisiciciiiiseinenne. 459,873 — 4,680
Lease Obligations .................................................... 6,597 — 67
Payables for Securities Transactions 62,808 825 639
O accoo0c0000000600000006000000EACENEAAEININACEOITANACACITEAGOENNNCOAAE0NACAGIBICAAIBOOCCEACA0OCAAAC00AACO000CGIC00D 333,863 274,765 3,398

TGYE| 00000000000090000006000000000003AGATG0INNNAEEAA0NIVCAANEIATTITTAAVANNACAACANICEAAVAIITTITVOI0NNACECICAAABAAACIIITIIIT00I000T ¥ 1,002,600 ¥ 437,776 $ 10,204
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At the end of fiscal year ended March 31, 2008, “Derivatives
other than for Trading-Liabilities,” amounted 1,620,494 million
yen, had been stated as a separate item on the consolidated balance
sheets as it exceeded 5% of the Total assets. At the end of fiscal
year ended March 31, 2009, “Other Liabilities” included this

14. Acceptances and Guarantees

All contingent liabilities arising from acceptances and guaran-
tees, other than those relating to Principal Guaranteed Trusts, are
included in “Acceptances and Guarantees.” As a contra account,
“Customers’ Liabilities for Acceptances and Guarantees” is shown
as an asset on the balance sheets and represents the Bank’s right of
indemnity from customers.

Regarding Principal Guaranteed Trusts, the Bank guaranteed

Notes to Consolidated Statements of Income
1. Other Interest Income and Expenses

Notes to Consolidated Financial Statements

accounts that amounted to 459,873 million yen as these were
smaller than 5% of Total assets. Regarding the detail of these treat-
ments, refer to “Changes in the Presentation of the Consolidated

Financial Statements.”

the principal amount of 607,193 million yen and 696,894 million
yen for JOMTs, 159,492 million yen and 284,609 million yen for
loan trusts at March 31, 2009 and 2008, respectively.

The Bank guaranteed 117,673 million yen and 118,207 mil-
lion yen of corporate bonds in “Securities” which were privately
offered (subject to the Paragraph 3, Article 2 of the FIEL) at the
end of March 31, 2009 and 2008, respectively.

(1) Other interest income for the years ended March 31, 2009 and 2008 consisted of the following:

Millions of Yen 3/[ Sillligr(ﬁl:fs
2009 2008 2009
Interest Income on Receivables under Securities Borrowing Transactions ¥ 289 ¥ 302 $ 3
Interest Income on Deposits with Banks - 10,001 13,992 102
@thenInterest [MCOTMIE -=-----reeaie e s sass 10,446 11,395 106
TtaYil]  ao0000000000000000050606a00EIEECAITIBAEIITEEBATITICAGATITTEGATIVICAGABIOICAAABOTIEABIOICICAAIITIBAAIIIEAAAITICIAITOIOGAN ¥ 20,737 ¥ 25,689 $211
(2) Other interest expenses for the years ended March 31, 2009 and 2008 consisted of the following:
Millions of Yen 3/[ Si%hlglcjjl:i
2009 2008 2009
Interest Expenses on Payables under Repurchase Agreements - eteeseeeeseeieeniciiicieiniicnnns ¥ 28,391 ¥ 41,717 $ 289
Interest Expenses on Payables under Securities Lending Transactions «--+eeeeeeeseccienenene 550 2,582 6
Interest Expenses on Short-term Bonds Payable ................................................................ 2,381 2,952 24
Interest Expenses on Bonds Payable .................................................................................. 12,849 15,527 131
Interest Expenses on Interest Rate Swaps 20,292 19,495 207
Other Interest Expenses 6,665 12,883 68
TTOtAl coceottieeeetniiie i iiieiuiuiuueaettuaeiieattiataaauuuuaeaesssssnnanttatttabassuuusbenssssasanantaassstssasvuns ¥ 71,130 ¥ 95,158 $ 724
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2. Trading Income and Expenses

(1) Trading income for the years ended March 31, 2009 and 2008 consisted of the following:

Millions of Yen Millions of
2009 2008 2009
Income from Trading Securities and IDEriVAtiVEs «++««ssseeersesseerunereerruaseerruasseerruasseenrassseeanans ¥ 196 ¥ 108 $ 2
Income from Trading-related Financial Derivatives Transactions «:-.-.-eeeeeeeesisciccennnnnn — 11,899 —
Other Trading TI@EITAE o0000000000000000065000EIEOCANTICECANTTICEAANOVTEEABIVTIREBIEITINEAROVDBABACODDBOCACIDGACATODCOGAND 6,143 4,280 63
“Iitei]]  00000000000000000000006GAEAIKECABITICAAABICAGABINICAGABITAAEAICAAABICICAAAAOVTTEAEIITICAAIITCAAAATIICAAABITICAAANOOCAND ¥ 6,339 ¥ 16,288 $ 65
(2) Trading expenses for the years ended March 31, 2009 and 2008 consisted of the following:
Millions of Yen [IJVIS‘”‘B‘(‘jlgfs
2009 2008 2009
Expenses on Securities and Derivatives Related to Trading Transactions «-:-:--seseoeeeeueeeee ¥ 1,401 ¥ 2,885 $ 14
Expenses on Trading-related Financial Derivatives Transactions «----eeoeeeeeeeesesciccenennnn 56,965 — 580
“TitaYizl]  0000000000000000509000GAEATIEECAITICAEATIICAAABIVICAGABITICCABAOICAAABICICAAAAOVTEAAIICICAAIITCAAAVIICAAALITICAAATOOCAND ¥ 58,367 ¥ 2,885 $ 594

3. Other Ordinary Income and Expenses

(1) Other ordinary income for the years ended March 31, 2009 and 2008 consisted of the following:

Millions of Yen [1}/[ Sil.lisrﬁl;)rfs
2009 2008 2009
Net Gains on Foreign Exchange TANSAGHEING  000000000000600009006A000900AANOOCECABICOCNOBICCINOBIOOVVOAITIOD ¥ 11,866 ¥ 6,768 $ 121
Cais o Selles 6fF 18@inals aoossccscnooccaca00000000000060000000660009900GAEIIICOCABITEEEAATOICEEABIICABABIOITACATIOATCAATID 142,346 62,108 1,449
Gains on Redcmption @ IGINGIS 599900000009006900006660655060930009000000000000GAAABA0AE00A000900000000000AREAATATITTT 721 2 7
Income from Derivatives other than for trading or Hedging 3,029 — 31
OXhE®s  990000000000000000006000600000GANNAANEANNNOCAIABEACEANOANAAANANOCGANN0AAACAINOCANNAA0A00OG0A0OGANCCCAVO0GAN00AI00AAN00AIT00 334,296 349’968 3’402
Titex 71 | 0e000000000000800000000006000Baa0U0U0OaAIBOCEOEIAEUUUTUAOOOCCAO A UEEOOIOR00TOCCCAC G IUEEICOOIOTKCO0) ¥ 492,260 ¥ 418,847 $5,010

For the years ended March 31, 2009, Others mainly consisted of lease income received from consolidated subsidiaries. For the years

ended March 31, 2008, Others mainly consisted of lease income and installments received from consolidated subsidiaries.

(2) Other ordinary expenses for the years ended March 31, 2009 and 2008 consisted of the following:

Millions of Yen Il}flsil.lilc))r;i;)rfs
2009 2008 2009
ILosses ain Selles @i 1BeinEls  cococonsssccoomsoccnnnasscanoossanmoonannmoanacasos066eae0m0600a000650a000666a0000006a00050600D ¥ 12,288 ¥ 6,592 $ 125
Losses on Rcdemption @IF IBENEK 0000000000000000000000KAEAINIKACIIICACICINIEAGABINICAGANTOCOEAENROCOGABO0OCOAAN000000 0 6,005 0
ILosses @n IDavalimifem @f BEIELs cooooco0m00006000000000000000000000606000566000000000050060EEEE0IEACA0INIICA0ECOCA0D 11’154 2,686 114
Expenses on Derivatives other than for Trading or Hedging «:-eteeseerseeeinicncinicnnns = 36,304 —
O I T TS ST TSP TP eTere 293,387 312,636 2,986
TTOUAL +vverererrsesesesesssstescses et et et e ettt asa ettt a ettt e ¥ 316,830 ¥ 364,225 $3,224

For the years ended March 31, 2009, Others mainly consisted of lease expenses paid to consolidated subsidiaries. For the years ended

March 31, 2008, Others mainly consisted of lease expenses and installments paid to consolidated subsidiaries.
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4. Other Income and Expenses
(1) Other income for the years ended March 31, 2009 and 2008 consisted of the following:

Millions of Yen Yiilions of
2009 2008 2009
Gains on Sales of Stocks and Other Securities ¥ 7,229 ¥ 31,403 $ 74 S
Gains on Money 18(Ekd] firm TG coooooooc0n00000000000000000000006300000OCALININEAATOICOCATIDICOGATIICAGABIOCAAIOOTTCD 606 103 6
Gains on Dispositions ®FF 13522 /AGIEES 0000000000000000090000000E0EABAICAEAEIITABEAOTIEAAACITICACIBITICAAATOTGAND 1,644 614 17
Reasvaies o Witien=OXEF Clafiimng cocoronoommommecsmomecaemomecommmmoesmmosenameoseenmmeneesemeonnessosnsosaemm 905 865 9
39,726 27,561 404
¥ 50,112 ¥ 60,547 $ 510
For the year ended March 31, 2009, Others included 7,396 repurchased agreement transactions. For further information on
million yen of gains on stock-related derivatives trading, 21,538 the lawsuit, please see page 78, “8. Other Assets” in the “Notes to
million yen of gains on contribution of securities to employee  the Consolidated Balance Sheets.”
retirement benefit trusts and 1,763 million yen of the interests on For the year ended March 31, 2008, Others included 9,969
refund following to the final decision of the lawsuit on a claim for ~ million yen of gains on return of retirement benefit trusts.
a refund of the provisional withholding tax payment related to
(2) Other expenses for the years ended March 31, 2009 and 2008 consisted of the following:
Millions of Yen iilions of
2009 2008 2009
Allowance for Loan Losses ¥ 82,957 ¥ 1,519 $ 844
Witiran=<ONE @if ILEAING oc0000000000000000000000000000000005000000060000000GAA0BBOAABNEOOOCANICOBOAAACOCO0AAIE0D0BOBICOD00GATI0D 12,348 6,102 126 o
Losses on Sales of Stocks and Other SECUTLITIES «++rrrerrrrrrrrrrrrrrnarrerruiirrerruiieeerenieeeeranieeaeennnns 3,693 3,111 38
Larees @m Devleien of Siedks amndl Olher SaiEies coommeommmomsmooesmoesmmsommmmmmammeommmmomm 51,906 30,555 528
155720 6520 7157 I At T cooeoeemomoomcee e PRS0 427 2,482 4
Losses on Dispositions of Fixed ASSers «---sssseerereesssssersesesssassersssssasssmssssssessssessssssessenes 1,476 1,993 15
Losses on Impairment @1F 1Fibaaal /ASEEES 0000000000000000000000003000000GACTNCEAATINCOGATIBICOGATIICAAABIOTCAAIOOTICD 419 170 4
O)idhais  coocesscsssooaacosanaacsa066006666EEEREEER0009II9000000EAAEERAEERETITON0000II00000EAAEEAAEEEROTIRO00000000000EAACEAAEERaC000 69,905 72,109 711
T ¥ 223,135 ¥ 118,044 $ 2,271
For the year ended March 31, 2009, Others included 48,928 For the year ended March 31, 2008, Others included losses
million yen of losses on devaluation of securities for domestic and on devaluation of 40,748 million yen and losses on sales of 7,480 %1
overseas credit investment. In addition, losses on handling of securi- million yen with respect to securities incurred as a result of reexam- g
ties for domestic and overseas credit investment have been accounted ination of the overseas credit investment portfolio.
for by “Other Losses” on or after the year ended March 31, 2009.
5. General and Administrative Expenses
General and administrative expenses for the years ended March 31, 2009 and 2008 consisted of the following:
Millions of Yen Millions of
2009 2008 2009
T GG e ) MEETNE T TEFTER 000000000000000000000000000003000000Ga000000A0000000AB000CAACA00C00A0000A0AA0000C0GI0000 ¥ 6,965 ¥ 7718 $ 71
Personnel Expenses ........................................................................................................... 96,893 89,957 986
OLREES +evverveervermenmeesuenuesseeseeseenstessesueesseeasessee st estenseesseeueesse e st ese e seenaesaeensesmseseenneennenneenne 107,237 105,264 1,091
TTOtal -eveereerersermermentetentet ettt et ut ettt eh e sh et b b a ettt ekt ekt h e b e e bbb e b sa et a et et ne et ebe et ¥ 211,096 ¥ 202,939 $ 2,148
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Notes to Consolidated Statements of Changes in Net Assets
1. Shareholders’ Equity

Under the Companies Act of Japan, the entire amount of the
issue price of shares is required to be accounted for as capital,
although a company may, by a resolution of its Board of Directors,
account for an amount not exceeding one-half of the issue price of
the new shares as additional paid-in capital, which is included in
capital surplus.

The Banking Act of Japan provides that an amount equal to at
least 20% of cash dividends and other cash appropriations shall be
appropriated and set aside as a legal retained earnings until the total

amount of legal retained earnings and additional paid-in capital

2. Issued Shares and Treasury Stock

equals 100% of common stock. Legal retained earnings and addi-
tional paid-in capital could be used to eliminate or reduce a deficit,
or could be capitalized generally require a resolution of the share-
holders’ meeting. All additional paid-in capital and all legal retained
earnings may be transferred to other capital surplus or retained
earnings, which are potentially available for dividends.

The maximum amount that the Bank is able to distribute as
dividend subject to the approval of sharcholders is calculated based
on the non-consolidated financial statements of the Bank in accor-

dance with the Companies Act of Japan.

Issued shares and Treasury stock for the years ended March 31, 2009 and 2008 consisted of the following:

Thousands of Shares
Number of Shares Number of Shares
Authorized Outstanding at the End of ~ Increase  Decrease  Outstanding at the End of
Previous Period Current Period
March 31, 2009
Number of issued shares:
Cramimein SEa@k  000000000000000000000050000300000000063000GAAAAA0IOAAAAAACAVTOTAATATIT0 3’000)000 1’675’128 N N 1,675,128
Treasury Stock:
Camimen Siigak  ccosccssanscoonnnnocoosnssccoo0easeaaseostmmmeeoonmsscnaaassaasass _ 477 109 61 525
March 31, 2008
Number of issued shares:
Common Stock ........................................................................ 3,000,000 1’675’034 94 N 1)675)128
Treasury Stock:
Cammen Seak  ocosoccsscanscossomnnmosnnssosssncesseassesssmmmsooonnsteoseeaassaasass — 429 80 32 477

For the fiscal year ended March 31, 2009, Treasury stock
increased by 109 thousand due to requests for redemption of odd-lot
stocks and decreased by 61 thousand due to requests for additional
purchase of odd-lot stocks.

For the fiscal year ended March 31, 2008, issued shares

increased by 94 thousand due to the exercise of stock option plans.
Treasury stock increased by 80 thousand due to requests for redemp-
tion of odd-lot stocks and decreased by 32 thousand due to requests

for additional purchase of odd-lot stocks.

84
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3. Dividends
Under the Bank’s articles of incorporation, financial accounts tion of the Ordinary General Meeting of Shareholders. In addition
are closed on March 31 of each year, and dividends, if any, are paid ~ to year-end dividends, interim dividends to shareholders may be

to shareholders who are recorded at March 31 according to a resolu-  decided by the Board of Directors as of September 30 of each year.

Dividends paid during fiscal year ended March 31, 2009 and 2008 consisted of the following:

Cash Dividends Cash Dividends
Resolution Type of Shares Declared per Share Record Date Effective Date
Millions of Yen Yen

March 31, 2009
June 27, 2008

Ordinary General Meeting of Shareholders ~ Common Stock ¥ 14,234 ¥ 8.50 March 31, 2008 June 30, 2008
November 14, 2008
Board of Directors’ Meeting Common Stock ¥ 14,234 ¥ 8.50 September 30, 2008 December 5, 2008

March 31, 2008
June 28, 2007

Ordinary General Meeting of Shareholders  Common Stock ¥ 14,234 ¥ 8.50 March 31, 2007 June 29, 2007
November 15, 2007
Board of Directors’ Meeting Common Stock ¥ 14,234 ¥ 8.50 September 30, 2007 December 7, 2007

For the years ended March 31, 2009, dividends, whose record date is by this period and whose effective date of distribution is after the

end of this period, are as follows:

Cash Dividends Cash Dividends

Resolution Type of Shares Declared Resources allotted per Share Record Date Effective Date
———— for the distribution ————
Millions of Yen Yen

June 26, 2009
Ordinary General Meeting of Sharecholders  Common Stock ¥ 2,511  Retained earnings ¥1.50 March 31,2009 June 29, 2009
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Notes to Consolidated Statement of Cash Flows
1. Reconciliation of Cash and Cash Equivalents

The following table shows the reconciliation between cash and cash equivalents in the statements of cash flows, and cash and due from

banks in the balance sheets at March 31, 2009 and 2008.

Millions of Yen ll}/[ Sﬂ.ﬁlgrésll:rfs
2009 2008 2009
Crdh aisee] Dt (Eiarim TRl scrsomomeosommnmnmmsenmmmmmessomeosesamsosama0samans0masaaaaneaaeasaaseraaOsaRa0ao00 ¥ 605,348 ¥ 891,560 $ 6,161
Due from Banks (excluding due from the Bank of Japan) (300,716) (404,305) (3,060)
Cash and Cash Equivalents .............................................................................................. ¥ 304,631 ¥ 487,255 $ 3,100

2. Assets and Liabilities of the Newly Consolidated Subsidiaries as the Result of Stock Acquisition

For the fiscal year ended March 31, 2008, reconciliation of assets, liabilities and cash flows related to the acquisition of Life Housing

Loan Co., Ltd. as the newly consolidated subsidiary was as follows:

Life Housing Loan Co., Ltd.

Millions of

Millions of Yen U.S. Dollars
2008 2008
/AT 000300000000000009A000AAN0AAAEAA00OAANCTANICCAICAAACANAACCANCOAACIOAANCONA0COAANOAANOAAACOAAA00AAC0AA0C0AI000AA000AE000A0000AG00AA000000G000AC00G ¥ 109,203 $ 1,111
ILeaings amal Bills IDiseoiuimiiaal scocoosocanncocnnscsannsocannnancannnnsesnsossoonaeonannsseonsnesseonnsoeanneammnmnsaoananoeanananaeancososans 102,227 1,040
T T I (102,887) (1,047)
Borrowed IMLOMIEY «vesemereest ettt (100,900) (1,027)
(CeEaksll 00000000000060000000600009006a00AEENTEENCEABAAEINACAANBOAACINNAAIAINNAAINTNCOGCO0CAGIN0ACGIN00C0aBONOCGEARANONCOAO00000AA00I00AANI0I000GI0000 18,974 193
Purchase Price of Life Housing JLeam's Sgedk ooc00000000000000000000000000000000000000006000060906G0AOCAAVEEAATOAAAOCONAOOAAVVAIOAAATVOCAIND 25,291 257
Cash and Cash Equivalents (Life Housing Loan Co., Ltd.) - (1,189) (12)
Net Cash Used in the Life Housing Loan’s Stock Purchase «----eeeeeseeerrreereeruiinririiiinniiiiie et eeeaieeeeera e enanes ¥ 24,101 $ 245

There were no corresponding items as of March 31, 2009.
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Lease Transactions
1. Finance Leases
(1) Finance leases without transfer of ownerships
As lessee:
(a) Lease Assets

Instruments of Office Automation and others
(b) Depreciation Methods of Lease Assets

See described above “(4) Depreciation Methods” of “5. Accounting Policies” in the “Significant Accounting Policies and Practices.”

(2) Transactions of finance leases without transfer of ownerships accounted for using the same accounting treatment used in operating leases

selfs1eliS Uo SNoo v

As lessee:
(a) Acquisition costs, accumulated depreciation, accumulated losses on impairment and net book value

Acquisition costs, accumulated depreciation, accumulated losses on impairment and net book value at March 31, 2009 and 2008 were as follows:

Millions of Yen IIJVI Sil.lisﬁl:rfs .
2009 2008 2009 2
Acquisition Costs fj
Oxiher ASSEES 0000000000000000000000600090IBACIINIEAAIIVICAAIBITCOGAENICEEABICAAABIAAEOININAACCNNACIOINNAAIN00C0GAND ¥ — Y $ — %D
Tangible FAXEA ASSELS ++eeevrrrrrrrrrrreeeeeemiiiiiiiitietteee e et eeeeittrrrr e e e e e e e e e setbbareeeeeeeeeeeeeannnanes 8 36 0 2t
Intangible [Bfb@l AGIEES 000000005050009900000009090055090005AEACANIBIAINTATAAINCACACINANIGATOICATAATACABIAOIOIICICA0 J— 3 _
T El] e000000000000000000000069000006ACINNNAAAILOCOBATIDICEBATVVCAAATEACICABICICIAAALOACOBIICACABIVHAAIONCAAATIONAAAIVOTOGAN ¥ 8 ¥ 40 $ 0
Accumulated Depreciation
OhEE ASSELS «vrerreeeesseessesssssesesssssesssssesssssesssasssessssesessssssssss s essessesesess s ssess s esesesessseeseeas _ _ _
Tangible [Pl /G 00000000000000000000000000000000CAAABAAAE0000000000000A000ACAAI0AA00000000000000C0A0000CCAA0AAI0000 7 31 0
Intangible Fixed ASSers - ssssrssseeerrsssssmssssssssssssssssssssssssssssssssssssssssssess s _ 2 _ o
Total ¥ 7 ¥ 34 $ 0 %
Accumulated Losses on Impairment g
OheEr ASSELS «erevrersesssessssesssesssssssesssssesesssesssssssessssesessssesessssesseeesesssess s sssssssseseseessesseeas _ _ _ |
Tangible Fixed ASSers «-essereesseressersunsisimnsisimnisimisisissiinisssisstsisietsissetssssessissessssesssssssons _ . _ ;g
Intangible Fixed Assets - — — — -
1 1Y - b O O B KR KKK R KKK XK KX X X TX XXX ¥ — ¥ — $ —
Net Book Value
OhEr ASSCLS «vrevreeesssseseesesssesesssssesssssesesssssssssesessssessssssssesssssssessesesess s seessseseseseseseenees _ _ _
Tangible [l /AGRES 000000000300000000000000000A0000CEAIBAAAE00000000000C0aA000ACEAI0AA000000000000000CA0000CCGI00AI0000 0 5 0
Tntangible Fixed ASSers «--rrssssssseeeerrsssssmsssssessssssssssssssssssssssssesssssssssssss s _ 0 _ o
T O LI ——— ¥ 0 ¥ 5 $ 0 §
o

Acquisition costs are computed including the interest portion due to the fact that total future lease payments are considered immateri-

al compared with the amount of tangible fixed assets.

<0
S%
Q
(b) Total future lease payments 2
o
Total future lease payments at March 31, 2009 and 2008 were as follows: e
Millions of Yen UM Sﬂ,ﬁggilgrfs 4
w
2009 2008 2009 o
Due in 1 year or less ¥ 0 ¥ 307 $ 0 (rﬁ_v
Due MOre than 1 year «t:seesuseeiusiecimiisimmiiiiiisitiisiitiis sttt ssssssses _ 493 _ %
TTOtAl -eoveeverrerverseseenuenuentetententeneenteeeseestesesessentantentententent et e st et eseeseese st e se st et et et entententenennt ¥ 0 ¥ 801 $ 0 3
=
=}

Future lease payments are computed including the interest portion because they are considered immaterial compared with the amount

of tangible fixed assets.
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(c) Provision for lessee’s impairment losses on unrecognized finance lease assets at the end of the periods

There were no provision for lessee’s impairment losses on unrecognized finance lease assets at March 31, 2009 and 2008.

(d) Annual lease payments, reversal of provision for lessee’s impairment losses on unrecognized finance lease assets, estimated annual depre-
ciation expenses and impairment losses
Annual lease payments, reversal of provision for lessee’s impairment losses on unrecognized finance lease assets, estimated annual

depreciation expenses and impairment losses for the fiscal years ended March 31, 2009 and 2008 were as follows:

Millions of Yen [1}4 Sil.lisrﬁl;)rfs
2009 2008 2009
Annual Lease Payments «e-eooeeeeeeeeiennmiiiiiiitii e ¥ 2 ¥ 12 $ 0
Reversal of Provision for Lessee’s Impairment Losses
on Unrecognized Finance Lease ASSets «------r-seeeeeseeessssssssssssssssssssssssssssssssssssssssssssssseees _ _ _
Estimated Annual Depreciation Expenses ......................................................................... 2 12 0
T TN T e AR _ _ _

(e) Computing methods for estimated annual depreciation expenses

Estimated annual depreciation expenses are computed using the straight-line method over the lease term assuming no salvage value.

As lessor:
(a) Acquisition costs, accumulated depreciation, accumulated losses on impairment and net book value

Acquisition costs, accumulated depreciation, accumulated losses on impairment and net book value at March 31, 2008 were as follows:

Millions of Yen IIJVI Sil_lig;il:rfs
2008 2008

Acquisition Costs

Oxiher AGIEES 000000000000000000000000300IEAAIEININAGIEINNNACINTNCOEAE0NACAGIBONCAAAEONCCAABANOCNAAANONCACO0NNACOOTNACA0INCOGA00DACOGA0000CGI000CO00 ¥ 1,817,083 $ 18,493

TANGIble FIXed ASSELs +rsvsseesssserissesiussimissitsiniitiisiitiusiebiissibiise bbb bbb bs s s s _ _

Intangible [Bfb@al AASIEES 00000000000000000000090000005000000630I0INIBAINTAIAAINNCOGATINICAGATINAOTAATEACACABILICAOABIVVTOAAANNKAAIINNVIAITIOCOIATIOD — -
T ooo0oo000000000000000000000000CEEAEITEOCENTPICOCANIPICEGANEEBEEAEIEVEIEABIEICINABICTHCILIVDACALINIBACATONCOGANTBTCOGANIRTCOAANOOTOABICVCOEABITOOBAATO000D ¥ 1,817,083 $ 18,493
Accumulated Depreciation

Oxihar AGSEES 000000000000000000000000E0AIEAAIININAAIININAGINTNEOGAENNACAGIBINCAAINONCCAACANOCAAAANONCAACO0NNACCOTONAACA0I0COA000DOCGA0000COGI000CC00D 1,182,933 12,039
TTOTAL -+ +ververeereenseneententesteueateauteueatesuense it et eatententeae e bt eh ekt ekt eh e b e s et e a b e Rt e Rt e st en e ehteh e ekt e bt ekt eh et et et e st entententeneeneeheeteene ¥ 1,182,933 $ 12,039
Accumulated Losses on Impairment

Other Assets — —

Tangible Fixed Assets — —

Intangible Fixed Assets — —
Tl 0000000000900000000000000a0000CEEACITEOEATIDICEGATIVICABABOCCAETOICICABICICICABINCHAATIVICAAABINNCIAAIVOGANILICAGAVIOICAAATOOTOCABIIAAABIOVBAITO000O ¥ _ $ _
Net Book Val

Oxihar AGSEES 00000000000000000000000000900AAEENINAAIINICAGANTNEOGAENNACAGIBNACAAINONCCEACANICAAAANONCAACO0DODAGIOTONAAGO0T0COAa00DOCGA0000CGIB00CC00D 654,150 6,454

TANGIle FIXed ASSELs +revsseresssesissesinnssiniissinitiusietiussebiissebibsse bbb bs s as b anss _ _

16 L) {8 ) T T e e _ _
Tl 0000000000900000000000000a0000CEEATINCOEAAIDICECATIEICAAATOOECAEIICICABICICICABINCHAATICICAAABINNCIAIIVEGAAILICOGAVIOAAATOOTOCABIIACABIOOAITO000O ¥ 634,150 $ 6,454

Acquisition costs, accumulated depreciation, accumulated losses on impairment and net book value, formerly included in
“Equipment” or “Others,” are reclassified into “Other Assets,” “Tangible Fixed Assets” or “Intangible Fixed Asset” from the fiscal year
ended March 31, 2008.
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(b) Total of future lease payments receivable

Total of future lease payments receivable at March 31, 2008 were as follows:

Millions of Yen [1}/1 Sﬂ_ﬁ]gﬁl:fs
2008 2008
DUE N 1 JEAT OF Less +rvvseersserssermssemmsiiiiiisietisiti ittt sttt n s ¥ 213,560 $ 2,173
Due more than 1 year 427,338 4,349
BT ¥ 640,899 $ 6,522

At March 31, 2008, future lease payments receivable shown above included subleases of 796 million yen, whereas 302 million was due
in 1 year or less, on the lessor. Besides, the amount on the lessee side was almost the same and was included in the future minimum lease

payments shown in (b) of “As lessee.”

(c) Annual lease receipt, Annual depreciation expenses, and Estimated interest receipt

Annual lease receipt, annual depreciation expenses, and estimated interest receipt for the year ended March 31, 2008 were as follows:

Millions of Yen Vlillions of
2008 2008
Annual Lease Reccipt ..................................................................................................................................... ¥ 274,475 $ 2,793
Annual Depreciation EXPenises «essseeuesesetsertntntetttti ittt 240,440 2,447
Estimated Interest Receipt 30,860 314

(d) Calculation methods of interest income
Interest income represents the difference between the additional amount of the lease payments receivable and estimated salvage values,
and the acquisition costs of the lease assets. The allocation of such interest income over the lease term is computed using the effective inter-

est method.

2. Operating Leases
As lessee:

Total future lease payments under non-cancelable operating leases at March 31, 2009 and 2008 were as follows:

Millions of

Millions of Yen U.S. Dollars
2009 2008 2009
Due in 1 year or S S ¥ 5,888 ¥ 5,673 $ 60
Due more than 1 JEAL +ereesesteee ettt 7,048 5,699 72
@A 0000000000000000000000090000000000E0TIAAIOTRETIOTIOTICOIICAITOTICATIOTIIOTIAAIITIFOTOTTIOTICOTIOTIIOTIF0IIOTII0TIO0IIOTT ¥ 12,936 ¥11,373 $ 132

As lessor:

Total future lease payments receivable under non-cancelable operating leases at March 31, 2009 and 2008 were as follows:

Millions of

Millions of Yen U.S. Dollars
2009 2008 2009
Due in 1 year or 288 000000000065000090090000000960006000GGEATATTEVTNNNVEAAAEEAEAAABATITITIXAVOINNCAAAEONAAAATTTITITIVTTTTAT ¥ 30,331 ¥ 26,653 $ 309
Due more than 1 year - 52,943 65,318 539
TTOtAl coceotrieeeermmuienniiiiieiiiiiiiiiiieeeuuuueenestnnssnaiieatstttosevuuusonssssssnsastsassstsssssuussesssssssanastsasssssssavene ¥ 83,275 ¥91,972 $ 848
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Securities

The following information includes a portion of “T'rading Assets,” “Cash and Due from Banks” and “Monetary Claims Bought” treat-

ed as securities in “Accounting Standard for Financial Instruments” in addition to “Securities” in the consolidated balance sheets.

1. Trading Securities

Millions of Yen

Valuation Difference

March 31, 2009 Book Value Reflected on the Statements of Income
Trading SERHTES 00000000000050560009600009096A0NEEAAEAOEATINACOCICINAXICITINCOTEIACICATINICICATIAOIGATACACACICICACAIICAOIIO0D ¥ 735,197 ¥ 394
Millions of Yen
Book Value Valuation Difference
March 31, 2008 Reflected on the Statements of Income
Trading Sauiiias coovcoccoosscssanoocccanm00006003005060aIIEEEIEITIEEEITITIEACATITCACABIVICAGABITICCABAICAEABIOICAGATIOITCAAIOID ¥619,510 ¥ 450
2. Held-to-Maturity Debt Securities with Fair Value
Millions of Yen

March 31, 2009 Book Value Fair Value Difference G [iJ:rcalized Gain (LO(SE) )

2 al 0SS,
Government Bonds «e-eeeereeeeermmiiniriiiiiniiiiiieneini, ¥ 331,712 ¥ 338,881 ¥ 7,169 ¥ 7,169 ¥ (0)
Local Government Bonds +--eeeeeeereereseeemnnineeininnnnnnnn. 50 50 0 0 —
Short-term Corporate Bonds «-ssseeeeeeesssssvveeee _ _ _ _ _
Corporate T2EINAKS 0000000000000000E0AEOINNNOCAOTNNNACIBITCAAIAVOOCITT 24,288 24,431 142 142 (0)
OLher SECULITIES ++eveverereeresseresssenssressseressensnssensoss 301,180 298,294 (2,885) 12,322 (15,208)

Foreign Bonds «iiesissssssiummmssisssssssssssssrisssnssioss 301,180 298,294 (2,885) 12,322 (15,208)
Tl coacocososa0000600000060000000600AE0BEEEEATBTIEOCENNBBCOCANTBEEEENO0CS ¥ 657,231 ¥ 661,657 ¥ 4,426 ¥ 19,635 ¥ (15,208)

Millions of Yen

March 31, 2008 Book Value Fair Value Difference G;J:realized Gain (LO(SEZSS)
Government Bonds ««-eeereeeeeermriinieiniiiniiiiiieneinii, ¥ 439,374 ¥ 447,281 ¥ 7,906 ¥ 7,906 ¥ (0)
Local Government Bonds «---eeeeeeereseeeeermninneninnnennnn. 100 100 0 0 (())
Short-term Corporate Bonds «++ssssssrseeeeeessssssnnnas _ _ _ _ _
Corporate TBXEYTEES 090000000000000000000CTE0NNTABAOACABAOAOCCAACO000T 136,890 136,929 38 93 (54)
Ol SEEIREEs cosmmossmsomammommanmomasmommmeommmmosmsmmmo: 281 316 34 35 (0)

Foreign [BBiiEIS co000000000000000000000000000000000000000AC000005900 281 316 34 35 (0)
BT ¥ 576,646 ¥ 584,627 ¥ 7,980 ¥ 8,036 ¥ (56)

1) Fair value is based on the closing market prices at the end of the
fiscal years ended March 31, 2009 and 2008, respectively.

2) “Unrealized Gain” and “Unrealized Loss” are breakdowns of
“Difference.”

3) At the end of the fiscal year ended March 31, 2009, a share of
asset-backed securities for overseas credit investment had been cal-
culated based on their broker or vender prices that were considered
as equivalent to their market prices. However, considering the
recent situation in which the number of transactions is extremely
small and where there is a significantly large spreads between the

amount sellers are asking for, and that buyers are bidding at, the

Bank judged that their broker or vender prices could not be recog-
nized as fair value, and started to adopt the “rationally calculated
value” for evaluation. As a result, “Fair value” and “Difference” of
“Foreign Bonds” increased by 24,401 million yen compared with
their broker or vender prices. The scope of this treatment is a part
of overseas RMBS, CARDs and others. The pricing model to eval-
uate the “rationally calculated value” based on the management’s
rational estimation is the discounted cash flows method, and the
parameters are default rates, recovery rates, pre-payment rates, dis-

count rates, etc.
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Financial Section

3. Available-for-Sale Securities at Fair Value

Notes to Consolidated Financial Statements

Millions of Yen

March 31, 2009 Cost Book Value ifgacion G:J; e (LO(SLSZ,SS)
SEOCKS «+vereerererrenermenernemensenenueneneenentrsenersesensentnesencenes ¥ 432,655 ¥ 408,214 ¥ (24,441) ¥ 45,775 ¥ (70,216)
[BY@1(E 3 000000000000000006000DEECABNNCEAABONCEABEOOCOAABANOBABACA0ODBGAN0D 1,540,872 1,561,195 20,323 22,416 (2,093)
Government Bonds «««eeeeeeeeeeeeereiiiiiiiiiiiiiiiiiinn, 1,416,534 1,437,271 20,737 22,105 (1,368)
Local Government Bonds -+ 11,758 11,766 7 21 (13)
Short-term Corporate Bonds — — — — —
Corporate Bonds «:+weeseesseusseiseueimiiniiniiniinens 112,580 112,158 (421) 289 (711)
OUher SECULILIES -+vererereerererrereerenerresersereseenerasseneenes 2,126,369 2,061,444 (64,925) 14,383 (79,309)
FOreign Stocks «:isserussesisnisimsisimniiissiiisssiiinsees 346 483 136 149 (12)
Foreign Bonds - csseerseemssecmsinmsiiniiemninnsiiniionss 1,634,165 1,588,837 (45,328) 10,677 (56,006)
Others eeeerrrrrrereemmmmniiii e 491,857 472,123 (19,733) 3,556 (23,289)
Tltax]] co00000000000000000000600AEATIEECAITEACATIICOCAAITICACABITICACIOOCS ¥ 4,099,898 ¥ 4,030,854 ¥ (69,043) ¥ 82,575 ¥ (151,618)
Millions of Yen
NI — Cost Book Value Valuation o e S i
SEOCKS «vererereerenermentrmemensenenueneneesentrneneaseseseenteesenenes ¥ 478,667 ¥ 669,831 ¥ 191,163 ¥ 217,008 ¥ (25,844)
Bonds - 829,653 829,100 (552) 5,021 (5,573)
CavErEEE BEIRELS c0000000000000000000060000060000005600000060 648,503 649)475 971 4,486 (3)515)
Local Government Bonds « -« seeeeerereerererueeruenens 25,441 25,623 182 210 (28)
Short-term Corporate Bonds «ssrrrreeeseessssssnans _ _ _ _ _
Corporate Bonds 155,708 154,001 (1,706) 323 (2,030)
Other Securities 2,603,717 2,523,932 (79,785) 17,814 (97,599)
Foreign Sizedss 000990000000600000000665000000090009660960000000655 374 1,112 738 738 —
Foreign Bonds e rreressmsseeermmesseesenisssernneesnans 1,979,586 1,910,582 (69,003) 12,700 (81,704)
OLRELS c-eevereereremnertrmerentenetrreesseneseeretenentsnenesnenens 623,756 612,236 (11,519) 4,375 (15,895)
TltaY]] 000000000000000000000060EACTIEACAITEACATITCOCABITICAGABITICACIOIT ¥ 3,912,038 ¥ 4,022,864 ¥110,826 ¥ 239,843 ¥ (129,017)

1) The book value of stocks in the consolidated balance sheets is
calculated using the average market price during final month of the
fiscal year, while that of securities other than stocks is mainly calcu-
lated using the market value at the end of the fiscal year.

2) “Unrealized Gain” and “Unrealized Loss” are breakdowns of
“Valuation Difference.”

3) Available-for-sale securities at fair value other than trading securi-
ties are written off when their respective fair value declines significant-
ly compared to their costs and the decline is not temporary at each
fiscal year end, and the valuation differences are recognized as losses.

For the year ended March 31, 2009, 106,086 millions yen,
which includes 30,835 million yen of stocks, 1,283 million yen of
corporate bonds, 52,686 million yen of foreign bonds and 21,280
million yen of others, were written off.

For the year ended March 31, 2008, 13,609 million yen of
stocks with fair value and 3,994 million yen of other securities were
written off.

According to the Self-Assessment Rules, a “Remarkable
Decline in the Fair Value” is recognized which the classification of

issuers is as follows:

* Issuers whose classification is ordinary:

Fair value is 50% or more lower than cost.

* Issuers whose classification is other than ordinary:

Fair value is 30% or more lower than cost.

For the year ended March 31, 2009, in addition to the above, a
portion of securities were deemed impaired when fair value declined
by more than 30% but less than 50% of cost continuously over a
specified period.

For the year ended March 31, 2008, in light of the current
turmoil in the international financial market where the recovery
trend of fair value has not yet materialized, the Bank and its sub-
sidiaries additionally wrote off foreign securities of 54,944 million
yen, mainly for those securities whose fair values declined by more
than 30%.

4) At the end of the fiscal year ended March 31, 2009, the fair value
of floating rate Japanese government bonds had been calculated
based on their market prices in the past. However, considering the
recent financial market circumstances, the Bank judged that their
market price could not be recognized as fair value, and started to

adopt the “rationally calculated value” for evaluation. As a result,
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“Book value” and “Valuation difference” of “Government Bonds”
increased by 14,255 million yen compared with those based on
their market prices. The “rationally calculated value” is offered by
third parties independent of the Bank and whose price definition
parameters are interest rates of government bonds, swaption volatil-
ities thereof and others, and valuation models such as the discount-
ed cash flow method and option pricing models among others.

5) At the end of the fiscal year ended March 31, 2009, a share of
asset-backed securities for overseas credit investment had been calcu-
lated based on their broker or vender prices that were considered as
equivalent to their market prices. However, considering the recent

situation in which the number of transactions is extremely small and

where there is a significantly large spreads between the amount sell-
ers are asking for, and that buyers are bidding at, the Bank judged
that their broker or vender prices could not be recognized as fair
value, and started to adopt the “rationally calculated value” for evalu-
ation. As a result, “Book value” of “Foreign Bonds” increased by
3,914 million yen, “Valuation difference” increased by 1,804 million
yen compared with their broker or vender prices. The scope of this
treatment is a part of overseas RMBS, CARDs and others. The pric-
ing model to evaluate the “rationally calculated value” based on the
management’s rational estimation is the discounted cash flows
method, and the parameters are default rates, recovery rates, pre-pay-

ment rates, discount rates, etc.

4. Held-to-Maturity Debt Securities Sold during the Fiscal Year

There were no corresponding items for the years ended March 31, 2009 and 2008.

5. Available-for-Sale Securities Sold during the Fiscal Year

Millions of Yen
Year ended March 31, 2009 Amount Sold Gain (Loss)
Al mi=-Selle SeaurmiHEs cocccoeeonscomommam0000009665a0005663000960990009009060A0EEEAREAANERREEIT0CI0CCAREEREEIITIT ¥ 9,096,368 ¥ 148,577 ¥ (19,077)
Millions of Yen
Year ended March 31, 2008 Amount Sold Gain (Loss)
AseilelblorSele SeaumimEs cocoomoom0000000060090000000000000090099060960090000EAAATITICANNCAAACAAICAAVAIITTITOI000000 ¥ 7,198,861 ¥ 92,800 ¥ (9,569)

6. Securities with No Available Fair Value

The following tables summarizes the book value of major securities with no available fair value at March 31, 2009 and 2008.

Millions of Yen
March 31, 2009 Book Value
Held-t0-MatUrity Debt SECUFIties s +rrrrreeeeessssssssssereeeessseesssssss s eessss ¥ _
Available-for-Sale Securities
IS BOMS «-vveseeereereseseessesesssesessssseseesessesseesessesesssseeseseeesesees s see s ee s eeeseseeeseseesseeee s eeseseeee e see e ee e eee e ee e eee e eeeeeeeeen 265,350
Millions of Yen
March 31, 2008 Book Value
Held-t0-Maturity Dbt SECUFIties «+s s ssserereeeeeesssssssssssseeeeeesessesssssssss e ¥ _
Available-for-Sale Securities
U] Pl TEXayataks cooceseesnccsscnmesnees commemsescs om0 R R RGO 242287

7. Securities Reclassified by Holding Purpose

For the year ended March 31, 2009, some asset-backed securi-
ties for overseas credit investment that have been classified as
“Available-for-Sale Securities” were reclassified to “Held-to-Maturity
Debt Securities.” This reclassification is based on the judgment that
the recent financial market circumstances are recognized as “rare cir-
cumstances where the entity has been experiencing difficulties con-

tinuously in selling debt securities at fairly valued prices for a certain

period of time, because of an extreme decline in market liquidity
caused by unexpectedly significant changes in the markets environ-
ment,” considering the recent significant stagnation of transactions
in the asset-backed security markets for overseas credit investment.
The Bank made the decision to reclassify as “Held-to-Maturity Debt
Securities” totaling 288,058 million yen, which was the fair value at

the point of reclassification, on December 26, 2008.
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Financial Section

Notes to Consolidated Financial Statements

The securities reclassified by holding purpose from “Available-for-sales” to “Held-to-maturity” at March 31, 2009 were as follows:

Millions of Yen
Fair Value Book Value Valuation Difference on Available-for-Sale
Year Ended March 31, 2009 u Securities on the Consolidated Balance Sheet
Foreign 1B@NAKS 000900000000000000000000000000GAEOINOBALINIKAAINCOGATIDICOBATILICAAABIVIOTAATOOTOCD ¥ 298,023 ¥ 300,957 ¥ (56,728)

1) A share of asset-backed securities for overseas credit investment
had been calculated based on their broker or vender prices that were
considered as equivalent to their market prices. However, consider-
ing the recent situations for which the number of transactions is
extremely small and where there is a significantly large spreads

between the amount sellers are asking for and that buyers are bid-

ding at, the Bank judged that their broker or vender prices could
not be recognized as fair value, and started to adopt the “rationally
calculated value” for evaluation. As for the details of the bonds val-
ued based on the “rationally calculated value” based on the manage-
ment’s rational estimation, please refer to “2. Held-to-Maturity

Debt Securities with Fair Value.”

There were no corresponding items for the year ended March 31, 2008.

8. Redemption Schedule of Bonds Classified as Available-for-Sale Securities with Maturity and Held-to-Maturity Debt Securities

Millions of Yen

More than 5 years

More than 1 year
but less than

but less than More than 10 years

1 year or less

March 31, 2009 5 years 10 years
[EY31IYR k5 conmo00mao0naM000a000OAa00aa00aaA00AAaCNAORAACOCAA00BA0COAACOaA0CAA0C0aN0C0aA000aA000a000000 ¥ 389,030 ¥ 632,675 ¥ 677,942 ¥ 482,948
CovEmmimn@iiE 1BEiiEls cooncaconcoomnmoeseomeeemmmoeonmBosoeanossocammeonoeanmeonoasasooonn 295,221 359,353 632,640 481,766
ILeeall Cevainma@nt IBEINGS cococoomsesnsmoecommmmecommnoeeeenoosoeemmeososammossonsacossns 5,053 4,852 1,910 —
Short-term Corporate Bonds -+ -w-ssewsseeessermsemssmissiisiinscieisinens — _— _— _—
Corporate Bonds « s essesseseusesseisiisisiiiiiiiiiii 88,755 268,468 43,391 1,181
Other Securities 41,310 1,422,326 342,177 527,973
Foreign B®INAIS  000000000000000000005000000GA00BTEOCANTICANANEOTENBACVINHBICINIBABIOTTAAATIOD 23,073 1,288,495 264,764 319,496
O)Xih@Es  c000000000000000000000000000EAEAITICACIITEOAAEITICEAABITICAAABTCECAEAOABABICICAAAAOITTCE 18,236 133,830 77,413 208,476
¥ 430,341 ¥ 2,055,001 ¥ 1,020,120 ¥ 1,010,921

Millions of Yen

More than 5 years

More than 1 year
but less than

but less than More than 10 years

1 year or less

March 31, 2008 5 years 10 years
¥ 338,883 ¥ 588,429 ¥ 401,554 ¥ 318,885
172,210 294,614 304,549 317,474
4,862 13,914 6,946 —
Short-term Corporate Bonds -+ — — —_— —
O L I 161,810 279,900 90,057 1,411
Ol SEEEES comosomeosmmmosmsmmsnmmensmmmnanmmmensmsemeosmmoseaOaaOsaRaaRaaaaRaomD 61,187 616,935 1,015,865 747,942
Foreign Bonds - 52,779 522,615 842,493 494,688
(@) L TS TS 8,407 94,319 173,372 253,253
TTOTAl +erevererserersesensesessesenseseneeseseasesssesesesansesensesessaseseesesensesansesensaseseanen ¥ 400,070 ¥ 1,205,365 ¥ 1,417,419 ¥ 1,066,828

9. Investments in Subsidiaries and Affiliates with Fair Value (Non-consolidated)

There were no corresponding items at March 31, 2009 and 2008.
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Money Held in Trust
1. Money Held in Trust for Trading Purpose

Millions of Yen

Valuation Difference

March 31, 2009 Book Value Reflected on the Statements of Income
Money Held in Trust for Trading PULPOSE «eveeememeenmrmsseieititiinist it ¥ 10,102 ¥ 83
Millions of Yen
Valuation Difference
March 31, 2008 Book Value Reflected on the Statements of Income
Money Held in Trust for Trading PUIPOSE «ereseresesessnsmsenmnttitititintst ittt ¥ 15,533 ¥ (59)

2. Money Held in Trust being Held to Maturity

There were no corresponding items at March 31, 2009 and 2008.

3. Other Money Held in Trust (other than for trading purpose and being held to maturity)

Millions of Yen
Valuation Unrealized Gain (Loss)
March 31, 2009 Cost Book Value e . e
Other Money Held in TIUSE «ooeeeeerrrvvvmmmeeeeeeeiiniinnn ¥ 12,000 ¥ 12,000 ¥ . ¥ . ¥ —
Millions of Yen
Valuation Unrealized Gain (Loss)
March 31, 2008 Cost Book Value Difference G =
Other Money Held in Trust - e-eeeeseeserscuncunenne. ¥ 2,000 ¥ 2,000 ¥ _ ¥ — = —

There were no securities with fair value included in entrusted assets of the other money held in trust (other than for trading purpose

and being held to maturity) at March 31, 2009 and 2008.

Valuation Difference on Available-for-Sale Securities

The following table shows component items of “Valuation Difference on Available-for-Sale Securities” in the consolidated balance sheets.

Millions of Yen IIJVI SilAliBr;il:fs

March 31 2009 2008 2009
Valuation Difference

Asaiebleme-Selle SeemimiiEs cossscsssommooossnssccssntaaseaaeeesammmeoonEIa0ee06EaaEEAREERaEaaTn00000I0cc00EEaacEEa ¥ (165,378) ¥ 111,382 $ (1,683)

O eI On AL I TN S R ———— _ _ _
Total Valuation IDIEFELENCE! «-«--+ssssssssstsssscssasssssasssssssssssscssssassassassssssssssssissssssasasssasassssssssssss (165,378) 111,382 (1,683)
Amount Equivalent to Deferred Tax Assets (Liabilities) «e-eeeeeereeresersmeiciiinniiiiiinnns 66,807 (45,383) 680
Total (before adjustment for Minority Interests) (98,570) 65,998 (1,003)
IVEIOEIEY TIEEESES ++rrrrssssssssmmsssssssesnnsesssss s (14) (46) (0)
Parent Company’s portions in Available-for-Sale Securities owned by its affiliates - (3,662) 6 (37)
Valuation Difference on Available-for-Sale Securities ¥ (102,248) ¥ 65,958 $ (1,041)

1) Valuation difference does not include 3 million yen and 243 mil-
lion yen booked on the consolidated statements of income by
applying the fair value hedge accounting at March 31, 2009 and
2008, respectively.

2) Valuation difference includes foreign currency translation adjust-
ments on foreign securities with no available fair value and invest-

ment associations.

3) As of the end of the fiscal year ended March 31, 2009, the
unamortized balance of the valuation difference which occurred on
the reclassification in holding purpose of securities is included in

“Available-for-Sale Securities” of “Valuation Difference.”
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Financial Section

Financial Derivatives
1. Interest Related Transactions

Notes to Consolidated Financial Statements

Interest related transactions at March 31, 2009 and 2008 consisted of the following:

Millions of Yen
2009 2008
Contract Value Contract Value
Fair Valuation Fair Valuation
Over Value Difference Over Value Difference
Total Total
1Year 1Year

Listed

Interest Futures

¥ 8,803,089 ¥ 1,522,803 ¥ (40,321) ¥ (40,321) ¥20,238,554 ¥ 3,724,235 ¥ (60,221)¥ (60,221)

9,004,755 1,510,020 42,868 42,868 22,116,851 5,113,610 60,244 60,244
Interest Options
oK e 171,068 88,222 (36) (10) 331,025 — (84) (5)
) X el 0 W | CR00000a OO OO 148,760 88,222 42 10 459,345 — 49 (7)
Over-the-Counter
Forward Rate Agreements
S O LI - _ _ — — — — — —
PR hesEg]  000000000000000000000000000006000000000000000 — — — — — — — —
Interest Rate Swaps
Fix Rev-Flt Pay «ecoeeeeeenniicccinns 57,232,327 47,503,109 2,753,522 2,753,522 64,485,897 55,174,216 1,696,864 1,696,864
Flt Rev-Fix Pay «eoeeeermninccccnnnnn 54,474,389 44,842,984 (2,596,185) (2,596,185) 65,926,234 55,970,605 (1,631,984) (1,631,984)
Flt Rev-Flt Pay «eeeeeeeeeeecccennnnniis 2,638,364 2,015,077 2,289 2,289 2,492,429 1,840,429 1,022 1,022
Interest Options
Sold e 19,959,296 19,492,960  (539,270)  (346,641) 23,603,453 23,474,767  (261,514) (181,419)
Purchased «weeeeeeerneniicc 19,745,257 19,278,737 613,554 287,129 18,365,956 18,157,553 425,079 195,310
Others
§alkél cocooooanoccoonanccoannccconnccctattcatotc0a0000 _ _ — — — — — —
PR heg@e] 000000000000000000000000300005000000000000000 — — — — — — — —
Total «oooeeerrrrrmreiii _—  __— ¥ 236,462 ¥ 102,661 _— __— ¥ 229455 ¥ 79,802

1) Transactions listed above are evaluated on mark-to-market basis
and calculated valuation difference is reflected on the consolidated
statements of income.

The schedule above does not include derivatives transactions
which are subject to hedge accounting treatments based on
“Treatment for Accounting and Auditing of Application of
Accounting Standards for Financial Instruments in the Banking
Industry” (the JICPA Industry Auditing Committee Report No.24).

2) Fair values of listed transactions are calculated mainly using the
closing prices on the Tokyo Financial Exchange on March 31, 2009
and 2008. Fair values of OTC transactions are calculated mainly

using discounted cash flows method and option pricing models.
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2. Currency Related Transactions

Currency related transactions at March 31, 2009 and 2008 consisted of the following:

Millions of Yen

2009 2008
Contract Value Contract Value
Fair Valuation Fair Valuation
Total R{\gﬁ:r Value Difference Total IOY\;earr Value Difference
Listed
Currency Futures
Salll cncacosoncacoos ¥ — ¥ — ¥ — ¥ — ¥ — ¥ — ¥ — ¥ —
Purchased — — — — — — — —
Currency Options
Swllkal cososocacossoanassssmonsasesaoassasaaacansasosocom — — i — _ _ — —
P amga@l  osocooonococonsosesanosocananaoocanonsosacom _ _ _ _ _ _ _ I
Over-the-Counter
CUrTency SWaps ««eeeseseeeeseseseecicicieieininens 1,237,521 1,198,455 1,343 1,343 907,893 814,184 29,733 29,733
Forward
5,307,048 649,602 (75,089) (75,089) 3,804,622 582,392 100,595 100,595
5,971,926 761,119 91,519 91,519 4,519,754 709,474  (124,816)  (124,816)
Currency Options
SO veerveenremneenienie ettt 5,002,604  3,295210  (223,694) (3,481) 2,769,260 1,545,083  (118,900) (20,113)
Purchased ««seeeeeessenenieininiiii 4,945,401 3,143,013 192,343 20,006 2,592,346 1,390,913 111,629 35,171
Others
¥ (13,578) ¥ 34298 _— __— ¥ (1,759) ¥ 20,570

1) Transactions listed above are evaluated on a mark-to-market
basis and calculated valuation difference is reflected on the consoli-
dated statements of income.
2) The schedule above does not include three types of derivatives
transactions.

First is subject to hedge accounting treatments based on
“Treatment for accounting and Auditing of Application of
Accounting Standards for Foreign Currency Transactions in the

Banking Industry” (the JICPA Industry Auditing Committee

Report No.25). Second is transactions accompanying foreign cur-
rency monetary claims or obligations, of which the value is included
in the value of original claims or obligations on the consolidated
balance sheets, based on the same report No.25. Last is transactions
accompanying foreign currency monetary claims or obligations of
which the values are eliminated on the consolidated balance sheets
in the process of consolidation.

3) Fair values of OTC transactions are calculated mainly using dis-

counted cash flow method and option pricing models.
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3. Stock Related Transactions

Stock related transactions at March 31, 2009 and 2008 consisted of the following:

Millions of Yen
2009 2008
Contract Value Contract Value
Fair Valuation Fair Valuation
Total IOY\:; Value Difference Total onxée;rr Value Difference
Listed
Stock Index Futures
Skellal cooosoocansssenacosaoanassssmoncasasanasasaamnssaoace ¥ 7,713 ¥ — ¥ (328) ¥ (328) ¥ 41,651 ¥ — ¥ (383) ¥ (383)
Purchased ---eeeeeeeeeeemmmmiiis 1,939 i 33 33 40,753 — 35 35
Stock Index Options
SOId wreveererererreierrniereteietsereesetaee e 2,961 — 9) 14 7,475 — (51) 14
PR BEREE] 0000000000900090099000000900000GAAITEIITIITI00 4,723 — 73 (49) 22,801 I 235 (100)
Over-the-Counter
Stock Options
Selkal coosscosossssoosssscaconssscasonsascoammoocamamosssanooce — - - — _ _ _ _
PR AAEEE| coocoonoacaconteacononccammBEEaEanmEEan000s — - - — _ _ — —
Stock Index and Other Swaps
Stock price index volatility receivable/
short-term floating interest rate payable --- — — — — — — — —
Short-term floating interest rate receivable/
Stock price index volatility payable ----- — — — — — — — —
Others
Skllal coocooocansoseoacasaeanansssaoncosasanacasasamssssaoams J— — — — — — — —
TPUiRE AEEE] 000000000000000000000000000000000A0009006A00000 — _ _ _ — _ — —
1001 _—— _— ¥ (231) ¥ (330) _— _— ¥ (165 ¥ (434
1) Transactions listed above are evaluated on a mark-to-market 2) Fair values of listed transactions are calculated mainly using the
basis and calculated valuation difference is reflected on the consoli-  closing prices on the Tokyo Stock Exchange.

dated statements of income.
The schedule above does not include derivatives transactions

subject to hedge accounting treatments.
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4. Bond Related Transactions

Bond related transactions at March 31, 2009 and 2008 consisted of the following;

Millions of Yen

2009

2008

Contract Value

Over

Total 1Year

Contract Value
Fair Valuation Fair Valuation
Value Difference Over Value Difference
Total Year

Listed

Bond Futures
¥ 156,670 ¥ —
Purchased! -:---cteeeeeainecieiiiecsiiiieeaiiiiiiiiine.. 119,158 —

[ B 27,512 _
Puiaiagaal covommmommmemoemesmommaomomeasomomaome 4,913 _
Over-the-Counter

Bond Options

¥ (780) ¥ (780) ¥1,032,127 ¥ — ¥ (3,958) ¥(3,958)
657 657 982,222 — 349 349

(66) 41 150,930 = (549) 230
12 (6) 82,861 — 413 (275)

//

¥ (177) ¥ (89) _— ¥ (3,745) ¥(3,653)

1) Transactions listed above are evaluated on a mark-to-market
basis and calculated valuation difference is reflected on the consoli-
dated statements of income.

The schedule above does not include derivatives transactions

subject to hedge accounting treatments.

5. Commodity Related Transactions

2) Fair values of listed transactions are calculated mainly using the

closing prices on the Tokyo Stock Exchange.

There were no commodity related transactions at March 31, 2009 and 2008.

6. Credit Derivatives Transactions

Credit derivatives transactions at March 31, 2009 and 2008 consisted of the following:

Millions of Yen

2009

2008

Contract Value
Over
Total 1Year

Contract Value
Fair Valuation Fair Valuation
Value Difference Over Value Difference
Total 1Year

Over-the-Counter

Credit Derivatives

¥ 80,000 ¥ 80,000
TPuiie BAEEE] coosoononcaco0000000000000000000600000000000000 41,179 41,179

¥(5,062) ¥(5,062) ¥ 80,000 ¥ 80,000 ¥(1,870) ¥ (1,870)
5,551 5,551 70,057 70,057 2,455 2,455

//

¥ 489 ¥ 489 __— __— ¥ 584 ¥ 584

1) Transactions listed above are evaluated on a mark-to-market
basis and calculated valuation difference is reflected on the consoli-
dated statements of income.

The schedule above does not include derivatives transactions

subject to hedge accounting treatments.

2) Fair values are calculated using the discounted cash flows method.
3) “Sold” indicates credit risks assumed, and “Purchased” indicates

credit risks transferred.
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Provision for Retirement Benefits
The liabilities from the retirement benefits, which are included in the consolidated balance sheets as of March 31, 2009 and 2008,

consisted of the following:

Millions of Yen 11}4 Sﬂ_lisrﬁlgfs
2009 2008 2009

irsjiaziice] Bameft O Hgaiftom coxoocommocoooncomcoooncomermasorcoonsomcocossomrocoasmorocomereesconserersonaresonsoro ¥ (238,929) ¥ (235,645) $ (2,432) 5
A S L Y 2T 1 I T 227,146 237,143 2,312 g
Unfunded Projected Benefit Obligation ............................................................................ (11,783) 1,498 (120) 9
Unrecognized Net Actuarial Gain (LOSSes) «-+swssersserssersssmsessssssssisinisisisisisiisiines 120,629 66,683 1,228 %
Unrecognized N R L O IR C VLG LG O S 1,043 1,354 11 g
Net Amount Recognized in the Consolidated Balance Sheets 109,889 69,535 1,118 o

B TS O T O S (R 118,428 79,172 1,205

@izl coococa00000000000000000000000090000005500000600AOANAEANCOAAAINNTOCATINIKACATLICASAATIACICABINICIOBACATAVOBIICACOBIVOAATI0D ¥ (8,539) ¥ (9,636) $ (87)
Retirement benefits expenses, which are included in the consolidated statements of income for the years ended March 31, 2009 and @
2008, consisted of the following: %‘
[/}
Millions of Yen Ll}/[ Sil_lilgﬁl:rfs %
2009 2008 2009 g

Service Costs-Benefits Earned during the Fiscal Period «:ceeeeeeeeereseirennaniiiennniiienniieeenanaeeenns ¥ 5,913 ¥ 6,153 $ 60

Interest Cost on Projected Benefit Oblgation -« sscwcerssssssseeeesessssesriommssssscsiossasssssiceses 4,628 4,566 47

Expected |REEmED @R 1R AGEEE 000000000000000000050000000000009006A000E0EAENOEABIICOACACOCEAEACOBAAI0000ACI000D (11,924) (12,408) (121)

Amerriraien e Pier Samiea Camt com00000000000000000000000000000606000000060000000650005066000000600I0AAE0E0C000 363 318 4

Amortization of Net Actuarial Gain (LOSSES) «++eserrerrererreeseeiimiiniiniiiiiiiiiieie 9,530 2,517 97
OLREES +eeveeeeeeeeeessssssseseeeeeeesseseeeeeeesesses e seeeeeesssee e e e eeeeeeesssseeeeeeeeeseees e 1,465 (205) 15 o
Retirement Benefits EXPERSES +rerereeeeueutsesentnintnieiii ittt 9,977 942 102 é
Cains o R o Rediioimait BonaSie TIISE ccoomomomommmesemmmnmmms0sseomsesomommmmsummmoos _ (9,969) _ ;
Gains on Contribution of Securities to Employee Retirement Benefit Trusts «-:++seeceeeeee (21,538) — (219) (;D;
TTOtAl +oeeeeennrrrrrrreee e e e e e e e et r e e e e ¥ (11,560) ¥ (9,026) $ (118) ,g

The discount rate used by the Bank was 2.0% for the years straight-line method over the average expected remaining service

ended March 31, 2009 and 2008. The rates of expected return on years (mainly 10 years). Actuarial gains and losses are recognized in
plan assets used by the Bank were 2.0 — 6.8% and 2.0 — 4.7% for expenses using the straight-line method over the average expected
the years ended March 31, 2009 and 2008, respectively. remaining service years (mainly 10 years).

Prior service cost is recognized in income or expenses using the

2l
=
)
>
o,
o

Stock Option Plans

The Bank maintains stock option plans from 1999. Under the plans, options are granted at 105% of the average market closing price

<0
during the month immediately prior to the month when the options were granted. The following tables are the summary of the stock 5%
option plans at March 31, 2008 and there are no plans at March 31, 2009. (CQSD
2
%)
=
w
m
2}
2
e
3
5
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1. Stock Option Plans

Year Ended March 31, 2008
Resolution Date

June 27, 2003

Number of Eligible Persons by Positions

Directors 13
Executive Officers 13
Employees 415

Total Number and Type of Stock Granted

1,186,000 shares of Common Stock

(GLANE DALE «+vvvervreeemreemmneermueenseeasteeeeeasseeauseeasaeeseeeasseeaseeeeseeease e e st e e as e e easeeeas e e e st e e ease e aneeesteeebteenneesneeeneeebneenneennee June 30, 2003
Prerequisite ® [be WEstzil  ccccoooon000000000000000000000000000000000000000000000000GA00COAAE0BOCEGABACAAABAOCGANBANTOAAAAATOCOAIO000AAI0I0AAI000C0C000 None
P a0¥at8] SRR RG] ooocoonomommooonmmomoonsoaamommmomaca 0000000000000 RO0CEEE00S Naie
IBsaieis IPEHEEl osooooon0sso00000000000000000000000000000000900000000000BALICEOOEIICINABICINTOGATIVICABATINICAAAINCOGAVILICAGABILICAAATOACACABILCICACABIOOAITI0D

from July 1, 2005 to June 30, 2007

2. Size and Change of Stock Options

1) Number of Stock Options

Year Ended March 31, 2008

Resolution Date

Shares
2008
June 27, 2003

Unvested Stock Options
At the Beginning of Fiscal Year

(GirmmiEE] 000000000000000909600005090006AEANAENBIINNOIEIINICABACITICICATIICATAATAALACATIAILICATTAAOTIOD
JB@iHEiraal ccococosocsosomonsooasocccsaca0a00c00000000000000000000000AA0NCOCEENEACOCAN0BACN00BCOC00BACD
WeEsigal cocoooo00000000000000000000000060000000006AB0IEOCARNICEEANITICAAABIOTOEABICICABAAIITICAAIOIBAT
At the End of Fiscal Year «-««eceeereeeesrrreeeesirueeeisiuueeisiueeessineesesssneesssssneens

Vested Stock Options

At the Beginning of Fiscal Year -
WeEsigal coceooo00000000000000000000000000000009006000IC0EANITILEAAHEOTEEACICIDICAGIITIBICITITCEIIIOOCD
185 aiReigaE] ooon0000000000000000000EAKACEOTEACIOTENGOEINICAGANTNACEAANONCEABNOOCOAABANOCCAAAA0000AAI0D
O T e T A ——
At the End of Fiscal Year «oeeeeeeeerrrrmeeeeeieiiiiiiiiiiiiiiiiececeeeciiiiineeeee e

99,000

...................................................................................... 94,000
...................................................................................... 5,000

2) Price Information

Year Ended March 31, 2008

Resolution Date

Yen
2008
June 27, 2003

Exercise Price

Weighted-Average Exercise Date Stock Price
Fair Price on the Grant Date «eeeeeeeeereeererrmienritiuierietiuieieiriiennerniinseeeieen.

¥ 415

.................................................................................................................................. 1)21’7
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Income Taxes
Income taxes, which consist of corporation, inhabitant and  adopting deferred tax accounting was 66.08%.

enterprise taxes, are calculated based on taxable income. For the year ended March 31, 2008, the difference between
For the year ended March 31, 2009, the approximate effective ~ approximate effective income tax rate and effective tax payout ratio

income tax rate was 40.60%, and the effective tax payout ratio after ~ was less than 5%.

>
Deferred tax assets and liabilities at March 31, 2009 and 2008 consisted of the following: g
7]
Millions of Yen LI}A sil.lilgzil;)fs i
2009 2008 2009 g
Deferred Tax Assets: %
Allowance for Loan Losses
(including Direct Write-offs of Loans with Guarantees or Collateral) ¥ 77,830 ¥ 42,602 $ 792
Valuation Difference on Available-for-Sale Securities «+-te-esereeeerereennnniiiiiiinnnene 67,029 — 682
IDevElisiien Gif SEEUFTHIES  coocoosomm000000550000066066aa668985a500000039000006aAEAAEEaRTRITO000DBII00000EEAEERATATITO00 66,970 52,474 682
Provision for Retirement Benefits ««--s«ceeeeerseeerermrimiiuiiiieiiiieiieeisisesniessseessnessnanessaeeennes 16,954 15,874 173 g
sz Losses Cammeal [Remsaigl 0o00000000000000000000000000000000065960000663000900090009000060090000GGAA00IITITII0ICCAT 3,340 7,113 34 =
OXREES 0000000000000000000000000000000EAAATITIOTBANINCAAVCAAACAAAAAITITTIITANICCAACAAACAAAVATITTITLOOIANAACCCACAAACAAIVIIITIT 11,457 31,724 117 i
SUDEOTAL «+erererererereersrmreeneseseseseuststsenesesesesesesettatacsesesesesststestacaesesesesesttsesesesesesssescncs ¥ 243,583 ¥ 149,789 $ 2,479 %
VAlUAtION ALIGWAICE «++e-ersrerestatsesersenenentasnsassesenentasatstssssesentacatstsssaesencacatsteseesenesensacseses (28,376) (13,445) (289) =
Amount set off Against Deferred Tax Liabilities (7,466) (53,293) (76)
1D rranas) T /A\GETH  0000000000000000000000060000900GI000000A000000AABA0OCCAAEA0RGE0AA0000AA00000AAIA00000G0000000GI00000GA00 ¥ 207,740 ¥ 83,050 $2,114
Deferred Tax Liabilities:
Valuation Difference on Available-for-Sale SeCULIties «+w«+s+errresseerrraaererruinrerrruiaeereruneaenns 51 45,235 1
OXihaiEs oo00000000000000090000600000TEEEALABTIEECAITICECATITICABATOICACABIICACABIICABATIOITCAAAIICACAITIEACATITICIAITOTOGAN 7,450 8,256 76
Subtotal ¥ 7,501 ¥ 53,491 $ 76 o
Amount set ofngainst IDxafariaal 5T AGTEES  00000000000000000000000006060050560000CAEE0IEAAEANEOCANE0E0CE00 (7,466) (53,293) (76) %
D e e T I A T e —— ¥ 34 ¥ 198 $ 0 3
2
3
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Segment Information
1. Business Segments

The following tables present information attributable by business for the years ended March 31, 2009 and 2008, and identifiable

assets of each business at March 31, 2009 and 2008.

Millions of Yen
Year Ended March 31, 2009 Trgagﬁgging éﬁsaxs:elsgs Fina%ﬂ:‘};’ieslated Total Elimination Consolidated
Income:
Unaffiliated Customers ¥ 703,118 ¥ 339,135 ¥ 45,720 ¥ 1,087,974 ¥ — ¥ 1,087,974
Intersegment 14,047 350 1,286 15,684 (15,684) —
Total Income «:eeeeeereenesieeninininininiinns 717,165 339,486 47,006 1,103,659 (15,684) 1,087,974
Total Expenses «-eeeeeueueuseseneninicicicnens 637,099 334,241 78,600 1,049,941 (15,532) 1,034,408
Income (Losses) before Income Taxes -+ ¥ 80,066 ¥ 5,245 ¥ (31,593) ¥ 53,717 ¥ (152) ¥ 53,565
Total ASSets «+eeseeeseseesesesueisieiniiiiiiiines ¥ 20,574,514 ¥ 1,134,552 ¥ 284,439 ¥ 21,993,505 ¥ (663,373)  ¥21,330,132
Depreciation and Amortization «--«----- 15,525 1,303 467 17,296 — 17,296
Impairment Loss «tsseeeeseseseseseinininenens 341 77 — 419 — 419
Capital Expenditure «-:-eseeeeecieieieinenen 22,738 1,056 339 24,134 — 24,134
Millions of Yen
Year Ended March 31, 2008 Trl'g;gﬁgslzing é‘siﬁ}gi Finaré%i:ill;féseslated Total Elimination Consolidated
Income:
Unaffiliated Customers «««-«eeeeeveeseeen ¥ 699,290 ¥ 355,418 ¥ 52,389 ¥ 1,107,099 ¥ — ¥ 1,107,099
TNLErSEEMENE «+erovssersiserissssiunsiiimssiinas 15,259 476 1,549 17,285 (17,285) _
Total Income «eeeseeereeensinnininiinienens 714,550 355,894 53,939 1,124,384 (17,285) 1,107,099
Total Expenses ««eseseueeresesusueuciccninininne 582,598 347,320 47,309 977,228 (16,400) 960,827
Income (Losses) before Income Taxes -+ ¥ 131,951 ¥ 8,574 ¥ 6,629 ¥ 147,155 ¥ (884) ¥ 146,271
Total Assets ¥ 21,389,944 ¥ 1,140,201 ¥ 372,591 ¥ 22,902,737 ¥ (722,002) ¥ 22,180,734
Depreciation and Amortization -« 13,922 932 458 15,313 — 15,313
M pai T COTIIOSS e e e et 82 63 23 170 _ 170
Capital Expenditure «e-eeeeseneneneeeienens 21,336 2,379 551 24,267 — 24,267
Millions of U.S. Dollars
Year Ended March 31, 2009 Tr?&gﬁggng é‘j;srl;elsgs Finarécui:ilr—lfe{seslated Total Elimination Consolidated
Income:
Unaffiliated Customers ««+-esseeesvesenees $ 7,156 $ 3,451 $ 465 $ 11,072 $ = $ 11,072
TDMEISEMENt wrrreesssssseeereerssssnneeeneees 143 4 13 160 (160) _
Tl iEeimnE conmooccssncocseacacossaseassmonsassomes 7,299 3’455 478 11,232 (160) 11,072
Total Expenses 6,484 3,402 800 10,685 (158) 10,527
Income (Losses) before Income Taxes - $ 815 $ 53 $ (322) $ 547 $ 2) $ 545
Tileszall AVGEEIE coomocomsomsomoooocomeomsamsommaoseomeonss $ 209,389 $ 11,546 $ 2,895 $ 223,830 $ (6751) $ 217,078
Depreciation and Amortization - 158 13 5 176 — 176
O R P R r—— 3 1 _ 4 — 4
Capital Expenditure .............................. 231 11 3 246 — 246

1) Business segment is determined by the principal business of each  3) The tables above list Total income and Income (Losses) before

consolidated subsidiary. income taxes, instead of Gross sales and Operating profit of com-

2) The primary contents of each business segment are as follows: panies in other industries.

(1) Trust Banking Business: trust banking and its supplemental ~ 4) Capital expenditures include IT related investments.
and associated businesses.

(2) Leasing Business: leasing business.

(3) Financial-Related Business: real estate secured loan, credit

cards and other businesses.
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5) For the fiscal year ended March 31, 2009, although finance leas-
es without transfer of ownerships had been accounted for accord-
ing to the same accounting treatment used in the operating leases
in the past, the Bank has adopted from the current fiscal year,
“Accounting Standard for Lease Transactions” (ASB] Statement
No.13) and “Guidance on Accounting Standard for Lease
Transactions” (ASB] Guidance No.16), which took effect from the
fiscal year beginning on or after April 1, 2008.

As a result, compared with the former treatment, “Income
(Losses) before Income Taxes” increased by 1,286 million yen in
“Leasing Business” and “Total Assets” increased by 200 million
yen in “Trust Banking Business,” 7,680 million yen in “Leasing
Business” and 3 million yen in “Financial Related Business,”

respectively.

2. Geographic Segments

Notes to Consolidated Financial Statements

6) For the fiscal year ended March 31, 2009, the Bank applied the
“Tentative Solution on Reclassification of Debt Securities” (ASB]
Practical Issue Task Force No.26) which was released on December 5,
2008 and reclassified some of “Available-for-Sale Securities” to “Held-
to-maturity debt securities” on December 26, 2008. As a result, “Total
Assets” increased by 1,742 million yen in “Trust Banking Business,”
compared with those based on the former classification.

7) At the year ended March 31, 2009, on “Trading Assets” and

>

“Trading Liabilities,” or derivatives in “Other Assets” and “Other
Liabilities,” the derivatives transactions that meet the conditions
stated in “Practical Guidelines for Financial Instruments
Accounting” are offset from the year ended March 31, 2009, aim-
ing to state the mitigated amounts of credit risk on individual
transactions appropriately. As a result, “Total Assets” decreased by
3,122,516 million yen in “Trust Banking Business,” compared

with the former treatment.

The following tables present information attributable to domestic and overseas operations for the years ended March 31, 2009 and
2008, and identifiable assets of each operation at March 31, 2009 and 2008.

Millions of Yen

Asia and

Year Ended March 31, 2009 Japan Americas Europe Oceania Total Elimination Consolidated
Income:

Unaffiliated Customers ««---seeeeeeenes ¥ 999,173 ¥ 34471 ¥ 32,613 ¥ 21,714 ¥ 1,087,974 ¥ — ¥ 1,087,974

Intersegment :eeeccoceeececeecscecncininnenes 25,264 19,130 3,832 4,212 52,440 (52,440) —
Total Income «e-eeeeerseesrssessieneiiicnunens 1,024,438 53,602 36,445 25,927 1,140,414 (52,440) 1,087,974
Total Expenses «:coeoeeeeiiiiininiiinne 926,406 64,988 69,079 23,714 1,084,190 (49,781) 1,034,408
Income (Losses) before Income Taxes - ¥ 98,031 ¥ (11,386) ¥ (32,634) ¥ 2213 ¥ 56,224 ¥ (2,658) ¥ 53,565
Total Assets «weeeeeeeeveeieniniininiiniiiiins ¥ 20,946,039 ¥ 1,488,266 ¥ 737,706 ¥557,235 ¥ 23,729,248 ¥ (2,399,115) ¥ 21,330,132

Millions of Yen

Year Ended March 31, 2008 Japan Americas Europe lé)sii;:li;i Total Elimination Consolidated
Income:

Unaffiliated Customers «+eeeeeeseeee ¥ 972,096 ¥ 62434 ¥ 49,381 ¥ 23,186 ¥ 1,107,099 ¥ — ¥ 1,107,099

INtersegment -« eeeeseseeeesesesenecececs 23,703 17,289 3,681 5,356 50,029 (50,029) —
Total R@@)iTE  coocooceoscooeosrossosaascoscomnoscos 995)799 79’723 53’062 28’542 1)157)128 (50’029) 1’107’099
Total Expenses «:-eoeseeeeueueeeurennnncncece 794,965 89,068 97,968 26,209 1,008,211 (47,383) 960,827
Income (Losses) before Income Taxes -+ ¥ 200,834 ¥  (9,345) ¥ (44,906) ¥ 2,333 ¥ 148916 ¥ (2,645) ¥ 146,271
Total Assets «weeeeeerveeenesieniniiiiiiiniiiins ¥21,217,581 ¥1,538,712 ¥ 928,336 ¥583,634 ¥ 24,268,265 ¥ (2,087,530) ¥ 22,180,734

Millions of U.S. Dollars

Year Ended March 31, 2009 Japan Americas Europe gsii:lgg Total Elimination Consolidated
Income:

Unaffiliated Customers ---- $ 10,169 $ 351 $ 332 $ 221 $ 11,072 $ — 3 11,072

Intersegment ««eeeeseseueesesenenccucece 257 195 39 43 534 (534) —
Total Income «+eseeeerereseneeenieeninienine 10,426 546 371 264 11,606 (534) 11,072
Total BXpenses, -« :useecusseceussiiussiiunses 9,428 661 703 241 11,034 (507) 10,527
Income (Losses) before Income Taxes - $ 998 $ (116) $ 332) $ 23 $ 572 $ 27) $ 545
Total ASsets «-eeeeeerresrememniiniiiiiiiniiiin $ 213,170 $ 15,146 $ 7,508 $ 5,671 $ 241,494 $ (24,416) $ 217,078

Sumitomo Trust and Banking 2009 Annual Report

2l
=
)
>
o,
o

103



1) The tables above list Total income and Income (Losses) before
income taxes, which are classified by regions of geographic proximi-
ty, similarity in economic activities and business relationship, instead
of Gross sales and Operating profit of companies in other industries.
2) Americas include the United States, Europe includes the United
Kingdom and Asia/Oceania includes Singapore.
3) For the fiscal year ended March 31, 2009, although finance leases
without transfer of ownerships had been accounted for according to
the same accounting treatment used in the operating leases in the
past, the Bank has adopted from the current fiscal year, “Accounting
Standard for Lease Transactions” (ASB] Statement No.13) and
“Guidance on Accounting Standard for Lease Transactions” (ASB]
Guidance No.16), which took effect from the fiscal year beginning
on or after April 1, 2008.

As a result, compared with the former treatment, “Income
(Losses) before Income Taxes” increased by 1,286 million yen in
“Japan” and “Total Assets” increased by 7,882 million yen in

“Japan” and 1 million yen in “Asia and Oceania,” respectively.

3. Total Income from Overseas Operations

4) For the fiscal year ended March 31, 2009, the Bank applied the
“Tentative Solution on Reclassification of Debt Securities” (ASB]
Practical Issue Task Force No.26) which was released on
December 5, 2008 and reclassified some of “Available-for-Sale
Securities” to “Held-to-Maturity Debt Securities” on December
26, 2008. As a result, “Total Assets” increased by 2,408 million
yen in “Americas” and decreased by 665 million yen in “Europe,”
compared with those based on the former classification.

5) At the year ended March 31, 2009, on “Trading Assets” and
“Trading Liabilities,” or derivatives in “Other Assets” and “Other
Liabilities,” the derivatives transactions that meet the conditions
stated in “Practical Guidelines for Financial Instruments
Accounting” are offset from the year ended March 31, 2009, aim-
ing to state the mitigated amounts of credit risk on individual
transactions appropriately. As a result, “Total Assets” decreased by
3,003,324 million yen in “Japan,” 108,335 million yen in
“Americas,”10,724 million yen in “Europe” and 132 million yen

in “Asia and Oceania,” compared with the former treatment.

Total income from overseas operations for the fiscal years ended March 31, 2009 and 2008 consisted of the following:

Millions of Yen Millions of
(except for percentage data) U.S. Dollars
Years Ended March 31 2009 2008 2009
Total Income from Overseas OPErations (A) < seeereesessssssesresessusessemisssssessesessssssssssesses ¥ 88,800 ¥ 135,003 $ 904
Consolidated Total Income (B) - 1,087,974 1,107,099 11,072
(A)/(B) ............................................................................................................................... 8.1% 12.1% - —

1) The table above shows Total income from overseas operations
instead of Gross sales of companies in other industries.
2) Total income from overseas operations consists of income from

transactions of overseas branches of the Bank and consolidated

Related Party Transactions

There were no material transactions with related parties to be
reported for the fiscal years ended March 31, 2009 and 2008.
(Additional Information)

For the fiscal year ended March 31, 2009, “Accounting

overseas subsidiaries (excluding internal total income among con-
solidated companies). These extensive transactions are not catego-
rized by transaction party, and geographic segment information is

not presented.

Standard for Related Party Disclosures” (ASB] Statement No.11)
released on October 17, 2006 and “Guidance on Accounting
Standard for Related Party Disclosures” (ASB] Guidance No.13)
released on October 17, 2006 were applied.
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Amount per Share

Financial Section

Notes to Consolidated Financial Statements

Net income per share and Net income per share (fully-diluted) for the years ended March 31, 2009 and 2008 consisted of following:

Average Common

Net'Ir'lcome (Loss) Stock Outstandin. Per-Share
[Millions of Yen] [T Shar%s] Amount
Year Ended March 31, 2009 (Numerator) (Denominator) [Yen]
TNt TIREEITIE csonensonmneommnensosameoseramseamsOsaRamsaanaaaRaneaaeasaaaaSC3CRA3Ca AR aEReCaoRS ¥ 7,946
Basic Net Income per Share
Net Income Available to Common Shareholders ««-eeeereeeeeermminmeemmiiiniiiiiiiniiiiieneeiiis 7,946 1,674,615 ¥ 4.74
Effect of Dilutive Securities
TR coommeomemmmommmsmmamamasameaameoseamaaaaesamsaaRaaaRaPeaaaaa e aCaRAaRa0aaRaaRaCaoRS _
Fully-Diluted Net Income per Share
Net Income Available to Common Shareholders with Assumed Conversions ««-«:-«-:- 7,946 1,674,615 4.74
Net_Ir_lcome (Loss) ?t ‘;ecli?goelg;ixgﬁn Per-Share
[Millions of Yen] [T Shar%s] Amount
Year Ended March 31, 2008 (Numerator) (Denominator) [¥tent
INEL LILCOIIIE ++++evvesrereentennententantantensenteneentsntoseasessentensententententensententeseenteseasessestensensensensen ¥ 82,344
Basic Net Income per Share
Net Income Available to Common Shareholders -« eeeeeeeeerrmmiememmmiiiniiiiiiiniiiiiieeeeiiis 82,344 1,674,645 ¥49.17
Effect of Dilutive Securities
TWJALTAILES «++eeveversersersensersentententententestestastssessessessensensentententententestenteseestosensessensensensensenes 10
Fully-Diluted Net Income per Share
Net Income Available to Common Shareholders with Assumed Conversions ««-+-+---- 82,344 1,674,655 49.17

Net assets per share is calculated by dividing Net assets excluding the amount of Preferred stock and Dividends on preferred stock out-

standing by the number of common stock outstanding at each year-end.

Net assets per share for the years ended March 31, 2009 and 2008 consisted of following:

Common Stock

Net Assets Outstandin Net Assets
[Millions of Yen] sy o S%ares] per Share
March 31, 2009 (Numerator) (D) [Yen]
Net Assets as Reported ................................................................................................... ¥ 1,264,052
Less: Minority IREERES{ES 000500005600500005655609000600050060BEE950IBAAEEAEATNROGEREEENEEOAEORIAGECEIINNOGEOGA0E00E050 (390’146)
Net Assets Available to Common Shareholders «««««seseeeeeeeeeeeeeemiimmiiiiiiiiiiiiiienieeeieieeeiniiaa, 873,905 1,674,603 ¥521.85
Net Assets Cg{ﬁglt(:ldsiz)ck Net Assets
[Millions of Yen] T o Shered per Share
March 31, 2008 (Numerator) (Do [Yen]
Net Assets as Reported ................................................................................................... ¥ 1)230)954
Less: Minority Interests (209,586)
Net Assets Available to Common Shareholders «+-+ssssrerrreereermuiiieiiiiiiieiiiiieeeiiie e, 1,071,368 1,674,651 ¥ 639.75
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Financial Section

Subsequent Events

(1) The Bank held a meeting of its board of directors on May 15,
2009 and resolved to purchase part of its outstanding GBP denom-
inated perpetual subordinated notes with the terms set out below
which were cancelled at May 29, 2009.

STB Finance Cayman Limited

GBP denominated

Perpetual Subordinated Notes

GBP 500,000 thousand

GBP 247,500 thousand (face value)

1) Issuer
2) Type of securities

3) Issue amount
4) Purchase amount

5) Purchase price GBP 37,500 per

GBP 50,000 nominal amounts of Notes
6) Purchase date May 26, 2009
7) Cancellation date May 29, 2009

8) Redemption gains 9,514 million yen
(translated into yen at the exchange

rate on March 31, 2009)

Notes to Consolidated Financial Statements

(2) The Bank held a meeting of its board of directors on May 25,
2009 and resolved to redeem the non-dilutive preferred securities
in full, and accordingly that the Bank decided to dissolve the com-
pany.

(a) Summary of Non-dilutive Preferred Securities to be redeemed:
STB Preferred Capital (Cayman) Limited

2) Type of security, Aggregate amount to be redeemed and others

1) Issuer

Perpetual preferred securities
8,300 shares
Aggregate amount to be redeemed
83,000 million yen
Redemption Date
July 27, 2009
(b) Dissolution of Subsidiary
Company Name
STB Preferred Capital (Cayman) Limited
A profile of the subsidiary to be dissolved is represented in the
“Subsidiaries and Affiliated Companies” at page 203 and omitted
to show this section.
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Financial Section | Independent Auditors’ Report

To the Board of Directors of

The Sumitomo Trust and Banking Company, Limited:

We have audited the accompanying consolidated balance sheets of The Sumitomo Trust and Banking Company, Limited (the “Bank”) and
consolidated subsidiaries as of March 31, 2009 and 2008, and the related consolidated statements of income for the years then ended, con-
solidated statements of changes in net assets for the years then ended, and the consolidated statements of cash flows for the years then
ended expressed in Japanese yen. These consolidated financial statements are the responsibility of the Bank’s management. Our responsibil-

ity is to independently express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards require that we plan and per-
form the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presenta-

tion. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of the
Bank and consolidated subsidiaries as of March 31, 2009 and 2008, and the consolidated results of their operations and their cash flows for

the years then ended, in conformity with accounting principles generally accepted in Japan.

1. As discussed in “Changes in Significant Accounting Policies and Practices”, the Bank applied “Tentative Solution on Reclassification of
Debt Securities” (ASB] Practical Issue Task Force No. 26) which was released on December 5, 2008 and reclassified a portion of
“Available-for-sale securities” to “Held-to-maturity debt securities” on December 26, 2008.

2. As discussed in “Subsequent Events”, the Bank’s consolidated subsidiary (the “company”) purchased a part of its outstanding GBP
denominated perpetual subordinated notes on May 26, 2009. The Bank received the dividend, which was distributed by the company,

funded by redemption gains on the cancellation of a part of the notes on May 29, 2009.

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year ended March 31, 2009 are pre-
sented solely for convenience. Our audit also included the translation of yen amounts into U.S. dollar amounts and, in our opinion, such

translation has been made on the basis described in “Basis of Presenting Financial Statements” to the consolidated financial statements.

KPMG AZSA & Co,

Tokyo, Japan
June 26, 2009
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Financial Section | Statements of Trust Account (Unaudited)

Millions of Yen Il}{lsil.lislﬁlgi
At March 31 2009 2008 2009
Assets:
Loans and Bills Discounted (Note 1) ................................................................................ ¥ 369,126 ¥ 447,059 $ 3,757
Seauitiies (N(@i@ 2) smecososnceasemsercosnsnceasnnserasncaceasnasem0e06oAmas e 560 O 3OS A0 351,435 11,508,943 3,577
Money Held in Trust 65,304,242 61,015,610 664,607
Securities Held in Custody Accounts 420,212 434,419 4,277
MOnEY ClLaims +s+vsesesseseessssessesssses ettt 9,524,281 8,908,810 96,929
Tangible J8ibaal /ASRERS 0000000000000000000009000000090COBALICAOOEIEIVINABIAOOCOBACIVNCABATINAVIAATVICOCAVILICACATILICAATITOTTCD 4,485,986 4,343,235 45,654
Intangible IR /AGEEES 00000000000000000000000960GIEITEEEACITICEEANITICAEATIICOCABIVICAAABITICAAAILOTAEACIOIDICATITCEAATIT 37,706 33,370 384
Oxilhar Clafig coococcoocccanooscacn00000000600000006003000000000090000000I00AA0IOECEAAN00CEABOOO0CEAAA00ABACI0000AAI0000 1,505,504 2,822,637 15,322
Callll ILEaIRE 00co59000900090009660000000000655A00090ITICAAVEEACAAIAAITTITIVVONAAEAAAEAACAACAAITTTIV0VI0NACAAAA0NACAAITIIITIT 32,700 45,100 333
Loans to Banking Account (NOLE 3) «eeeereerrerrmnimiiiiiiiiiiiiiii 547,115 747,554 5,568
Cash and Due from Banks . 192,657 227,355 1,961
Tyl AGIEES 000000000000000000060030I9BACITIEECATITICACABITICCAEIVICAAABIOICAAAIVITIEACICIDICAAIITIBAAIVIICAAACITICACAIOTOGAN ¥ 82,770,968 ¥ 90,534,098 $ 842,367
Liabilities:
Money Trusts (INOTE 4) «eeveerreeremsueeniiniintieii e 13,679,006 25,545,526 139,212
DT S O TN S TSI e — 5,999,483 7,100,851 61,057
Property Formation Benefit Trusts - 9,268 7,203 94
Loan Trusts (INOTE 5) «veeeverreseesuemimntiitiitiiti e 161,907 278,182 1,648
SeCUrities INVESTMENT TIUSTS «rrwerreeerrererreeermrarmrerueeaiteeaiseeeteeasseessesssssessssssssesssssessssesansanaes 24,659,872 21,484,220 250,966
Money Entrusted, other than Money TTUSES +resereresssssuenttnnsmsssisienttninininisieiti i 2,439,777 3,042,883 24,830
SECULTEIES TIUSTS «+vveerveeernrerenreesmmeesuresisteinseaiaeesseessseeesseesisesessessssessnsesssesnsesssessssesssssusenns 17,200,893 15,885,157 175,055
Money Claim TEUSLS «++ssseressersssesssorisienssissionisiininsiusiomissinmssissionississisissionissiosssissonsssiosissins 9,271,464 8,638,407 94,356
Lavigl e bR TTHEGHS oco0mm00000m0m60000000000000050000000000000000000A005000EA000IBOBEEOIAGAREENEOGAEIDEOEANDECOGANN 51,863 149,581 528
Composite Trusts 9,297,432 8,402,083 94,621
Other Trusts --eeeeeee- 0 0 0
Tt | ] L b Hiftas ccoonnoc00000000000000000000000000000000000000000000000BAICAOAAEOAEOAAEININAAACITAAAACTONCACABITICACAOAOCCA0 ¥ 82,770,968 ¥ 90,534,098 $ 842,367

See accompanying notes.
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Financial Section

Basis of Presenting Financial Statements

The Trust account is separated from the Banking account in accordance with the Trust Act of Japan which requires trustees to admin-

ister the trust accounts separately from other accounts.

U.S. dollar amounts are translated solely for convenience at the rate of 98.26 yen to 1.00 U.S. dollar, at March 31, 2009.

Notes to Statements of Trust Account
1. Loans and Bills Discounted

Loans and bills discounted at March 31, 2009 and 2008 consisted of the following:

Notes to Statements of Trust Account (Unaudited)

Millions of Yen LI}/I Sil_lig?jl:g
2009 2008 2009
Loans on Deeds ¥ 227,012 ¥ 282,204 $2,310
Loans on Bills -+ 142,113 164,855 1,446
TltaYiEl] c00000000000000000000606AEVIEEEACITICACITIIEACABITICAGATITICAAEIOICAAABIOICAAAATOEAEICICICAAIITTBAAVITCACACITICACAIOOCAN ¥ 369,126 ¥ 447,059 $ 3,757

The balances of Guaranteed trust account loans at March 31, 2009 and 2008 stood at 279,719 million yen and 328,913 million yen

respectively, which included the following:

Millions of Yen [I}/I Sil_lilgl;il:fs
2009 2008 2009
Loans in Bankruptcy Proceedings ««+teeeeseesetieeienniiiiiii ¥ 17 ¥ — $ 0
O Cd D T T I AT S 14,212 14,656 145
Lerns moie dham Thiee Miemifhs IPa: D emoomommmnmmommmmesiomimmeseimmmiememmmmeomms _ _ _
RS FETEal ILERMG ooo00c000000000000000003000060030909BAGIITEECATITIEEEATITICAGABITIOCAAIOICACABIOICAAAAIOIICAAIOATCEAATI0 266 745 3
Note: Refer to page 77 for the definition of each item.
2. Securities
Securities held at March 31, 2009 and 2008 consisted of the following:
Millions of Yen Millions of
2009 2008 2009
Government Bonds ¥ 94,255 ¥ 4,935,952 $ 959
LOCal GOVEFNIMENT BOMAS --eevtereereereereererensersestersessentensentesteseestesessessessessessensessenteneeneenseseene 29 381,452 0
@ DO R O S S ————— 58,948 1,402,317 600
Size@ks cooo0000000000000000009006aBIEECEANNCEEABINICAEAEICITACABITITCAAAITICACABITICAGABITIAAANOICCCABIOICABABIICACATIICAAICID 68 2,504,860 1
FOTEIGI SECULILIES +rvvssererssererssersunsirimmisimmiesimssisisissisistsssstsissstsisstasssbasssssassssssasssssssissses 198,132 2,283,091 2,016
Ordher Seammies 000000000000000000000000000090990090606000906600AIATIIIIAAVAAACEAICAAICAAITAIITAITVOV0AAABECACAAACAAITIIITIT J— 1’269 —
Tl 00000000000000000000000696900006AEIO0NHEAIENTOCATINICACATVITOAAATIICACABINICIOAITATAVOEICILAVOAIAVVOIIINNKACIIOADAAIILOCAN ¥ 351,435 ¥ 11,508,943 $3,577

3. Loans to Banking Account

Loans to banking account are surplus funds generated through the management of trust assets, presented as Borrowed money from

trust accounts in the Banking account.

Sumitomo Trust and Banking 2009 Annual Report
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Financial Section | Notes to Statements of Trust Account (Unaudited)

4. Balance of Jointly-Operated Money Trusts

The Bank makes provisions for possible loan losses from
Jointly-operated money trusts (‘JOMTs”). JOMTs are included in
“Money Trusts” in the statement of trust accounts.

Funds in a trust account that are reinvested in other trusts

managed by the Bank are deducted from these other accounts to

prevent duplication. The figures in the accompanying statements

of trust accounts at March 31, 2009 and 2008 are calculated on

this basis. However, the following figures include funds reinvested

from other trusts managed by the Bank.

Millions of Yen [1}4 Sil.li]gl‘ﬁlgfs
2009 2008 2009
Assets:
ILeerms amal PYlls IDfieasmmiga] c00000000000000000000000000000000090000000500006633000900000009000AC00AAAAAAAAATITITITIT0000000 ¥ 279,719 ¥ 328,913 $ 2,847
48 9,796 0
328,380 359,544 3,342
¥ 608,148 ¥ 698,254 $6,189
Liabilities:
PLNCIPAl +rerresesserserseessetete s 607,193 696,894 6,179
Reserve for Possible Impairment of Principal «e:cseesseeserisesiiimionimiiniiininisiinininsns 631 924 6
Oxilhaig  co0000000000000000000900000005000ABEOTEEABIEICACABIEICINABIITCHBATIICABATIDICAGAAILAAATOICAGABIOICICABICICIRATIOTAAATIOD 323 434 3
“Iitail]  oo000000000000000000066GACDIEECIITICAAITIICACABITICAGABITICAAENOICABABIOICAAAAVEAEIICACAAIITAAAAVIICAAABITICAAANOOCAND ¥ 608,148 ¥ 698,254 $ 6,189

5. Balance of Loan Trusts
Funds in a trust account that are reinvested in other trusts
managed by the Bank are deducted from these other accounts to

prevent duplication. The figures in the accompanying statements

of trust accounts at March 31, 2009 and 2008 are calculated on

this basis. However, the following figures include funds reinvested

from other trusts managed by the Bank.

Millions of Yen IIJVI Sil'li[o)rﬁl;)rfs
2009 2008 2009

Assets:

ILering amal IBlls 1D geermizag] cvoosssososocsoamonocannososecnsonnoanmoansnsasosoneammnnaseeemnseseomeasanonaeanonsosann ¥ — ¥ _ $ —
U T C O EUUCuUNNUUNUUNSURISSUNISNNUSSVEIS SURSNNSUNSSYSRSNMUSUUERSU RS UNSSUUSEUSY SN RUUNEISUURSY SRS — _ .
1@ 0TS T OO OOSPNY 161,923 288,201 1,648
Tt | 000000000000000000000EEAEETNINACIINNCACATBNCAGIAINICABAAACAGEOOTCCEABANACCOGAEOAGEOAICTOAAANTOCACIE000AA0000CAGI000C0CA00 ¥ 161,923 ¥ 288,201 $ 1,648
Liabilities:

Principal ........................................................................................................................... 159,492 284,609 1,623
Reserve for Possible Impairment of Principal .................................................................... 1,011 1,839 10
Oxdh@ms  cooeosscc090099000900996600000066666559009900990090CAA0CAAAEAARETITTTTT0IVDIICCOAAEEAREAACATITDIT0000000CC0A000AREAATITIT00D 1,419 1,752 14
Tt | 00000000000000000000000AEETININAGIEINNNAAATBNCAGIAINICAGAAICAGEOONCAABANACCAAAAOAGEOAIICINAAAOICACIA000CAA00000CAGI000C0CA00 ¥ 161,923 ¥ 288,201 $ 1,648
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Financial Section | Non-consolidated Balance Sheets (Unaudited)
The Sumitomo Trust and Banking Company, Limited at March 31, 2009 and 2008

abessa|\ 0390

Millions of Yen S/I Sl{lgﬁl;)fs
2009 2008 2009
Assets:
Cash and Due from Banks ¥ 578,240 ¥ 860,067 $ 5,885
Call Loans 500 54,022 5
Receivables under Securities Borrowing Transactions 286,844 152,240 2,919
Monetary Claims Bought - 364,291 465,918 3,707 >
Trading Assets 1,090,257 1,079,618 11,096 Ry
Money Held in Trust 22,102 17,533 225 g
Securities 5,091,016 4,891,135 51,812 o
Loans and Bills Discounted ---- 11,488,687 11,033,244 116,921 a
Foreign EXChanges «-r-ssseervsssseersssssersisiiss ittt 12,166 7,946 124 A
Other Assets -+ 1,042,226 2,164,785 10,607 g
Tangible Fixed Assets 115,011 116,167 1,170 @
Intangible Fixed Assets - 24,265 21,472 247
Deferred Tax ASsets «seseseeeesssesesessssiisuiuiniseinniins 191,282 63,670 1,947
Customers’ Liabilities for Acceptances and Guarantees 567,015 687,736 5,771
Allowance for Loan Losses ««+«seeesesessnimniiniininiiiiiiinns (136,880) (96,799) (1,393)
Allowance for Investment Loss (1,185) (5,514) (12)
Total Assets ¥ 20,735,842 ¥ 21,513,246 $ 211,030 w
Liabilities: @
DIEPOSILS +reresesresesrsntten ettt 11,906,026 11,810,218 121,169 2
Negotiable Certificates of Deposit -+ 2,313,517 2,466,695 23,545 b
oy — 163,641 140,152 1,665 3
Payables under Repurchase Agreements - 1,236,775 790,588 12,587 Q
Payables under Securities Lending Transactions - — 131,957 — -
Trading Liabilities «--e-eoeoeeeeeseeiesccieniiiicienes 131,702 339,643 1,340
Borrowed Money 1,534,606 770,820 15,618
Foreign EXchanges -+« sttt 665 469 7
Short-term Bonds Payable 248,259 304,814 2,527
Bonds Payable «:oeeeeeineeeicieie 289,882 315,964 2,950
Borrowed Money from Trust Account - 547,115 747,554 5,568
Other Liabilities «++++eseeeese- o0 915,509 1,965,696 9,317 o
ProViSion fOr BOMUSES «+s+sesestsestttrtstiietiteit ettt 3,995 3,954 41 o)
Provision for Directors’ Bonuses — 75 — %
Provision for Retirement Benefits - 214 212 2 5
Provision for Reimbursement of Deposits «««-x-:susetseususutcmiiniiiiiiiiiiiiii 890 819 9 3
Provision for Contingent Loss - 6,302 7,806 64 2
Provision for Relocation EXPenses et euseeuseurutuniiiintiiitiiiiiitiii it 698 2,243 7 8
Deferred Tax Liabilities for Land Revaluation ---- 5,878 6,021 60 -
Acceptances and Guarantees 567,015 687,736 5,771
Total LAablities «++s-seseueseuesesreiitiititit et ¥ 19,872,697 ¥ 20,493,446 $ 202,246
Net Assets:
Shareholders’ Equity - 967,177 956,540 9,843
Capital Stock --- 287,537 287,537 2,926
Capital Surplus: - 242,555 242,555 2,469 .
Legal Capital Surplus 242,555 242,555 2,469 e g'
Other Capital Surplus - — 0 — 53
Retained Earnings: «-:-eeoeeeeeeee 437,538 426,888 4,453 S
Legal Retained Earnings - 46,580 46,580 474
Other Retained Earnings - oo 390,957 380,308 3,979
Reserve for Overseas Investment Loss . o 0 0 0
Other Voluntary Reserve - eeeeeeseeieisininccienns 341,870 301,870 3,479 zZ3
Retained Earnings Brought Forward 49,087 78,438 500 2%
Treasury Stock «eeeeeeeeessessssssssssssssssssenssesssenseee (453) (441) 5) %’
Valuation and Translation Adjustments (104,032) 63,259 (1,059) %
Valuation Difference on Available-for-Sale Securities (97,893) 65,936 (996) =]
Deferred Gains or Losses on Hedges «--e-eeveeeeene (1,627) 1,629 (17)
Revaluation Reserve for Land - (4,511) (4,306) (46)
Total Net Assets ¥ 863,145 ¥ 1,019,800 $ 8,784 &
Tayall 1Ll TS e | INIER AGSES o00m0000000m060006000600065906000600060006530650065006500650063a063a063a060a060a063006000600065005500500050 ¥ 20,735,842 ¥ 21,513,246 $ 21 1,030 $
73
(e}
Yen U.S. Dollars g_,,
[N G S SCTSIDCII |yl R SSUTESSSHSSSESS SSE  —— ¥ 515.43 ¥ 608.96 $ 5.25 3
o
35

See accompanying notes.
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Financial Section | Non-consolidated Statements of Income (Unaudited)
The Sumitomo Trust and Banking Company, Limited for the years ended March 31, 2009 and 2008

Millions of Yen IIJV[ Si{li]g?)ilgrfs
2009 2008 2009

Income:

T JEEES  000000000000000000000000000000000000060000000GINTAAAAINNCAGATIDICABATVITEFAATLACICABICICAAAICOACOBIIACOAIVOAATIOD ¥ 64,478 ¥ 74,641 $ 656

T Ce Do Torey s TP 357,584 387,552 3,639
Interest on Loans and Discounts 198,780 209,055 2,023
Tiniteriest @@l IDfclenels @ SEEUIHES coco000000000000600000000000096606090966060EINAEAEANINABAEINIOAEANOICORE0 141,161 155,491 1,437
(@ L eI e LS Tl COTI I — 17,642 23,005 180

[Faes aine) CEOmumniESiEing cooo0o000000000000000000000000009650000060000000GA0NICIBAN0NSEAEANEOCOCANIEOC00BIININOBSO0ITOAITI0D 67,808 92,936 690

Trading [@EBITIE 000000000000000000066EACIVICACAITICABATITICAGATOICCCABIOICAAABIOICAAATITTEAAIIICAAIIVICACIITICICIIOCAN 6,339 16,288 65

Other Ordinary [MEEITNE ooc0000000000000000000I00CANTNICEEABTTICEAANANECEABIAEAAACTBARCAAOODBACICTDDBACIBINNAGINODC0GAND 161,302 69,736 1,642

Oxihare | IEERE  0000000000000000000000000000000a00IEAAEEAINACANNNAAEETNAAIE0NCOGI000CAGIN00CCAD0000CAARA00CTACA0000GI0000 43,684 52,537 445

4 Nt | Y77 1375 00000000000030000000 0000000 000000a0000000a0 000000000 EC00aAC00aa 000000 0000OI0C0000000C00000 ¥ 701,198 ¥ 693,693 $ 7,136

Expenses:

TNTEIEST EXPEIISES w++vvvsersessessrssssnsiesstsetit ettt 202,009 242,158 2,056
TNEEreSt ON DEPOSILS w++rserssessersersesssessnsstistis ittt s 109,802 131,746 1,117
Interest on Borrowings Al IRENSEGIIAE 000c00000006000000000000960000E0CEANAAEIINABIBINICACIBONICAGITOUTICAN 27,708 24,554 282
Other Interest EXPEnses « s +ssessessesessesstsesstisissisiistiitistii s 64,498 85,858 656

Fees and Commissions Payments 39,485 39,206 402

Trading EXPERISES «reneveneeresssnentstuttntnt ettt 58,367 2,885 594

Other Ordinary EXPENSES wreveveuensurmnenmttitietet ettt 23,440 51,209 239

General and Administrative Expenses ............................................................................... 143,417 135,182 1,460

Orther EXPenses « e tstusueeresetststitiemiiiii it e 172,939 109,768 1,760

Total EXPEIISES - vevenrrerersenentutntitntit ittt ¥ 639,660 ¥ 580,410 $ 6,510

Income before INcome Taxes «--eerereeeeerrreeeermrianretmuineeeiiiieeeeriiieeeerieeeesrueeeersneeesssnssessannns ¥ 61,538 ¥113,282 $ 626

Income Taxes:

36,132 65,661 368

(13,529) (22,303) (138)

N Tl I GO I ——— ¥ 38,936 ¥ 69,924 $ 396
Yen U.S. Dollars

Net Income per Fherg 000000000000000000000000000GAE0IEEEABETICAAIBACICABEAICAROAIICACAAIITCAAIOIONCAAIOIDICAGIVTTTCA0D ¥ 2325 ¥ 41.75 $ 0.24

Net Income per Share (fully-diluted) _— 41.75 _—

Annual Dividends per Share 10.00 17.00 0.10

See accompanying notes.




Financial Section | Non-consolidated Statements of Changes in Net Assets (Unaudited)
The Sumitomo Trust and Banking Company, Limited for the years ended March 31, 2009 and 2008

Millions of Yen IIJVI Sil,liggilgrfs
2009 2008 2009
Shareholders’ Equity:
Capital Stock:
Balance at the End of Previous Period «----«scscsceseeeecsssccrererseserercacsescsessssasearaescnesesensese ¥ 287,537 ¥ 287,517 $2,926
Changes of Items during the Period:
ISSUANCE OF NEW SHALES -+reveerererererereresesruriiicmerememeasestsessssesesessusesssassesesesessesecns — 19 —
Total Changes of Items during the Period ¥ — ¥ 19 $ —
Balance at the End of CUITENT Period «----cserereerereecerrcrcrererserererecscsencssssasercacncsenensene ¥ 287,537 ¥ 287,537 $2,926
Capital Surplus:
Legal Capital Surplus:
Balance at the End of Previous Period « -t eererereerererisemiemeresrususiseesemeneueasesescans ¥ 242,555 ¥ 242,536 $ 2,469
Changes of Items during the Period:
TSSUANCE OF NEW SHALES <-rerrereerrrcmcrereremseresencsenenenseresearatacsesersssasescscacnenessasesencas — 19 —
Total Changes of Items during the Period « - seeesssrermessreriinrriiincniiinecnens ¥ — ¥ 19 [ J—
Balance at the End of Current Period - weeeererememrmrmrereisemeresessiscsssesesesessssssnas ¥ 242,555 ¥ 242,555 $ 2,469
Other Capital Surplus:
Balance at the End of Previous Period «--eesesseerereererrrmierrrriiineeriiieeeeriiieeersnnnseeennnne. ¥ 0 ¥ 2 $ 0
Changes of Ttems during the Period:
Disposal of Treasury Stock «s---ssseressssssseeeseessssssssesisssssssmsssssesssssnsessssssss (0) @ (0)
Total Changes of Ttems during the Period «-------rssssrssveserrssssssssesersssssssssesees ¥ (0) ¥ @ $  (0)
Balance at the End of Current Period «-eeeeeeeeeerremeemmuiiieemiiiieiiiinneerineeeniieeeeannanes ¥ — ¥ 0 $ —
Total Capital Surplus:
Balance at the End of Previous Period « -« -ttcererereesererccnererersssusescescnenenensarerecas ¥ 242,555 ¥ 242,538 $ 2,469
Changes of Items during the Period:
TssmaneEe 6ff INGH SRS 000000000000000000000000000000000000AGOOTOANAEATCENICAAIEATITITITOVIANAACEAACEAIAAD — 19 —
Disposal of Treasury Stock «ssr-sssrerrssssssssssserssssssmssssssssssssmssssssssssssssssssssssss 0) @ 0)
Total Changes of Ttems during the Period «--errrrmeerrsssisesesssisssnssieensss ¥ 0) ¥ 16 $  (0)
Balance at the End of CUILTEnt Period -« --eeererereseerererercesercsssresescsccserenensarerecas ¥ 242,555 ¥ 242,555 $ 2,469
Retained Earnings:
Legal Retained Earnings:
Balance at the End of Previous Period +-eessseeeerseererrmiiereriuiiieiriiinieeriiieeeeninneeenainnn. ¥ 46,580 ¥ 46,580 $ 474
Changes of Items during the Period:
Total Changes of Ttems during the Period - --srrssreeerssssmseersssissssssinensss y _ y _ $
Balance at the End of CUITEnt Period «eeeccrcrerereererercrccsesessssesesesecscseressaserecacs ¥ 46,580 ¥ 46,580 $ 474
Other Retained Earnings: n
Balance at the End of Previous Period -t eerereremreririniimemeresrusisiseeenenenessesesenns ¥ 380,308 ¥ 338,715 $ 3,870 §
Changes of Items during the Period: 5
Dividends from SUFPIUS «ssssveeeeeeesssssveeeseesssssiseeesesssssiseessssss s (28,468) (28,468) (290)
INEE IIICOIMIE <++reerererercmtnenesensesentatacncsenessasertscacatnenessesesentatacsesesessaststacacacsessasesencas 38,936 69,924 396
Disposal of Treasury Stock «---rssssseessssssseesssssssesssssssssssssssssssssssssss s (24) _ (0)
Revai] of Revalkmen R Fp ILAe] momoomemomomommmesmmomommseammmomos 206 136 2
Decrease in Reserve for Overseas Investment Loss «+«+seseeeseeessinsinninnnies — (0) —
Total Changes of Items during the Period « - scersssreemsssrermisriiiisceiiinceens ¥ 10,649 ¥ 41,592 $ 108
Balance at the End of CUITEnt Period «-eecccrcrerereererescecscresesssseseseecsencrensaserecacs ¥ 390,957 ¥ 380,308 $3,979
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(Continued)

Millions of Yen LI}/I Sil.ligr(l)ilgrfs
2009 2008 2009
Total Retained Earnings:
BElkTiEe a1 e 15| 61 IR E OIS TE (18] Comorormom oo ¥ 426,888 ¥ 385,296 $ 4,344
Changes of Items during the Period:
Dividends from SUrplus «--ssssssseeeerssssssssssserssssssmssssssssssssssssssssssssssssssssssss (28,468) (28,468) (290)
INJCE ITLCOIIIE =#+s=sestesssnastanansnsssasanassonassensssnsessanesssenassesassenessasessasessssanessesessatassones 38,936 69,924 396
Disposal of Treasury Stock +-----eeesssssseeeeseessssssmseessessssssiseessssssssssessess oo (24) _ (0)
Reversal of Revaluation Reserve for Land 206 136 2
Decrease in Reserve for Overseas Investment Loss — (0) —
Total Changes of Items during the Period «-vrrrssmeerrssssiessesssiesssssiensess ¥ 10,649 ¥ 41592 $ 108
Balance at the End OF CULLENT Perioq - -s-s-stsssteessasessesessasesesaessssesessosessesessssessass ¥ 437,538 ¥ 426,888 $ 4,453
Treasury Stock:
Balance at the End of Previous Period - e eeeerrerrerseesissssssessessossessssessssssssssssssans ¥ (441) ¥ (389) $ (4)
Changes of Items during the Period:
Purchase of Treasury Stock «+r-srreresssssmssssserssssssmsssssessssssmsssssesssssssssssssesss oo (66) (81) 1)
DS p O30 O N S U L0 G A —————— 54 30 1
Total Changes of Ttems during the Period «-------sssseerrerrssssimiesnsrssssiineesessssns ¥ (12) ¥ (51) $ (0)
Balance at the End of CUITENE Period - rormrororroresroseosseoesseseesmessssesessseeseonees ¥ (453) ¥ (441) $ )
Total Shareholders’ Equity:
Balance at the End of Previous Period ««««teseseesesessercssssesessestosesessesessssesassessssssessonssss ¥ 956,540 ¥ 914,963 $ 9,735
Changes of Items during the Period:
lssuainee &f Niewy Shaiies scosceccensscocanmnscssanssscssenoossanemconsanemosnoacassnnacaemnmeecanmno6eeanoososenn . 39 .
D S T L 1 (28,468) (28,468) (290)
NI TEREBITRE  comoomommmenmumeromimosmo00em o000 38,936 69,924 396
Purchase of Treasury Stock «+--sseeresssssmssssserssssssmssssssssssssmsssssessssssssssssesss oo (66) (81) 1)
IDViyaroxll ofF ey SYiete e commeoecrroreerocer e RN 29 27 0
Reversal of Revaluation Reserve for Land «---eeeereeeeeerrseremmuiiieiiiiiineeriiineeeeiineeeenieanes 206 136 2
Diegrense fin Resare for Ohvamseas irEsim@ii ILERS somommmmmommmmemomomomemmmesmmemmmomomsos _ (0) _
Total Changes of Items during the Period ¥ 10,636 ¥ 41,577 $ 108
Balance at the Bnd of CULTEIE Period «wrrrrorrorrerorroreesesesreseeeserssresseeesessesesesoees ¥ 967,177 ¥ 956,540 $ 9,843
Valuation and Translation Adjustments:
Valuation Difference on Available-for-Sale Securities:
Ballbinee ai dhe 15madl eif Pirewieis [PEIREE] cocsmomosoomonocommmossmmossesemeoseenmmeonsesemeonnsssesmssaemo ¥ 65,936 ¥ 294’424 $ 671
Changes of Items during the Period:
Net Changes of Items Other than Shareholders” Equity «teeeeesesenenciecsnnnnns (163,829) (228,488) (1,667)
Total Changes of Items during the Period -« +swsseeteuusetiiiiiiisiiiiiiinss ¥ (163,829) ¥ (228,488) $ (1,667)
B e e Tl O @ I ey Tl e 10 CL I ¥ (97,893) ¥ 65,936 $  (996)
Deferred Gains or Losses on Hedges:
Belkin@e 21t ihe [Hmel @ff PRereiis TIEE] coommomommomommomommoem o a0 oaos ¥ 1,629 ¥ (9,713) $ 17
Changes of Items during the Period:
Net Changes of Items Other than Shareholders’ Equlty (3,256) 11,343 (33)
Total Changes of Items during the Period -+ ¥ (3,256) ¥ 11,343 $ (33
Bllanee ai dhe el off Cluimiani IIamte] somomomommmmmmommommmmeraommosms0moesaomomoas0momuaroros ¥ (1,627) ¥ 1,629 $  (17)
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Financial Section

Non-consolidated Statements of Changes in Net Assets (Unaudited)

Millions of Yen IIJVI Sil.ligr(ljlgrfs
2009 2008 2009
Revaluation Reserve for Land:
Balance at the End of Previous Period e eeerreerrerseeresssssessesssssssssseessssssssssssseans ¥ (4,306) ¥ (4,168) $  (44)
Changes of Items during the Period:
Net Changes of Items Other than Shareholders’ Equity «-:-eeeeeseeeeesiinccne. (205) (137) 2)
Total Changes of Items during the Period «---rrrssmeerrrssssesesssiissssssiesesnee ¥ (205) ¥ (137) $ )
Balance at the End of CUITEnt Period «weoeeroreomoeeeressessmesosessesseesees oo ¥ (4,511 ¥ (4,3006) $  (46)
Total Valuation and Translation Adjustments:
Brllines it dhe Bindl off i@ el coomoommommmmommeimomaimasmeaeaoassiaaesaIasauascis ¥ 63,259 ¥ 280,542 $ 644
Changes of Items during the Period:
Net Changes of Items Other than Shareholders’ Equity «---oeoesereeeemeeinnncenes (167,291) (217,283) (1,703)
Total Changes of Items during the Period ¥ (167,291) ¥ (217,283) $ (1,703)
BalanceratthelEndlo E G U et D ario c ¥ (104,032) ¥ 63,259 $ (1,059)
Total Net Assets:
Balance at the End of Previous Period -« t«etesesessessssesessesessssestsssssssesessesessessssssessssasassen ¥ 1,019,800 ¥ 1,195,505 $ 10,379
Changes of Items during the Period:
TSSUANCE OF NCW SHALES +veevvrrrsessessemsessesssssssessssssssssssssessssesssssssssssssesssssesssssseessasseens _ 39 _
T S T L S (28,468) (28,468) (290)
NIt THGEIRTIE  coromormonommomommommmo00mm om0 0RO 38,936 69,924 396
Purchase of Treasury Stock +sssrssseeersssssssssssserssssssmssssssssssssmsssssessssssssssssse oo (66) 81) 1)
Disposal of Treasury Stock 29 27 0
Reversal of Revaluation Reserve for Land 206 136 2
Dasrese fin Resame Ko Ovaiens IieSimm@ii LEES soomommremmmmemommemommmmomemommmmammsemmmmmomsos _ (0) _
Net Changes of Items Other than Shareholders” Equity ««eeeeeeeesnncnciceinnnnne (167,291) (217,283) (1,703)
Total Changes of Ttems during the Period «------rssssseseeerssssssssssesrsssssmsssssersssssonee ¥ (156,654) ¥ (175,705) $ (1,594)
Balance at the End OFf CULTENT PErioq «--eesestesessesessssesessensssesastesessssesessesessessssesssassasasses ¥ 863,145 ¥ 1,019,800 $ 8,784

See accompanying notes.
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Financial Section

Notes to Non-consolidated Financial Statements (Unaudited)

The accompanying non-consolidated financial statements should be read in conjunction with the notes to consolidated financial statements.

Basis of Presenting Financial Statements

The accompanying translated non-consolidated financial state-
ments have been compiled from the non-consolidated financial
statements that are prepared for Japanese domestic purposes in
accordance with the Financial Instruments and Exchange Law of
Japan (the “FIEL”), the Banking Act of Japan and accounting prin-
ciples and practices generally accepted in Japan (“Japanese GAAP.”)
Certain Japanese GAAP are partly different from International
Financial Reporting Standards in terms of application and disclo-
sure requirements.

The accompanying non-consolidated financial statements
include only the accounts of the Bank. The accounts of its sub-
sidiaries are not consolidated. Investments in subsidiaries and affili-
ated companies are stated at cost. Earnings of subsidiaries and
affiliated companies are recorded in the Bank’s books only to the
extent that cash dividends are accrued.

The accompanying financial statements have been restructured
and translated into English (with some modifications and expanded
descriptions to facilitate understanding by readers outside Japan)

from the financial statements in accordance with Japanese GAAP

Significant Accounting Policies and Practices

and filed with the appropriate Local Finance Bureau of the Ministry
of Finance as required by the FIEL. Some supplementary informa-
tion included in the statutory Japanese language financial state-
ments, but not required for fair presentation is not presented in the
accompanying financial statements.

The Bank, a Japanese corporation, maintains its records and
prepares its financial statements in Japanese yen. The accompanying
U.S. dollar financial statements have been translated from yen-base
financial statements for convenience, and as a matter of arithmetical
computation only, at the rate of 98.26 yen to 1.00 U.S. dollars, the
exchange rate prevailing at March 31, 2009. Such a translation is
solely for convenience and should not be construed as representa-
tions that the Japanese yen amounts have been, could have been, or
could in the future be, converted into U.S. dollars at this or any
other rate of exchange.

In accordance with the FIEL, amounts of less than one million
yen have been omitted. As a result, the total in yen, and accordingly
in U.S. dollars, shown in the non-consolidated financial statements

do not necessarily agree with the sum of the individual amounts.

Refer to notes of consolidated financial statements for information other than mentioned above.

Changes in Significant Accounting Policies and Practices

Refer to notes of consolidated financial statements for information other than mentioned above.
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Financial Section

Loans by Industry (Consolidated basis)
1. Banking Account

Supplementary Financial Information

Millions of Yen ll}/[ Sﬂ.lisﬁlgrfs
March 31 2009 2008 2009
Domestic Offices (Excluding Offshore Loans):
Manufacturing ¥ 1,726,031 ¥ 1,274,624 $ 17,566
Agriculture, Forestry, Fishing, and Mining - -scesseeesssremssrimssimsssinsssimsssimssssisasss 24,345 19,302 248
(Lo I TG BH Cooo000e a0 OO AR 133,774 128,755 1,361
145,816 160,516 1,484
156,015 143,738 1,588
B 1e) L3 B N 745,996 682,956 7,592
Wholesale and Retail 957,651 914,837 9,746
ITineinee e, JIDSIRAIEE 2000000000000600000006503000000aBINIEACANTNICACATOOCOEABNOOCAABIOAEACOBEAAIC0D0BACIO0DOACIC 1,347,071 1,563,721 13,709
I S T I - 1,787,260 1,697,833 18,189
Various Services 967,937 1,034,973 9,851
Loeall (CEVEIIIIEIG  0000000000000000000000000050000000600009006A00903GA0EACOEARIEACINABOOACTNBACOCANOBAC0ANAAACO0TOBIC 55’984 53’899 570
INdivIdUals and OTRErs «--«--teeeteseesesseesessessestesuestantententessenteseseesteseasessessensennensensansessenes 2,050,853 1,987,702 20,872
Subtotal ¥ 10,098,739 ¥ 9,662,862 $ 102,776
Overseas Offices (Including Offshore Loans of Domestic Offices):
Governments and Official Institutions 639 829 7
Banks and Other Financial Institutions - 12,806 60,057 130
OXIh@Es cooosoc0000000000000000080000EAEAEIVIBECIITICAAIITCECATITICAGAAITICAGATIICACABIICAAABIOCCAAACICAGIOITICATIOEAAAT 1,117,419 1,022,479 11,372
¥ 1,130,864 ¥ 1,083,366 $ 11,509
¥ 11,229,604 ¥ 10,746,228 $ 114,285
Note: U.S. dollar amounts are translated solely for convenience at the rate of 98.26 yen to U.S. 1.00 dollar, at March 31, 2009.
2. Trust Account
Millions of Yen Il}/[ Si{lisr;?l:i
March 31 2009 2008 2009
Domestic Offices (Excluding Offshore Loans):
ManUACEULIIIE ++reveeserereresesemer ettt ¥ 16,058 ¥ 25,150 $ 163
(o T TG (BFi | oo O OO O _ 787 _
Energy ......................................................................................................................... 752 2,047 8
COMUTIUILICALION +++++eveereereeneereenteressersessessessensessentententententestenteseestosessessessensensensenseneeneenes 200 307 2
TEANSPOILALION +++1resseessstossorsssinssstunionissiomssiiniinissiossnississssiossenissiosssiissesissiosssiinsessssiossss 8,464 10,015 86
Wihallezlle aimdl Rl coosccommsocconmossssnsssossansossanaconsnsasconsnsaconapncacsmmnssssoncoccemmmoocanmmonosancocosn 3,359 6,932 34
JEfinainee aine| ASIRARNGE ecoomoneacommeacamsmoeeesnoneeeommBEoEammEo0EEanEoCOEaRNEaCORaEaOoEOREAEoBOEAEAEaDOEAEonoDEaEan 37,000 51,015 377
TREl| 1BS#12 0000000000000000000000000000IOINACEOINNNAAAEONEAGIBINICABABINICABAVOCABABOOOCTAABANONABAO0000ACA0T00ACA0000AGI00 7,551 8,471 77
Vaitoims SERAGES cooomoom0mm00m00m000000000000000050000000000I000005000000050AC0a00CBOIOAOCIOAOAOCCA0SCE0T0000S 90,500 111,562 921
Lol (CEWEITIERE  000009000000000000060030005050000003000900GATINIOAAATEACACABILICIOATIATOCIICACOBIINNKITITO0BOGIC 18,206 30,421 185
Jinalivialualls zimel Cfh@ig soocncacommocacsmosssssmsossmmmasosamesossencasseameanonameeenoREaeeEIENEaEmMIEEEEEEEEEae 187,032 200,347 1,903
‘Tt ] 000000000000000003000IEAGAITEECACITICOCABIVICABABVTCCAENICAEABIICAAATIVTAEAEAITICAAIINICAAIIICAAABITICACANIDICAAANOTOOCT ¥ 369,126 ¥ 447,059 $ 3,757

Note: U.S. dollar amounts are translated solely for convenience at the rate of 98.26 yen to U.S. 1.00 dollar, at March 31, 2009.
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Financial Section | Five-Year Summary
The Sumitomo Trust and Banking Company, Limited at/for the years ended March 31

Millions of Yen

Consolidated Statements of Banking Account 2009 2008 2007 2006 2005
At Year-End
Assets:
Cash and Due from Banks --«:cccceeeeeeueiieeciiiiieiiii, ¥ 605,348 ¥ 891,560 ¥ 789,472 ¥ 892,274 ¥ 432,183
SECULITIES +++eevesrovssrsrstorssturaceussraessrvscsssssovossssscovessaosse 4,794,815 4,602,451 5,265,243 5,767,544 4,587,489
Loans and Bills Discounted «--reeerssreeesiseeneneeeees 11,229,604 10,746,228 10,487,237 10,186,276 9,013,920
Premises and Equipment -«-eeeeoesenesesene . — - — - — 109,653 106,826
Lease Receivables and Investment Assets -+ 668,368 . — - — _ _—
Tangible Fixed Assets - eerreeessesscereeeeeses 129,530 132,743 131,120 R I
Intangible [P AGIEES  00000000000000000000000000000000065000005000 142’913 148,241 134,619 - — . —
Customers’ Liabilities for

Acceptances and Guarantees 422,947 488,865 516,865 533,760 399,099
©xdhems coocooosaaoooosoooc00occsc0sacaacoso 3,503,575 5,277,327 3,791,896 3,218,636 1,467,620
Allowance for Loan LLOSSes «+-+ereeeeerrrnseeerrunneererunaeennns (166,971) (106,683) (106,671) (76,2006) (80,806)
Allowance for Investment 1LOss «+eereerreeeeeernneeeeerunanaes _ _ (6,718) _ (17,958)
Tl /A\GIEES 000000000000600000966000IIEACITITOGATITICACABIICOGATOTOCE ¥ 21,330,132 ¥ 22,180,734 ¥ 21,003,064 ¥ 20,631,938 ¥ 15,908,374
Liabilities:
Deposits and Negotiable Certificates

ochposit ............................................................ 14,212,545 14,332,444 13,715,918 12,771,890 10,617,221
Acceptances el (Clumiminiiaes seocoosmeocommmeseanosossmnomconn 422’947 488,865 516,865 533,760 399,099
OXilhais 00000000000000000000000000009000A00000CABCOOCABIEICE00BICCOGEC000 5,430,587 6,078,470 5,322,373 6,049,210 3,897,076
I O AL D L S — ¥ 20,066,080 ¥ 20,899,780 ¥ 19,555,157 ¥ 19,354,861 ¥ 14,913,397
Minority JFIEE RN 000005500000550600000600650000660550000550560I055G00 ¥ ¥ ¥ ¥ 159,085 ¥ 85,250
Total Stockholders’ Equity .................................... ¥ ¥ ¥ ¥ 1,117,991 ¥ 909,726
Total Liabilities, Minority Interest

and Stockholders’ Equity -ooeeeeenenennniiiiiins ¥ ¥ ¥ ¥ 20,631,938 ¥ 15,908,374
Net Assets:
Shareholders’ EqUity - seerseesessseesessmmsssccsesesssseeees ¥ 992986 ¥ 1013338 ¥ 959340 ¥ ____— ¥
Valuation and Translation Adjustments - (119,080) 58,029 277,817 - — _
Minority TNterests ««:seeeossescsoesoecasusacennanne 390,146 209,586 210,749
Total Net ASSEts «weeeeeerrreeeerrnaeees ¥ 1,264,052 ¥ 1,280,954 ¥ 1’447’907 ¥ ¥
Total Liabilities and Net ASSets ««---+eeeeereeeerrrnaeereanann ¥ 21,330,132 ¥ 22,180,734 ¥ 21,003,064 ¥ ¥
For The Year
Income:
st JIEES 00000000000006000065000090000950600000056000055060GI00GAAAOTAT00 ¥ 64,448 ¥ 74,628 ¥ 73,226 ¥ 68,900 ¥ 71,316
I TS R T O T I e 371,801 405,653 344,541 271)359 238,698
Eeesiandi@ o mmss QMo e s e 103,012 131,132 134,250 124,999 88,466
Trading J I@EGITAE 200000055000006555300096500390000A00AAOAATAITOICEAT0 6,339 16,288 8,311 6,317 4,239
Other Ordinary IIM@EIFNE  00509600000000900005600090G0000000AAI00IE00 492,260 418,847 261,632 234,106 46,861
Oxihar in@siinE ooo00c00000000000000600000006a000006AEAIAEAEIIOBATO00 50,112 60,547 36,618 85,929 79,930
TaEl IMESTE sossccssrasccsoncomeooossesnnnceoeaasessemmaeeoonasoccos ¥ 1,087,974 ¥ 1,107,099 ¥ 858,580 ¥ 791,613 ¥ 529,513
Expenses:
Interest Expenses ..................................................... 197,628 243,903 184,455 120,386 89,684
Fees and Commissions Payments ............................. 27)351 28,829 30,498 24’427 20’996
Trading Expenscs .................................................... 58,367 2,885 166 812 72
Other Ordinary Expenses ........................................ 316,830 364,225 222,739 200,514 51,008
General and Administrative Expenses «+:--seseseeueeeee 211,096 202,939 183,334 174,527 138,239
Other Expenses 223,135 118,044 69,606 99,603 71,657
Total Expenses ¥ 1,034,408 ¥ 960,827 ¥ 690,801 ¥ 620,273 ¥ 371,658
Income before Income Taxes --- ¥ 53,565 ¥ 146,271 ¥ 167,778 ¥ 171,340 ¥ 157,854
INJGETE | FR@RIITE 00000600000000600000000560000066566000066055066006055000955550 ¥ 7,946 ¥ 82,344 ¥ 103,820 ¥ 100’069 ¥ 96’865

Yen

Per Share (Common Stock)
Net Income per Share «wsevsseeseeusecieissimeiniiniineinees ¥ 4.74 ¥ 49.17 ¥ 62.05 ¥ 59.91 ¥ 59.86
Net Income per Share (fully-diluted) - — 49.17 62.04 59.87 58.07
Net Assets per §herre sccscooscoconooocsaotoooncscoootanocaoonanaooo0s 521.85 639.75 738.77 668.38 545.98
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Financial Section

Five-Year Summary

The Sumitomo Trust and Banking Company, Limited at/for the years ended March 31

Millions of Yen

Non-consolidated Statements of Banking Account 2009 2008 2007 2006 2005
At Year-End
Assets:
Cash and Due from Banks ««-ooeeeeeeeeiiiininnnnni. ¥ 578,240 ¥ 860,067 ¥ 761,614 ¥ 876,989 ¥ 429,308
SECUrities «-weessveessueerneenneenn . 5,091,016 4,891,135 5,504,467 5,938,057 4,587,448
Loans and Bills Discounted ««:esseeeeeeeesiiiininniinninnns 11,488,687 11,033,244 10,797,440 10,352,598 9,035,826
Premises and EQUIPMENT «--eevesecersseceessecessnciusscianene . — o . — 93,237 96,126
Tangible Fixed Assets 115,011 116,167 114,020 _ _
Intangible Fixed Assets «-esseevssssiimimnssiomimnisisiinsisinns 24,265 21,472 21,392 . — - —
Customers’ Liabilities for

Acceptances and Guarantees «+::--ssesesesescscueneisnns 567,015 687,736 741,588 648,335 561,253
OMREs 000000000000000000000005600096060009IOACABCAEA0OEIEICAONEIEOSATA00 3’009’670 4,005,736 2,569’306 2,529,550 1,405,403
Allowance for Loan LLOSSes «--+rseeseerrrneseerrueaeersunaaannns (136,880) (96,799) (97,879) (66’5()1) (77,()76)
Allowance for Investment Loss (1,185) (5,514) (6,993) (535) (19,704)
T OCAL ALSSEES ++e+vrerrerereosereeseessesesseressesessenessesesaoseseoses ¥ 20,735,842 ¥ 21,513,246 ¥ 20,404,956 ¥ 20,371,732 ¥ 16,018,584
Liabilities:
Deposits and Negotiable Certificates

OfDCPOSit ............................................................ 14’219’544 ]4,276,913 13,688,729 12,737,818 10,591,348
Acceptances and GUATantees «:+«+teseseseseesessscsescsinees 567,015 687,736 741,588 648,335 561,253
Others eeveeeeeenieiiiiiine, 5,086,137 5,528,795 4,779,131 5,889,529 3,962,969
Total Liabilities «+++-veeoeeeeerveeieeniniiiiiiiiiiis ¥ 19,872,697 ¥ 20,493,446 ¥ 19,209,450 ¥ 19,275,682 ¥ 15,115,571
Stockholders’ Equity:
Chipfiall Stigelk soonmeoooocomeommosmomososmomcosoamopcossaneocoscancoco: - — - — - — 287,283 287,053
Reserves and Surplus «esessssssssmmsseeeeeesenneerssssssssssns . - — - — 808,765 615,960
Total Stockholders’ EQUity «----reresssreressrreeesrrreees Yy Yy Yy ¥ 1,096,049 ¥ 903,013
Total Liabilities and Stockholders’ Equity -+ Yy __— ¥ ___—  ¥__—  ¥20371,732 ¥ 16,018,584
Net Assets:
Shareholders’ Equity «eeeeeemeeneneeei ¥ 967,177 ¥ 956,540 ¥ 914,963 ¥ — ¥ —
Valuation and Translation Adjustments (104,032) 63,259 280,542 _— _—
T OCl INCE AASSOUS ~+orereosesresesesseseoseseosensstesssnesessaseseones ¥ 863,145 ¥ 1,019,800 ¥ 1,195,505 y ¥y
Total Liabilities and Net Assets «---coeoeeeveeesieeiiennans ¥ 20,735,842 ¥ 21,513,246 ¥ 20,404,956 ¥y Yy —
For The Year
Income:
Ilranst JEEES 0000000000000000000090009000900096000BAAATITTIVANACCOTCAAI) ¥ 64,478 ¥ 74,641 ¥ 73,226 ¥ 68,900 ¥ 71,316
TCrESE INCOME  <eererreressesseeeeerreesssssseeeeeesssssssrereeee 357,584 387,552 333,194 265,252 238,477
Fees and COMMISSIONS «weeeeeeeeeeesssrrrrrrrreeeeeeennniiiinnnns 67,808 92,936 97,249 98,583 72,405
Trading Income 6,339 16,288 8,311 6,317 4,239
Other Ordinary I O I I ———— 161,302 69,736 27,953 40,545 46,858
O TREEITIE somomommomommomommesmmommes0mmemmaomas0aesomamomos 43,684 52,537 23,745 80,263 69,389
I T N e R SR ¥ 701,198 ¥ (93,693 ¥ 563,680 ¥ 559,864 ¥ 502,687
Expenses:
Interest EXPENSes < ssercrssssercemsssecessssecemsssnesssssccees 202,009 242,158 187,521 122,323 91,547
Fees and Commissions Payments 39,485 39,206 39,500 37,278 34,236
[rading Expenses| - oottt s 58,367 2,885 166 812 72
Other Ordinary EXpenses - ---sssseeesssseeeesnsrenesnaeee 23,440 51,209 16,392 33,747 50,972
General and Administrative Expenses 143,417 135,182 120,959 125,840 115,260
Other Expenses ........................................................ 172,939 109,768 66,643 91,281 70,597
Total EXPEnses - wwersrsreerssoreersserermsmereomssereemeieeeees ¥ 639,660 ¥ 580,410 ¥ 431,183 ¥ 411,284 ¥ 362,686
Income before Income Taxes «««--seeereeeerueesnueriucinnncns ¥ 61,538 ¥ 113,282 ¥ 132,497 ¥ 148,580 ¥ 140,000
N[ T FEENE 00000000000000000000000000000000000060000000GAB0OOCAGAB0000EA ¥ 38,936 ¥ 69,924 ¥ 81,813 ¥ 88,497 ¥ 84,700
ANDUAL DIVIEIAS «+ererereesererseasesassesasaesassessaasesanns ¥ 16,745 ¥ 28,469 ¥ 28,455 ¥ 20,057 ¥ 19,992

Yen

Per Share (Common Stock)
Net Income per Slhaiize eocoososccasasocanomacnassmocsosasacconsasa0e ¥ 23.25 ¥ 4175 ¥ 48.89 ¥ 52.98 ¥ 5234
Net Income per Share (fully-diluted) - — 41.75 48.89 52.94 50.77
Annual Dividends per Share -:-eceoeee 10.00 17.00 17.00 12.00 12.00

TNEELII +evverereerersercsnonasesnen 8.50 8.50 8.50 6.00 _

Year-end «e-eeeeeeeenenns 1.50 8.50 8.50 6.00 12.00
Net Assets per §FherTe ooooc00000000000000000000000000CE00EA0IAOAA0000 515.43 608.96 713.90 655.26 541.95
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Financial Section | Five-Year Summary
The Sumitomo Trust and Banking Company, Limited at the years ended March 31

Millions of Yen
Statements of Trust Account 2009 2008 2007 2006 2005
At Year-End
Assets:
Loans and Bills Discounted «+eseseseseenesenninneene ¥ 369,126 ¥ 447,059 ¥ 591,989 ¥ 755,381 ¥ 912,294
TR oo o oo RO R0 351,435 11,508,943 10,496,104 7,725,066 6,717,120
OTREr ASSELS «eererserersereseesessesessesassesessssesessesessesassasans 82,050,406 78,578,095 66,061,854 53,189,419 45,016,095
IO Al A C SR — ¥ 82,770,968 ¥ 90,534,098 ¥ 77,149,949 ¥ 61,669,866 ¥ 52,645,509
Liabilities:
IMOney ITUSES = ot oot et st s S s 13,679,006 25,545,526 21,369,242 18,070,043 17,256,145
IPaingi@m TTTRESE 0o0000n000000am000060000000600005066620000BAGITEBEATI0D 5,999,483 7,100,851 6,970,683 5,81 1,884 4,980,875
Property Formation Benefit Trusts «e:seeceeseeeescncens 9,268 7,203 8,207 9,214 10,806
T NN 161,907 278,182 685,561 885,962 1,043,955
Oxdher THigH 00000000000000000000066000033000959990AICEAEAAAAAAAVIIITI0 62,921,303 57,602,333 48’1 16’254 36,892,761 29,353,727
Total Liabilities «+«-eoeoeeerereneienninniiii ¥ 82,770,968 ¥ 90,534,098 ¥ 77,149,949 ¥ 61,669,866 ¥ 52,645,509
Millions of Yen
Total Employable Funds (Non-consolidated) 2009 2008 2007 2006 2005
At Year-End
IDERESE soreoncoocomommmocomommmasaremssmsamonsoscossososoanmorssconeorens ¥ 14,219,544 ¥ 14,276,913 ¥ 13,688,729 ¥ 12,737,818 ¥ 10,591,348
Money TrUSEs «eeoeeeeeeueueneueesinmniniiiiiiititiiceitieas 13,679,006 25,545,526 21,369,242 18,070,043 17,256,145
T TTLRTIGHES conomomoemonomooaamR a0 aaXDRERa0a0aEcc 5,999,483 7,100,851 6,970,683 5,811,884 4,980,875
Property Formation Benefit Trusts -« --e-eeeseseeseseseacs 9,268 7,203 8,207 9,214 10,806
Loan Trusts e-eeeseeseneesences 161,907 278,182 685,561 885,962 1,043,955
Total Employable Funds* ----ccooeenninccccnnnnne ¥ 34,069,209 ¥ 47,208,679 ¥ 42,722,424 ¥ 37,514,923 ¥ 33,883,131

* Total Employable Funds represents the total amount of the Deposits in the Banking Account and funds included under the Money Trusts, Pension Trusts, Property Formation
Benefit Trusts and Loan Trusts in the Trust Account.
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Risk Management

1. Basic Philosophy on Risk Management

Sumitomo Trust is actively engaging in efforts to enhance its
strength as an institution that combines banking, trust and real
estate operations, and to strengthen its business strategies and man-
agement infrastructure, while seeking to achieve the right balance
between its offensive and defensive capabilities. We recognize the
importance of risk management as a key element of our “defensive”
capability underlying the vigorous execution of business strategies
and its place at the top of our management priorities.

In this fiscal year’s financial markets, the disorder sparked by
the U.S. subprime mortgage problems affected the overall markets
in Japan and overseas, with some European and U.S. financial
institutions suffering severe cash flow difficulties. A major U.S.
investment bank went bankrupt in September 2008, suddenly
accelerating the credit crunch, delivering severe blows not only on
financial institutions but also on other industries. Furthermore, a
score of Japanese companies were also witness to a rapid decline in
their earnings.

In response to this situation, Sumitomo Trust strengthened its
credit risk management and research functions by establishing a
“Credit Risk Management Group,” moving from a system with
one Credit Supervision Department, to a two department system
with “Credit Supervision Department I” and “Credit Supervision
Department II,” and increasing their staff along with the Business
Research Department. We are continuing our work towards an
improved and more sophisticated risk management organization.

We consider that the basis of risk management is to ensure the
efficiency of PDCA (Plan, Do, Check, Action) cycles for each risk

¢ Risk Categories

category across Sumitomo Trust according to the “Risk Management
Policy” set by the Board of Directors. It is this Sumitomo Trust risk
management framework, we recognize, that allows us to properly
identify, assess, monitor, control and mitigate risk assets. Especially
under the recent circumstances where the business environment is
undergoing significant change and financial products have become
increasingly complicated, it is essential to clarify authority and its del-
egation, organizational structure, and management processes, as well
as to enhance human resources development in order to improve the
effectiveness of the PDCA cycle. We consider that taking further
steps to make the internal risk management framework more sophis-
ticated is the key to strengthening our competitiveness in light of

defensive capabilities.

(1) Types and Characteristics of Risks

Our “Risk Management Policy” classifies risk categories by the
cause of risk we face in business operations, into credit risk, market
risk, operational risk, and liquidity risk.

Credit risk is the risk of reduction or impairment of the value of
assets (including off-balance sheet assets) that causes us to incur loss.

Market risk is the risk of loss caused by changes in the value of
assets or liabilities we hold due to fluctuations of market factors
such as interest rates, stock prices and foreign exchange rates.

Operational risk refers to the risk of losses arising from inap-
propriate business processes, and the activities of officers/employ-
ees and computer systems as well as external incidents. In our case,
business processing risk, information security risk, compliance risk,
human resource risk, event risk and reputational risk are included.

Liquidity risk includes funding risk and market liquidity risk.

Risk Management

Processing Risk

Risk Category related Department Risk Description
TS = Credi Risk Corporate Risk Risk of incurring losses due to the value of an asset (including off-balance sheet assets) decreasing or impairing, owing to reasons
g ] Management Department | such as deterioration in the financial condition of a obligor.
223 Market Risk Corporate Risk Risk of incurring losses due to fluctuations in the value of assets/liabilities or revenues thereof, either due to fluctuations of items
B > 0 Management Department | such as interest rates, stock prices and foreign exchange rates, or owing to fluctuations in the value of other assets.
% % e Rk Corporate Risk Risk of incurring loss resulting from inadequate or failed internal processes, people and systems or from external events (including the
2 52 P Management Department | following risks).
« «
S &S Operations Process
- EE Business Planning Department (or | Risk of incurring losses arising from executives or employees neglecting to engage in proper business activities, or other incidents

Personnel Department
for Internal Fraud)

such as accident or fraud.

Information
Security Risk

IT & Business Process
Planning Department

Risk of incurring losses for reasons such as loss of confidentiality, integrity or availability of information or information systems
belonging to Sumitomo Trust, owing to factors such as information management, system failure or improper management of system
development projects.

Compliance Risk

Legal and Compliance
Department

Risk of incurring losses for reasons such as penalties, claims or lawsuits arising from a lack of compliance with laws, regulations or
social standards in Japan and abroad, or an inability to complete transactions due to contractual impediments including the lack of
necessary provisions or lack of legal capacity by the transaction counterparty.

Human
Resource Risk

Personnel Department

Risk of incurring losses due to issues such as unequal or unfair management of personnel, including issues related to compensation,
benefits, release from employment and harassment.

(luswainsesy payelBalu] Ue Se Hep Buisn Juswisbeue|y 4Sid aneluent)

(sau0Ba1ED) %SIH IV 10 1UBLISSESSY BAISUSUSIAWOD YBNOI) JUsLIsBeUB YSI)

Liquidity Risk

Event Risk gg;);;%r%tgnﬁt\dmmlstratlon Risk of incurring losses arising from extraordinary situations such as natural disasters, war and criminal offenses.
Bleauivtial Fik Corporate Risk Risk of incurring losses due to a (possible) major impact on business as a result of deterioration in reputation for Sumitomo Trust or
P Management Department | its subsidiaries, owing to reasons such as mass media reports, rumors or speculation.
Corporate Risk Risk of loss due to inability to secure necessary funds, or due to being forced to pay interest rates significantly above normal in fund pro-

Management Department

curement, and risk of loss due to inability to transact in a market, or due to being forced to accept disadvantageous prices in transactions.
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(2) Organizational Structure for Risk Management
In accordance with the “Risk Management Policy,” we set
down the roles and responsibilities of operational organizations and

departments related to risk management as follows:

1) Board of Directors

Formulates policies and plans concerning the management of
overall risks that are faced by Sumitomo Trust, and disseminates
the policies and plans throughout the company as well as vests rele-
vant organizations with authority. It also establishes the Executive
Committee and other committees as bodies to deliberate and
decide on matters relating to specific business strategies, risk man-

agement and operations.

2) Executive Committee

Sets rules and provisions regarding the identification, assess-
ment, monitoring, control and mitigation of risks in line with the
policies set out by the Board of Directors, and develops frame-

works to put them into practice.

3) Risk Management related Departments

Responsible for accurate recognition and continuous assess-
ment, appropriate management and administration of risks, as well
as integrity of the compliance (observance of relevant laws and reg-

¢ Risk Management Structure

General Meeting of Shareholders

ulations) frameworks, as independent departments.

Among them, the Corporate Risk Management Department
has the company-wide coordination function for risk management
for comprehensive management of various risks. Each risk category
has a risk management related department in charge, which under-
takes the monitoring and analysis of risks and the planning and

promotion of appropriate risk management frameworks.

4) Front Office Departments

Execute transactions and operations with the purpose of
increasing revenues, while also supervising the accompanying plan-
ning, examining, or engaging in administrative management. In
accordance with the policies and plans set out by the Board of
Directors, Front Office Departments engage in operational admin-
istration aimed at ensuring the effectiveness of risk management,
such as implementing appropriate controls that reflect the scale

and characteristics of risks.

5) Internal Audit Department

Involved in preparing the necessary framework to implement
effective internal auditing. Reporting directly to the President and
CEO, the Internal Audit Department assesses and verifies the sta-
tus of all activities as an independent department.

Board of Directors

Executive Committee

Board of Statutory Auditors

Statutory Auditors

Statutory Auditors Office

Product Screening
Committee

Compliance
Committee

Credit Risk ALM . 8 .
ot Gt Operational Risk Management Committee
I I I I
Risk Credit Market Liquidity Operational Reputational Event Human Business Business Information  Compliance
Category | Risk Risk Risk Risk Risk Risk ~ hesowrce |OUSSIORS| processing Risk Security Risk | Risk
T i i i i i i i 3
2
| | | | | | | | g
T T T T T T D
: : : Human Misconduct et Information Compliance >
Risk Supervisory Event Risk 4 Administration y o >
Subcommittee Subcommittee Slﬁ:eosgrﬁﬁnsee Slﬁargemnrtrl\[i)rrt]ee Subcommittee Subsoeoc;mmes Ogge;rkgggn =
] ] ] ] ] ] s
| | ®
I I =
Risk N e 7 =
Corporate Risk Management Department Corporate Operations IT & Business Legal and El
xaqggement Overall Coordination of Risk Administration and Administration DP(-:-erZ?m::n Process Planning fl Process Planningl|l Compliance 9
Departments Management across the Entire Company Department i Department Department Department B
T T
| | | |
Departments Responsible for Supervising Each Business, Business Planning and Promotion Departments,
Front Office Global Credit Supervision Department, Supervisory Departments of Group Companies
Departments

Branches, Departments and Affiliates
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(3) Enterprise Risk Management and Integrated Risk
Management (Economic Capital Management)

It is our policy to identify various risks we face, including risk
categories not included in the calculation of the capital adequacy
ratio based on regulations, comprehensively measure them after
individually assessing respective risk categories, and manage these
risks by comparing them with our overall financial strength in terms
of capital adequacy and efficiency (Enterprise Risk Management).

In addition, among risk categories, quantifiable risks (credit
risk, market risk and operational risk) held by the Sumitomo Trust
Group are measured quantitatively by the integrated VaR*, the com-
bination of various risks measured by the unified criteria according
to our business operations (the one-tailed confidence interval of

99.9%, the 1 year time horizon) (Integrated Risk Management).

*Value at Risk (VaR): Risk amount measurement indicator. The maximum amount of
loss anticipated within a certain period (the time horizon) within the range of certain
probability (the confidence interval). The larger the percentile of confidence interval,
the greater the VaR, which means Sumitomo Trust applies conservative economic
capital measurement. We are applying an adequately conservative level of measure-
ment with a one-tailed confidence interval of 99.9%.

Aiming to achieve simultaneously both of the management
goals of “securing of financial soundness” and “maximization of
shareholders’ value,” the Integrated Risk Management seeks to
control the total risk amount for the group as a whole. We evaluate
our financial strength by comparing the amount of risk with capi-
tal adequacy, such as a “risk buffer” or “risk capital”; at the same
time, we are pursuing capital efficiency by distributing the capital
to each risk category or business, according to the business proj-
ects, to observe capital-based profit as an indicator.

e Verification of Capital Adequacy

We compare the “integrated risk amount” to “risk capital
(Tier I capital + 60% of unrealized gains on Available-for-sale secu-
rities)” to confirm the “securing of financial soundness.” From the
viewpoint of protecting depositors, we strictly evaluate financial
soundness by comparing the “integrated risk amount (under stress
scenarios),” which is calculated under the condition that the diver-
sification effect assumed among various risk categories cannot be
expected, with the “risk buffer (Tier I capital + unrealized gains on
Available-for-sale securities + perpetual subordinated debts).”

The integrated risk amount at the end of March 2009, in
either of the cases indicated above, was within the capital (risk cap-
ital/risk buffer), which was evaluated that financial soundness was
maintained (capital adequacy).

Regarding the “maximization of shareholders’ value,” “Risk
capital” is allocated to each business, and capital efficiency for each
business is assessed in terms of SVA (shareholder value added) and
ROE (return on equity), using risk-adjusted return as an indicator
(capital efficiency).

As the “market liquidity risk” within credit investments, sparked
by the U.S. subprime mortgage problems, has come to the surface, in
fiscal year 2009 we began quantifying price fluctuation risks in credit
investments, and are rebuilding our framework to review capital ade-
quacy. In addition, we will not merely stop at only grasping the
amounts of risks involved with price fluctuation risks for credit invest-
ments, but will move along with our analysis for the causes of price
fluctuations, and will investigate risk/return enhancements and risk
hedge techniques as well. In these ways, we are also developing a

more advanced and practical risk management framework.

(The One-tailed Confidence Interval of 99.9%, The 1 Year Time Horizon)
(As of the end of March 2009, Billions of yen)

Tier | 1,061.8

Risk Capital
(Tier | + 60% of unrealized gains on available-for-sale securities)

1,061.8~

Integrated Risk Amount 975.4

* Zero gain on available-for-sale securities valuation as of end March 2009

1,200
(Billions of yen)

800

400

0 Risk Capital Integrated Risk Amount

Ratio by Risk Category

— Operational Risk

Market Risk

19%
Credit Risk

44%
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(4) Coping with Basel Il

Basel II is capital adequacy ratio rules set as a unified interna-
tional standard determined by the Basel Committee on Banking
Supervision. They have become applicable in Japan from the end of
March 2007. Basel II aims to evaluate risks faced by financial insti-
tutions in more detail, while also encouraging enhanced risk man-
agement abilities of financial institutions. These have been based on
the progress of practical risk management and more advanced
financial technology at financial institutions in recent years, and
thus Basel II is comprised of the following “Three Pillars.”

Sumitomo Trust has built and is still improving the internal
management framework for economic capital, which enables
Sumitomo Trust to meet the requirements of Basel II, in the con-

text of past enterprise risk management.

1) “The First Pillar”

The first pillar is designed to manage the required capital calcu-
lated under the regulation-prescribed methods. An internationally
active bank is required under the Basel II to have total capital of at
least 8% of the aggregate of credit risk, market risk and operational

risk, in addition to further elaborating the measurement of credit risk.

¢ Method and Calculation
Total Qualifying Capital
Credit Risk + Market Risk + Operational Risk

Capital Adequacy Ratio =

Foundation Internal Ratings-Based (IRB) Approach

Credit Risk (see page 128)

Market Risk Internal Models Approach (see page 135)

Standardized Approach

Operational Risk (see page 139)

* Framework for Risk Management at Sumitomo Trust

Risk Management

Under Basel II, banks are to choose risk methods according to
their internal risk management frameworks, and we have adopted
the approaches indicated at the bottom left.

2) “The Second Pillar”

The second pillar comprises the management of overall risks,
including “interest rate risk in the banking account” and “credit
concentration risk,” which are particularly important among risks
not covered by the first pillar, by the banks themselves, and the
examination of the banks’ capital adequacy by the banking supervi-
sory authorities through the processes of evaluation and supervi-
sion. It is aimed at maintaining and improving the soundness of
the management of banks. We are managing these risks within the

internal risk management framework.

3) “The Third Pillar”

The third pillar is designed to aim at maintaining and improv-
ing the soundness of bank management by enhancing information
disclosure regarding matters related to the first and second pillars,
such as capital adequacy and risk management, thereby increasing
the effectiveness of market discipline to be exerted on banks.

Enterprise Risk Management

( 5 5
The First Pillar of Basel Il
Management of Required Capital

( -
The Second Pillar of Basel Il
Review Capital Adequacy and Efficiency under Internal Risk Management System of Sumitomo Trust (Internal Risk Management Framework)

4 3 (
Secure Capital and
Regulatory Compliance

Perspective of Regulatory Capital

4

Check for Minimum Capital
Adequacy Ratio of at Least 8%

19A87 apIM-
7 Kuedwod

Required Capital
q P | Confirm Adequacy

(Credit, Market and Operational)

loneT
ssauisng

Review Capital Adequacy

Perspective of Economic Capital

f f

Check Usage Rate

'

Integrated Risk Management
(Integrated Risk Amount)

!

Diversification Effect

\ ( )

Pursuit of Capital Efficiency

Perspective of Shareholders’ Equity

Top-Down Allocation by Management

N
Monitoring

Allocated Capital
(Upper Limit of Risk)

Bottom-Up from
Each Business

Risk Amount by Category
(Credit, Market and Operational)

The Third Pillar of Basel Il: Market Discipline
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2. Credit Risk
(1) Internal Risk Management Framework

Credit risk is risk accompanying credit operations (loans based
on the credibility of clients), which is the most basic risk involved in
the “credit creation function”—the basic function of finance. Fully
aware of the deteriorating environment of the global financial mar-
kets, and the worsening results of overseas securitization products as
well as for domestic companies with the economic recession looming
in the background, we are stepping up our efforts to make our credit
risk management framework more sophisticated. At the same time,
we are eager to meet new, but sound capital demand, and continue to
diversify our credit portfolio and build stronger client foundations.

We are also taking the following measures to strengthen our

internal risk management framework.

1) Stronger Credit Supervision and Research Functions

We established a “Credit Risk Management Group,” and
changed the Credit Supervision Department from a one depart-
ment system to a two department system with Credit Supervision
Department I and Credit Supervision Department II, increasing
their staff along with the Business Research Department.

2) Established a “Credit Investment Committee”
Aiming to strengthen analysis and risk control for credit
investments, we established a “Credit Investment Committee” as

an organization under the Credit Risk Committee.

3) More Advanced Credit Rating Process

We are working towards a more advanced credit rating process,
adopting evaluation elements which are more multifaceted than
before, but that also which contains characteristics of leading indi-
cators, including a review of the operations of our company’s inter-

nal credit rating system.

(1) Risk Management Policy

The basic policy of our credit risk management calls for “a diversi-
fied credit portfolio” and “strict credit management for individual cred-
its.” For the former, we are making efforts to mitigate credit
concentration risk by managing, on a sector-by-sector and country-by-
country basis, the diversification of the overall credit portfolio, includ-
ing large borrowers. For the latter, on the other hand, we are managing
individual credits in a more elaborate manner through the operation of
credit screening, self-assessment and internal credit ratings.

Furthermore, we have set a standard for profitability by taking into
account expense rate and expected loss ratios for each credit rating, and
reflect the results of this measurement in terms and conditions of each
transaction in a bid to secure profit margins (spreads) commensurate
with their risk amount for ensuring appropriate risk-return. Our credit
risk management covers not only credit transactions in the banking
account but also transactions in the principal guaranteed trust account

(Money Trusts and Loan Trusts).

(2) Organizational Structure for Credit Risk Management

We have established a credit risk management framework under
which various organizations and departments are closely organized
for mutual support and effective checks and balances. Relevant
organizations and departments assume their respective roles based on
the credit strategies and credit risk management plans formulated by
the Board of Directors:

1) Board of Directors

Decides on important matters related to credit risk manage-
ment when establishing semiannual management plans. Based on
reports on credit risk management (including the results of asset
assessment), the Board of Directors decides on the credit strategy
and economic capital plan, and approves standards for self-assess-
ment, and for write-offs and reserves, strengthen and improve the
fund management base, as well as securing the effective use of
funds and the soundness of assets, including assets in trust.

2) Executive Committee

Based on the reports of credit risk management (including the
results of asset assessment), the Executive Committee deliberates
and decides on the credit strategy and economic capital plan, and
brings them to the Board of Directors. Also, the Committee devel-
ops and reviews the framework to carry out self-assessment and the

calculation of write-offs and reserves in an appropriate manner.

3) Credit Risk Committee

Deliberates and decides on basic credit policies as well as
investment and loan transactions, and secures the strengthening
and improvement of the fund management base, the effective use

of funds and the soundness of assets, including assets in trust.

4) Corporate Risk Management Department

Undertakes credit risk management through the measuring of
credit risk amounts, monitoring credit portfolios and validation of the
appropriateness of self-assessment, write-offs and reserves, and verifies
the appropriateness of the internal ratings system. Also, it designs and
facilitates the management of credit risk in a proper manner as a risk

management related department pertaining to credit risk.

5) Research Department

The department applies credit ratings based on industry research
and research on credit strength of individual companies along with
quantitative analysis, from a neutral standpoint independent from
branches, departments, Credit Supervision Department I and Credit

Supervision Department I1.

6) Credit Supervision Department | and Credit Supervision
Department Il

Screens credit transactions strictly, provides appropriate guid-

ance to branches and departments, and conducts self-assessment

(secondary assessment), and deals with problematic loans.
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7) Branches and Departments
Manage credit transactions appropriately and conduct self-

assessment (initial assessment).

8) Internal Audit Department
Conducts the internal audit of internal risk management

frameworks for various processes.

(3) Credit Concentration Risk Management

Based on the idea that keeping close tabs on credit exposure to
each obligor as the basics of credit risk management, we manage loans,
stocks, off-balance sheet and other transactions in a comprehensive
and integrated manner. The credit amounts equivalent to derivatives
transactions are calculated and managed on a current exposure basis
(i.e., the reproduction cost of the transaction concerned). We place
limits on credit exposures thus calculated, and also look into the
impact of credit risk realization of large obligors and particular degree
of concentration on industry sectors with large credit exposures,
reporting to the Executive Committee on a quarterly basis.

To cope with country risk (the risk of investments or lending
becoming irrecoverable due to political, economic or social condi-
tions of that country), we control exposures by country (the total
sum of exposures obligor in a given country) in addition to control

of exposure to each obligor.

(4) Credit Ratings and Self-assessment

“Credit ratings”™

that indicate the credit status of obligors and
the possibility of defaults provide the basis for credit screening of
individual transactions and credit portfolio management.

* Please refer to “3. Internal Ratings System,” page 130 for details of our credit rating systems.

Our credit ratings use a method that combines a statistical
quantitative model and qualitative assessment ascertaining charac-
teristics of individual obligors, and they also serve as the basis for
the credit risk calculation using the Internal Ratings-Based
Approach (“IRB Approach”) of the Basel II framework. Our credit
rating systems assigns ratings from 1 through 10 to a wide range of
obligors, from all corporate clients, including banks, to project
finance (loan for a particular project, to be repaid with the cash
flows of that project with no, or limited, recourse to the borrower’s
other assets) and other structured finance transactions.

In principle, we conduct the self-assessment for all assets in the
banking account and the principal guaranteed trust account on a
constant basis, and determine the classification of obligors by assess-
ing clients’ repayment capacity by their financial standing, cash
positions, profit-earning capacity, etc., as well as the “asset classifica-
tion” according to the risk of assets becoming irrecoverable and the
risk of the value of assets being impaired. In Sumitomo Trust, we
manage credit risk through self-assessment, and also write off bad
loans and set aside loan loss reserves in an appropriate manner.

The credit rating systems and the self-assessment system share

basic financial data of clients, and are administered in a mutually

Risk Management

consistent manner, to enable Sumitomo Trust to evaluate the
soundness of credit portfolios by properly reflecting the creditwor-
thiness of clients. We are also striving to maintain appropriateness

of the system by carrying out reviews of credit ratings.

e Comparative Table of
Credit Ratings and Self-assessment

Classification of obligors

Credit Ratings

Not categorized
(not I, IM or IV)

Requiring careful monitoring

! 3-month delinquent/restructured

o
At risk of bankruptcy i} g..
=

10 Legally bankrupt and virtually bankrupt v

(Note) Individual credit ratings can be further adjusted, where necessary,
through the addition of [+] or [-] symbols.

(5) Credit Risk Quantification

The measurement of credit risk amount we conduct is
designed to quantitatively grasp the extent as to how far the com-
pany’s assets are likely to incur losses from credit events over the
coming year. In particular, based on estimates of default rates in
each grade of credit rating and recovery rates, we measure the dif-
ference between the maximum value of bad loan losses estimated
within the range of certain probabilities and the expected bad loan
loss, which is the average value of estimated bad loan losses, as the
credit risk amount. The measurement results are reported regularly
to the Board of Directors.

As our risk measurement method, we have adopted Monte
Carlo simulation, which generates a variety of scenarios (100,000
in our case) to plot a distribution of losses from which the maxi-

mum value of losses is estimated (See the chart below).

¢ Risk Amount

Maximum value of bad loan
losses estimated within the
range of certain probabilities

Average value

Risk amount

Aousnbai4

M. dlun

Small « Estimated bad loan loss — Large
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In the actual measurement, as our method is designed to fac-
tor in the correlation between individual assets, the risk amount
figured out reflects not only the quality of assets, but also the
effects of diversification of credit portfolios. Therefore, by regularly
monitoring the risk amount, we can ascertain the status of our
credit risk management policy, i.e., “a diversified credit portfolio”
and “strict credit management for individual credits,” and also can
check the appropriateness of capital allocation and the soundness
of business operations.

In managing the credit portfolio by making use of these fea-
tures of monitoring, we seek an operation of the credit portfolio
that maximizes returns on the overall portfolio, while maintaining
the risk amount within a certain range through diversification by
individual client and industry sector, and other measures.

The estimates of default rates and other factors used in the
measurement and grasping of the risk amount are also used in
measuring required capital adequacy ratio under Basel II. Going
forward, we will develop more precise methods of credit risk meas-
urements by expanding and improving internal data on the recov-
ery rates and other factors.

Usually, the measurement of risk amount is conducted using
the above-mentioned estimates calculated based on data on actual
results. However, as a complementary measure, we also conduct
“stress testing,” intended to estimate the maximum possible losses
that may arise from a situation that represents an aberration from
historical data but could theoretically occur. We set out multiple
stress scenarios and conduct simulations to see how the risk
amount changes in each of these scenarios. The results of these
tests are reported to the Board of Directors.

Prompted by the U.S. subprime mortgage problems, we are
striving to enhance the method for measuring the amount of price
risk inherent in credit risk and our capability of formulating stress

scenarios.

e Basic Process of the IRB Approach

Accumulation of financial data
on obligors

Assessment
by front

ecuring of Assignment of
Classification of - . .
obligors/Asset consistencyd credit ratings

office

TS classification

Self-assessment process)

Monitoring and validation by cre

-

» Credit ratings process ’

() Coping with Basel Il

(1) Measurement of Required Capital by the IRB
Approach
As a method for calculating the amount of credit risk-weighted
assets related to the calculation of the required capital under Basel II,
Sumitomo Trust has adopted the IRB Approach, which uses credit
ratings and other internal data for the management of obligors.

(a) Basic Process of the IRB Approach
Under the IRB Approach, the amount of regulatory required
capital is calculated by the following three stages:

1) Assignment of Credit Ratings (Credit Ratings and
Credit Pool Categories)

A bank develops its own ratings system (Internal Ratings
Management)* in accordance with its risk profiles, and based on
this system, the bank assigns ratings to obligors. Credit ratings
ensure the consistency with the results of self-assessment, and the
accuracy of credit ratings is secured with credit risk management
related departments validating internal rating system and rating
grades assigned to individual obligors.

* For details of our credit ratings system, please refer to “3. Internal Ratings System” on page 130.

2) Estimation of Parameters

Estimation of some parameters (input variables) necessary for
risk measurement is implemented by collecting the actual results
(performance data) of credit extended to individual credit transac-

tions on the basis of ratings assigned under 1).

3) Calculation of Minimum Required Capital
The minimum required capital is calculated by applying the
result of 2) above to the calculating formula based on the notifica-

tion by the Financial Services Agency.

Estimation of The First Pillar of Basel Il

parameters

Calculation of
regulatory
required capital

isk management related de




(b) Approaches Applicable to Respective Exposures
Under Basel II, methods of calculating risk weights and credit
ratings used are varied depending on asset classes. Please refer to

Risk Management

the table below for the breakdown of calculation methods and

credit ratings we apply to respective exposures:

e Calculation Methods and Credit Ratings Applied to Respective Exposures

. Applicable Applicable Credit
Approach Asset Classification Sub-category Calculation Approaches* Ratings
Internal Corporate Corporate Large enterprises Supervisory Obligor Ratinas
Ratings-based | Exposure Exposure Formula 9 9
Approach Leading small and medium-sized enterprises Supervisory Obligor Ratings
Formula
Specialized Loans for commercial real estate (with high volatility) | Supervisory Slotting .
Lending Project Finance, Commodity Finance, Object Finance | Criteria Approach Structured Ratings
Purchased Regulatory formula for underlying assets Supervisory Obligor Ratinas
Receivables ¢ ¢ Formula 9 9
) L : Supervisory Slotting )
Slotting criteria approach for underlying assets Criteria Approach Structured Ratings
Cases where classification is not possible due Top-down ,
to multiple underlying assets Approach Credit Pools
Sovereign Supervisory ] ]
Exposure Formula Obiigor Ratings
Supervisory . '
Bank Exposure R Obligor Ratings
. Domestic listed equities (including OTC equities), . .
Equities, etc. equities of domestic unlisted obligors PD/LGD Approach | Obligor Ratings
Equmesl of domestic unl!sted ﬁrms with Simplified Approach .
no credit exposure, foreign equities
Retail Retail Exposure Residential mortgage exposures 'S:‘)uper\lllsory Credit Pools
Exposure Gl
o . . Supervisory .
Qualifying revolving retail exposures Sl Credit Pools
; Supervisory .
Other retail exposures
r retail exposu i, Credit Pools

* Supervisory Formula & PD/LGD Approach: Formulas prescribed in the Notification (by the Financial Services Agency) are used.
Supervisory Slotting Criteria Approach: An approach to calculate credit risk by mapping internal credit ratings to the five supervisory categories, each of which is associated with a

specific risk weight.
Simplified Approach: An approach that uses predetermined risk weights.

External Ratings-based Approach: An approach that uses risk weights mapped to external ratings.
Top-Down Approach: An approach that regards purchased assets as an aggregate and uses formulas prescribed in the Notification (by the Financial Services Agency).

Notes:

1. We use the external ratings-based approach and the supervisory formula. For details, please refer to page 139, “(I) Securitization Exposures.”
2. For “funds,” we apply calculation methods that are appropriate for respective underlying assets.

(c) Estimated Parameters

As described below, there are three parameters which must be
estimated in order to calculate the amount of credit risk-weighted
assets. Exposures with higher levels of parameters need higher
required capital. In order to ensure the objectivity and accuracy, we
use, in principle, the same parameters used for internal risk man-

agement purposes for Basel II as well.

1) Probability of Default (PD)
The prior probability that a single obligor or a single transac-
tion is likely to default during a specified period.

2) Loss Given Default (LGD)
The prior estimate of the ratio of a loss likely to be incurred in
the event of a default by a certain obligor or a certain transaction to

the exposure at default.

3) Exposure At Default (EAD)

The likely exposure amount at the time of occurrence of
events of default, including additional credit that may be drawn
from lines of credit or other financing, before a client defaults on

obligations.
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(d) PD Estimation Method

In our integrated risk management, we estimate PD, LGD
and EAD, and of them, we use estimates of PD as parameters for
the IRB Approach under Basel II.

For domestic credit ratings, we estimate PD in line with the
definition of default, which equates with Basel II definition, on the
basis of our performance data (the “internal historical data
method”). For overseas credit ratings, we estimate PD on the basis
of the mapping with default data provided by Moody’s Investors
Service, Inc. (the “mapping method”).

In principle, we estimate PD for credit ratings on the basis of
the cumulative default rate from the internal historical data for the
latest 10 years and by taking into account applicable external data.
For transactions subject to credit pool management that do not
have the ratings migration, we estimate PD, in principle, by using
the average of the actual default rates for the latest 10 years. Where
the period of accumulation of performance data has yet to reach 10
years, we estimate PD on the basis of the actual default rates of the

years for which the performance data is available.

(e) Usage of Various Estimates for Purposes other than
Calculation of Capital Adequacy Ratio
Our estimates used for the calculation of the capital adequacy
ratio coping with Basel II are applied for the following items:

1) Use of Estimated Typical PD
Quantitative measurement of credit risk, controls of credit

limits, etc.

2) Use of Credit Ratings
Authority for originating transactions, criteria for self-assess-

ment, standards for credit pricing, etc.

(2) Exposures where the
Standardized Approach is Applied

The Standardized Approach calculates risk-weighted assets by
using external ratings provided by qualified rating agencies, instead
of our own credit ratings. We have adopted the IRB Approach.
We, however, partially use the Standardized Approach, taking into
account the need for accumulation of external ratings data, for
exposures subject to the transitional phase to the IRB Approach
(the “phased rollout of IRB Approach”) and for insignificant expo-
sures excluded from the scope of application of the IRB Approach.

We use ratings provided by the following qualified rating agen-
cies to assess risk weights: Rating and Investment Information, Inc.
(R&); Japan Credit Rating Agency, Ltd. (JCR); Moody’s Investors
Service, Inc. (Moody’s); Standard & Poor’s Rating Services (S&P);
and Fitch Ratings Ltd. (Fitch).

(@) The “Phased Roll-out” Exposures

We apply the Standardized Approach to our subsidiaries
(business units) that are in the middle of preparatory work toward
the application of the IRB Approach.

Subject to our “phased rollout” exposures are, among sub-
sidiaries undertaking lending operations®, those exposures that
require a certain period for developing systems to estimate the nec-
essary parameters to be applied for their credit pools or credit rat-
ings. For these exposures, we plan to shift to the IRB Approach in

sequence by the end of March 2011.

* First Credit Corporation, STB Leasing Co., Ltd. Group, and Sumishin Matsushita
Financial Services Co., Ltd. In March 2009, Life Housing Loan Co., Ltd. moved to
an IRB approach.

(b) The “Carved Out” Exposures

We apply the Standardized Approach to subsidiaries that
undertake little credit businesses, if any, as well as certain transac-
tions that are not significant in terms of credit risk management,
carving them out from the IRB Approach.

Criteria whether to carve out business units or transactions
from the IRB Approach are made after fully considering their
importance with respect to the following points:

1) The size and frequency of the expected credit loss

2) Rank under the credit portfolio plan or the credit risk man-

agement policy

3) The ratio to overall credit risk-weighted assets

3. Internal Ratings System

(1) Outline of the Internal Ratings System

The internal ratings system ranks the PD (probability of
default) of obligors and assigns a “typical PD” for each credit rat-
ing grade (credit rating and credit pool category) or for each credit
pool. The typical PD is a single-year PD conservatively estimated
to obtain the long-term and stable level by excluding the impact of
economic cycles.

Our internal ratings system is intended to ensure an appropri-
ate evaluation process for financial assets held by the Sumitomo
Trust Group (excluding insignificant consolidated companies), and
contribute to profit management and credit risk management in
accordance with the Risk Management Policy. Moreover our inter-
nal credit ratings system is broadly divided into the domestic rat-
ings system (“domestic ratings”) and the overseas ratings system
(“overseas ratings”). Each system includes obligor ratings assigned
to corporations as well as structured ratings assigned to project

finance transactions and securitized products, etc.
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(2) Administration of the Internal Ratings System

The process related to credit rating assignment comprises the
“Planning Process” for defining ratings and setting procedures and
criteria (“Policy on Credit Ratings”), the “Implementation Process”
for appropriately applying the credit ratings and credit pools assign-
ment criteria, and the “Validation Process” for ensuring the suitabil-

ity and objectivity of credit ratings.

e Administration Process of Credit Ratings

Implementation
Process

Planning
Process

Validation
Process

(@) Planning Process

The planning process is the procedure to establish credit rat-
ing criteria, credit pools categories and credit rating model* to
secure the objectivity of the internal rating management, for which
credit risk management related departments are responsible.

* Our credit rating model is the tool we have developed on our own to allocate the rat-
ing grade that corresponds statistically to the probability of default (PD) by using

financial data of obligors.

(b) Implementation Process

In the implementation process, the credit rating assignment and
assignment of credit pools are undertaken in accordance with the cri-
teria prescribed in the planning process. In Sumitomo Trust, each
designated department such as each business management depart-
ment takes charge of credit ratings assignment and credit pool
assignment as the “Implementation Department.” The procedure of
credit rating assighment consists of a new assignment, regular review
and monthly review, and the rating system is run in a way where
credit ratings are reviewed in a timely manner in response to changes
in the creditworthiness of obligors.

Furthermore, we assign credit ratings to clients in a combina-
tion of “quantitative assessment” and “qualitative assessment.”
“Quantitative assessment” is an assessment based on our credit rating
model and mapping with external ratings, while “qualitative assess-
ment” is an assessment based on human judgments (“expert judg-
ment”). As we take the approach to determine credit ratings by
combining “quantitative assessment” and “qualitative assessment,”
the monitoring of the objectivity of “qualitative assessment” made by
expert judgment ultimately becomes important in ensuring the suit-
ability of ratings.

In Sumitomo Trust, throughout the implementation process,

credit risk management related departments are monitoring the

Risk Management

proper implementation of credit ratings in accordance with criteria
set by the implementation department. Through the monitoring
function of the implementation process, credit risk management
related departments ensure the entire process, including the appro-
priateness of the objectivity of expert judgment.

¢ Implementation Process of Credit Ratings

Credit ratings

Quantitative

assessment

(c) Validation Process

Credit risk management related departments, as “Validation
Departments,” carry out validation work once a year in order to
ensure the accuracy and adequacy of results of the credit ratings
model.

In the validation process, implementation departments pro-
vide data for validation, while validation departments undertake
the validation of the following items:

1) Credit rating results — Suitability validation

2) Credit rating assignment criteria — Objectivity validation

3) Credit pool classification — Suitability validation

4) Parameters applied to credit ratings and credit pool —

Suitability validation

(8) Procedures for Ratings Assignment under the
Internal Ratings Systems
(@) Procedure for Assigning Domestic Credit Ratings
(Obligor Ratings)
1) Subjects to be Rated
We assign credit ratings to all domestic corporate obligors

(residents and nonresident Japanese).

2) Quantitative Assessment

In domestic ratings, we use the credit rating model under
which obligors’ financial indicators are explanatory variables, and
the typical PD is the explained variable. In building the credit rat-
ings model, we have classified our obligors into five industry cate-
gories of manufacturing, wholesale/retail, services (including
nonbanks), transportation/communications and construction/real
estate in order to reflect financial characteristics of each industry
sector in the assessment, and adopt statistical methods to choose
financial indicators with a high correlation to the PD. Also, finan-
cial data employed for the building of the model and the assess-
ment of individual obligors by the model is used with information
additional to public financial statements, such as unrealized losses,
obtained by front office department, thus enabling the quantitative

assessment that reflects the actual condition of obligors.
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3) Qualitative Assessment

The staff of implementation departments responsible for
assigning sector-by-sector credit ratings assess “keiretsu” corporate
groupings, industry circumstance, external ratings, future cash flow
stability and other information that are not reflected in financial
indicators as expert judgment.

For expert judgment, the margin of modification is limited,
and qualitative assessment items are indicated in writing in order
to contain the arbitrariness of those staff responsible for the assign-
ment of credit ratings. Furthermore, departments which manage

credit risk supervise the content of revisions to ensure objectivity.

(b) Procedure for Assigning Overseas Credit Ratings
(Obligor Ratings)
1) Subjects to be Rated
We assign credit ratings to all overseas obligors (nonresidents
and non-Japanese).

2) Quantitative Assessment

Given the limited availability of data compared to domestic
ratings, overseas ratings look to external ratings (Moody’s, S&P
and Fitch) as main judgment factors (for standard ratings and
quantitative assessment ratings), and in principle, ratings on unse-
cured senior bonds are regarded as “standard ratings.” When there
are multiple external ratings, whichever is lower is used as the stan-
dard rating, in principle.

When there are no external ratings, we compare other compa-
nies in the same industry sector (in principle, multiple companies
are selected from the same industry in the same country), or ratings
based on the “Credit Statistics” publicized by rating agencies, and
determine the “quantitative assessment ratings,” as a prime factor
for rating. Through this procedure, we secure the consistency of
credit assessment criteria between obligors with external ratings

and obligors without external ratings.

3) Qualitative Assessment

The qualitative assessment ratings by expert judgment are deter-
mined on the basis of qualitative assessment criteria for domestic
credit ratings and also by incorporating assessment factors not used
in Japan, and limits are imposed on the margin of modification for
each item of assessment. Furthermore, departments which manage

credit risk supervise the content of revisions to ensure objectivity.

(c) Procedure for Assigning Structured Ratings
1) Subjects to be Rated

Structured ratings are assigned to structured finance projects
with the source of principal and interest payments as earnings and
sales proceeds from specific financed assets. Structured ratings cor-
respond to each PD level. Even when a single obligor or issuer is
involved legally, in cases where the probability of default differs for
each tranche due to different financial conditions, different ratings

may be assigned to different tranche.

2) Quantitative Assessment

Two indicators are used for the quantitative assessment of struc-
tured ratings: 1) the loan to value (LTV), which is the ratio of the
amount of loans taken out or bonds issued to the appraised value of
the subject asset; and 2) the debt service coverage ratio (DSCR),
which is the ratio of net cash flow to the amount of interest on loans
or bonds plus contracted principal payments. In the quantitative
assessment, we assess default risk during a given period and the cer-
tainty of redemptions by the sale of subject property at maturity
and/or refinancing by combining the two indicators above.

In addition, we assess the DSCR conservatively in anticipation

of changes in the environment during a given period.

3) Qualitative Assessment

In a real estate non-recourse loan, for example, when a highly
creditworthy tenant has undertaken a long-term lease contract, or
when credit enhancement by a sponsor(s) and arranger(s) can be
expected, the assessment by expert judgment, in some cases, adjusts
the rating level by taking these factors into consideration.

Since structured ratings are strongly individualized depending
on specific transactions, we are ensuring the objectivity of ratings
assigned by always undertaking the consensus decision-making at
credit risk management related departments concerned on the ade-

quacy of qualitative assessment.

(d) Procedures for Assignment of Credit Pool Categories
1) Transactions Subject to Credit Pool Categorization

A credit pool is a group of transactions with similar risk pro-
files with regard to risks relating to the obligors as well as the trans-
actions. In principle, Sumitomo Trust applies the credit pool
management approach to loans provided to individuals. However,
business finance loans to individuals, the outstanding balance of
which is 100 million yen or higher, are assigned obligor ratings and
managed individually.

2) Assignment of Credit Pool Categories

Sumitomo Trust divides loans to individuals into several cate-
gories according to product type, obligor status, transaction status,
collateral coverage status and delinquency status. The loans are divid-
ed into three sub-categories: “residential mortgage exposure,” “quali-

fying revolving retail exposure” and “other retail exposures.”

4. Market Risk and Liquidity Risk
(I) Internal Risk Management Framework

Market risk is the “risk of incurring losses due to fluctuations
in the value of assets/liabilities or revenues thereof, either due to
fluctuations of items, such as interest rates, stock prices and foreign
exchange rates, commodity, credit spreads, or owing to fluctua-

tions in the value of other assets.”

132




Liquidity risk is the “risk of loss caused in a situation where it
becomes difficult to secure necessary funds or becomes obligatory
to raise funds at interest rates significantly higher than usual, due
to maturity mismatches between investment and funding and/or
an unexpected outflow of funds (funding risk)” and the “risk of
loss caused in a situation where it becomes impossible to conduct
transactions on the market or becomes obligatory to trade at prices
significantly disadvantageous than usual due to market volatility
(market liquidity risk).”

(1) Risk Management Policy

We recognize market risk as the source of profits, and make it
our basic management policy to proactively take risks within the
allowable range and appropriately manage them in a manner that
will maximize returns. With respect to liquidity risk (funding risk),
we recognize this should be appropriately managed, and set a basic
policy to manage it by setting an appropriate limit to avoid this
risk by taking our own fund-raising capabilities into account.
Regarding liquidity risk (market liquidity risk), our basic policy is
to manage it by limiting the amount of transactions involving mar-

ket risk to an appropriate level.

(2) Risk Management Framework
1) Board of Directors

The Board of Directors approves and determines the ALM
Basic Plan and a risk management plan as important matters relat-
ed to market risk and liquidity risk under management plans on a

semiannual basis.

2) Executive Committee

On a semiannual basis, the Executive Committee deliberates
and decides the ALM Basic Plan and a risk management plan
referred by the ALM Committee. In addition, based on reports on
the status of market risk management, the Executive Committee
implements measures to develop and improve the framework for

facilitating control functions.

3) ALM Committee*

On a semiannual basis, the ALM Committee plans the ALM
Basic Plan on the company-wide comprehensive risk operational
management for assets/liabilities as well as a risk management plan
related to market and liquidity risk. The ALM Committee is held
on a monthly basis and controls market and liquidity risks on a
consolidated basis, and strives to ensure the soundness of the com-

position of assets and liabilities as well as stability of earnings.

* ALM: Asset-Liability Management, designed to manage cash flows, liquidity, foreign
exchange risk, interest rate risk, etc. by grasping the attributes of maturities and inter-
est rates from assets and liabilities.

4) Corporate Risk Management Department
As a middle office independent from departments responsible
for business processing (back offices) and departments responsible

for market trading (front offices), the Corporate Risk

Risk Management

Management Department is in the position to ensure proper con-
trol functions among the front and back offices. The role of this
department includes the monitoring of conditions of market and
liquidity risks managed under the ALM Basic Plan, measuring of
risk amount and profits/losses, and planning and promoting mar-
ket and liquidity risk management measures. It monitors the sta-
tus of observance of risk limits and loss limits. The department
reports its findings to the members of the ALM Committee on a
daily basis, and periodically and directly to the ALM Committee

as well as the Board of Directors.

5) Internal Audit Department
Conducts internal auditing of the adequacy and effectiveness

of the risk management framework.

6) External Audit
We have external audits conducted as necessary in order to
ensure the appropriateness of the risk management processes and

procedures.

e Market Risk/Liquidity Risk Management Framework

® Determines basic q
gl Board of Directors

policies Executive Committee

® Determines market
risk amount q 5

© Supervises risk Allocation of Risk Amount
management

ALM Committee

status

Front office

Reports on risk

Checks and | @mount and

Checks and )
balances profit/loss status

balances

Back office n=— Middle office

Verifies transactions Monitors risk amount and profit/loss status

Inspects management status

Internal Audit Department
External audit

(3) Market Risk Management Approach
(@) Quantification of Market Risk

We employ Value at Risk (VaR) as a measure of market risk.
VaR uses historical actual market fluctuation performance to statisti-
cally predict the maximum expected losses under specific conditions.

Based on the internal model developed on our own, we meas-
ure VaR and also manage risk by calculating various risk manage-
ment indicators and carrying out simulations.

Our measurement of VaR using the internal model, in princi-
ple, basically employs the variance-covariance method, and at the
same time also uses the historical simulation method for calculating
some risks (nonlinear risks, etc.) such as in options transactions. By

category, market risk can be classified into interest rates fluctuation
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risk, stock price fluctuation risk, foreign exchange rate fluctuation
risk, etc. We calculate market risk by simply adding up all risk cate-

gories without considering the correlation between these categories.

(b) Back Testing

To validate the reliability of our internal model, we carry out
back testing by comparing daily-calculated VaR with actual daily
profit and loss. The middle office monitors the results of compari-
son between actual profit and loss and VaR on a daily basis, and, in
the event of actual loss exceeding VaR, conducts a factor analysis,
and assures the accuracy of the internal model. In addition, the
quarterly results are reported to the Board of Directors.

To enhance the effectiveness of these market risk controls, we
do back testing to verify the reliability and effectiveness of internal
models used.

(c) Stress Testing

In addition to the management of market risk through the
internal model, we regularly conduct stress tests that simulate the
extent of potential losses under a situation with changes going
beyond statistically expected levels (an overrun of the holding peri-
od, etc.). The middle office carries out appropriate stress testing
using multiple stress scenarios, including scenarios based on
changes that occurred in the market on the occasion of past market
events and scenarios that reflect the maximum change that
occurred over a certain period of time according to the portfolio
characteristics. Stress testing is conducted on a daily basis, and test-
ing results are reported to members of the ALM Committee, while
the test results are also confirmed in a monthly report of the ALM
Committee. The results of stress testing are also reported to the
Board of Directors on a quarterly basis.

We have experienced intense market fluctuations due to
financial crises, thus we are implementing more advanced risk
management. To further strengthen our supplements to market
risk measurement by VaR, we add various scenarios to stress test-

ing, etc.

(d) Status of Market Risk

With respect to the monitoring of market risk amount in the
banking account, in principle, VaR is calculated on a daily basis
following the measurement criteria below:

VaR measurement standards

¢ Confidence interval: One-tailed 99%

* Holding period: 21 business days

* Observation period: 260 business days

The expiry of transactions is in accordance with contract terms.

With respect to the monitoring of market risk amount in the
trading account, VaR is calculated on a daily basis following the

measurement criteria below in principle:

VaR measurement standards

¢ Confidence interval: One-tailed 99%

e Time Horizon: 1 business day

¢ Observation period: 260 business days

The market risk amount (VaR) described above are managed
to fall within the amount of risk capital allocated to market risks.
In the assessment of the adequacy of capital, the integrated risk
amount (overall VaR), which also includes risk amount of other

risk categories than market risk, is compared with risk capital.

(4) Liquidity Risk Management Approach

Liquidity risks comprise funding risk and market liquidity
risk. We manage funding risk on a daily basis by setting an upper
limit on the daily financing gap (the amount of funds required)
and check whether future financing gaps, including planned
investment amounts, can be covered by assets easily convertible
into cash and funds to be raised from the market, and conduct
monitoring to ensure proper cash flow. In addition to the manage-
ment described above, we perform liquidity stress tests based on
various scenarios which assume stress unique to Sumitomo Trust
and overall market stress. We are confirming that even if unexpect-
ed situations occur, there are sufficient liquid assets. Also, even in
the recent financial crisis, we carry out thoroughly sound funding
operations and take all possible measures to ensure appropriate lig-
uidity risk management. For example, we have established three
different settings for managing funding risk — “normal times,”
“times of concern” and “times of emergency” — depending on the
financing liquidity condition, and developed liquidity contingency
plans for the “times of concern” and “times of emergency.”

Market liquidity risk is unavoidable risk that arises when we
undertake market risk. We conduct risk management in ways to
keep market liquidity risk involved in market risk within an appro-
priate range, for example by determining the amount of market risk
we can undertake with due consideration as to whether the risk
amount is at a level that enables transactions at reasonable prices in
light of the market size. For market liquidity risks in credit invest-
ment made clear by U.S. subprime mortgage problems, we analyze
the causes of price volatility risks, and are progressing in our develop-
ment towards building a more advanced risk management system.
The middle office monitors these liquidity risks and makes periodic
reports to the ALM Committee and the Board of Directors.
Meanwhile, regarding foreign exchange settlement risk, which refers
to the risk of failing to receive currencies purchased in foreign
exchange trading in exchange for the payment of sold currencies
(due to bankruptcy of the counterparty), we are moving to mitigate
settlement risk through the participation in settlement members of
Continuous Linked Settlement Bank (CLS Bank) (A bank owned by
the foreign exchange community which provides the largest multi-
currency cash settlement system, eliminating settlement risk for over

half the world’s foreign exchange payment instructions).
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(5) Approach to Manage Credit Risk in Market Trading

When conducting market trading with financial institutions
as counterparties, credit risk as well as market risk arises, making it
necessary to conduct appropriate risk management in accordance
with types of transactions. In order to contain credit risks associat-
ed with repetitive market trades with specific counterparties within
a certain range, we are managing such risks by establishing credit
lines for respective counterparties. Since last year, due to increased
concerns about credit risks, we are working to decrease credit risks
by reducing credit lines and cancelling transactions.

While in principle we treat principal or notional principal in
contracted market trades as credit equivalents, we calculate credit
equivalents by applying the current exposure method in principle
for derivatives transactions. We also apply the same method to the
calculation of credit equivalents regarding transactions with long
settlement periods. Regarding these market trades, the middle
office controls credit limits integrally for both on-balance sheet and
off-balance sheet transactions on a monthly basis, and manage

credit lines in an appropriate manner.
(1) Coping with Basel Il

(1) Measurement of Market Risk Equivalent

The market risk equivalent refers to the sum of market risk in
the trading account and foreign exchange risk and commodities risk
in accounts other than the trading account, which is a factor used to
calculate the capital adequacy ratio. We calculate the market risk

equivalent mainly by applying the internal models approach*.

*We apply the Standardized Approach concerning individual risks at the parent com-
pany and exchange rate risks at consolidated subsidiaries.

The internal model used in measuring the market risk equiva-
lent is the same as the internal model for internal management, but
the time horizon for the trading account, which is just one day for
internal management purposes, is set at 10 business days in con-
formity with Basel II. We validate the reliability and effectiveness
of the internal model by conducting back testing. Due to large
fluctuations since last year, a situation occurred where the actual
loss in back testing exceeded VaR calculated by our internal model,
but analysis results confirmed there are no problems with our

internal models’ accuracy and stability.

(2) Outlier Ratio

Regarding the amount of interest rate risk for the banking
account under Basel II, when economic value calculated* under a
certain interest rate fluctuation scenario** declines by more than
20% of the sum of Tier I capital (core capital) and Tier II capital
(supplementary capital), a bank falls under the category of “outlier
banks,” and remedial actions to improve its stability will be made.
The outlier ratio is obtained by dividing the overall amount of
interest rate risk by the broadly defined capital (Tier I capital+ Tier
IT capital). As indicated by the table on page 162, our outlier ratio

Risk Management

(on a consolidated basis) was 7.9% at the end of March 2009,
keeping us out of the category of outlier banks. With respect to the
amount of interest rate risk in the banking account, the amount of
interest rate risk for internal management purposes and the overall
amount of interest rate risk used for calculating the outlier ratio are
not necessarily the same because of differences in the measurement

method, calculation conditions and other matters.

*1 Our interest rate fluctuation scenario assumes an interest rate shock consisting of the
1st and 99th percentile of the fluctuation of interest rate measured for the one year
time horizon and the minimum observation period of five years for the Japanese
yen, U.S. dollar and Euro.

Regarding currencies which account for less than 5% of our overall assets or lia-
bilities, we uniformly use a parallel shift of 200 basis points upward or downward as
an interest rate fluctuation scenario.

*2 Our risk measurement method uses the interest rate sensitivity approach. Core
deposits are defined as the lowest of the following three, as an upper limit, for the
five-year maturity (the average term of 2.5 years): 1) the lowest balance of deposits
in the past five years; 2) the balance left after deducting the maximum annual out-
flow of deposits in the past five years from the current balance of deposits; or 3) the
amount equivalent to 50% of the current balance of deposits.

5. Operational Risk
(1) Internal Risk Management Framework

Operational risk is defined as the “risk of losses arising from
inappropriate business processes, and the activities of officers/employ-
ees and computer systems as well as external incidents.” In our case,
business processing risk, information security risk, compliance risk,

human resource risk, event risk and reputational risk are included.

(1) Risk Management Policy

The primary objective in operational risk management is to
prevent such risk from occurring. We continuously carry out activ-
ities to enhance our staff’s administrative capabilities and the quali-
ty of our services, in addition to the development of various rules
and regulations and their strict implementation, and the enhance-
ment of awareness of risk prevention through education and
enlightenment. It is our basic policy to build the internal risk man-
agement framework and strengthen its operation so that we can
respond promptly and contain damage to a minimum, if by any
chance an accident does occur. Further, we control the amount of
operational risk as part of integrated risk management by quantify-
ing it, except for reputational risk.

From the viewpoint of building an effective operational risk
management framework, we have developed framework for man-
agement of risks in six subcategories that constitute operational risk
as well as the comprehensive framework for managing operational
risk that integrate the subcategory structures.

1) Business Processing Risk
Risk of incurring losses arising from executives or employees
neglecting to engage in proper business activities, or other inci-

dents such as accident or fraud.
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2) Information Security Risk

Risk of incurring losses, owing to factors such as improper
management of information of our clients and the company, sys-
tem failure or improper management of system development proj-

ects, etc. (including so-called system risk).

3) Compliance Risk

Risk of incurring losses for reasons such as penalties, claims or
lawsuits arising from a lack of compliance with laws and regula-
tions in Japan and abroad, or an inability to complete transactions
due to contractual impediments including the lack of necessary

provisions or lack of legal capacity by the transaction counterparty.

4) Human Resource Risk
Risk of incurring losses due to issues such as unequal or unfair
management of personnel, (including issues related to compensa-

tion, benefits and release from employment), and harassment.

5) Event Risk
Risk of incurring losses arising from extraordinary situations

such as natural disasters, war and criminal offenses.

6) Reputational Risk

Risk of incurring losses due to a (possible) major impact on
business as a result of deterioration in reputation for Sumitomo
Trust or its subsidiaries, owing to reasons such as mass media

reports, rumors or speculation.

(2) Risk Management Framework
1) Board of Directors

Puts the structure in place to develop and improve the opera-
tional risk management system, risk processes and various rules and
regulations on the basis of the Risk Management Policy laid down by
the Board of Directors. The Board of Directors decides on important
matters related to operational risk management activities (Operational
Risk Management Plan) adopted on a semiannual basis.

The Board of Directors receives regular reports on the opera-
tional risk situation, including the occurrence of accidents and the
amount of operational risk, and issues appropriate instructions

after assessing the effectiveness of operational risk management.

2) Executive Committee

On the basis of reports on the operational risk management sit-
uation, deliberates the Operational Risk Plan, establishes a commit-
tee (Operational Risk Management Committee) concerning
operational risk management, departments responsible for the man-
agement of respective risk subcategories and department(s) respon-
sible for comprehensive management of operational risk, and

maintains the proper conditions for operational risk management.

3) Risk Management related Departments
In addition to the Corporate Risk Management Department

that comprehensively manages operational risk as a risk management
related department independent from each business, we established
risk management related departments for each of the risk subcate-
gories to manage and operate the operational risk management
framework appropriately in close coordination with each other.

Risk management related departments collect and assess vari-
ous data related to risk management for the monitoring of risk
profiles, and are also responsible for instructing each business,
providing necessary information to the Board of Directors.

¢ Risk Management related Departments

Risk Category Risk Management related Department

Corporate Risk Management

Operational Risk Department

Operations Process Planning

Business Processing Risk

Department
(Personnel Department for internal fraud)

Information Security Risk
(system risk, information management)

IT & Business Process Planning
Department

Compliance Risk
(including legal risk)

Legal and Compliance Department

Human Resource Risk

Personnel Department

Event Risk

Corporate Administration

Department

Corporate Risk Management

Reputational Risk Department

4) The Internal Audit Department
The Internal Audit Department conducts an internal audit of
the adequacy and effectiveness of the risk management framework.

(3) Flow of Operational Risk

We have in place a framework to collect and analyze reports on
operational accidents for Sumitomo Trust group as a whole and
implement measures to prevent the recurrence of similar accidents,
with the Corporate Risk Management Department, which is respon-
sible for comprehensive management of operational risk, coordinat-
ing activities of other risk management related departments.

In addition, each business conducts risk assessment for itself
both periodically and as necessary, identifies operational risks in
each operation in the form of scenarios and estimates the amount
and frequency of losses that may arise in each scenario (a situation
that could have an impact on the management of Sumitomo
Trust) and evaluates the extent of the impact. Based on the results
thereof, each department formulates risk management plans and
risk management measures regarding scenarios whose impact is
estimated to be large, and follows up on the implementation status
of those measures.

Additionally, on the basis of losses in scenarios made from
internal loss data collected through operational accident reports
and risk assessment results, we have estimated statistically the loss

distribution and the event probability distribution. The amount
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of operational risk is calculated every half year by the Monte Carlo
simulation method, which estimates the maximum value of losses
arising during a given period. The operational risk amount thus
calculated is distributed to each business, and is utilized for inter-
nal management, such as the risk quantity plan and corporate
profits goal.

¢ Overview of Operational Risk Management System

Operational Operational accident
accidents reports (system)
Internal loss
i database

i

External loss
database

Major risk
indicators

Scenario loss
database

Risk assessment

juswuoIIAUg SSauisng

Risk Management

The status of the occurrence of operational accident, the
results of risk assessments, risk quantity, etc. are periodically
reported to the Executive Committee and the Board of Directors,

and reviews and revisions are also made as necessary in order to

ensure highly effective management.

B. Quantitative risk management activity

Operational risk
VaR calculation ——»=

Operational risk VaR
(Consolidated basis)
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(4) Business Processing Risk Management Activities

On top of banking businesses at domestic and overseas, we are
engaging in a broad range of trust and asset management businesses,
including pension, investment management, real estate and stock
transfer agency. As these businesses require a high level of expertise
and high quality clerical work, we have established a department to
oversee and provide guidance to business processing operations at
each business to facilitate business processing administration to bet-
ter respond to client needs. Each business is also undertaking busi-
ness processing risk management activities on their own, based on
the “Business Risk Management Policy,” which provides for basic
matters concerning business processing risk management, and the
Business Risk Management Plan, drawn up semiannually by the
Board of Directors.

In addition, with the aim of strengthening our business pro-
cessing abilities, we have addressed the stricter assignment of
authority and rules regarding business processing procedures, con-
centration of computer systems and business processing, enhance-
ment of the level of our clerical staff through training, enhancement
and strengthening of the checks and balances through an internal
audit and other measures.

Moreover, in cases where we contract our business operations
to outside entities, we select them from a comprehensive viewpoint

by considering their 1) reliability; 2) internal management frame-
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work; 3) quality and technological abilities; 4) status of security
management measures; and 5) measures to respond to system trou-
ble and/or natural disasters. Even after we start outsourcing the
work to selected entities, we strive to maintain and improve the
quality of business processing operations and prevent the leakage of
clients” personal information through measures such as periodic
reviews of the operational situation at outsourcees to confirm the
absence of any problems.

We also have in place a variety of check-and-balance struc-
tures from the standpoint of preventing internal fraud, and provide
a range of training programs to make each officer and employee
fully aware of the high degree of the public nature of services pro-
vided by a trust bank.

(5) Information Security Risk Management Activities

In order to maintain and enhance the safety and reliability of
our computer systems, we have adopted the “Information Security
Management Policy” (“Information Security Policy”), our basic
policy on information security management, as well as specific
observance standards, and are working to improve our computer
system risk management system. Computer systems have become
indispensable as a result of the rapid development of information
technology (IT), and there is the concern that if our computer sys-
tem breaks down or an unforeseen disaster occurs, the situation
will be severe with far-reaching damage done, including a disrup-
tion in services to clients. Thus, in addition to conducting suffi-
cient testing in the development of computer systems and working
to prevent the occurrence of breakdowns, we regularly check on
the progress in the development of important computer systems.
Furthermore, in order to minimize the impact in the event of a sys-
tem breakdown, we have prepared a double system infrastructure,
built a backup system, designed a plan for dealing with emergen-
cies (i.e., a contingency plan), and conducted training for a system
breakdown.

We have established the risk management framework under

which we monitor the risk situation and, when problems are discov-

e Standardized Approach

ered, follow procedures and deal with the problems promptly.
While the spread of the Internet has helped enhance client conven-
iences, new risks have emerged such as threats to clients’ personal
information as well as our sensitive internal information as a result
of illegal access from the outside. We are working to ensure security
by vigilantly watching around the clock for any such attacks and
through constant improvements to our computer systems.

Our “Information Security Policy” has provided for the pro-
tection of personal information. We have designated information
management officers responsible for the protection of clients’ per-
sonal information, and also set forth criteria that must be observed
regarding the collection, utilization, safekeeping/storing and dis-
posal of personal information. In addition, since the announce-
ment in April 2005 of the “Declaration for the Protection of
Personal Information,” we have redoubled our efforts to protect
personal information by further reinforcing the existing informa-
tion management system and improving various other regulations
and systems from the viewpoint of the adequate protection and
utilization of personal information. Furthermore, we are continu-
ously providing education and information to all of our officers
and employees in order to make them act with a greater awareness
of the necessity of managing information security on a company-

wide basis.

(6) Activities to Manage other Operational Risks

In the management of event risk, we have built a system that
enables us to continue business operations with the guidance from
an emergency headquarters so that we can execute business opera-
tions in an appropriate manner even in the event of natural disasters
and other unexpected accidents. We also have in place a business
continuity plan and conduct regular training in order to secure the
effectiveness of the plan. In addition, we have built a human
resource risk management framework from the viewpoint of appro-
priately managing and preventing such problems as ones arising
from dissatisfaction with performance evaluation and unfair treat-

ment, and sexual harassment and abuse of authority. Furthermore,

Business Category Remarks Assumed Margin
e e P e
Commercial Banking Deposit-taking and lending operations outside the retail market 15%
Settlement Services Settlement-related operations 18%
Retail Brokerage Securities business operations mainly targeting small-lot clients 12%
Trading & Sales Operations related to trading transactions; securities, foreign exchange rate and inter- 18%

est rate business operations mainly for large-lot clients

Corporate Finance

Intermediation of corporate M&A; underwriting, sale and acceptance of subscriptions
for securities and other operations related to clients’ fund raising (excluding operations 18%
subject to retail banking and commercial banking)

Agency Services

Business operations undertaken as agents for clients 15%

Asset Management

Asset management operations for clients 12%
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for the management of reputational risk, we have built a system to
collect information on media reports and rumors about us, and
promptly and appropriately respond to them through public rela-
tions and investor relations activities from the viewpoint of prevent-
ing such reports and rumors from making a significant impact on
our business management.

* For compliance risk, please refer to page 42.
(1) Coping with Basel Il

Method used for the Calculation of
Operational Risk Amount

Since the end of March 2007, we have been managing opera-
tional risk as part of required capital under Basel II. We use the
Standardized Approach for the calculation of the operational risk
amount under Basel II. Under this method, we measure the
amount of operational risk by first classifying our business opera-
tions into eight categories (as listed on the previous page), and then
multiplying gross income for each category by different percentages
commensurate with risk.

With an eye to the shift to the Advanced Measurement
Approaches, we will tackle the further sophistication of operational

risk management.

6. Other Matters Related to Risk Management
() Securitization Exposures

Securitization is a transaction where credit risks of multiple
underlying assets are divided into two or more different classes
forming a senior and subordinated structure, and then transferred
partially or wholly to third parities. Well-known such assets, by
type of underlying assets, include residential mortgage-backed
securities (RMBS), commercial mortgage-backed securities
(CMBS) and collateralized loan obligations (CLO). In a securitiza-
tion transaction, credit risk measurements differ between an origi-
nator, who brings securitized products to the market, and an
investor, who purchases securitization exposures. The originator
does not bear any credit risk, if such risk is completely transferred
in a securitization transaction, but is left with some credit risk, if it
undertook liquidity facilities or accepted a subordinated portion in
designing securitized products. The investor who purchased securi-
tized products naturally bears credit risk inherent in such products.

We participate in the securitization market principally as an
investor, but also have a track record of designing securitized prod-
ucts as an originator. We are also in the business of appropriately
managing underlying assets for investors as a trustee in securitiza-

tion, though we do not bear credit risk in doing so.

Risk Management

(1) Risk Management Policy
in the Internal Risk Management Framework
(@) Investor
In principle, we invest in securitization products assigned with
high external ratings, and during investment periods, try to secure
stable earnings opportunities by regularly monitoring not only exter-
nal ratings but also the status and performance of underlying assets.

(b) Originator

We will consider the possibility of making more active use of
securitization transactions, undertaken as an originator, going for-
ward as a means of controlling our loan portfolio. In doing so, we
plan to design transactions that would effectively realize the intended
transfer of credit risks, and also calculate credit risk-weighted assets
we bear after securitization in an appropriate manner.

In implementing securitization transactions, we have adopted a
method of sale that recognizes the extinguishment of financial assets
with the transfer to others of control of contractual rights over finan-
cial assets, in line with accounting standards for financial products. In
the case of loans, for example, we recognize the extinguishment of
assets, in principle, when the transfer of assets is legally completed and
the payment for the transfer is received. In the case where we hold
retained equity after the execution of a securitization transaction, we
do not recognize the sale of assets for a portion related to the retained

equity concerned, and include it in credit risk-weighted assets.

(2) Quantification of Securitization Exposures

In calculating the amount of credit risk for securitization expo-
sures, we use specific individual credit ratings assigned to securitiza-
tion exposures, and measure the risk amount in much the same way
as with ordinary corporate exposures. Interest rate risk associated with

securitization exposures is subject to the calculation of market risk.

(3) Coping with Basel Il

We prioritize calculation methods for credit risk-weighted
assets in securitization exposures, and choose applicable calculation
methods with the highest priority. For securitization exposures
assigned with qualifying external ratings, we use an “External
Ratings-Based Approach” to calculate risk weights. For securitiza-
tion exposures without qualifying external ratings, we apply the
“Supervisory Formula” commensurate with the characteristics of
underlying assets to the calculation of risk weights. Securitization
exposures to which neither of the above-mentioned approaches can
be applied are deducted from total capital. The total of capital
charges against securitization exposures held is not to exceed the
amount of required capital in the case where the IRB Approach is
applied to underlying assets.

Qualifying rating agencies we use when we calculate credit risk-
weighted assets with the “External Ratings-Based Approach” are Rating
and Investment Information, Inc. (R&I); Japan Credit Rating Agency,
Lid. JCR); Moody’s Investors Service, Inc. (Moody’s); Standards &
Poor’s Rating Services (S&P); and Fitch Ratings Ltd. (Fitch).
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() Capital Contribution and Equity Exposures
in the Banking Account

We purchase equities through the banking account as part of
investment operations, and also make capital participation in organi-
zations that can be expected to bring benefit to us and acquire equi-

ties in our clients to help strengthen business relations with them.

(1) Risk Management Policy
in the Internal Risk Management Framework

While some of the equities we hold are intended to gain short
term investment returns or returns pertaining to long-term busi-
ness relations, listed stocks are marked to market and as such
exposed to the risk of market price fluctuations.

We measure the risk of equity exposures by broadly classifying
them into those listed and unlisted. For listed equity exposures
with market prices, we recognize the volatility of market prices as
risk, and measure equity VaR with the estimated holding period
(time horizon) of one month, and the one-tailed 99% confidence
interval, in the same way as other market risks in the banking
account, such as interest-rate risk.

Regarding unlisted equities, for which market price fluctua-
tions cannot be observed directly, the amount of risk with a 1 year
time horizon is measured by the method of indirectly estimating
the volatility of an appropriate alternative indicator or by invoking
the PD/LGD approach prescribed under Basel II.

As stocks of consolidated subsidiaries are canceled out with
capital accounts of such subsidiaries on the consolidated financial
statement, capital on the consolidated financial statement is affect-
ed not by price fluctuations of equities of subsidiaries but by fluc-
tuations of prices of assets held by subsidiaries. Thus, the risk to be
measured is not the risk of the value of stocks held declining but
the credit risk and market risk directly borne by subsidiaries. In
contrast, the risk to be measured for equity method affiliates is the

risk of the value of stocks held declining.

(2) Coping with Basel Il

As the risk calculation approach under Basel II, we apply dif-
ferent methods for domestic and overseas equity exposures.

As for domestic equities, equity exposures to obligors and list-
ed companies are calculated with the Regulatory Formula using
credit ratings assigned. We apply the Simplified Approach to expo-
sures to domestic stocks without credit ratings and overseas equi-
ties, and calculate risk assets by multiplying those exposures by risk
weights set separately for listed and unlisted equities.

However, for equities acquired before the end of September 2004
and held continuously since then, risk weights under the Standardized
Approach are applicable pending the calculation of credit risk-weight-
ed assets as of June 30, 2014 (the grandfathering rule).

(1) Credit Risk Mitigation Measures

(1) Risk Management Policy
in the Internal Risk Management Framework

Controls of credit exposures can be achieved not simply by
reducing the balance of outstanding credit but also by secking to
protect loans with collateral and guarantees. These protection
measures are collectively called “credit risk mitigation techniques.”

While we measure the creditworthiness of clients comprehen-
sively by looking at their business status and technological capabili-
ties as well as their future potential, we also employ the credit risk
mitigation techniques in order to cover the deficiency in creditwor-
thiness or enhance the quality of loans.

What is necessary in doing so is that the credit risk mitigation
techniques are “valid” both legally and practically. In order to
ensure that validity, we set internal standards for sound and reliable
protection and management. In recent years, we have witnessed the
emergence of a new strain of collateral, which is not included in the
past standard method, such as “intellectual property rights.” We
intend to respond to the demands of the times, and are striving to

build up our capabilities to accurately assess new kinds of assets.

(@) Netting of Loans against Deposits

We net loans owned against deposits from the same counter-
party, in principle, on the basis of Japanese laws and only with
clients who have concluded bank transaction agreements contain-

ing clauses for timely netting.

(b) Legally Valid Bilateral Netting Agreements

When we conduct derivatives transactions and repurchase
agreement transactions, we conclude, in principle, legally valid
bilateral netting agreements (ISDA master agreements, etc.) with
counterparties. When there emerge reasons for early termination,
we mitigate credit risk by invoking bilateral netting agreements for
the closeout netting of multiple derivatives transactions and repur-
chase agreement transactions concluded with counterparties con-
cerned. We are also pushing for the conclusion of the Credit
Support Annex (“CSA”) as associated agreements to ISDA master
agreements in order to minimize credit risk in derivatives transac-
tions. CSAs are bilateral agreements for credit enhancement, under
which we and CSA counterparties calculate the present value of a
derivatives transaction and the party with revaluation loss provides
the other party with unrealized gains via collateral with the value
equivalent to the revaluation loss.

Collateral is offered and received on a continuing basis
between us and the CSA counterparty to make the revaluation
gain/loss neutral. When the creditworthiness of one party deterio-
rates and is downgraded, however, the need arises to offer addi-

tional collateral* to account for the impact of the downgrade.

*The value of additional collateral varies depending on individual agreements with
CSA counterparties.
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(c) Outline of Assessment, Management Policies and
Procedures Regarding Collateral

While collateral cannot be determined uniformly due to vary-
ing specific circumstances of obligors, we accept collateral that is
most suitable for the use and character of loans and has good secu-
rity qualifications.

We investigate and assess collateral in a prudent manner, bear-
ing in mind the degree of difficulty in actual disposal and realization
of collateral as well as legal limitations and economic constraints.

Principal collateral we accept includes the following:

e Commercial bills before maturity that fully meet statutory

requirements with settlement certainty

* Yen-denominated time deposits and deposits at notice with us

* Beneficiary rights of principal of designated money in

money trusts or beneficiary rights of principal and income of
such trusts with us

* Beneficiary certificates of loan trust with us (both registered

and bearer form)

¢ Public and corporate bonds, listed stocks and securities

investment trusts (bearer form)

* Land or land and buildings located in Japan for manageabil-

ity, easy to dispose of and with certain collateral quality

e Ships with certain collateral quality

* Foundations having good-quality, well-managed properties

with settlement certainty in terms earning capacity

¢ Claims payable to specific persons that meet certain require-

ments

The assessment of collateral is conducted once a year, in princi-
ple, for real estate and ships, while equities and other collateral with
market value are assessed by current prices.

(d) Guarantees

Guarantees are classified into several types, including specific
debt guarantees covering only specific debts and revolving guaran-
tees. In any event, we recognize guarantees that are consistent with
our validity criteria for the effects of credit risk mitigation, includ-
ing those with confirmed guarantee capacity and guarantee inten-
tions, and also recognize guaranteed transactions in the process of
screening credit applications. While we broadly recognize the
validity of guarantees not only with formal guarantee agreements
but also under signed memorandums and commitments to guaran-
tee depending on accompanying terms and conditions, we set
requirements for documents and other materials used to confirm
potential guarantors™ abilities and intentions of providing guaran-
tees and give importance to the substantive effectiveness of guaran-
tees instead of simply relying on written guarantee agreements.

Guarantors tend to be parent companies of obligors, and we
are not relying on any particular guarantors. Since there are usually
close relations between obligors and guarantors, the effect of diver-
sification due to guarantees cannot be expected to any large extent.
But we at least recognize equating the creditworthiness of guaran-

teed debt with the creditworthiness of guarantors.

Risk Management

(2) Coping with Basel Il

The Basel II framework narrowly defines types and require-
ments of credit risk mitigation technique that can be used to miti-
gate risk-weighted assets in the calculation of credit risk-weighted
assets. As described above, we make use of credit risk mitigation
technique as much as possible, and set the scope of the credit risk
mitigation technique applicable to the calculation of our capital
adequacy ratio as follows, after scrutinizing their eligibility for the

notified requirements:

<Qualifying Financial Asset Collateral>

* Netting of loans against deposits (limited to jurisdictions
where netting is authorized in a stable manner and also
based on judicial precedents, etc., with balancing-out agree-
ments in place)

* Legally valid bilateral netting agreements and credit enhance-
ment by CSA, regarding derivatives transactions and repur-
chase agreement transactions

e Listed securities (Acceptable listed securities are shares.
When accepting shares as qualifying financial assets collater-
al, we take into consideration the relationship between the

obligor and the issuer of the shares)

<Qualifying Assets Collateral>
* Qualifying real estate asset collateral (land only or land and
accompanying buildings)
* Other qualifying asset collateral (ships)

<Guarantee and Credit Derivatives>

* We accept guarantees mainly from public-sector organiza-
tions and business enterprises (guarantors) and purchase
credit derivatives mainly from financial institutions (protec-
tion providers). Qualifying guarantors and protection
providers are entities with sufficient creditworthiness as rep-
resented by a credit rating higher than a prescribed level, etc.
so that credit risk mitigation effects are ensured.

(3) Regarding the concentration of credit and market
risks resulting from the use of credit risk mitigation
technique

e Guarantees and credit derivatives are deemed to involve con-
centration risk.

* Guarantors tend to be the parent companies of obligors, and
we are not relying on any particular guarantors. In our con-
trols of the credit limits regarding an obligor, we monitor
and control concentration risk through total management of
the entire group to which the obligor belongs regardless of
whether a guarantee is provided by the parent or not.

* The total notional principal amount of credit derivatives
purchased by Sumitomo Trust is not significant as credit
risk. We manage the notional principal amount as part of

the credit limits for the protection provider.
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Capital Adequacy Ratio Consolidated

We calculate the BIS capital adequacy ratio on both a consolidated and non-consolidated basis in line with provisions of Article 14-2 of the Banking Law and
on the basis of calculation formulae prescribed under the criteria for judging whether a bank’s capital adequacy ratio is appropriate in light of assets held (the
Financial Services Agency 2006 Notification No.19, hereinafter referred to as the “Notification”). Applying uniform international standards, we have adopted the
Foundation Internal Ratings-Based (IRB) Approach for the calculation of credit risk-weighted assets and the Standardized Approach for the calculation of operational
risk, and also introduced market risk regulations.

BIS Capital Adequacy Ratio

Millions of Yen
At March 31 2009 2008
Tier I
Capital Stock ¥ 287,537 ¥ 287,537
Noncumulative Perpetual Preferred Stock - —
Deposit for Subscriptions to Shares = —
Capital Surplus 242,555 242,555
Retained Earnings 463,345 483,685
Treasury Stock (Deduction) 453 441
Deposit for Subscriptions to Treasury Stock — —
Expected Distributed Amount (Deduction) 2,511 14,234
Net Unrealized Loss on Available-for-Sale Securities (Deduction) 109,615 —
Foreign Currency Translation Adjustments (10,111) (4,729)
Share Warrants — —
Minority Interests 306,969 209,362
Noncumulative Preferred Securities Issued by Overseas Special Purpose Companies 280,000 183,000
Business Rights Equivalents (Deduction) — —
Goodwill Equivalents (Deduction) 106,980 115,508
Equivalent to Intangible Fixed Assets Recorded through Business Combination (Deduction) — _
Equivalent to the Increase in the Capital Associated with Securitization Transactions (Deduction) 1,062 —
Equivalent to 50% of the Excess of Expected Loss over Qualifying Allowance (Deduction) 7,865 14,918
Total Tier I before Deduction of Deferred Tax Assets (Aggregate Sum of Items Above) 1,061,806 1,073,308
Deducted Amounts of Deferred Tax Assets (Deduction)*! — —
Total (A) 1,061,806 1,073,308
Noncumulative Preferred Securities Attached with Step-up Interest Rate Clause*? (a) 156,000 100,000
Tier IT
45% of Net Unrealized Gain on Available-for-Sale Securities — 48,096
45% of Revaluation Reserve for Land 614 771
General Allowance for Loan Losses 9,383 3,213
Excess of Qualifying Allowance over Expected Loss — —
Debt Capital 673,625 708,859
Perpetual Subordinated Debt* 292,740 314,195
Subordinated Term Debt and Fixed-term Preferred Stock** 380,885 394,664
Total 683,624 760,940
Included in Capital (B) 683,624 760,940
Tier I1T
Subordinated Short-term Debt — —
Included in Capital (C) — —
Ttems for Deduction
Items for Deduction* (D) 62,542 101,958
Total Qualifying Capital
(A) + (B) + (C) - (D) (E) 1,682,888 1,732,290
Risk-Weighted Assets
Asset (On-balance Sheet) Items 11,340,590 11,722,611
Off-balance Sheet Transaction Items 1,603,280 2,022,727
Amount of Credit Risk-Weighted Assets (F) 12,943,870 13,745,339
Amount of Market Risk Equivalents ((H)/8%) (G) 284,753 162,263
(Reference) Market Risk Equivalents (H) 22,780 12,981
Amount of Operational Risk Equivalents ((J)/8%) (I) 682,848 718,385
(Reference) Operational Risk Equivalents (J) 54,627 57,470
Amount Obtained by Multiplying by 12.5 the Excess of the Amount Obtained by Multiplying the Old Required
Capital by the Rate Prescribed by the Notification over the New Required Capital (K) — —
Total ((F) + (G) + (1) + (K)) (L) ¥ 13,911,473 ¥ 14,625,988
BIS Capital Adequacy Ratio = E/L X 100 (%) 12.09 11.84
Tier I Capital Ratio = A/L X 100 (%) 7.63 7.33
Ratio of Noncumulative Preferred Securities with Step-up Interest Rate Clauses to Tier I Capital = a/A X 100 (%0) «++-+verereeseeseesessmssmienencicenes 14.69 9.31

*1 As of March 31, 2009, deferred tax assets total ¥207,705 million in net terms. The upper limit on the inclusion of deferred tax assets in capital is ¥212,361 million.
*2 Listed in the Notification Article 5, Paragraph 2, i.c. stocks and other securities with high probability of redemptions through such measures as attachment of step-up interest rate clauses
(including noncumulative preferred securities issued by overseas special purpose companies).
*3 Debt capital listed in the Notification Article 6, Paragraph 1, 4 that have all of the characteristics listed below:
(1) Paid-up debts unsecured and subordinate to other debts
(2) Not redeemable, except for certain cases
(3) Used for compensation of loss while continuing business
(4) Allowed to defer interest payment obligations
*4 Listed in the Notification Article 6, Paragraph 1, 5 and 6. However, subordinated term debts are limited to those with an original maturity of over five years.
*5 Listed in the Notification Article 8, Paragraph 1, 1 through 6, and include the amounts equivalent to intentional holdings of other financial institutions’ capital funding means and the
amounts equivalent to investments in those provided for under the Notification Article 8, Paragraph 1, 2.
*6 We received an external audit by KPMG AZSA & Co. on the calculation of the consolidated BIS capital adequacy ratio in line with ‘Agreed Upon Methods for the Implementation of
Capital Adequacy Ratio Audits’ (Pronouncement 30 of the Japanese Institute of Certified Public Accountants, Bank Auditing Committee, June 12, 2007).
The external audit is not part of the accounting audit of the consolidated financial statements but was conducted on parts of the internal risk management framework concerning the
calculation of the consolidated BIS capital adequacy ratio under agreed-upon examination procedures and is a report of the results. It thus does not represent an opinion by the external
auditor regarding the consolidated BIS capital adequacy ratio itself or parts of the internal control which concern the ratio.
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Outline of Capital Funding Means

An outline of capital funding means for the BIS capital adequacy ratio is as follows:

Risk Management

Capital Capital Funding Means Outline
. Shareholders’ equity listed in the Notification Article 5, Paragraph 1, and
Caimimio Simes Pl Vi Siels our standard stock with no limitations on holders’ rights.
el Preferred securities listed in the Notification Article 5, Paragraph 3, which
meet all of the conditions below:
Preferred Securities See Table below for Details *Noncumulative preferred capital
*Paid-up securities that are unsecured and subordinate to other debts
*Used for compensation of loss within the Bank while business is continued
. . : ; Instrument included as the debt capital listed in the Notification Article 6,
Perpetual Subordinated Bonds .SDtate— of Refc}ir?p; niant)t Provided Paragraph 1, 4 that have all of the characteristics below:
(Pig :lp rr(:ems :vieli be Zlfowe d after 5 years ePaid-up securities that are unsecured and subordinate to other debts
sub'g cty M uthory *Not redeemable except for some cases i )
Perpetual Subordinated Loans | authorities) 8 *Used for compensation of loss while business is continued
eAllowed to defer interest payment obligations
Ll Maturities of 10 years and 20 years
(Bullet payment)
Subordinated Bonds *Date of Redemption Provided Instrument included as the debt capital listed in the Notification Article 6,
*Step-up of Interest Rate Paragraph 1, 5 and 6, but subordinated debts are limited to those with
(Prepayments will be allowed after 5 years | five-year minimum maturity.
Subordinated Loans subject to approval by the regulatory
u ate 4 authorities)

Details of preferred securities issued by overseas special purpose companies included in the Tier | of capital for consoli-
dated BIS capital adequacy ratio calculation are the following:

1. Issuer STB Preferred Capital 2 (Cayman) Limited | STB Preferred Capital 3 (Cayman) Limited | STB Preferred Capital 4 (Cayman) Limited | STB Preferred Capital 5 (Cayman) Limited
2 SDescr.lB“on of Noncumulative Preferred Securities Same as on the left Same as on the left Same as on the left
ecurities
Perpetual (the Securities may be redeemed in | Perpetual (the Securities may be redeemed in Perpetual (the Securities may be redeemed in
whole or in part on any dividend payment | whole or in part on any dividend payment whole or in part on any dividend payment
%, Wity date on or after seven years from the issuance | date on or after ten years from the issuance at Same as on the left date on or after five years from the issuance
: at the option of the Issuer subject to the prior | the option of the Issuer subject to the prior at the option of the Issuer subject to the prior
approval of the holders of the ordinary sEares approval of the holders of the ordinary sﬁares approval of the holders of the ordinary sﬁares
and applicable regulatory requirements). and applicable regulatory requirements). and applicable regulatory requirements).
Series A
<Ist year - 10th year >
Fixed Rate
<Ist year - 10th year > <Thereafter> <lIst year - 5th year >
4. Dividend Rate il R Same as on the left 5 Step-up Floating Rate Fixed Rate
<Thereafter> Series B <Thereafter>
Step-up Floating Rate <Ist year - 10th year > Non Step-up Floating Rate
Fixed Rate
<Thereafter>
Non Step-up Floating Rate
5. Issue Amount ¥50 billion ¥50 billion e ¥70 billion
6. Issue Date December 7, 2005 March 2, 2007 June 24, 2008 December 18, 2008
Dividends are payable by the Issuer in the
presence of distributable amount of the Bank
in conformity with the calculation of pre-
7. Outline of ferred shares of the bank.
Dividend If the Bank pays any dividends on any of its Same as on the left Same as on the left Same as on the left
Payment common stock with respect to any financial
year of the Bank, then the Issuer will be
required to pay full dividends on the Securities
for the applicable year.
Dividends will not be paid if any of cer-
tain criteria have met. The criteria include
the following:
8. Dividend When the Bank did not pay dividend on X
" Limitation any class of preferred shares. Same as on the left Same as on the left Same as on the left
When the Bank’s BIS capital adequacy
ratio or Tier I capital ratio is to decline
below the minimum percentages required
by Japanese banking regulations.
The Securities are intended to provide
holders, through the perpetual subordinat-
9. Rights to the ed loan to the Bank, with rights to remaining
Remaining assets that are the same as those to which Same as on the left Same as on the left Same as on the left
Assets holders would be entitled if they had pur-
chased noncumulative nonvoting perpetual
preferred stock issued directly by the Bank.
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Scope of Consolidation Consolidated

(1) The Difference between Companies Belonging to the Group of Companies Subject to the Consolidated Capital
Adequacy Ratio as Prescribed by the Notification Article 3 (hereinafter referred to as the “Consolidated Group”) and
Companies Included in the Scope of Consolidation in line with the Consolidated Financial Statements Rule is as follows:

Subsidiaries under the Banking Law that are not included in the scope of consolidation by applying provisions of the Consolidated Financial

Statements Rule, Article 5, Paragraph 2, are included in the Consolidated Group subject to the calculation of the capital adequacy ratio.

(2) The number of consolidated subsidiaries that belong to the Consolidated Group is 39. The principal companies are

the following.
Name Principal Business Operations

STB Leasing Co., Ltd. Leasing
Sumishin Matsushita Financial Services Co., Ltd. Leasing, Installment Finance, Credit Card Service
First Credit Corporation Money Lending
Sumishin Realty Company, Limited Real Estate Brokerage
STB Asset Management Co., Ltd. Investment Management and Advisory
Sumitomo Trust and Banking Co. (U.S.A.) Financial and Trust Services

(3) There are two affiliated companies that undertake financial services subject to the Notification, Article 9.

Name Principal Business Operations
Japan Pension Operation Service, Ltd. Pension Benefit Computing and Clerical Agent Services
Japan Trustee Services Bank, Ltd. Trust and Banking Services

(4) There are a total of 43 companies that are subject to deduction items listed in the Notification, Article 8, Paragraph 1,
2 (a) through (c). The principal companies are the following.

Name Principal Business Operations

Hummingbird Co., Ltd. Rental Business through an Anonymous Partnership

Companies that are Subject to Deduction ltems Listed in the Notification, Article 8, Paragraph 1, 2 (a) through (c).

2009 2008
Companies that Failed to Meet the Regulatory Required Capital and Shortfall Amounts «eeeeeeerereieeeicccnnen Not applicable Not applicable

(5) Of Companies Listed in the Banking Law, Article 16-2, Paragraph 1, 11, those Dedicated to Auxiliary Businesses, and
Companies Listed in the Banking Law, Article 16-2, Paragraph 1, 12, all belong to the Consolidated Group.

(6) There are no particular restrictions on the transfer of funds and capital within the Consolidated Group.
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Risk Management

Capital Adequacy Consolidated

(1) Amount of Required Capital against Credit Risk (excluding equity exposures to which the IRB Approach is applied
and exposures held in funds)

Millions of Yen
At March 31 2009 2008
Portfolios to which the Standardized Approach is Applied ¥ 122,771 ¥ 139,101
Exposures to Business Units Set for Phased Roll-Out Application ««:esssseeseesecieininiiininiiiiniiiiiic 95,479 111,819
B pOSITES EXCl I e o T A DD A O o e e S S 27,291 27,282
Portfolios to which the IRB Approach is Applied and the Breakdown by Portfolio < :tesuerressniiniiiiiiii 956,829 919,489
COIPOTALE EXPOSULES +-rvsseerssseerssssessssssssssessasies et et s st 756,985 721,132
OGRS [EPIEBLITES =omosmossmonmsonsompsesosssims s 1550155150075 27,651 22,362
Bank EEXPOSULES ++evererestusesestietnt ettt 26,171 27,321
Residential Mortgage EXPOSUIES «--sssessssserssmmmmmsssstisssmumniiississimiisssssssiissiamnsssstisssisssisssssssisssssssssissssssnssssstsssssssssssssssnss 55,270 47,427
Qualifying Revolving Retail EXPOSULes «rrrrsssssseeseeeeeeessssssssseseesesesssssssssssssssess s sssssss s sssssssssenes 593 643
Other Retail Exposures ............................................................................................................................................... 13,099 12,307
Purdhnga] [Re@ailblles coscossconmoonosasnssscsco0000000000aaesE6060000000900009060a00E00000000000000aIIEEaBEa000600000008aaAAAAEA000000500B000NAIBAAAAIA00C0000000000 46,759 70,469
Other Assets 30,299 17,825
T O LY T R —————,,,,ee,eeMaaae, 29,047 55,968
Exposures to which the Standardized Approach is Applied «--------weeeeeeereeseesssssssssssssssssssssssssss s _ _
Exposures to which the IRB Approach is applied «: -+ tseeeeeresiiininiiiiiii e 29,047 55,968

Note: From March 31, 2009, retail exposure for Life Housing Loan, Ltd. is being presented using the IRB Approach instead of the standardized approach.

(2) Amount of Required Capital against Credit Risk concerning Equity Exposures to which the IRB Approach is Applied

Millions of Yen
At March 31 2009 2008
L o e O O N ¥ 68,584 ¥ 87,999
PD/LGD Approach .................................................................................................................................................... 13,357 13,973
Simple Risk Weight Method of the Market-based Approach ....................................................................................... 20,686 18,937
Internal Models Method of the Market-based Approach «essseuesseriumeriumiimsiiimisiimisiiniiisssissssinississsssssesisssssisses _ _
Tt el MIGASIIES cooomoosomsmmosomsmmensamammemsameasamemeaamesaaaRaRaaaRIaRoOaRaR PR aRaR R ERaR AR CRCaPCRCEaRCRCED 34,540 55,087
(8) Amount of Required Capital against Credit Risk concerning Exposures Held in Funds
Millions of Yen
At March 31 2009 2008
¥ 44,723 ¥ 72,645
(4) Amount of Required Capital against Market Risk
Millions of Yen
At March 31 2009 2008
Ml RGP ccceronsssonnn0000000000555000000000000000000000030500009930000ANATAEEEAAAAREEERA099BEE00AAAEEEE00IIT0000000000000AAAAITNN0TITV000000CEEEEAAAREIEER0000CC00ATTIETT0 ¥ 22,780 ¥ 12,981
Amount of Required Capital by Category under the Standardized Approach «---eeeeeeeueieiciiniiniiiiiiice 2,302 1,818
Iinizamast Raie IR cosssosssoscso0000000000066060000000000000060000600600000000000AIAEABE0000E0000DOAIIBAAAEEA00E0000000IT0AIAEAEE000000T00DNRITEAAAIEABCE0DIT00CI 1,827 1,543
EQUity POSIHON RiSK «+++cvvssseeusssreusssreisssssinisiinisiimmssisimssesissstisssssasssssiassstasssesasssssassssssss sssssssssssssssssssssssssssssssssssssssses _ _
Foreign Exchange Risk - 475 275
COMIMOAITIES RISK «+-+esevererererererereremememerimememisesereseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseses _ _
OPHONS TIANSACHONS ++tv+ss1sstesssssoessssnssesssinsostsssnssesssiss ot ssionssosssias s ssionsses s ias s oms s as s ems s ass s emss s assons _ _
Internal Models Approach .......................................................................................................................................... 20,477 11,162
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(5) Amount of Required Capital against Operational Risk

Millions of Yen
At March 31 2009 2008
Standardized APProach «-rrsseerssscersserisiieiisie ittt ¥ 54,627 ¥ 57,470

(6) Total Required Capital

Millions of Yen
At March 31 2009 2008
Total Required Capital -+ eeerssseersserestieeisseeiiseeitt ettt s ¥ 1,112,917 ¥ 1,170,079

Credit Risk

Consolidated

(1) Balance of Exposures Related to Credit Risk (excluding exposures held in funds and securitization exposures)

Millions of Yen
2009
Credit Risk Exposures
Lowns, Compinns s Mo
Off-balance Sheet Securities Over-The-Counter or Exposures in
Exposures other than \Dfnfverioies cfaule

At March 31 Derivatives

]apan ...................................................................... ¥ 17,132,762 ¥ 14,249,427 ¥ 2,648,897 ¥ 234,438 ¥ 156,551
Outside Japan ceeeesein 2,756,350 698,632 1,400,347 657,370 14,225
Total for Regions «eesesereseseticissnnniiniiiiininins ¥ 19,889,113 ¥ 14,948,059 ¥ 4,049,244 ¥ 891,809 ¥ 170,777
Manufacturing «eeeeeeseseesesientsnsts s 2,797,512 2,518,087 255,246 24,178 8,763
1| 3,656 2,350 1,283 22 —
EOTCTrry R ————— 245 245 _ _ _
R b¥iagg, ceoocononconcosommmnmocoonmmromonemnoscncspocscassoosaaEsoocas 8,400 8,303 29 67 526
MIRIDG +rveseeerssssenssssmmsssmmsssims s 17,040 16,782 _ 257 _
ClamnSIiiGHEIn coomoocoonomooeonmem6eeaneosenemeomeeaemeoaaas0006aeacs 191,010 183,047 7,629 333 18,671
Energy anal Wiidlfidles  ccocsonoocosonassssncacossensacosansaseonsascaes 212,586 169,089 42,172 1,324 —
ClarrmEIRIEAIIEIR 0co000000600000006000006A000EONEIICANACIOOOAI0 223,550 211,532 11,754 263 37,806
TIANSPOLTALION «+oevssersscvssemssivmssimnsiemssinmssiissiomssiinses 905,880 806,944 84,843 14,092 _
Wholesale and Retail ««eeeoeeereeenninnininiiniiins 1,445,269 1,362,918 76,393 5,957 6,119
Finance and Insurance 1,784,226 1,483,972 101,518 198,735 75
1Rzl TBE#Ee  cocooanoocconnonocannn0006an000000000000000000000000000005000 2,198,696 1,991,676 197,663 9,356 43,389
Warieins SEr@as  ocoo0000000000000000000000000000000000000000600000060 1,119,156 1,094,741 19,334 5,080 4,522
Local Public Bodies - 91,010 79,243 11,766 — —
INdividuals eeeeeeeeeeeeememmmemeimniiriieeeecs e 2,158,535 2,158,535 — — 14,593
OLIiELS +oveervereeneesuentensantansensaseseasessessensessentensensensenes 6,732,336 2,860,587 3,239,609 632,139 36,310
Total for Industry Sectors ¥ 19,889,113 ¥ 14,948,059 ¥ 4,049,244 ¥ 891,809 ¥ 170,777
Orne Yz @ ShEiig? 0coco000000000000000000000000000000000000000000 4’495’786 4’013’341 403’023 79’421

Over One Year to less than Five Years - 7,801,862 5,693,410 1,809,987 298,463

Five Years or Longer - cveseeesssssumsssiunissiunsssusassinnes 7,591,464 5,241,307 1,836,233 513,924

Total for All Durations «-««--seeeeeeessemiiiiniiiniiiniens 19,889,113 14,948,059 4,049,244 891,809

Average Balance during the Period «-eoeeeeeeeeiecncee. ¥ 19,869,381 ¥ 15,003,039 ¥ 3,921,898 ¥ 944,444

Notes: 1 Exposures subject to the calculation of credit risk-weighted assets excluding those subject to funds, securitization, other assets and those excluded from the application.
2 “Others” in the industry sectors include non-residents and state public services. Exposures for the duration of over five years include those with no fixed maturities.

3 Average balance during the period is the average figure of those as of March 31, 2008; September 30, 2008; and March 31, 2009.

4. The above data represents amounts after credit risk mitigation effects of netting contracts allowed under the law and the netting against the company’s cash balance.

5. The above data represents exposures to original debtors in loan participations.
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Millions of Yen
2008
Credit Risk Exposures
Lo, Commimens  Dmmmilen
ol seme  Oghugr "
At March 31 Derivatives
¥ 16,942,522 ¥ 14,357,996 ¥ 2,353,612 ¥ 230,912 ¥ 92,950 i
O SIS D ————————— 2,689,109 776,939 1,133,133 779,035 1,379 é
Total for Regions «--eeeeereseireciiiiiiiiicnnn ¥ 19,631,631 ¥ 15,134,936 ¥ 3,486,746 ¥ 1,009,948 ¥ 94,330 S
(9]
T G e e — 2,623,956 2,170,392 435,247 18,316 6,592 g‘
Agriculture ............................................................. 3,932 2,758 1,154 18 — o
Forestry - 212 212 — — —
Fishing ................................................................... 4216 3,958 218 39 —
15,118 14,808 — 310 —
222,122 211,253 9,987 881 3,434
Energy and Utilities ---sseeeresseeeerssseccemsssecenssnaeenes 239,380 189,373 48,515 1,491 _ g
COMMUNICALION +++otssossssssvesssrsaososssescsvsssavsssvscssassoves 230,299 215,398 14)710 191 3,730 §
Transportation 877,856 749,158 113,978 14,718 — =
Siballesle il Rl socoomersoommererooamessosmoooo: 1,514,807 1,419,645 89,251 5,910 33,255 %;
Finance and Insurance «««---«esseeesvemmuiiniiiniinniiinns 2,127,583 1,804,697 148,072 174,813 — -
Real Estate 2,144,606 1,957,590 177,679 9,335 14,374
Various Services 1,302,520 1,273,710 23,493 5,316 5,124
Local Public Bodies «:eeeeeeeeeerevesaerennasaernnnnsieennennnannns 131,640 106,017 25,623 — —
lingliwieialls cossoonsosconsmsocsmmmosssansesossneossamaconsnsasconsncac 2,086,420 2,086,420 — — 13,257
OLRELS +evererererrrrrresesesesesssssasesesesesessssssssesesesesesnsnans 6,106,956 2,929,540 2,398,812 778,603 14,561
Total for Industry Sectors «-«- e eeeueueieiennnincicicines ¥ 19,631,631 ¥ 15,134,936 ¥ 3,486,746 ¥ 1,009,948 ¥ 94,330 g
3
O T N — 4,893,325 4,421,063 384,518 87,744 3
Over One Year to less than Five Years ---eeeeeeeeeeeeenns 6,765,890 5,443,675 932,214 390,000 %
Five Years or Longer ............................................... 7,972,414 5’270’198 2’170’013 532’203 8
Total for All DUrations ««:--sceseeeeseessuieisciiiuiiniiiinnns 19,631,631 15,134,936 3,486,746 1,009,948 -
Average Balance during the Period «-eeeeeeeeeeeecenee. ¥ 20,155,995 ¥ 15,063,307 ¥ 4,155,166 ¥ 937,521
Notes: 1 Exposures subject to the calculation of credit risk-weighted assets excluding those subject to funds, securitization, other assets and those excluded from the application.
2 “Others” in the industry sectors include non-residents and state public services. Exposures for the duration of over five years include those with no fixed maturities.
3 Average balance during the period is the average figure of those as of March 31, 2007; September 30, 2007; and March 31, 2008. -
@
(2) General Allowance for Loan Losses =
Millions of Yen
2009 2008
Change -
At March 31 Balance Balance &=
General Allowance for Loan LLOSSEs ««++tssseeeseeeeeeereeeeeertmmmiuuiiiiiiiisieesreeeeereeemmimmiimeesseeeeens ¥ 92,124 ¥ 93,609 ¥ (1,484) g
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(8) Specific Allowance for Loan Losses (breakdown by region, industry sector)

Millions of Yen
2009 2008
Change

At March 31 Balance Balance

JAPAN +evrereeees e ¥ 67,285 ¥ 13,074 ¥ 54,210
Outside ]apan ................................................................................................................... 7,561 - 7,561
Total for Regions ¥ 74,846 ¥ 13,074 ¥ 61,772
Manufacturing .................................................................................................................. 1,662 1,202 459
Agriculturc ........................................................................................................................ 2 — 2
FOIESLLY ++vereevsseessemsseemssessss ettt bttt _ _ —
S e Ml i 0 _ 0
IVEILNLG. ++eseeeseeesseess s 25 _ 25
COMSTIUCTION +++e+versersersenseruententententastenteseasessessessessessessessenteseesteseeseesessessesaenesaesaessessensesens 2,755 153 2,602
Energy and Utilities 9 4 4
COMUMMUINICALION +++erversersersertentertenteseesteressessessensessensensententestesteseesessessensessensensensensessenteseeses 27,116 55 27,061
TTANSPOITATION ++vrvrsersserssesssnssesssessie sttt 133 3 130
VWholesale and RECail -«-veseeseeerersereseesersaesesassenessesessessssssessesessosssessssassesessessssesessssessssesassesasnen 388 1,415 (1,026)
[Rfinarnee ainel [[ASIHEMER conoocononoosoenmmo0anea0m0a0eam0m6eaemBmEEEamIIIEAEANEEEOERaNOOCEARNOIBORAEAOIRAAEO0D0AAACIDD 368 6 362
Rl ESTATE +++veververserserserseruetemtestestaseestesessessessessessetessestenteseesteseesesbeesessesaeneaesnensessentesasas 22,239 2,957 19,282
VALIOUS SEIVICES +erverververtereertertereeteremsessessessessessesensentestententesesstesessessessessessensensentensesteneesens 1,933 885 1,048
Tl Pl ol coomoommmsommmommmoomnmmmmmmumemmemommiumumememammInsaIsaIOeOmeIasaaHIaREaOICIOsaIRIRCI00CI0000 _ 1,575 (1,575)
Individuals 2,904 3,025 (121)
Oxilhais  co000000000000000000090000009500AAEOICEEEBILITICAAICITIBAGITITCAAATITICAAATITICAGATITCCAATOICOCABIOICABACIOICICAAIOITCEAATIT 15,306 1,790 13,516
Total for Industry SEEiEIE c00000000000000000000000EIIEEEAABEINEEEAENNCEEABINICEAAECOGEOAAECNAAICTDNNACOOIOOACO000C0GAND ¥ 74,846 ¥ 13,074 ¥ 61,772
(4) Allowance for Loan Losses from Borrowers in Specified Foreign Countries (breakdown by industry sector)

Not applicable as of the end of March, 2008 and the end of March, 2009
(5) Amount of Written-off Loans (breakdown by industry sector)
Millions of Yen

Year Ended March 31 2009 2008
Manufacturing ................................................................................................................................................. ¥ 1,681 ¥ 491
Agriculture 1 —
ey A OO 0 _
FISRINE ++oevvreeveseemssenmscine sttt 19 _
IMDLIIL, et eeesssss s _ _
COMSTIUCTION #++e+seereenesenessessesesensestenteseestensassesseseasseseasessesessestestessessessesseaeeaeeseeaeese s e s et esseseenteseeneeaeeaeenesnanen 2,887 300
Energy and UHHtes «--sewsseresseressersseessie s 1 _
COITUTIUIIICATION. +++++++everersersersensensertentertertestaseestasensestensessesensestentestestesteseasessessessesesessentensesteutesaesteueeseenesuesaens 1,069 (557)
B L T ———G—— S ——————— 9 _
Wholesale and Retail - (69) 4,489
[Bfinainee ainel IIASTHAMER cono00000000000000000000069000000630I000EEATICECANIBICACAVIICAAABICICCABACTACABIIINABITINNAATAOCOGATAICAAANILICAAANOOTAACI0D 4 11
1Rzl 1Bgimie coocononsoccmnnmc0c0n00000000000000000000606000006AGAITICAAATITCOCABITICAGABINICAAABIOICAEAICIEAEICICICAAIITICAAIIICAAATITICACANITICAGABOTOCACI0D 2,731 42
VALLOUS SEIVICES #+verversersensertentertertestasessessensesetestestesteseesteseesessessessesessessestesteseesteseesessessenbestensenteseeueeseeseebessenes 452 154
LOCAL PUDLIC BOGIES «++erververververuemsenuestemtemeenteseesesseesessessessessensententententesteseesesstssessessensensensentensententeseestosessessessenses — _
TRdIVIdUALS eoveeereenernen e 1,365 486
OxlhEs oc00000000000000600000000000000000000CCNCABACICOEALINICACAITNCAAAIVICEGATILICOGATIICAAABICABICOTACAAIIICABIINAATAOOAATIICEAANIVICAAATOOTAACI0D 2,193 683
Total for Industry SEEEE1ES c00000000000000009000a00IEEEANTTEECAATIEEEABITITICAEICITABAAIITEAAATITICAAATITICAAATITCAATOTCCCABIIAAATICIAAAIOCAD ¥ 12,348 ¥ 6,102
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(6) Amount of Exposures by Risk-Weight Category (Standardized Approach)

Millions of Yen
2009 2008
At March 31 Subject to Rating Subject to Rating
Balance of Exposures to which the Standardized Approach is Applied after
Allowing for the Credit Risk Mitigation Effect by Risk-Weight Category - ¥ 2,067,647 ¥ 149,821 ¥ 2,403,388 ¥ 157,043 -
275,372 _ 310,012 —
2,868 — 824 —
243,136 19,750 381,767 26,778
— — 28,501 —
89,879 52,806 72,577 64,634
R — 1,436,043 77,264 1,599,878 65,621
150% wvrvrereremrmennanseansneseseseseseseseanes 20,345 _ 9,825 8

Amounts Deducted from Capital under / /
the Notification, Article 8, Paragraph 1, 3 and 6 «+-eeeeeeerenescccciennnns — —

(7) Amount of Exposures by Risk-Weight Category (IRB Approach)

Millions of Yen
At March 31 2009 2008
Specialized Lending under the Slotting Criftizarifial - 0000000000000000500000990900099900005509000EACINIKABATINNHIBAINCATAAINICACATINIOICATOAAOATE ¥ 1,323,267 ¥ 1,288,935
High-Volatility Commercial Real Estate EXPOSULES -ereeereeneseutsenentniniiiiitiiintiist ittt 266,231 287,595

Maturities of 2.5 years or Longer .......................................................................................................... 107,997 164,574
Strong ........... G159 comoau00m0030000003000300AI00AKEaAOAIERAOAAOACAAOAAEOAAOAOAAIOANCAA0AOACOAOAICACCICOAOTA000 40,778 24,242
Gawal ccoovocooooo 1209 0000000000009000006090009000063BAATBIVIANVCEAACEAICAAAAAAITITIAVTNAICACACAAICAAIAAAITITTLOVI000ICAIC 58,772 102,630
Satisfactory -+ .- - - TAQp  0900000000000000000300090000000000AC0TICAITOTIECTAOAIITIAATIOTIAOTOATIOAIOTIIIIOTIC0TI0II0TIAOTIOOIOT 8,446 37,701 —
Weak 0 —

Default — —

Maturities of less than 2.5 YEars ««eeeeeeesssurreeeeeeettttmmmmmiiittteee ettt e ettt e e e e e s s 158,233 123,021
Strong ........... ZA01%%)  com00000300a000A00ANOACAICOACEA0AA0OAIAAOAICOANOBAOACA0OAA0OACCA00AAC0A00A003000A0COI00ACOa0000 4,885 25,109
Gl coovcoococooc 59 0000000000000000030000000000AA0IAO0TIOCAAOTIAAIOTICIIOTIA0TIABIITIAOTICAIOTIOTITII0TI0IICOI0TOI0T 54,492 58,922
Satisfactory ...... () O e s e 85,930 38,989
Waglk cconconnooa D500 +eeeeeeereettuuniee ettt st e s s ettt 12,925 —

Default - «oovvvvvn- (0 ereerereuenteesntacuesteesaesesesstheets et ta et h etk etttk ettt bttt aeb e _ _
Other EIXPOSUIES ++ststeessesesents ettt ¥ 1,057,036 ¥ 1,001,340

Maturities of 2.5 years or Longer -+ 836,988 767,626 e
Strong . ...l ) OO T T T T T T T T XX T CO XX PR P 425,182 360,928
C@@al covocnooonoo QY coccescoacona009I500066EEAEEEREEERCERTIIaEIIcEAaERRAEEEANEEACOaI090CE00CaAEARAEEAETRTO000000900006aa0 216,302 229,439
Satisfactory ...... 8 5L T PPN 165,049 160,695
Weak 30,453 16,563
Default — —

IMatirities 0f ess tNamE 2D Y Cals === === aae e TS SS S Sanaass 220,048 233,713 %i, (;:2
Strong ...l ) RS —— 53,352 65,827 §
(@sEsl cooocaoocaoo ) RSN 74,899 93,315 g
Satisfactory - - - - - - 1 57 PP 82,053 71,836 =
Wezlk occocoscono O 7,255 2,733
Default < covovvvvnn 0k weeveereneeesenietateeses ettt ettt ettt h ettt 2,487 —

Equity Exposures to which the Simple Risk Weight Method of the Market-based Approach is Applied -+ ¥ 62,807 ¥ 58,497
Listed Stocks - - - - - 300% --- 7,288 10,668
Uhillisizal Siadhks o o o 407 00000000000000000000000650000000090099666960090000653A0009009000000GAACAACAAVAAITTITIV0AACCOIAA0AAGAITTID 55,518 47,829
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Application of the IRB Approach

(1) The Probability of Default (PD), Loss Given Default (LGD), weighted average of Risk-weights (RW), Exposure At Default
(EAD) of On-balance sheet asset items (On_EAD), and EAD of Off-balance sheet asset items (Off_EAD) by obligor cate-
gory for Corporate Exposures

Millions of Yen
2009
At March 31 PD LGD RW On_EAD Off_EAD
Ratings 1 — 4 0.07% 45.85% 24.64% ¥ 2,371,933 ¥ 708,684
Ratings 5 — 6 0.89% 44.81% 71.83% 4,327,188 780,521
Ratings 7 — 8 coveveeevsssesmssssmmissumsssumssssuisssussssisssssnss 19.33% 43.96% 216.36% 690,450 67,788
Ratings 8- — 10 «ecvvsseeussseumsismmsssmmniissesiissesisssnisns 100.00% 43.29% _ 133,418 2,478
TTOLAl ++everereerereserenenenerseseserenenenesaseseseseneneneeasesesesenanen 3.64% 45.07% 66.82% ¥7,522,991 ¥ 1,559,472
Note: Specialized lending and purchased receivables are excluded.
Millions of Yen
2008
At March 31 PD LGD RW On_EAD Off_EAD
Ratings 1 — 4 eeeeeeveeesmssssmnsnimnssinissiissinsinssnnns 0.06% 45.87% 23.81% ¥ 1,981,642 ¥ 848,074
Ratings 5 — G coveveeevsssesusssssmnsiumssiamssiimssssiissssissssnnss 0.94% 44.77% 73.70% 4,330,527 900,337
Ratings 7 — 8 coveveersssessssissmiismnsismmsiuisssiissesissssisns 18.59% 44.11% 210.26% 656,492 92,979
Ratings 8- — 10 --- 100.00% 44.97% — 63,789 7,832
2.95% 45.07% 68.73% ¥ 7,032,451 ¥ 1,849,221

Note: Specialized lending and purchased receivables are excluded.

(2) The Probability of Default (PD), Loss Given Default (LGD), weighted average of Risk-weights (RW), Exposure At Default
(EAD) of On-balance sheet asset items (On_EAD), and EAD of Off-balance sheet asset items (Off_EAD) by obligor cate-
gory for Sovereign Exposures

Millions of Yen
2009
At March 31 PD LGD RW On_EAD Off_EAD
Ratings 1 — 4 «oeeeeerseeessssmssemsiniscicee e 0.01% 44.97% 9.04% ¥ 3,583,116 ¥ 25518
Ratings 5 — 6 wreseevsseessermssesssisiisenisieii s 1.33% 45.00% 117.17% 12,927 1,431
Ratings 7 — 8 weeveseessesssesssmsssisisisisiiiiis 14.68% 36.23% 173.76% 5 _
0.01% 44.97% 9.47% ¥ 3,596,049 ¥ 26,950
Note: Specialized lending and purchased receivables are excluded.
Millions of Yen
2008
At March 31 PD LGD RW On_EAD Off_EAD
Ratings 1 — 4% 5000000000005009009UCCATCENTO0ONBABITITIOIIAAICCCAC0ND 0.01% 45.00% 9.75% ¥ 2,654,913 ¥ 53,913
RAtings 5 — 6 «eeevreersersessserssensecsnsiieisieise i 1.73% 45.00% 134.80% 12,411 384
Ratings 7 — 8 «reseeesseessersssenisissisesiiecies 14.68% 45.00% 232.15% 3,076 —
Ratings 8- — 10 - — — — = —
TTOTAl wveeveereeremmemmententetentetesterteteere s saesae bt e et neenes 0.04% 45.00% 10.59% ¥ 2,670,401 ¥ 54,297

Note: Specialized lending and purchased receivables are excluded.
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(3) The Probability of Default (PD), Loss Given Default (LGD), weighted average of Risk-weights (RW), Exposure At Default
(EAD) of On-balance sheet asset items (On_EAD), and EAD of Off-balance sheet asset items (Off_EAD) by obligor cate-
gory for Bank Exposures

Millions of Yen
2009
At March 31 PD LGD RW On_EAD Off EAD L
Ratings 1 — 4 «eveeerseeesesemsesinsisscie e 0.04% 47.00% 19.59% ¥ 424,353 ¥ 663,421
Ratings 5 — 6 wreseevsseessersssesssisnisesisississi s 0.46% 46.41% 62.54% 39,357 112,207
9.40% 45.00% 182.97% 5,000 131
TTOtal +eoveeeneeneenneessersuasuenneeneenseassesseesnasnsesneenneaseessaenes 0.13% 46.92% 25.49% ¥ 468,711 ¥ 775,760
Note: Specialized lending and purchased receivables are excluded.
Millions of Yen
2008 -
At March 31 PD LGD RW On_EAD Off_ EAD
Ratings 1 — 4 0.04% 46.29% 17.77% ¥ 782,207 ¥ 776,714
Ratings 5 — 6 0.73% 46.55% 70.69% 27,637 43,183
Ratings 7 — 8 — — — — —
Ratings 8- — 10 — — _ — _
Total ........................................................................ 0070/0 4630% 20()7% ¥ 809’845 ¥ 819)897

Note: Specialized lending and purchased reccivables are excluded.

(4) The Probability of Default (PD), weighted average of Risk-weights (RW) and balance of Equity Exposures to which the I
PD/LGD Approach is applied by obligor category

Millions of Yen
2009
At March 31 PD RW Balance
Ratings 1 — 4 0.07% 106.13% ¥ 51,453
Ratings 5 — 6 0.29% 157.15% 68,861
RALINES 7 — 8 ++vvseesseessesseesseeseet et 15.43% 511.38% 182
RALNES 8- — 10 wrrvssersrrseesseese st 100.00% _ 19
TTIOTAL -+eerveeerneeemmneenneeesee et e et e ettt eateeeat e e at e e eut e e bt e e at e e bt e e bt e et e et e e e ab e e ean e e eab et eabeeeaneeenneeenneeane 0.24% 135.88% ¥ 120,516
Millions of Yen
2008
At March 31 PD RW Balance
RALNES 1 = 4 wevererserseessees e 0.06% 108.34% ¥ 30,134 § (;;,?
Ratings 5 — I am—— 0.32% 162.24% 84,926 é 2
RALINES 7 — 8 «+vvseeserserssessessetets ittt 9.40% 461.59% 136 g
Ratings 8- — 10 - 100.00% — 19 3
izl ooooocono0o0000000000000000000000000006000000CACIDICEEANILICEBATTEECAATOICICABICACICABICACIOGAIOCOAICINICAAATIDICAAAIVVTOIATIL 0.28% 148.47% ¥ 115,216
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(5) The Probability of Default (PD), Loss Given Default (LGD), weighted average of Risk-weights (RW), Exposure At Default
(EAD) of On-balance sheet asset items (On-EAD), EAD of Off-balance sheet asset items (Off-EAD), Undrawn
Commitment, and weighted average of Credit Conversion Factor (CCF) applied to Undrawn Commitment for Retail
Exposures by exposure pool

Millions of Yen
2009

e March 31 PD LGD RW OnEAD  Of EAD Undmwn = oop
Residential Mortgage

(CLLELEILL ++=++t+eetrucntensensusensutonsnsentusansstensansasusensersassss 0.39% 52.88% 32.74% ¥ 1,614,891 ¥ 100,422 ¥ 206 75%

(OMEAKIE cocomosmenaommamEmaEoIIaEaEAEATNEACAIOES 37.46% 53.65%  323.23% 6,732 73 _ —

DEFAULE -++eeesencerrersencncncntsasaencarcetsasasncntensasasaencnsesses 100.00% 46.93% _ 7,934 67 _ _
Qualifying Revolving Retail

CUITENT 1ttt e 1.46%  100.00% 53.88% 6,832 3,453 68,121 5%

O EmalizE c000090000000000000905000505A0ACIIIONCAOACABITIIAOCOTABITIC — — — — — — —

DBl cococoosoosooocasasooonsosssaccaacasooncosscacamasamotsconsacaono J— _ J— — — J— —
Other Retail (consumer)

CULITENT weveuiviieierieieeteestee ettt 1.16% 53.23% 57.48% 114,034 8,258 124,882 5%

(O L LT ——— 27.59% 53.56%  141.91% 3,172 106 291 25%

Dl cocomoocnoosatosomsosasnsasasacammoacacacasatammmE0s000saea0000 100.00% 47.77% — 1,658 755 148 29%
Other Retail (commercial)

CULTENE 1ottt neaenenes 0.37% 54.39% 34.71% 118,346 7,427 = =

OVCLALLE <2511t trorasasaenetasaas sttt asaas s tanaaeasas et anses 15.54% 54.39%  115.27% 825 153 _ _

DAl cocoooocassnsaosososnsecssasssasamonacansassaseamsassasasatao 100.00% 50.10% — 1,053 497 — —
TIOTAl «oveereereereerermentensententetenteneeseereeueeteebeebenteneeneeneens 1.22% 53.21% 35.50% ¥ 1,875,483 ¥ 121,215 ¥ 193,650 65%
Notes: 1 LGD estimates include EL default amounts for exposures in default.

2 “Overdue” denotes credits less than 3 months overdue.
Millions of Yen
2008

e March 31 PD LGD RW OnEAD  Of EAD Undmwn = oop
Residential Mortgage

Current - 0.34% 53.65% 31.32% ¥ 1,438,443 ¥108,771 ¥ 130 75%

OVELAUE +++vvereerrersenerencnteesaenentasesesassentensasasssnensesses 37.46% 53.65%  323.23% 5,977 64 _ _

1Dl cocnoomosaconscncsmmosmssssssssaaemmonasararscamemmosmssassnEatac 100.00% 49.04% _ 6,077 92 — —
Qualifying Revolving Retail

CUITENT weveniteieieieieetee sttt ettt nes 1.46% 100.00% 53.88% 7,465 3,697 72,777 5%

Ol c00000000000000000090900000AACATITINNACOCOCABIICIOCCOIAAAIT0D . — J— J— J— . -

DBk cocooosssosssscasamaoomsssssacomacasommossssacamataosmssoasacannoe _ _ _ J— J— J— —
Other Retail (consumer)

CUITENT weveuiiiieieieieeteeeteeete ettt es 1.09% 53.15% 54.63% 120,900 8,259 124,720 5%

(OEalliE covomoooenomnmameiaoeaE OO OO0 27.59% 53.56% 141.92% 3,317 173 352 17%

1Dl cococooocossoscasaooomnscsosasssacamooncanocosasasanoocconsasaonoe 100.00% 48.18% — 1,200 770 152 23%
Other Retail (commercial)

CUITENT ceveuiviiiieieieeteieetceete ettt e 0.36% 54.39% 34.28% 89,197 8,898 95 75%

(CREHAIIE cr00m900000000050909850005055000I0AIICAEIBABITIOICICEAOTAEITICD 15.54% 54.39% 115.27% 783 89 — —

IDEawl cocosonocasscscassooosnsasnsossasamanacascasatsmommassassatoce 100.00% 50.09% — 1,434 577 — —
TTOLAl +oveereereereereerentansententententeneeseereerestessesbesenteneeneens 1.15% 53.92% 34.34% ¥ 1,674,797 ¥131,396 ¥ 198,228 69%

Notes: 1 LGD estimates include EL default amounts for exposures in default.
2 “Overdue” denotes credits less than 3 months overdue.
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(6) Losses in the Previous Period and Comparison of Losses in the Current Period with those in the Previous Period

Millions of Yen
2009 2008 Change in Actual
Year Ended March 31 Actual Credit Losses Writebacks Actual Credit Losses Weritebacks Credit Losses
Corporate EXpOSULes -+ wresserrusserisserissssrisssiinisinns ¥ 43,407 ¥ (28,170) ¥ (2,175) ¥ (46,387) ¥ 45,583
Sovereign EXPOSUIES «---wvesessssssssssesssssemmiessssnnnsansiiiass 54 (0) (31) (32) 85 .
Bank Exposures ....................................................... 75 — — — 75 o
Equity Exposures under 2
the PD/LGD Approach «-eesssseeeeeeeesssnsessesessnnnees _ _ _ _ _ 9
Retail Exposures ...................................................... 2,369 (430) 812 (1,239) 1,556 %
Note: Of total credit costs, only those that can be identified as stemming from specified asset classes are shown in the table. %
2]
Factor Analysis
Losses in fiscal year 2008 increased ¥47.2 billion year-on-year, the main reason for which being write-offs of loans and allowances for loan losses
due to the increase in loans to special mention debtors and other non-performing loans.
(7) Estimated Credit Losses §
]
Millions of Yen ép
Estimated Credit Losses Actual Credit Losses %
COTPOTALe EXPOSUIES «++evvsseessrssserssrisismmsssmmisiinisissiisiotissias s sas s as s s s st s s ans s ¥ 144,403 ¥ 43 407
AR s S RSUOOS USSR — 539 54
Bank Exposures .................................................................................................................................................... 628 75
T80 B ) T (00 LT L D) s e oo 378 _
REEAIl EXPOSULES +rs1evsserssecessessssemsseimsieitssise sttt 11,455 2,369
Notes: 1 Estimated credit losses are the average of estimates calculated as of March 31, 2007; September 30, 2007; March 31, 2008; September 30, 2008 and March 31, 2009. g)
Estimated credit losses for retail exposures are the average of estimates calculated as of March 31, 2008; September 30, 2008 and March 31, 2009. s
2 Actual credit losses are the sum of losses for one year ended March 31, 2009. 3
Credit Risk Mitigation Technique Consolidated E
e}
Exposures to which Credit Risk Mitigation Technique are Applied
Millions of Yen
2009
At March 31 Ellglgglf:;z?CIal I(I){t]}; eé(];:ﬁ;gtlelzl;l Guarantees Credit Derivatives @ _5”
Portfolios to which the Standardized Approach is Applied «--:-eeeeeeeeeeee ¥ 3,922 ¥ — ¥ — ¥ — % %
Portfolios to which the IRB Approach is Applied -« eeeeeeeiennnncicicieies 1,918,158 195,076 202,290 40,000 2
Corporate Exposures -+ . 423,682 185,956 87,724 —
SOVEreign BXPOSULES «rvssersssrrsserssinsssarissesisieiissii s 192,656 9,120 101,906 _
Bank EXPOSULES ++ererereseseesesentntnmntniiiiitititii e 1,301,819 — 12,659 40,000 § (;,?
Residential Mortgage EXPOSULES «----sseerssssseeesssssivemsssnienisnseinsinncenesnas _ _ _ _ é A
Qualifying Revolving Retail EXPOSUIES w--vvveessssssssssrrrrreessesssssnansssseen _ _ _ _ %
(€ b TS L T oo AP _ _ _ _ 2

w0
&
o3}
vy}
QO
7]
(e}
5
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o
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3
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=
o
=}

Sumitomo Trust and Banking 2009 Annual Report 153



Miillions of Yen

2008

o il I —

Portfolios to which the Standardized Approach is Applied - ¥ 38,217 ¥ — ¥ — ¥ —

Portfolios to which the IRB Approach is Applied -+ eeseeeeeseisisicininiienne 1,149,722 140,097 135,242 40,000
Corporate Exposures 390,109 140,097 40,693 =
Sovereign Exposures - 320 — 89,186 —
Bank EXPOSIIES +::sesecisstesissiciusiitiusiitiusiiii ittt bbb 759,292 _ 5,362 40,000
Residential Mortgage EXPOSULES <r-:ssstriissstiuiasitiiisiiiiins il _ _ _ _
Qualifying Revolving Retail EXposures - w--sssseerssssseeesssseemsssneveennase _ _ _ _
Other Retail EXPOSULES -+++++eeresseceerssseceerssseeamssserermssseremmsssescessssscssassss _ _ _ _

Note: From March 31, 2008, the scope of credit risk mitigation technique has been enlarged.

Derivative Products and Long Settlement Transactions Consolidated

Derivative Products

Millions of Yen

At March 31 2009 2008

Aggregate Sum of Amounts of Gross Reconstruction Costs (limited only to those not below zero) «-e-e-eeeeeeee. ¥ 3,944,297 ¥ 2,193,778

Credit Equivalents Before Effect of Mitigation by Collateral under the Credit Risk Mitigation Technique ----- 1,170,022 1,010,837
Foreign Exchange R e I e 946,417 629,347
Tintrarrast 1Raiie 3@ Eiias] oooccosoocasoncncconnmn0ca0000006a0000000000000006000000GG30IOABAAE0TIEOCAEINICOAANTNICAAABOCEABOOOCEABIOOAAABO00DCAC000000GD 4,546,341 2,720,259
GOIA REIALEA wvsrvvrsevesermseeeseessseseseesseessesesssseseeeeesees e esesee s e s ee s e e ee s ee e s e e es e ee s eees s s ene s _ _
EQUIEY RElated «+++-veveveereeeeeessssssss00mme i _ _
Precious Metals (Excluding Gold) Related «-s--reesssseeressssicesessssisssssssisss s _ _
Other COmMOAItics RELALEd - wrrwesrrsrrermrsserssersesssssssessesssssessssssssassssssssssssesssssssssssssssssssssssesssssssssssessesenns _ _
Craalic IDamvaiiines coosecconmcan0s0000000000009006000050060E00EAEAEAIBABAAIITIBAAIITCACABINICAAANIDICAGABITCEABHOOOEABIIOAEABIOBAIATDDBAGD 206 1,044
Effect of Mitigating Credit Equivalents due to Close-out Netting Contracts (Deduction) «---eeceeeeeueesenenen (4,322,943) (2,339,813)

AITIOUDTS OF COLATETAL ++vrsoerserrreesvesesersrssssssesasesssssssesssessssssesssesasesssesssesssssesosesssesoressssssessessoessoessesseesssessoessoeens 278,160 _
TDEPOSIES| ++-+s1eetestestmssetiuses ettt et L 260,129 _
SECULITIES <-e+e+eseesercscntteaseestncncutetnstsststntntatatatsssatstseasatatsasetstsenentatesstsseatatntasetetsasatststasatatsteststacns tasessssasacsentace 18,031 _

Credit Equivalents After Effect of Mitigation by Collateral under the Credit Risk Mitigation Technique - 891,862 1,010,837

Notional Principal Amounts of Credit Derivatives Subject to the Calculation of Credit Equivalents «+:-:---e- 120,000 120,000
Purchase of Protection by Credit Default SWaps +sseeeereeeeeesssssssssssssimmssssssssssssssssssssssssssssssssssssssss 40,000 40,000
Purchase of Protection by Total REtUrn SWaps «ssseseeeeeeeeeesssssssssssssssssssssssssssssssssssssssssssssssssssssssssss _ _
Purchase of Protection by First-to-Default Credit DErivatives - - cesssecessseresssemuissiimissieissesisscsissesessnees _ _
Purchase of Protection by Second-to-Default Credit DErivVatives « s - - sereesseresssereissiniisinisnenisnceisseseisseee _ _
Providing Protection by Credit Default Swaps ............................................................................................ 80,000 80,000
Providing Protection by Total RELUIN SWaps «--+seresssseeeesssseceesssssreussssnremsssssessssiesassssesssssssessssesessssssesssacs _ _
Providing Protection by First-to-Default Credit Derivatives --- — —
Providing Protection by Second-to-Default Credit Derivatives — —

Notional Principal Amounts of Credit Derivatives used to Allow for the Effect of Credit Risk Mitigation Technique... ¥ 40,000 ¥ 40,000

Note: Credit equivalents are calculated with the current exposure approach.

Long Settlement Transactions
Not applicable as of the end of March, 2008 and the end of March, 2009
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Securitization Exposures (Originator) Consolidated

Fiscal Year 2008
(1) Outline of Securitizations during Fiscal Year 2008, Type and Status of Principal Underlying Assets

We conducted the following single securitization transaction as an originator during fiscal year 2008.

Date of Securitization: March 2009
Type of Underlying Assets: Mortgage Loans
Aggregate Sum of Underlying Assets: ¥65,582 million (at the time of securitization), ¥64,093 million (as of the end of March 2009)
Type of Transaction: Asset transfer-type securitization transaction
Rating Agency: Moody’s Investors Service, Inc. (Moody’s)
Standard & Poors Rating Services (S&P)
Initial Issue Amount: Preferred Earnings Right ¥ 60,000 million (Aaa/Moody’s, AAA/S&P)
Subordinate Earnings Right ¥ 5,582 million (no rating)
Date of Redemption: December 2045

We hold part of the exposures related to this securitization transaction, and quantitative data in (2)—(9) below include data related to

this securitization transaction.

(2) Amounts of Securitization Exposures Held and Breakdown of Underlying Assets by Type

Millions of Yen
2009
Aggregate Sum of Underlying Assets
Exposure Amounts Asset Transfer-Type Synthetic
Securitization Securitization
At March 31 Transaction Transaction
Housing ILEAING  0099000950000000006000065060600065000093000080A0000000GA000GE0005R00GIRI0E0000A00G00 ¥ 14,337 ¥ 87,285 ¥ 87,285 ¥ _
O NI T e _ _ _ _
Auto Loans, Other Loans to Individuals - _ _ _ _
Commercial Real Estate-Secured Loans — — — _
Loans and Bonds to COrporates -« ssssesssssssssssssssssssessssssssseee _ _ _ _
Claims on Lease Payments — — — —
Accounts Receivable, Other Claims on Corporates -« ++sseseseseseieueueene _ _ _ _
Texzll - oc000000000000000000000000000000000000GAENCANOCANNNCANAOCOCAACEANOCAATOOAAANBAAOCAA0ATAOTAVTOTTD ¥ 14,337 ¥ 87,285 ¥ 87,285 ¥ J—

(8) Cumulative Total for Fiscal Year 2008 of Principal Underlying Assets Overdue for Three Months or Longer or in Default
Related to Securitization Exposures Held, Cumulative Total of Losses for Fiscal Year 2008, and their Breakdowns by
Type of Principal Underlying Assets

Millions of Yen

2009
Cumulative Total of Underlyin, .
Assets Overdue for Threg & Cumué_atlvic g otalz%),ggses for
Year Ended March 31 Months or Longer or in Default 1scal Year

THI@UITEE ILGER cosocooncomsosocsmcemssssocaamassosssecaasansssossamassnsssossaaaom0:ssesaaasomsssaaaas omaaoSaaeao0Rssean Y 206 ¥ 230
Credit Card Loans, Consumer Loans

Auto Loans, Other Loans to Individuals «-e-ccoeeeereeeesiiinniiniiiiiiiiiiiiinin. — —
Commercial Real Estate-Secured LOans «+----eereeerererserereereriereisreersesensesesseseseseeesesessesenes _ _
Loans and Bonds to COIPOTALES -+ s ersserssesssmsssmmemsiisiismssisiissiisssssssssisssnsssinssisssssssssisscs — —
Claims on Lease Payments ««etsseseeessessssssssessmsmsetitietits sttt e . —
Accounts Receivable, Other Claims on Corporates ............................................................. — —
TTOEAL «ervveverererterirtiuerereseiett et ettt ettt b ettt s b ettt s a bbbt s n b b nenat ¥ 206 ¥ 230
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(4) Balance and Amounts of Required Capital of Securitization Exposures Held by Risk-Weight Category

Millions of Yen
2009
At March 31 Balance Required Capital
Risk-Weight Category (IRB Approach) ¥ 14,337 ¥1,519
200 OF LSS ++ereesessesrrsessessssssessessesssessessssssssssessessssessesssssssssessessssssessessessssessessssessssessesssssssessessesssessessssssnes _ _
OVEL 2096 ANA 100U OF eSS -+-e-eeeereererentstreseesererentatseasssesesenescatstssssesesesentatstssssesesesentatsssesesesentstasssssesesencncasses _ _
over 100% and less than 1,250% 14,035 1,217
Capital IDYETEIN 00000000000000000000CEIONNAAEENNAGIEININAGIETNICAGINTCEANOOOCAABANACGAIBANRNCOAAATNTAAIOINAAAIOINCAGI00DNCGI0000CGI0000CAA0000 302 302
Risk-Weight Category (Standardized APproach) -sssseeerrssssmssseeersssssssssesersssssssssseesssssssssssessss s _ _
20% or less — —
OVEr 20% A1d 1000 OF LESS +++rssresrrsesserssssssssesessssessessessssssssssesssssssessesssssssessessssssssssessessssessessesssssessesssssseses _ _
over 100% and less than 1,250% «----s-resrrsererirsrrsemsemesimsaraesesssessessesessssaesse s sessssssssssssssss e senssssessssssenseees _ _
Capital Deduction - — —
el 00000000000000000600000000060A00EANENOENCEARAAAEAANNNAANANAINCEANABANAANAAAATAGRAACEANANAANAAINOEANAOCANANCAGAANNGOA0C0ANOOGANNOAA000A00CA00AC0CA0NOGC00000 ¥ 14,337 ¥ 1,519

(5) Amount Equivalent to the Increase in Capital Following Securitization and Breakdown by Type of Principal Underlying Assets

Millions of Yen

At March 31 2009

THIGUISiRYS; [L@AIR sovoneooomconcossscommossssmmmssncnsomssocarommaoaE s XX o0 ¥ 1,062
Credit Card Loans, CONSUMEE LOANS «+w+rwsererrererrssessesemssmesiesinssssesisssssssessessssssssssssssssssssssssssssssessesssssssssssssssssssssessssessssssssssssessenns _
Auiie Lapns, Oifher Lemims i@ Tl scooocomocmoomomoesomeoosmmo o000 000X T _
Commercial Real Estate-Secured Loans —
L0aNS 211d BONAS £0 COMPOTALES 1111111115111 _
@ T IO Ty T T o, i ildd i it < B _
Accounts Receivable, Other Claims on Corporates - —
@izl oooooc00000000000000000000000000000006569000060GI00NEERAONCOCACINIOACATIATOAEATEACACABIAICINNBIAATOBIICAVOBIININIAIIINHAGATINICABATINIIAATLACACATINAIOABIAAVAOAIICACOBIAAADIAIVCAIC ¥ 1,062

(6) Amount of Securitization Exposures by Type of Principal Underlying Assets Deducted from Capital under Provisions
of the Notification Article 247

Millions of Yen

At March 31 2009

Housing ILBRAING ceo006000065906005060050059060056A00060006Ea90GaR0GE05060050a500G000ANI0EER0EEE00GaRI0EA00BH000AIIEEa0CCAN0EaNEEEE00GaRI0EA00Ga00A0S0aR0aEI00CAT0EE00GER00Goa0GE000a005CaD ¥ 302
Ciralic Caral LLeans, ComsuimeEr ILEEIRG comommossmommomessimmamsemsaoassamsommaeoe0sa 0005 00000505 aSS oA O3RN Oa A G03aaORaNCSSoIaaRoS _
Auto Loans, Other Loans t0 INAIVIAUALs «++--ws-esererrerrrsesemrmmeemesesiessssesseiessesss et issssssssssses s ssesssassssssessesesssssssessssessssssssssssssssessssens _
Commercial Real Estate-Sectred LLOams ««««««ttteeeeeeemmmrrriuumtttteeeettiiiiiitirteetee e e et eessiiitrere et eeeeeeeessibbaareeeeeeeeeeessitbtraseeeeeeeeeesessittbrreeeeees _
L0ans and Bonds t0 COrPOrates ««+«+«tsssssesessesessentmsts et —
Claims on Lease Payments ............................................................................................................................................................. .
Accounts Receivable, Other Claims on COTPOTALES #++1+sressemseses s s _
10 = ST P PR RPN ¥ 302

(7) ltems by Type of Principal Underlying Assets of Securitization Exposures with Early Redemption Clauses
Not applicable
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(8) Amounts of Gains/Losses on Sale in Association with Securitization Transactions Recognized during Fiscal Year
2008 and Breakdown by Type of Principal Underlying Assets

Millions of Yen
Year Ended March 31 2009

THOUSINE LLONS ++++4vseessessesserseesees et ¥ 1,788
Credit Card Loans, CONSUIMEE LOAIS «++wswsersererreremseremmmemiesesssssssesississssssssesssssssesssssssssessessssasssssessessssessssssssssssessessssessessssssssssessees _

Auto Loans, Other Loans to Individuals -

Commercial Real Estate-Secured Loans «««««-s+ssssseseestsseererresessesentententistentastatetsteseesesestessessassessestensessassesesssosessessessessessassassassassenes —
Loans and Bonds 10 COTPOIALES «++ wwsssersssermsssesisssssinisiusistimsietiss e tamsse st st sas s as s R R bR R bR a s bn s 00s —
Claims on Lease Payments ............................................................................................................................................................. —
Accounts Receivable, Other Claims 0n COrpOIates «« s+« esetststutsssstitttsti ettt —
TTOLAL creeevennvenssnnncaaaiineessiuueuunussnsssnssecassaasssssussvonssssssssssaessssassssssusoosssssssssssessssssossvuussosssssssnsssteassssssssvessoessssssonasssasssstsssvoesssssssnssacasssasane ¥ 1,788

(9) Amounts of Credit Risk-Weighted Assets Calculated with the Application of Transitional Measures with respect to
Securitization Exposures
Not applicable

Securitization Exposures (Originator) Consolidated

Fiscal Year 2007
(1) Outline of Securitizations during Fiscal Year 2007, Type and Status of Principal Underlying Assets

We conducted the following single securitization transaction as an originator during fiscal year 2007.

Date of Securitization: July 2007

Type of Underlying Assets: Mortgage Loans

Aggregate Sum of Underlying Assets:  ¥30,202 million (at the time of securitization), ¥27,021 million (as of the end of March 2008)

Type of Transaction: Asset transfer-type securitization transaction

Rating Agency: Moody’s Investors Service, Inc. (Moody’s)
Standard & Poors Rating Services (S&P)

Initial Issue Amount: Class A ¥ 3,000 million (Aaa/Moody’s, AAA /S&P)
Class B ¥23,570 million (A2/Moody’s, A /S&P)
Class C ¥ 3,330 million (no rating)
Subordinated Earnings Right ¥ 302 million (no rating)

Date of Redemption: December 2036

We hold part of the exposures related to this securitization transaction, and quantitative data in (2)—(9) below include data related to

this securitization transaction.
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(2) Amounts of Securitization Exposures Held and Breakdown of Principal Underlying Assets by Type

Millions of Yen
2008
Aggregate Sum of Underlying Assets
Exposure Amounts Asset Transfer-Type Synthetic
Securitization Securitization
At March 31 Transaction Transaction
Housing Loans «seseessessesssmsssssisiissiississisitiii s ¥ 302 ¥ 27,021 ¥ 27,021 ¥ _
Credit Card Loans, Consumer Loans « - s eseessseeserssesssessesssirscssessscces _ _ _ _
Auiie Lagns, Otlner Lesims i Tndkilially e _ _ _ _
Cominaretl Real Bsmie-Samumad [LEag somosomomommmesmsmmmmmnmosoomommsos _ _ _ _
Loans and Bonds t0 COrporates - ---resssseeeeseessssssssesssesssssssseeeees _ _ _ _
Claims on Lease PAyments - ssereeeesssssssessesssssssssssessssssssssssssssseee _ _ _ _
Accounts Receivable, Other Claims on Corporates ««:++sssseseseeseieueunene — — — —
izl oooocs0000000000000000000000000000006550000069GIONNOEAINNAEATLICACACITICACABINIOIONABAAAOBICICD ¥ 302 ¥ 27,021 ¥ 27,021 ¥ —

(8) Cumulative Total for Fiscal Year 2007 of Principal Underlying Assets Overdue for Three Months or Longer or in Default
Related to Securitization Exposures Held, Cumulative Total of Losses for Fiscal Year 2007, and their Breakdowns by
Type of Principal Underlying Assets.

Millions of Yen
2008
Cur/r\l;lsl:[tsiva\:l;?éﬂeoffolr}%iirelging Cumulative Total Losses for
Year Ended March 31 Months or Longer or in Default Fiscal Year 2007
Housing Loans ¥ 82 ¥ 49
Credit Card Loans, Comsuimn@? LEAIMS o90000006005600000000000006500650060090659060050600500500600060000550065500G5000 J— S
Auto Loans, Oxiher Ileams (® linea gl o0oo0co00000000000000000000060000000600005006600050000AAEAOEAAITAOAACE0ICD N J—
Commercial Real Estate-Secured Loans — —
L0ans and Bonds to COTPOLALes «+rrrrsrsrerereeeeeesessesssssessssssssssssssssssssssssssssssssssssssssssssssssees _ _
Cllires @i 120652 TR RIGTIE  comoommommooer om0 KRR _ _
Accounts Receivable, Other Claims on Corporates - — —
i1l ooocoac000000000000000000006000E0EANACECNTEAGIEININAGIEINICEGIBINACAGAVANCOGABACOCABABACACAAAAANONCAAO000NACI0TO0ACI000COGI000) ¥ 82 ¥ 49

(4) Balance and Amounts of Required Capital of Securitization Exposures Held by Risk-Weight Category

Millions of Yen
2008

At March 31 Balance Required Capital
e () —— ¥ 302 ¥ 302
20% or less _ _
OVEL 20% A0d 100U OF LESS ++-+ssererereresesesesrsreretatassesesessssttstsssesesessssstatstsssesesesssttstnssesesesesssastnssesesesesssscns _ _
over 100% and less than 1,250% «-rserserserereesessemmnmssnssesisssesssssessssesssssssssssessssssssssssssssssssssssssssssessssssssnssnns _ _
Capital Deduction 302 302
Risk-Weight Category (Standardized APproach) --sseererrssssssmseerersssssssssseeesssssssssseessssssssssseesss s _ _
200 OF LSS ++ervsessesrrsessessssssessessessssssessssssssssessessssessessessesassessessssssessesssssssessessssessssessessssessessessssssessessssssnes _ _
¥ 302 ¥ 302

(5) Amount Equivalent to the Increase in Capital Following Securitization and Breakdown by Type of Principal Underlying Assets
Not applicable
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(6) Amount of Securitization Exposures by Type of Principal Underlying Assets Deducted from Capital under Provisions
of the Notification Article 247

Millions of Yen
At March 31 2008
THlGUISiRYg; [L@RIR sovoremmomcomonsoscsmmosssmmmssocnsomssocar om0 XXX R PX e ¥ 302
Citaht i) T, (ComEITTRE TLEFIS oomocomoonoooosmomnimonamsosoososeom0600 000600 _ -
A TLegne, Oiher ILEms i@ T b QTIK ssoomoosommmmsosmonsosmossmoocesmosceomossm00s000600ee 0000600606000 _
Commercial Real Estate-Secured Loans —
L0015 A11d BOMAS 10 COTPOTALES ++--rt++:-5551155 1545 _
CLaimS 0N Lease PAYMENES «-ssssssssssseeeereesessssssssssssseseeessssesssssss0 8111111 _
Accounts Receivable, Other Claims 0n COrPOLALEs «-rrrereerssssssssssmmssssesssssseses s _
TTOEAL -+reverererenttrieteteteteuta ettt ettt ettt ettt h b ettt h bk ek sttt h b kst et et h kb ekttt et b bk sttt et b bbbt e et ettt h ket ettt enene ¥ 302

(7) Items by Type of Principal Underlying Assets of Securitization Exposures with Early Redemption Clauses

Not applicable

(8) Amounts of Gains/Losses on Sale in Association with Securitization Transactions Recognized during Fiscal Year 2007
and Breakdown by Type of Principal Underlying Assets

Millions of Yen

Year Ended March 31 2008

T 153 TP oo R EEEECE ¥ (30)

O O 01— _

/Nt LT, (Ol ey 1T () AR ooorreeomee AR R _

Chrmiaea] e B eanies TLERAE cmomommmomommommmmmommommsoamamam0aeaaaRaRaaaaRaEaRaaEIAAaDaEENaDCEXERRECEXE00E _ -
L0A0S a0 BONAS 10 COIPOFALES wrrr+++:5555500045155555 5055585555585 _

Claims on Lease Payments =

T e o (O T (O T (71 e 000X _

TTIOA] ++rervererseresserersesereasesessesessesensesessasessasesessesansesensesassesensssesensesensesessesensesesssesensesensesensesensesesesesensesensesensesesesseseseseesesensesensesesessesens ¥ (30)

(9) Amounts of Credit Risk-Weighted Assets Calculated with the Application of Transitional Measures with respect to
Securitization Exposures

Not applicable

Securitization Exposures (Investor) Consolidated

(1) Amount of Securitization Exposures Held and Breakdown of Principal Underlying Assets by Type

Millions of Yen
2009 2008 £2
> X
At March 31 Exposure Exposure (‘%
T OUISIIIG TLOAIIS) et sesse1600004 4400500146 8405000048 40045 6000 R 088 ¥ 423,684 Y 572,423 g
Credic Camdl ILoams, Comamimaar ILEEMS 90mmmm0mmmm0m0mm0m0mm0509005050mm0300500050503005000350303503005030300503005030350300503030303003000aT03000 130,124 195,014 -
Auto Loans, Other Loans to Individuals -««cceeeeeteeeessneesiiniieiiiiiiiiiiiiiiiiiiiiiiiiieiiiiietiiieeiniiessineiessiaeeesenaee 36,362 24,347
Commercial Real Estate-Secured Loans «+«++ttstseseesssesesentntniiiieiiiiiiiiii it 64,396 100,294
Loans and Bonds to Corporates ....................................................................................................................... 231,619 458,670
Claims on Lease Payments ............................................................................................................................... 104,932 129,706
Accounts Receivable, Other Claims on Corporatcs ........................................................................................... 7,087 6,512
“Ilte1e] ooososccnooooanooocnaano0s00aca00IRAGAINNEAAEEOINACOEINIKACANTTEEAGANEICEEABNEOCCAANINACOABANOCGEAAANONABACOOODBACCOTDNBOCaNINNNACANDOC0AAN0DOCGAB00CC0AN000 ¥ 998,207 ¥ 1,486,969
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(2) Balance and Amounts of Required Capital of Securitization Exposures Held by Risk-Weight Category

Millions of Yen
2009 2008

At March 31 Balance Required Capital Balance Required Capital
Risk-Weight Category (IRB Approach) «-:-: e eseeeeeeueiesnniniccicininnnnnes ¥ 998,207 ¥ 27,528 ¥ 1,486,969 ¥ 55,666
D0V OF LESS +rververeereertereereerersemsersessensessentententeneesessessessessessensensensenene 871,491 6,539 1,268,110 9,782
over 20% and 100% or less 97,766 5,065 163,426 8,734
over 100% and less than 1,25090 ««tcceeeerreeesinnieiiiniiiiiinieeiiniieeiniee 23,539 10,513 30,693 12,411
Capital D EHEIN 90000000000060000000650309TEEEATITICECATITICAAATOTCECABIOICABABITICAAIOIT 5,410 5,410 24,739 24,739
Risk-Weight Category (Standardized Approach) «eeeeeeererreeressssssssss _ _ _ _
D0V OF LESS ++verververeertertareerersemsersestensetetestenteseesessessessessessensenseseneane _ _ — —
¥ 998,207 ¥ 27,528 ¥ 1,486,969 ¥ 55,666

(8) Amount of Securitization Exposures by Type of Principal Underlying Assets Deducted from Capital under Provisions
of the Notification Article 247

Millions of Yen

At March 31 2009 2008
THOUSING TLOANS «++rvs+ersseeese et ¥ 1,056 ¥ _
Credit Card Loans, Consumer LOans «:--cesseeeseuetmueiiiiiiiiiiiiiiiiiiiiiii ittt 1,001 711
Auto Loans, Oxihar Leams 1 Lnahvieiialls 0coc00mm000000000000600000006003000000090099G0AICAAIAAAAAAAITITTT00IANAACEANNAAAGAAIAIITITTTO00000BOCACA - J—
Commercial Real Estate-Sectred TLOams ccceeeseeeeeseseeteareseetuunaserraranserearanseressasseessssssesssasssesssasssesssnssssssasssssssasansssss — J—
3,353 24,027
¥ 5,410 ¥ 24,739

(4) Amounts of Credit Risk-Weighted Assets Calculated with the Application of Transitional Measures with respect to
Securitization Exposures
Not applicable as of the end of March, 2008 and the end of March, 2009

Market Risk Consolidated

(1) End of Period Value at Risk (VaR) and Maximum, Minimum and Mean VaR for the Period

e Market Risk in FY2008 e Market Risk in FY2007

Banking Account Trading Account Banking Account Trading Account
As of March 31, 2009 «--eeeeeeeneene ¥ 117.9 billion ¥ 1.6 billion As of March 31, 2008 -+-eeeeeeeee ¥ 83.2 billion ¥ 0.5 billion
IMAXIINIUITL -+veerveeeereeemrmeemsmeensueennee 187.7 billion 9.0 billion IMAXIINIUITL +veevvreesveeemseeemmeenneenune 106.2 billion 1.5 billion
RFEREEITR coscosososcosaooncosamcoscsmmmoms 111.6 billion 0.7 billion RV cooososcooosaoenoosamoosemenmcms 78.8 billion 0.3 billion
Mg osenmoommommonsmommommoamoncamoamooncs 134.0 billion 2.1 billion Mg oneneomommoasesmaommoamoenoamoancs 94.1 billion 0.7 ilkem
(For the April, 2008 - March, 2009 Period) (For the April, 2007 - March, 2008 Period)

VaR Measurement Standards
Banking Account Confidence Interval: One-tailed 99% Time Horizon: 21 business days Observation Period: One Year
Trading Account Confidence Interval: One-tailed 99% Time Horizon: 1 business day Observation Period: One Year
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(2) Results of Back Testing and Reasons for Large Deviations between Actual Losses and VaR

e Back Testing of the Trading Account

FY 2008
25.0 — ] :
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Note: As shown above, for fiscal year 2008 back testing of the trading accounts shows six instances of losses in excess of VaR. Due to the cataclysmic market changes in the after-
math of the bankruptcy of U.S. major investment bank in September, 2008, there were several instances where back testing showed losses in excess of VaR. Our analysis,

however, verified the accuracy and security of the internal model.

Capital Subscriptions or Equity Exposures in the Banking Account

Consolidated

Millions of Yen

2009 2008

At March 31 Book Value Market Value Book Value Market Value
Consolidated Book and Market Values*!

Listed Equity Exposures ¥ 408,697 ¥ 408,697 ¥ 670,944 ¥ 670,944

Capital Subscriptions or Equity Exposures not included in

“Listed EqQUity EXpOSULEs” «:eervesssetesissssssiunsstosisssessimnssssiunisessssnssess 49,599 49,599 75,509 75,509

AmountsohGains/lossestontSaleand s Wittento Gains/Losses ~ Gains Losses Written-off ~ Gains/Losses ~ Gains Losses Written-off

of Capital Subscriptions or Equity Exposures*? «-cooovieecciciininnnnn (48,370) 7,229 3,693 51,906 (2,263) 31,403 3,111 30,555
Amounts of Unrealized Gains/Losses Recognized

in the Consolidated Balance Sheets and not Recognized

in the Consolidated Statements of Income «+-++eeseereeeseniniininnieninnins (24,304) 191,902
Amounts of Unrealized Gains/Losses not Reported

in the Consolidated Balance Sheets and Statements of Income -+ Not applicable Not applicable
*1 Figures for Available-for-Sale Securities include only Japanese and foreign stocks.
*2 Consolidated Statements of Income figures for gains/losses on stock holdings and related written-off.

Millions of Yen

At March 31 2009 2008
Amounts by Portfolio Category™ «-rs ewrsseerssersmsierimsieeimsiesimtssisis sttt ¥ 590,594 ¥ 823335

Outstanding Shares Held --eeveeeeerrrneeeeenniennnnnnns 407,271 649,621

Portfolios Adopting the Market-based Approach 62,807 58,497

Portfolios Adopting the PD/LGD Approach ................................................................................ 120,516 115,216

* Amounts by portfolio category show exposures subject to the calculation of credit risk-weighted assets.
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Amounts Held in Funds

Consolidated
Millions of Yen
At March 31 2009 2008
Aggregate Sum of Exposures T8lalkal fim IBam@ls ooocoa0c0000000000000900090000660000006060655000300000009000ARAAAEAAATATITITI0VTOIINCAACAOAIAAATTTD ¥ 192,559 ¥ 271,693
Look—through Approach .............................................................................................................................. 102,323 132,076
Shasyzile Minferiny Fommil soommmomsossmmmooaosssmmmmooosamoo0oo o000 POXCCEEE00000E 34,240 56,861
Investment Criteria Formula - . 10,699 14,185
Tnternal Models APProach «ssssssssssssssssusssssssssssssssssssss s _ _
Probability Approach ................................................................................................................................... 41,327 63,601
(OXdRERS 0000050000000090000066900090000GAAATATIEAVINNIICAAAENIBAAABAIITTITAAVOANACAOICAAIBAAACAIITIITAAIANACEATCAAABAAICITITITANIIVCAAACAAAAAAAAAATITTTIVI000) 3,968 4,969
Note: Exposures subject to the calculation of credit risk-weighted assets are shown.
Interest Rate Risk in the Banking Account Consolidated

Gains/Losses and Changes in Economic Value due to Interest Rate Shocks under the Internal Control Management
used by the Consolidated Group
e QOutlier Ratio

At March 31 2009 2008
Ol Asreume 6ff lniaest IRams [Rfigk  cosccsasccsaceaccosonssonnoscaaaacaooennoooonneie0000a06a000000000000000000000006a0630000000000000000] ¥ 137.9 billion ¥ 154.8 billion
Oniiar IReHE) coooccc0000000000000060000000000000000600CINAAAANCAAIEINIBAAEEININAAINTNCACEO0NCAGARONNCCAINA0CCEABANTCGEOAAAVCTAAA000CAAO0000AAI0I000AC000000GT 7.9% 8.4%

Notes: 1 Our interest rate fluctuation scenario assumes an interest rate shock consisting of the 1st and 99th percentile of the fluctuation range measured for a one year holding period
and a minimum observation period of five years.
2 Our risk measurement method uses the interest rate sensitivity approach. Core deposits are defined as the lowest of the following three items, as an upper limit, for the five-
year maturity (an average term of 2.5 years): 1) the lowest balance of deposits in the past five years, 2) the balance after deducting the maximum annual outflow of deposits in
the past five years from the current balance of deposits, or 3) the amount equivalent to 50% of the current balance of deposits.
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Capital Adequacy Ratio Non-consolidated

BIS Capital Adequacy Ratio

Millions of Yen
At March 31 2009 2008
Tier I
Capital STOCk «ereerersererieniieniieiii i ¥ 287,537 ¥ 287,537
Noncumulative Perpetual Preferred Stock — —
Deposit for Subscriptions to Shares — —
Legal Capital Surplus 242,555 242,555
Other Capital SUIPLUS +-eeeeteserteemsiemitemitit it — 0
Legal Retained Earnings 46,580 46,580
Other Retained Earnings 391,524 380,726
Others 279,999 182,999
Treasury Stock 453 441
Deposit for Subscriptions to Treasury Stock — —
Expected Distributed Amount (Deduction) 2,511 14,234
Net Unrealized Loss on Available-for-Sale Securities (Deduction) - 105,437 —
Subscription Rights to Shares — —
Business Rights Equivalents (Deduction) — —
Goodwill Equivalents (Deduction) — —
Equivalent to Intangible Fixed Assets Recorded through Business Combination (Deduction) — —
Equivalent to the Increase in the Capital Associated with Securitization Transactions (Deduction) 1,513 —
Equivalent to 50% of the Excess of Expected Loss over Qualifying Allowance (Deduction) - 8,861 16,467
Total Tier I before Deduction of Deferred Tax Assets (Aggregate Sum of Items Above) 1,129,420 1,109,255
Deducted Amount of Deferred Tax Assets (Deduction)*! «ossseeeeseseeesieiniiitiit ittt — —
Total (A) 1,129,420 1,109,255
Noncumulative Preferred Securities Attached with Step-up Interest Rate Clause*? (a) «eeeereeserseerseeiisiiniiiiiiiinns 156,000 100,000
Noncumulative Preferred Securities Issued by Overseas Special Purpose Companies 280,000 183,000
Tier IT
45% of Net Unrealized Gain on Available-for-Sale Securities — 47,378
45% of Revaluation Reserve for Land 614 771
General Allowance for Loan Losses — —
Excess of Qualifying Allowance over Expected Loss -+ — —
Debt Capital 673,625 708,859
Perpetual Subordinated Debt* - 292,740 314,195
Subordinated Term Debt and Fixed-term Preferred Stock** 380,885 394,664
Total 674,240 757,009
Included in Capital (B) 674,240 757,009
Tier II1
Subordinated Short-term Debt — —
Included in Capital (C) — —
Ttems for Deduction
Items for Deduction* (D) 72,000 100,377
Total Qualifying Capital
((A) + B) + (C) - (D)) (B) 1,731,659 1,765,887
Risk-Weighted Assets
Asset (On-balance Sheet) Items 10,841,202 11,133,407
Off-balance Sheet Transaction TTEmMIS ««wsseeseeettttiitiitiiii s 1,665,469 2,063,356
Amount of Credit Risk-Weighted Assets (F) 12,506,671 13,196,764
Amount of Market Risk Equivalents ((H)/8%) (G) «esesseseeseseustssmstismtiimtiiiiiiitietitictiti ittt 278,815 158,819
(Reference) Market Risk Equivalents (H) 22,305 12,705
Amount of Operational Risk Equivalents ((J)/8%) (I) - 502,883 552,025
(Reference) Operational Risk Equivalents (J) 40,230 44,162
Amount Obtained by Multiplying by 12.5 the Excess of the Amount Obtained by
Multiplying the Old Required Capital by the Rate Prescribed by the Notification
over the New Required Capital (K) — —
Total ((F) + (G) + (D) + (K)) (L) ¥ 13,288,370 ¥ 13,907,609
BIS Capital Adequacy Ratio = E/L X 100 (90) «etcreetereesestesessssunsmstsnstinsten sttt sttt ettt sttt s 13.03 12.69
Tier I Capital Ratio = A/L x 100 (%) 8.49 7.97
Ratio of Noncumulative Preferred Securities with
Step-up Interest Rate Clauses to Tier I Capital = a/A x 100 (%) 13.81 9.01

*1 As of March 31, 2009, deferred tax assets total ¥191,077 million in net terms. The upper limit on the inclusion of deferred tax assets in capital is ¥225,884 million.
*2 Listed in the Notification Article 17, Paragraph 2, i.e. stocks and other securities with high probability of redemptions through such measures as attachment of step-up interest rate
clauses (including Noncumulative preferred securities issued by overseas special purpose companies).
*3 Debt capital liste§ in the Notification Article 18, Paragraph 1, 4 that have alf) of the characteristics listed below:
(1) Paid-up debts unsecured and subordinate to other debts
(2) Not redeemable except for certain cases
(3) Used for compensation of loss while continuing business
(4) Allowed to defer interest payment obligations
*4 Listed in the Notification Article 18, Paragraph 1, 5 and 6. However, subordinated term debts are limited to those with an original maturity of over five years.
*5 Listed in the Notification Article 20, Paragraph 1, 1 through 5, and include the amounts equivalent to intentional holdings of other financial institutions’ capital funding means.
*6 We received an external audit by KPMG AZSA & Co. of the calculation of the non-consolidated BIS capital adequacy ratio in line with ‘Agreed Upon Methods for the
Implementation of Capital Adequacy Ratio Audits’ (Pronouncement 30 of the Japanese Institute of Certified Public Accountants, Bank Auditing Committee, June 12, 2007).
The external audit is not part of the accounting audit of the non-consolidated financial statements but was conducted on part of the internal risk management framework concern-
ing the calculation of the non-consolidated BIS capital adequacy ratio under agreed-upon examination procedures and is a report of the results. It thus does not represent the opinion
of the external auditor regarding the non-consolidated BIS capital adequacy ratio itself or parts of the internal control which concern the ratio.
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Outline of Capital Funding Means

An outline of capital funding means for the BIS capital adequacy ratio is as follows:

Capital Capital Funding Means

Outline

Common Stock

Full Voting Stock

Shareholders’ equity listed in the Notification Article 17, Paragraph 1,
and our standard stock with no limitations on holders’ rights.

Preferred securities listed in the Notification Article 17, Paragraph 4, which
meet all of the conditions below:

Tier I . :
*Noncumulative preferred capital
Preferred Securities See Table below for Details ePaid-up securities that are unsecured and subordinate to other debts
e[ssuance proceeds are made available to the Bank immediately with no
limitations and can be used for compensation of loss within the Bank
while business is continued
. . . ] Instrument included as the debt capital listed in the Notification Article
Perpetual Subordinated Bonds .Sthte_of f;i‘dliig; SSOtHRI:g; Pievialst 18, Paragraph 1, 4 that have all of the characteristics below:
p-up h ePaid-up securities that are unsecured and subordinate to other debts
(Prepayments will be allowed after 5 years
5 *Not redeemable except for some cases
subject to approval by the regulatory Used f ion of | hile business i inued
Perpetual Subordinated Loans | authorities) sed for compensation of loss while business is continue
Allowed to defer interest payment obligations
Tier II

Subordinated Bonds

Maturities of 10 years and 20 years

(Bullet payment)

Subordinated Loans

*Date of Redemption Provided
*Step-up of Interest Rate

(Prepayments will be allowed after 5 years
subject to approval by the regulatory

authorities)

Instrument included as the debt capital listed in the Notification Article
18, Paragraph 1, 5 and 6, but subordinated debts are limited to those with
five-year minimum maturity.

Details of preferred securities issued by overseas special purpose companies included in “Others” of the Tier | of capital

for non-consolidated BIS capital adequacy ratio calculation are the following:

1. Issuer STB Preferred Capital 2 (Cayman) Limited | STB Preferred Capital 3 (Cayman) Limited | STB Preferred Capital 4 (Cayman) Limited | STB Preferred Capital 5 (Cayman) Limited
2 SDescr.lB“on of Noncumulative Preferred Securities Same as on the left Same as on the left Same as on the left
ecurities
Perpetual (the Securities may be redeemed in | Perpetual (the Securities may be redeemed in Perpetual (the Securities may be redeemed in
whole or in part on any dividend payment | whole or in part on any dividend payment whole or in part on any dividend payment
3. Maturi date on or after seven years from the issuance | date on or after ten years from the issuance at Same as on the left date on or after five years from the issuance
. 57 at the option of the Issuer subject to the prior | the option of the Issuer subject to the prior at the option of the Issuer subject to the prior
approval of the holders of the ordinary sEares approval of the holders of the ordinary sﬁares approval of the holders of the ordinary sﬁares
and applicable regulatory requirements). and applicable regulatory requirements). and applicable regulatory requirements).
Series A
<Ist year - 10th year >
Fixed Rate
<Ist year - 10th year > <Thereafter> <lIst year - 5th year >
4. Dividend Rate il R Same as on the left 5 Step-up Floating Rate Fixed Rate
<Thereafter> Series B <Thereafter>
Step-up Floating Rate <Ist year - 10th year > Non Step-up Floating Rate
Fixed Rate
<Thereafter>
Non Step-up Floating Rate
5. Issue Amount ¥50 billion ¥50 billion e ¥70 billion
6. Issue Date December 7, 2005 March 2, 2007 June 24, 2008 December 18, 2008
Dividends are payable by the Issuer in the
presence of distributable amount of the Bank
in conformity with the calculation of pre-
7. Outline of ferred shares of the bank.
Dividend If the Bank pays any dividends on any of its Same as on the left Same as on the left Same as on the left
Payment common stock with respect to any financial
year of the Bank, then the Issuer will be
required to pay full dividends on the Securities
for the applicable year.
Dividends will not be paid if any of certain
criteria have met. The criteria include the
following:
8. Dividend When the Bank did not pay dividend on any X
" Limitation class of preferred shares. ) Same as on the left Same as on the left Same as on the left
When the Bank’s BIS capital adequacy ratio
or Tier I capital ratio is to decline below the
minimum percentages required by Japanese
banking regulations.
The Securities are intended to provide
holders, through the perpetual subordinat-
9. Rights to the ed loan to the Bank, with rights to remaining
Remaining assets that are the same as those to which Same as on the left Same as on the left Same as on the left
Assets holders would be entitled if they had pur-
chased noncumulative nonvoting perpetual
preferred stock issued directly by the Bank.
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Capital Adequacy Non-consolidated

(1) Amount of Required Capital against Credit Risk (excluding equity exposures to which the IRB Approach is applied
and exposures held in funds)

Millions of Yen
At March 31 2009 2008 =
Portfolios to which the Standardized Approach is Applied ¥ 20,797 ¥ 17,543 éﬂ
Exposures to Business Units Set for Phased Roll-Out Application «eesssseeseesecieininicininiiiiiniiiiiiics — — i
Exposures Excluded from APPLICAtion « wss-wsswwseesersserseiseeiseeie et 20,797 17,543 ;)
Portfolios to which the IRB Approach is Applied and the Breakdown by Portfolio «:-:-tesuerreesniiiiiiiiii 1,024,481 999,282 %
COIPOTALE EXPOSUIES +rrvs1eerssserrssssesssssessssesiasies st et s st 756,498 721,014 e
S 27,651 22,362 ¢
Bank EXPOSUIES +++rvsessersserserseesse et 26,163 27,304
Residential Mortgage EXPOSUIEs ««s+rssrrsserrsstessieisseriseiss ittt 48,432 46,774
Qualifying Revolving Retail EXpOSUIEs «+rrxstrrsrrsserrsserssirissiiisieiissiis it 593 643
Other Retail EXPOSUIES < +vxrrseesseeseussemseeiseiseis s 11,648 11,961 o
PUEChSEA RECEADIES. +oerreeessessssssssessssssseesssseesseeeesseesesssseessseseesseseeeeeseeesseesesseseessseeesssseesssssssssssseseseeeeeeeeesessesssssssssssesees 43,166 65,543 G
Other Assets 110,326 103,678 a
i 12t Ol O e R ———_— 29,612 50,864 é‘j
Exposures to which the Standardized Approach is Applied -+ seeeesssereussmesiiisieiiiisesiiissseissseissesseesesiees — — g
Exposures to which the IRB Approach is Applied « - tseeeeeseertiiiniiiiiiiiii e 29,612 50,864

(2) Amount of Required Capital against Credit Risk concerning Equity Exposures to which the IRB Approach is Applied

Millions of Yen
At March 31 2009 2008 o
EQUILY EXPOSUIES +++cvvsseeresseresssncesssssssssesiusesesssssesss s ss st s AR Rt ¥ 65,907 ¥ 85,234 %
PD/LGD APPIOACh ++svssersserseesseesees et 13,357 13,973 §
Simple Risk Weight Method of the Market-based Approach 18,235 16,583 ®
Internal Models Method of the Market-based Approach «----------seeeeeeeeeessssssssssssssssssssssssssssssssssssssssssssssssssssesssssssssene _ _ _?
Tmneieingll IMIEASIITES cocsesccmmmmssonnmmmnn00000000000000000000000000000033300000000000a000SAAARRIIREO00000G00000000AA0000000000000000ACEAAARIITTITIVTTCTTIIITD 34,315 54,677 %
(8) Amount of Required Capital against Credit Risk concerning Exposures Held in Funds
Millions of Yen
At March 31 2009 2008
¢
¥ 44,723 ¥ 72,645 o8
9 o
-
(4) Amount of Required Capital against Market Risk
Millions of Yen
e
At March 31 2009 2008 o
[
IMIAEKEE RUSK ++sesesesesesesesesesssesesssssesesssssesesesesesesesssassesesnsssessnsssssnsssnsssnsssssssnsssssssssssssssssssssssssssssnsnsssssnssssssenssssssenssesssesnsnn ¥ 22305 ¥ 12,705 §
Amount of Required Capital by Category under the Standardized Approach - 1,827 1,543 <
Iinirarest 1R gk 000000000000000000000003060000000006000006600000060300000GENE00AAABO00GATEEA000EEAN000CAAC0000ABE0N000GARVB00CATCOEAAN0TEAN000CEA00000AGT0000 1,827 1,543
Equity PoSTtON Risk «:secccvsseesussetiussetiiusiesimiiiiisiitiisesitiasiesiastsisest st siansss s bbb e as bbb un s ias _ _ 0
FOTEigN BXCRANGE RISk ++--vvt1-ceee11ee 11 _ _ o
COMMOMITIEs RISK «+e+erererererererererememesemesesiseseseseseseseseseseses s eseseseseseseseseseses et eaes et st eseses et et eseseseteseseseteasses et eseseseteseseaeaeten _ _ g
Oppitoms Thmenefens oo 0000000 P _ . ;
Tnternal Models APProach «srerssssssseessssssssesssssisssssssssissssss s ssssssss s sssss s ssssss s s 20,477 11,162 g
3
§".
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(5) Amount of Required Capital against Operational Risk

Millions of Yen
At March 31 2009 2008
Standardized APProach «ewsseersseresseeeusiiiiis ittt s ¥ 40,230 Y 44,162
(6) Total Required Capital
Millions of Yen
At March 31 2009 2008
Total Required Capital .................................................................................................................................................... ¥ 1,063,069 ¥ 1,112,608

Credit Risk

Non-consolidated

(1) Balance of Exposures Related to Credit Risk (excluding exposures held in funds and securitization exposures)

Millions of Yen
2009
Credit Risk Exposures
Lo ot Bl
Off-balance Sheet Securities Over-T}_le—Counter or Exposures in
Exposures other than Derivatives Defaule

At March 31 Derivatives

D ¥ 15,629,558 ¥ 12,756,617 ¥ 2,639,050 ¥ 233,889 ¥133,732
Outside ]apan ........................................................ 2,720,507 662,843 1,400,292 657)370 14,225
Total for Regions «:eeeserereeciccienniiiiiinns ¥ 18,350,065 ¥ 13,419,461 ¥ 4,039,343 ¥ 891,260 ¥147,958
Manufacturing ....................................................... 2’765’587 2,486,162 255,246 24’178 8,763
Agriculture ............................................................. 3,656 2,350 1,283 22 —
@RGSR ooscooomoscansscaossamoscasssaaossampscasssanoeamoscasssanoas 202 212 _ — —
Fishing «eeoeeeeeeeeemmiiiiii 8,400 8,303 29 67 526
Ty S ——— 17,040 16,782 — 257 —
Construction - 183,784 175,821 7,629 333 18,671
Energy ainal Wiillfidies  ecoccoososoconaoossasasossonsaconansssconcnsaco 212,484 168,986 42,172 1,324 _
ClamimnEin(EAH(EIR ocoomoococonmoo0oeans06eaeme006aea0506aa5009665a00 203,789 191,772 11)754 263 37,806
Transportation 874,821 775,893 84,836 14,092 —
Wihallezalle ainal Plaizill cocoonomossnsosnsosooonsssamanansosooncoscace 1,429,389 1,347,039 76,393 5,957 6,119
Finance and INSUrAnce +++eeeesseerresseerrrnneeruuinneeenunnans 1,771,559 1,471,922 1()1,450 198,186 75
Real Estate 2,115,830 1,908,847 197,626 9,356 43,389
AL OIS S EIVACES| o2t e aee st aeasensonsntans s ssnaasanne s naes 1,104,400 1,080,019 19,299 5,080 4,522
Lol Pulbilic Bealies cocommoocomsmsossanoococsmmoacossmmossssoncocs 91,010 79,243 11,766 — —
Individuals 1,931,020 1,931,020 — — 12,120
OLRELS ++ereesereserererenseseseserenestnsssesesesesesanesssssesesesanenes 5,637,076 1,775,082 3,229,854 632,139 15,964
Total for Industry Sectors < «rseeeeveserenerniiieiicinennns ¥ 18,350,065 ¥ 13,419,461 ¥ 4,039,343 ¥ 891,260 ¥147,958
(OD1E YL OF SIIOLTEL +++rstesestessensensonsanesnessasaaseansases 4,369,199 3,886,757 403,023 79,417

Over One Year to less than Five Years «-eoeeeeeeeenes 7,490,072 5,382,109 1,809,987 297,975

Five Years or Longer - 6,490,793 4,150,594 1,826,331 513,867

Total for All Durations «-«-«sessseseesesesseneneninnininnens ¥ 18,350,065 ¥ 13,419,461 ¥ 4,039,343 ¥ 891,260

Average Balance during the Period «:eeoerereneeeienes ¥ 18,303,605 ¥ 13,449,059 ¥ 3,910,654 ¥ 943,891

Notes: 1 Exposures subject to the calculation of credit risk-weighted assets excluding those subject to funds, securitization, other assets and those excluded from the application.
2 “Others” in the industry sectors include non-residents and state public services. Exposures for the duration of over five years include those with no fixed maturities.
3 Average balance during the period is the average figure of those as of March 31, 2008; September 30, 2008; and March 31, 2009.
4. The above data represents amounts after credit risk mitigation effects of netting contracts allowed under the law and the netting against the company’s cash balance.

5. The above data represents exposures to original debtors in loan participations.
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Millions of Yen
2008
Credit Risk Exposures
Lo, Comimens el
Off-balance Sheet Securities Over-The Counter or Exposures in
Exposures other than Do G
At March 31 Derivatives
¥ 15,374,125 ¥ 12,798,537 ¥ 2,344,842 ¥ 230,744 ¥ 82,338 i
O SIS D 2,643,932 734,779 1,130,127 779,025 1,379 é
Total for Regions «--eeereresercceiiiiiiiiinns ¥ 18,018,058 ¥ 13,533,317 ¥ 3,474,969 ¥ 1,009,770 ¥ 83,717 o
(9]
Manufacturing ....................................................... 2,583,470 2,130,410 434742 18,316 6,592 g‘
Agriculture ............................................................. 3,932 2,758 1,154 18 — o
Forestry - 212 212 — — —
Fishing ................................................................... 4216 3,958 218 39 —
15,118 14,808 — 310 —
213,618 202,749 9,987 881 3,434
Energy ol UfIR#Es  cccosoooccoanccccooncocaoonocacanooccaocoooss 239,320 189,313 48,515 1,491 — g
OO TITIEGAEEIE] co000000000m0m000000000000000000ITITIIXES 209,075 194,194 14,689 191 3,730 3
Transportation 851,728 724,039 112,969 14,718 — =z
Wholesale and Retail «eeoeeeeeeemereiiiiiniiiiii 1,496,830 1,401,741 89,178 5,910 33,255 %
Finance and Insurance o eessoveessvessssivnessnieess 2,114,267 1,797,754 141,877 174,636 — a
Real Estate 2,012,795 1,826,643 176,816 9,335 14,374
Various Services 1,285,105 1,256,406 23,382 5,316 5,124
Local Public Bodies «++eeeeeseeereneseeeennanariniinnieeninnnennn. 131,640 106,017 25,623 — —
NinalwAealls acccccosccosasesocsscascaaacacaoonococammecocancaaacaas 1,894,689 1,894,689 — — 12,470
(ONTHERS coomomomomomomomanomorosas0s0a OO0 4,962,035 1,787,619 2,395,813 778,603 4,735
Total for Industry Sectors -« teeuersesesenecicicinininenns ¥ 18,018,058 ¥ 13,533,317 ¥ 3,474,969 ¥ 1,009,770 ¥ 83,717 g
3
O Viear o ShEIHar scsomocososcsosososssosooomsmsmmmnos 4,692,278 4,220,095 384,518 87,663 %
Over One Year to less than Five Years ---eeeeeeeeeeeeenes 6,724,333 5,402,215 932,214 389,903 %
Five Years or Longer ............................................... 6’601’445 3’911’005 2’158’236 532,203 8
Total for All DUrations «+e-essssssesesesesesssisusiensicincnnns ¥ 18,018,058 ¥ 13,533,317 ¥ 3,474,969 ¥ 1,009,770 -
Average Balance during the Period «-eoeoeeeeeeeeeeenene ¥ 18,616,983 ¥ 13,535,637 ¥ 4,144,086 ¥ 937,259
Notes: 1 Exposures subject to the calculation of credit risk-weighted assets excluding those subject to funds, securitization, other assets and those excluded from the application.
2 “Others” in the industry sectors include overseas and state public services. Exposures for the duration of over five years include those with no fixed maturities.
3 Average balance during the period is the average figure of those as of March 31, 2007; September 30, 2007; and March 31, 2008. -
88
o3
(2) General Allowance for Loan Losses =
Millions of Yen
2009 2008
At March 31 Balance Balance Change %zx i
Canewl Mlosames e Lomm [LEREES coomoemommmmmmmmmmmseommommmnmmasemomsomomomsns ¥ 80,813 ¥ 88,437 ¥ (7,624) g
[5)
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(8) Specific Allowance for Loan Losses (breakdown by region, industry sector)

Millions of Yen
2009 2008
Change

At March 31 Balance Balance

JAPAN vttt ¥ 48,505 ¥ 8,361 ¥ 40,143
Outside ]apan ................................................................................................................... 7,561 — 7,561
Total for Regions ¥ 56,066 ¥ 8,301 ¥ 47,705
Manufacturing .................................................................................................................. 1,066 1,154 (87)
AGHLCULTULE ++vvrersserserse st — _ _
FOTESELY «+evseeeseesseessessee sttt _ _ —
S LT O e _ _ _
IVEILIIL, +vseeesensenss s _ _ _
CONSEIUCTION. =++eseesreersesseessseuramtesutasueaseesssassesssesaeessesasssaseseesasessesnsesaeesaesaseassnsessseaesnnesasenns 1,410 119 1,291
Energy and Utilities — — —
COMUTIUNICATION ++++esveeseerseeuermmeruteruessesueessesseesseessesseeseesesseesesssessesaesssessessesssessesssesesne 27,028 36 26,992
Ly e s 1 1 Y O O O RO _ _ _
Winellesalle amal Rzl cocoossoossosssocasnsasaonnssasansnsasannsncannnanncannnsosennsonoonannsosasosoneaoonn0saeo00aacoos 6 1,344 (1,338)
FINance and TNSULANCE «««-eseeeerereesreruemmeiueiieiieiueetesseesaseseesaeeaesseessessaesaeesassnsesssesasssnesassnns 45 _ 45
1Rzl 1B cocooooo00ca0000006a000000000000060000000BAAAOIVACACITITCAGABINICOAABINICAAABINCAAANOCEEABIIAEAEO0CABACIIDOAAIO00D 10,679 1,438 9,241
VATIOUS SEIVICES +++veerverveerueerueruemsuertesutesesitesuessesueessesssesstessesssesasesesssesseessesssessesssesssessessnes 528 544 (15)
LOCAL PUDBLIC BOGIES «++cververerverersererseressaressesensosentssenessenessenessssentosensosensssessssenessesensenensssensssens _ 1,575 (1,575)
Individuals 710 745 (35)
Ol c00000000000000000000900000050CEAEITEEEBIVITICAEICITIBAAITITCAAATITICACATITICAGABITCAAIOICACABIOICIEAAIOIIAAAITCEAATID 14,590 1,402 13,187
Total for Industry SEEEEIE c00000000000000000000000000EEAABINEEEABENICCEABINICEAAECOAEOACACDNAAIOTONACIBIACO000C0GAND ¥ 56,066 ¥ 8,361 ¥ 47,705
(4) Allowance for Loan Losses from Borrowers in Specified Foreign Countries (breakdown by industry sector)

Not applicable as of the end of March, 2008 and the end of March, 2009
(5) Amount of Written-off Loans (breakdown by industry sector)
Millions of Yen

Year Ended March 31 2009 2008
IVAIUFACEUTIIG +++rvserserseeseess sttt ¥ 1,505 ¥ 491
Agriculture — —
Forestry --- — —
T O TSSO 0000000000000 0000060000000 000000000 TP 16 _
T OO0 0000000000000 0000000000000 0000060000000 0P — _
(COONSTIUCTION ++vrveernerseeneeuerseessesueruteseestesseesesssesseessenstessesssesseessesssestensesssesseessesssesseessenseessesssesseesessnesseesnesses 2,758 300
Energy and UHHHes e ceesseeeesssssismmmniimimmiieiiminiioiisiss s temissssisssssoisss b sniss s sssss s ssss st ssisssssssisssssssisssssosens _ _
COMIMIUNICATION ++eereeseerseereeeseerseenteiutesteasteastaeesstesseestesseetsaaeseaseasseaseeseesaeeaeesaeeseseasenaseaaeebeesaeenessasenaseneeaeeseeenen 1,065 (557)
B L e _ _
Wikl esalle el 1R cssocooonnnacooonnnacco0a0000000000000000000000000GAB000CAAIBINCEACAOIBANAAANANANACEOANBAGICTNAAIOINACA000COGA0000COGIDI0CCA0000 (178) 4,478
Finance and Insurance -- 0 11
|23 | T3 710 Erommoee e e O O OO T P O OO X O OO OO r 0T 2,711 8
WATTOUS SEIVICES «++vverveereessreruermuemuteteisteiteastsesteteesteeaeestseseeeaeeasseseeaeesaeeas e e s eaeeeasesaeeseeebeesseebs et e enaeeneeaeesaeeasenneons 303 139

D UTeTe s B TT o) Tl a e Te T PO — _

L T LT ST —————— 1,275 411
() S I~ 1,588 (1)
Total for INAUSTIY SECTOLS +rsersrrsrssrssessersersseteete st ¥11,045 ¥ 5,282
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(6) Amount of Exposures by Risk-Weight Category (Standardized Approach)

Millions of Yen
2009 2008
At March 31 Subject to Rating Subject to Rating
Balance of Exposures to which the Standardized Approach is Applied after
Allowing for the Credit Risk Mitigation Effect by Risk-Weight Category - ¥ 268,184 ¥ — ¥ 235,110 ¥ — N
0% ovoveer _ _ 5,076 — T
1O wveverenerrenernesensenenseneseseneeseneasenennes _ _ _ _ g
(R ——————— 10,270 — 13,428 — 2
350k cereereererrreseesesessesaeeseseassessenaensees _ _ _ _ g
50U cvveererreennnrmrinieneneressiesesiesesssenaes _ _ _ — a
O ———— 257,913 _ 216,605 _ 8
150% <vrerereremrmcnninmneissnisseseseseseseaenaes _ _ _ _

Amounts Deducted from Capital under / /
the Notification, Article 20, Paragraph 1, 2 and 5 «-eeeeresesccciciennnne — —

o
(7) Amount of Exposures by Risk-Weight Category (IRB Approach) %
Millions of Yen %
At March 31 2009 2008 3
specialized Lending under the Slotting (@LILETIA] -eoseneeneennssioa et e e et aasaas it e i s aalttasaaaalaas o uu sl e s taaaasa st aasees ¥ 1,323,267 ¥ 1,288,935 -
High-Volatility Commercial Real Estate EXPOSUELES -ereeereeeesestsenentninniieititininist ittt 266,231 287,595
Maturities of 2.5 YEALS OF LIOMEEI ++ereresestseseuesstsinit ittt 107,997 164,574
Strong ........... 050 +everenetenet ettt b bRttt en e 40,778 24,242
Geoal coooccoooao U209 co000000000000006500000500900096A0INIAEATEILACATIIILACATIAAOIOAICICACOBICICAVAAIANACAGAINNXACIINAIEII0 58,772 102,630
Satisfactory -« .- - 1A oo OO O X T OO G0 8,446 37,701
Weak 0 — g
Default — — 3
Maturities Of less than 2.5 YEars «««eeeeeesssvrreeteettettmmmmmiiiiittieee ettt e ettt e e e e e e s ssiibireeeee 158,233 123,021 §
Strong ........... 4,885 25,109 %
Good - 54,492 58,922 S
Satisfactory 85,930 38,989 -
Weak «ccvvvnnn 12,925 _
Default ----vccvvnn — —
Oher EXPOSUIES +rs+evsseessseesserssseisssise sttt ¥ 1,057,036 ¥ 1,001,340
Maturities of 2.5 Fars OF LOmger « sesesstsessesssssssssisssssssssssssissasss sssssssssssssssssassssssssssisssssssassssstossssssssssssses 836,988 767,626
Strong .. ... Ty +eveeererererersesesesesentnttasesesesestattat et et et es sttt ettt b s et ettt b bkttt et e enebenene 425,182 360,928 %7 g
Coodi T ) SN — 216,302 229,439 S 3
Satisfactory - - - - - 8 5L T PN 165,049 160,695 =
Weak «+ovoveeenn S R e 30,453 16,563
220,048 233,713 57
Strong . ........ .. ) SN SSe— 53,352 65,827 (g 2
Geg@l covocooocooo 70 R PP 74,899 93,315 g
Satisfactory + - - T15%0 ceeveeereeresrsemnessesssssesesnsssssessessesssssssessssessessesssssssessesssssssssessssnssessessesssasans 82,053 71,836 2
Wik coooocoaooo 50173 oo e O OO OO OO OO 00 7,255 2,733
Default - +cccceeen 0/ +ereeereereremenertnsesesesenestetat et eteseueh et e et b b sttt et et b bkt a ettt b bkt ae et et aebeneae 2,487 _ %’
Equity Exposures to which the Simple Risk Weight Method of the Market-based Approach is Applied -+ ¥ 55,567 ¥ 51,556 o
Listed Stocks « - - - 300% 7,233 10,668 g
Unlisted Stocks - - - 400% 48,334 40,887 3
S

Sumitomo Trust and Banking 2009 Annual Report 169



Application of the IRB Approach

(1) The Probability of Default (PD), Loss Given Default (LGD), weighted average of Risk-weights (RW), Exposure At Default
(EAD) of On-balance sheet asset items (On_EAD), and EAD of Off-balance sheet asset items (Off_EAD) by obligor cate-
gory for Corporate Exposures

Millions of Yen
2009
At March 31 PD LGD RW On_EAD Off EAD
R B R S 0.07% 45.85% 24.64% ¥2,371,933 ¥ 708,684
IG5 = e 0.89% 44.81% 71.83% 4,319,793 780,521
Ratings 7 — 8 weeveseessesssessemssnisisissciiii s 19.33% 43.96% 216.36% 690,450 67,788
RET I eo]R EEY| () S — 100.00% 43.29% _ 133,418 2,478
3.64% 45.07% 66.81% ¥ 7,515,596 ¥ 1,559,472
Note: Specialized lending and purchased receivables are excluded.
Millions of Yen
2008
At March 31 PD LGD RW On_EAD Off_EAD
Ratings 1 — 4 0.06% 45.87% 23.81% ¥ 1,981,641 ¥ 848,073
Ratings 5 — 6 0.94% 44.77% 73.68% 4,329,532 900,336
R i/ [ 18.59% 44.11% 210.26% 656,492 92,978
Ratings 8 — 10} o-osssicceriiiics ittt 100.00% 44.97% _ 63,789 7,831
TTOLAl w+everereererererenrnrersesesesessnssssesesesesesassssssssesesesesesas 2.95% 45.07% 68.72% ¥ 7,031,456 ¥ 1,849,221

Note: Specialized lending and purchased receivables are excluded.

(2) The Probability of Default (PD), Loss Given Default (LGD), weighted average of Risk-weights (RW), Exposure At Default
(EAD) of On-balance sheet asset items (On_EAD), and EAD of Off-balance sheet asset items (Off_EAD) by obligor cate-
gory for Sovereign Exposures

Millions of Yen
2009
At March 31 PD LGD RW On_EAD Off_ EAD
Ratings 1 — 4 weveeeesenmssessensnisisisciiies 0.01% 44.97% 9.04% ¥ 3,583,116 ¥ 25,518
Ratings 5 — G oveveevvsssesusssssmnsimmsssimsiiumsssssissssissssnnss 1.33% 45.00% 117.17% 12,927 1,431
Ratings 7 — 8 crveservsssesssscsmmiiummiismmsssisssisssssissnisns 14.68% 36.23% 173.76% 5 —
RAtings 8- — 10 eoevsserimsscimnsisimnsiiissisiinisiiniisiunsisisnses _ _ — _ _
LAl ervererrenerneneneerentenertetenet e tene st enent et st ene e eneenen 0.01% 44.97% 9.47% ¥ 3,596,049 ¥ 26,950

Note: Specialized lending and purchased receivables are excluded.

Millions of Yen

2008
At March 31 PD LGD RW On_EAD Off_EAD
Ratings 1 — 4 woeveressemsessmssnisisiiiiiiiiins 0.01% 45.00% 9.75% ¥ 2,654,913 ¥ 53,913
Ratings 5 — 6 weeveerssesssssssessisisissiisiisis s 1.73% 45.00% 134.80% 12,411 384
14.68% 45.00% 232.15% 3,076 —
0.04% 45.00% 10.59% ¥ 2,670,401 ¥ 54297

Note: Specialized lending and purchased receivables are excluded.
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(3) The Probability of Default (PD), Loss Given Default (LGD), weighted average of Risk-weights (RW), Exposure At Default
(EAD) of On-balance sheet asset items (On_EAD), and EAD of Off-balance sheet asset items (Off_EAD) by obligor cate-
gory for Bank Exposures

Millions of Yen
2009
At March 31 PD LGD RW On_EAD Off_EAD
R i o[ S 0.04% 47.00% 19.60% ¥ 423,158 ¥ 663,421
RATiNgs|5 = B -toeeesssisiemiiieass ittt L L 0.46% 46.41% 62.54% 39,357 112,207
9.40% 45.00% 182.97% 5,000 131
Total ....................................................................... 0.13% 46.92% 2551% ¥ 467’516 ¥ 775,760
Note: Specialized lending and purchased receivables are excluded.
Millions of Yen
2008
At March 31 PD LGD RW On_EAD Off_ EAD
R T R 0.04% 46.29% 17.79% ¥ 779,672 ¥ 776,714
R T 0.73% 46.55% 70.69% 27,637 43,183
[RETTE g/ SR ——————— _ _ _ _ _
R S (S _ _ _ _ _
TTOtal cvvevemereeeereremeretrintrtereseneseen st etesebeseneat st eenenenenes 0.07% 46.31% 20.09% ¥ 807,310 ¥ 819,897

Note: Specialized lending and purchased receivables are excluded.

(4) The Probability of Default (PD), weighted average of Risk-weights (RW) and balance of Equity Exposures to which the
PD/LGD Approach is applied by obligor category

Millions of Yen
2009
At March 31 PD RW Balance
Ratings ]| 2 OO OO U OO KOO B K X000 0.07% 106.13% ¥ 51,453
RALNES 5 — 6 wrvvrerssersnsseessees et 0.29% 157.15% 68,861
RATINES 7 — 8 +++ervsersseresseessee st 15.43% 511.38% 182
RAUINES 8- — 1) +evsreerseersseemsesseeis ettt 100.00% _ 19
Total 0.24% 135.88% ¥ 120,516 -
Millions of Yen
2008
At March 31 PD RW Balance
RAENES 1 = 4 woveserseeseemseessees et 0.06% 108.34% ¥ 30,134 n§> %
RALNES 5 — 6 +rvvserssersnsseesseese s 0.32% 162.24% 84,926 é @
RATINES 7 — 8 +++ervssersseessserssee st 9.40% 461.59% 136 %
RAINES 8- — 10 wrreresermerseesseesieste sttt 100.00% _ 19 =t
Total 0.28% 148.47% ¥ 115,216
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(5) The Probability of Default (PD), Loss Given Default (LGD), weighted average of Risk-weights (RW), Exposure At Default
(EAD) of On-balance sheet asset items (On-EAD), EAD of Off-balance sheet asset items (Off-EAD), Undrawn
Commitment, and weighted average of Credit Conversion Factor (CCF) applied to Undrawn Commitment for Retail
Exposures by exposure pool

Millions of Yen
2009

e March 31 PD LGD RW OnEAD  Of EAD Undmwn o ocp
Residential Mortgage

CULTEIIE +++eveereereereeseeseestestestestestessessessessessessessessesse 0.34% 53.65% 31.28% ¥ 1,486,484 ¥ 94,569 ¥ 206 75%

OVELALUE -+e+-eneeneeneententetentestestestestesaeseesaesoesaesansansas 37.46% 53.65%  323.23% 6,732 73 _ _

DEfatilt +veeveeeeeressenernirensenieretsueessentoneessesoneansaenes 100.00% 48.74% _ 5,812 67 _ _
Qualifying Revolving Retail

CUITENT 1ttt e 1.46%  100.00% 53.88% 6,832 3,453 68,121 5%

O EmalizE c000090000000000000905000505A0ACIIIONCAOACABITIIAOCOTABITIC — — — — — — —

DBl cococoosoosooocasasooonsosssaccaacasooncosscacamasamotsconsacaono J— _ _ J— J— — —
Other Retail (consumer)

CULITENT weveuiviieierieieeteestee ettt 1.25% 53.29% 60.26% 107,367 2,638 10,431 10%

(Ol cooomommeoaoDOa IO OO 27.59% 53.56%  141.91% 3,172 106 290 26%

Dl cocomoocnoosatosomsosasnsasasacammoacacacasatammmE0s000saea0000 100.00% 46.20% — 1,430 755 148 29%
Other Retail (commercial)

CULTENE wettetieiieiieieteterte e stestestestestessesbessessesseeneens 0.36% 54.39% 34.28% 89,433 7,427 = =

OVELAUE ++evteveresresteneosiesueniassntsusesnestonssessensencasssenes 15.54% 54.39%  115.27% 825 153 _ _

DAl cocoooocassnsaosososnsecssasssasamonacansassaseamsassasasatao 100.00% 49.85% — 931 497 — —
TOtal +-veeveeeneeeerneesnuensenseensenstesseessesasesntanseneesseeseeseenn 1.12% 53.90% 34.49% ¥ 1,709,023 ¥ 109,743 ¥79,198 66%
Notes: 1 LGD estimates include EL default amounts for exposures in default.

2 “Overdue” denotes credits less than 3 months overdue.
Millions of Yen
2008

PRV PD LGD RW On_EAD Off_EAD Cfn‘l‘iﬁxm CCF
Residential Mortgage

CULLEILE +++e-+cseeneeneententestentestestestesteseeseeseesoesoesansaesa 0.34% 53.65% 31.13% ¥ 1,438,443 ¥101,906 ¥ 130 75%

OVErdUE +eeeeveesressenerrinensenieretsueessestoneessessoseanssenes 37.46% 53.65%  323.23% 5,977 64 _ _

1Dl cocnoonocasosasmseamsmssssssssmaeamonaanasasameeaesasssacno 100.00% 48.74% _ 5,702 92 J— —
Qualifying Revolving Retail

CULTENE wetiiieiieiietet ettt see e saeeaeeae 1.46% 100.00% 53.88% 7,465 3,697 72,777 5%

Orveralie coseosscsoosssscesosecenmneeonmssasesmeseeemmnaeenmseaenosaaeanos _ - I - - - -

IDatanlle cocnoomsoocorscsnemoosmsssssnsstacnmmmassraseanamaasmsosasscatao _ - — - — — J—
Other Retail (consumer)

CUITENT 1ttt es 1.21% 53.20% 59.51% 113,761 2,690 11,059 7%

OVELAUE +eveeveereereereereestostestestesuessessessessessessessessesse 27.59% 53.56% 141.92% 3,317 173 349 17%

DBl sococoosoososoconasooonsosssaccaacasooncosscasamacamotsconsasaono 100.00% 46.06% — 893 770 152 23%
Other Retail (commercial)

CUITENT weveniviieieieieetee ettt 0.36% 54.39% 34.28% 89,197 8,898 95 75%

(CREREIIE c0000900000005050009050005055090IAAIOAACACITIINACOAOTAAITI0 15.54% 54.39% 115.27% 783 89 — —

Dl cocomooocnoosatomomsoscsnsasasasammocscacasatammmEOs000saea0000 100.00% 49.85% — 1,328 577 — —
TOtal c-veevvereesrereeoneessenuessessuessassnsssssonsensansaessassassnassn 1.11% 53.92% 34.38% ¥ 1,666,870 ¥ 118,961 ¥ 84,564 69%

Notes: 1 LGD estimates include EL default amounts for exposures in default.
2 “Overdue” denotes credits less than 3 months overdue.
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(6) Losses in the Previous Period and Comparison of Losses in the Current Period with those in the Previous Period

Millions of Yen
2009 2008 Change in Actual
Year Ended March 31 Actual Credit Losses Writebacks Actual Credit Losses Writebacks Credit Losses
COrporate EXPOSUIEs - sseereeeessssscreiissssaseneenessnssees ¥ 43,407 ¥ (28,170) ¥ (2,175) ¥ (46,387) ¥ 45,583
Sovereign EXPOSULES +seeeeererssseesssmmmsnssasesssssssessssnnas 54 (0) (1) (32) 85 N
Bank Exposures ...................................................... 75 — — — 75 o
Equity Exposures under 2
the PD/LGD Approach - sreeesssssseeeeesessssseeeeeeenas _ _ _ _ _ 9
RIS E [N/ ot eSS 1,506 (408) 294 (733) 1,212 %
Note: Of total credit costs, only those that can be identified as stemming from specified asset classes are shown in the table. LCQD_
o}
2]
Factor Analysis
Losses in fiscal year 2008 increased ¥46.9 billion year-on-year, the main reason for which being write-offs of loans and allowances for loan losses
due to the increase in loans to special mention debtors and other non-performing loans.
oY)
0
(7) Estimated Credit Losses 2
]
Millions of Yen =
B
Estimated Credit Losses Actual Credit Losses %
COTPOTaLe EXPOSUIES ++vsrevsseessesssessemsssmsimssiisiisitstt e ts s s s s ¥ 144,359 ¥ 43 407
SOVETEIGN EXPOSUTES ++1+1:rceeeeeeerereeeeesssssssss1mms e 539 54
Bank Exposures ................................................................................................................................................. 627 75
T2 g B 7 7 T e LA L T AR Tal) cooeommooonceeec e R X e 378 _
R s S B 10,542 1,506
Notes: 1 Estimated credit losses are the average of estimates calculated as of March 31, 2007; September 30, 2007; March 31, 2008; September 30, 2008 and March 31, 2009. g)
Estimated credit losses for retail exposures are the average of estimates calculated as of March 31, 2008; September 30, 2008 and March 31, 2009. s
2 Actual credit losses are the sum of losses for one year ended March 31, 2009. 3
D
g
Credit Risk Mitigation Technique Non-consolidated E
g
Exposures to which Credit Risk Mitigation Technique are Applied
Millions of Yen
2009
Eligible Financial Other Eligible ; P
At March 31 gCollateral IRB Collfteral Guarantees Credit Derivatives ®m
3
Portfolios to which the Standardized Approach is Applied «-:e:eeeoeeeeveees ¥ — ¥ — ¥ — ¥ — % %
S o
Portfolios to which the IRB Approach is Applied «:+-erereeucuciciennnccncs 1,918,158 195,076 202,290 40,000 2
Corporate Exposures 423,682 185,956 87,724 —
Sovereign Exposures 192,656 9,120 101,906 —
Bank EXPOSUIES «++rvsevserserssrssrssnsinssessssiiciisie s 1,301,819 _ 12,659 40,000 § (:;,?
Residential Mortgage EXPOSULEs +r-sswrsseressersseemsseriseriinsisieniseniiesiins _ — _ _ e
]
Qualifying Revolving Retail EXpOSULE «+++ssseeeerrrrrsssesssssmnsessssssessinees _ _ _ _ g
o]
S

Other Retail EXPOSULES «+-revssseereressseremssseessisssesisssaimmisssensesscsssesseces _ _ _ _

»
=
5y
o3
Q
@
(o]
=1
=
o
e
=i
Q
=
o
5
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Miillions of Yen

2008
o il I —
Portfolios to which the Standardized Approach is Applied ---- ¥ — ¥ — ¥ — ¥ —
Portfolios to which the IRB Approach is Applied «+:+eeeseeesencicinciinences 1,149,722 140,097 135,242 40,000
Corporate Exposures 390,109 140,097 40,693 =
Sovereign Exposures - 320 — 89,186 —
Bank EXPOSUIES «:++rsvssecisssttuusstiiussiiiuiiiiaiitiis it it 759,292 _ 5,362 40,000
Residential Mortgage EXPOSULES -+-sssresssssereissssireimsisiieimnssioimnseiiiinnsess _ _ _ _
Qualifying Revolving Retail EXposure «+wevssseeeersssseeemsssseemissierisnnnee _ _ _ _
O ezl Brpesiie cormocommormocomsmmrooammmrocoseorroconsorescnereroneoreooneore _ _ _ _
Note: From March 31, 2008, the scope of credit risk mitigation technique has been enlarged.
Derivative Products and Long Settlement Transactions Non-consolidated
Derivative Products
Millions of Yen
At March 31 2009 2008
Aggregate Sum of Amounts of Gross Reconstruction Costs (limited only to those not below zero) «-ee-eeeeeeeee ¥ 3,957,326 ¥ 2,194,232
Credit Equivalents Before Effect of Mitigation by Collateral under the Credit Risk Mitigation Technique ----- 1,185,842 1,014,866
Foreign Exchange Related 961,518 633,232
Tiniraraest Raire 12@ ksl coosscosasscaoonseccoonmsocanannnecanannoaannneanmo0000a0000006060000060000090000000000AaBITEOEAANO000GABNO0C0AABI0OC0AAA000000GD 4,547,060 2)720’403
(D LR IR e I — I _
Equity Related — —
Precious Metals (Excluding Gold) Related - crrerssseererssssssessssisssssssisss s _ _
Oxiber Commmealiies 1Rakiiag] sooooccssomsoccomsosoconmsssssanoosscanmoononnmmoonnnesesnsneassnneeeasmnocanansoseansasocanmeonoaanaoonoaaasoonnnss — _
Credit Derivatives 206 1,044
Effect of Mitigating Credit Equivalents due to Close-out Netting Contracts (Deduction) ««-:-«-eeeseeeueueesenen (4,322,943) (2,339,813)
ANOUNES OF COLLALEral «-eveevereereressesosersouesentonensssensonsssosensstsssssssessssessssensossssssensssessssossssosensssensssssessosessosensossnsnsens 278,160 _
Deposits - 260,129 —
S LI LT TI eS| == e s 18,031 _
Credit Equivalents After Effect of Mitigation by Collateral under the Credit Risk Mitigation Technique ------ 907,682 1,014,866
Notional Principal Amounts of Credit Derivatives Subject to the Calculation of Credit Equivalents - 120,000 120,000
Purchase of Protection by Credit Default SWaps seseerreeeeeeessssssssssssmmsissssssssssssssssssssssssssssssssssssss 40,000 40,000
Purchase of Protection by Total Retirn SWaps «---ssssssssseeesssssssssssseesssssssssssssssssssmssssssssssssssssssersss oo _ _
Purchase of Protection by First-to-Default Credit DErivatives « - --ssceessecesseressesuisrimssseimssssemsscsisscessnss _ _
Purchase of Protection by Second-to-Default Credit DErivatives - --ssc-ssereeseresseresssrnisssenisscsissesissessisnas _ _
Providing Protection by Credit Default Swaps ............................................................................................ 80,000 80,000
Providing Protection by Total RELUIN SWaps «-+:ss-cresssseeeessssrersesssrevssnsnessssesesssssessssssssnssssessisssessessssessssace _ _
PI‘OVidil’lg Protection by First-to-Default Credit Derivatives ««==seessesseeesnseeeerruiereeruiereerueseeernieseesnmassesnnneees — S
Providing Protection by Second-to-Default Credit Derivatives -« - wrsssseeersssseemmssssremmsnsremmssneiessneeneanans _ _
Notional Principal Amounts of Credit Derivatives used to Allow for the Effect of Credit Risk Mitigation Technique ... ¥ 40,000 ¥ 40,000

Note: Credit equivalents are calculated with the current exposure approach.

Long Settlement Transactions
Not applicable as of the end of March, 2008 and the end of March, 2009
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Securitization Exposures (Originator) Non-consolidated

Fiscal Year 2008
(1) Outline of Securitizations during Fiscal Year 2008, Type and Status of Principal Underlying Assets

We conducted the following single securitization transaction as an originator during fiscal year 2008.

Date of Securitization: March 2009
Type of Underlying Assets: Mortgage Loans
Aggregate Sum of Underlying Assets: ¥65,582 million (at the time of securitization), ¥64,093 million (as of the end of March 2009)
Type of Transaction: Asset transfer-type securitization transaction
Rating Agency: Moody’s Investors Service, Inc. (Moody’s)
Standards & Poors Rating Services (S&P)
Initial Issue Amount: Preferred Earnings Right ¥ 60,000 million (Aaa/Moody’s, AAA/S&P)
Subordinate Earnings Right ¥ 5,582 million (no rating)
Date of Redemption: December 2045

We hold part of the exposures related to this securitization transaction, and quantitative data in (2)—(9) below include data related to

this securitization transaction.

(2) Amounts of Securitization Exposures Held and Breakdown of Principal Underlying Assets by Type

Millions of Yen
2009
Aggregate Sum of Underlying Assets
Exposure Amounts Asset Transfer-Type Synthetic
Securitization Securitization

At March 31 Transaction Transaction
HOUSING LOANS ++rvreveserssrssenssssssessessie s ¥ 14,337 ¥ 87,285 ¥ 87,285 ¥y —
O O NP N O T R R —— _ _ _ _
Auto Loans, Other Loans to Individuals - _ _ _ _
Commercial Real Estate-Secured Loans — — — —
TOtal ceeeerevveeensssasosssraeeteiionmurunsoosssssssssssnassssrssassssrosssssssssssssaesserssavensssssssssscs ¥ 14,337 ¥ 87,285 ¥ 87,285 ¥ —

(8) Cumulative Total for Fiscal Year 2008 of Principal Underlying Assets Overdue for Three Months or Longer or in Default
Related to Securitization Exposures Held, Cumulative Total of Losses for Fiscal Year 2008, and their Breakdowns by
Type of Principal Underlying Assets

Millions of Yen

2009
Cumulative Total of Underlying
Assets Overdue for Three
Year Ended March 31 Months or Longer or in Default

HOUSING LOANS ++++evsessesserssrssessesssss ittt ¥ 206 ¥ 155
Credit Card Loans, CONSUMEE LOANS «+w+-rerererrserernsesissesssesesisssssssssesssssesssesssesessesessssesans — —

Cumulative Total Losses for
Fiscal Year 2008

Auto Loans, Other Loans to Individuals «+++eeeserererersisermmerereiiiiiiiseeseessissssee e _ _
Commercial Real Estate-Secured LOAMs «-«««-ctteseeeeseeseestssessessessessessensteseentestessenteseesessessesses _ _
Loans and Bonds t0 COIPOLALES «-+++seeeressseerresseermisnsesmisnseemisnssesmisnessanissssasisssstsssssssessissese _ _
Claims on Lease Payments «-:s-wswersessesersesemiiitsaisiiet e — —
Accounts Receivable, Other Claims on Corporates «++ -+ wtssssssssssssssssssssiisiissiiisssiiissiissins — —
@il oooc0000000000000000000000000009090000650006HEEEAONNOCACININICATEITOIBATEACACABIEICACABIAICAOGATANNAABAINACACIINACAGITVAIAIT0D ¥ 206 ¥ 155
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(4) Balance and Amounts of Required Capital of Securitization Exposures Held by Risk-Weight Category

Millions of Yen
2009
At March 31 Balance Required Capital
Risk-Weight Category (IRB Approach) ¥ 14,337 ¥ 1,519
20U OF LESS +++vererererersesesenentntatrseseseseneatatstesesesesentattasssesesestntatatssesesesestatatstesesesesestntstasesesesesentatsssesesesencscntnes _ _
OVEL 20% ANA 100U OF LESS +++ereeeserererererersesesererentstrtasssesesenesestatssesesesesenttssesesesesestnttesesesesenenestasssesesesesesentss _ _
over 100% and less than 1,250% - 14,035 1,217
Capital DedUCHON «+revsserssssersissiiimnsiiimnsiiimstiiti it s s s bbb 302 302
Risk-Weight Category (Standardized Approach) - rersssssererssssesessssissssssssessessssssesssssssee e _ _
20% or less — —
OVEL 20% ANA 100U OF LESS +++ereeeveserererterseseserememtstrtatesesesenesestatssesesesesesttssesesesesestntsesesesesesesestasssesesesenesetss _ _
over 100% and less than 1,250% «---s-resresererirmresrmsesesimssssesessssssessesssssssssessssessssssssssssssssessssensssssssssssasssenes — —
Capital Deduction - — —
i@l coocoscc0000000000000000005000096000006900006EEANCOEABININICABINTOAAAILICOCATINICICATINIOTOAILACACABICICICAAIAVCOSIINIKIBIINNIAIINCOGATIDICAGATIOTANTDD ¥ 14,337 ¥ 1,519

(5) Amount Equivalent to the Increase in Capital Following Securitization and Breakdown by Type of Principal Underlying Assets

Millions of Yen

At March 31 2009

S T R = ¥ 1,513
(Ol e (O L G rYots, (T T ) eI coomee e oo e e L XXX _
Auto Loans, Other Loans t0 INIvidUals -« «es-seererereresseeusimieirnsssinsesisesssiesessssesssssas s sssssesessesessssessssssssssssssssssssssssssssesesesesnses _
Commercial Real Estate-Secured Loans —
L0205 211 BONS £0 COMPOTALES 11111111114 _
Claisss @1 [Lize ARG  oooomommoncomommmocomemmooensosomonsos o se o KRR _
Accounts Receivable, Other Claims on Corporates - —
@izl ooooocanoosossososscosaconoesoonnneacm00006a0m00056aEE0E0EANTNICOAANNNCOCAANENCEEANIEICINABEEEABACACOBILANINABIAENBAGACIVOAANTNOVAAANEACOCABIBIVNANICAOCBICOCOOBIA00ABIOO0BOBIC ¥ 1,513

(6) Amounts of Securitization Exposures by Type of Principal Underlying Assets Deducted from Capital under Provisions
of the Notification Article 247

Millions of Yen

At March 31 2009

Housing Loans ¥ 302
Chtaabte Clais] TLeimes, (Com e TLERT assosmsossosooesoomses00ssm00000000006600S00600600 3000 _
Auto Loans, Other Loans to Individuals —
Commercial Real Estate-Secured Loans - —
ILearins @iod] Biondhs it CIDTRPITAES  soocooommmomoosammmmononsmosooarmmmaaomosoa o006 00T aaEPXS ek _
CaIMS 0N Lease PAYIENES ++++:---ceeeeeeeeeessssss111111110msee _
Accounts Receivable, Other Claims on Corporates - —
@il socooooss0ccsseaascaacomeenaans0m80600666aaEERARERRERIRIaA0BII0cE0EEREEEAREERO0RIBEI00a0GEAREEEaETEaO0a0009900000Ca0EEAREEaaEaTaO000000900000000EEAREEaREaRT00000000C0000aaGERAEaS0 ¥ 302

(7) Items by Type of Principal Underlying Assets of Securitization Exposures with Early Redemption Clauses
Not applicable
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(8) Amounts of Gains/Losses on Sale in Association with Securitization Transactions Recognized during Fiscal Year
2008 and Breakdown by Type of Principal Underlying Assets

Millions of Yen

Year Ended March 31 2009
LT ) T e e ¥ 2,547
Credit Card Loans, CONSUMEE LOANS «++wssereeerserssccssesssosssessstsssssesssesssisssosssssssssssssessstsssessssssstssesssesssossstsssssssssesssisssessssssssssesssessseses _

Auto Loans, Other Loans t0 INdIVIAUALs «++-swseeseeererseremememiemeisesiesisesseiessessesesessssssssssssesssssssessesssssssessesssssssessssssssssssesssssssessesis _

Commercial Real Estate-Secured Loans

Loans and Bonds to Corporates ...................................................................................................................................................... _
Claims on Lease Payments ............................................................................................................................................................. _
Accounts Receivable, Other Claims on Corporates ......................................................................................................................... _

@izl oooooc0000000000000000000000006000000650900006AEIONNEEAAOICOCACINICACATIIOAEATEACACABILICINNBIATOBIICAVABIINIKIAIIVTAGATINICABATINIIAATLICACACILACIOABIAAVAOBIICAOOEIAADIAIVAIC ¥ 2,547

(9) Amounts of Credit Risk-Weighted Assets Calculated with the Application of Transitional Measures with respect to
Securitization Exposures
Not applicable

Securitization Exposures (Originator) Non-consolidated

Fiscal Year 2007
(1) Outline of Securitizations during Fiscal Year 2007, Type and Status of Principal Underlying Assets

We conducted the following single securitization transaction as an originator during fiscal year 2007.

Date of Securitization: July 2007

Type of Underlying Assets: Mortgage Loans

Aggregate Sum of Underlying Assets:  ¥30,202 million (at the time of securitization), ¥27,021 million (as of the end of March 2008)

Type of Transaction: Asset transfer-type securitization transaction

Rating Agency: Moody’s Investors Service, Inc. (Moody’s)
Standard & Poors Rating Services (S&P)

Initial Issue Amount: Class A ¥ 3,000 million (Aaa/Moody’s, AAA /S&P)
Class B ¥23,570 million (A2/Moody’s, A /S&P)
Class C ¥ 3,330 million (no rating)
Subordinated Earnings Right ¥ 302 million (no rating)

Date of Redemption: December 2036

We hold part of the exposures related to this securitization transaction, and quantitative data in (2)—(9) below include data related to

this securitization transaction.

(2) Amounts of Securitization Exposures Held and Breakdown of Principal Underlying Assets by Type

Millions of Yen
2008
Aggregate Sum of Underlying Assets
Exposure Amounts Asset Transfer-Type Synthetic
Securitization Securitization

At March 31 Transaction Transaction
HOUSING LOANS w++vrsersserssrsssessessiessieissis s ¥ 302 ¥ 27,021 ¥ 27,021 ¥
Credit Card Loans, CoNSumer Loans s st-seessecssecssesssesscssssssssssseces _ _ _ _
Auto Loans, Other Loans to Individuals «-:s-ssecseeeeserecssecmccssisnsenscseccs _ _ _ _
Cammiasl Rl Brrmim-Seammi ILEAGE coomommmmomommmemmmesommmomm _ _ _ _
Loans and Bonds t0 COrporates s--srrwsssssssseserssssssmssssserssssssssssoeee _ _ _ _
Claims on Lease Payments — = = —
Accounts Receivable, Other Claims on Corporates ««:-«:-sseseseeseieueueen — — — —
TTOLAL +vererereseseresessesursssnsesesesesssssnsnssesesesesnsnsnssesesesesssnssssssesesesesssnsnens ¥ 302 ¥ 27,021 ¥ 27,021 Yy
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(8) Cumulative Total for Fiscal Year 2007 of Principal Underlying Assets Overdue for Three Months or Longer or in Default
Related to Securitization Exposures Held, Cumulative Total of Losses for Fiscal Year 2007, and their Breakdowns by
Type of Principal Underlying Assets.

Millions of Yen
2008

Cumulative Total of Underlying
Assets Overdue for Three

Cumulative Total Losses for

Year Ended March 31 Months or Longer or in Default Fiscal Year 2007
Housing ILBAIMG 0609000990600000000000009009000055000609000900G000009GGA00AGA000GI00GAN0EAAG0PAGARN00A0RCAA0NNGAAO0GE00G0RI0E00000 ¥ 82 ¥ 49
Credit Card Loans, Consumer Loans ««-+-«+tsssseseesesesseststestsieiinieentsienisisestenisiesansesessssenessens _ _
Auiie Larns, Otfer Lesims i Tl s reos oo asas _ _
Commercial Real Estate-Sectred LOans ««teeeerreeeemrmmeeiiiumeeimiuieeiiireesiimseessiaseessnnseessnn _ .
Loans and Bonds to COorporates « -+t wsssseussmssrsssssssiisiisisssssssis sttt _ _
Claims on Lease PAYMENts s ssssssssssssssssssssssssssssisssssssssssisssssssssssssssssess _ _

¥ 82 ¥ 49

(4) Balance and Amounts of Required Capital of Securitization Exposures Held by Risk-Weight Category

Millions of Yen
2008
At March 31 Balance Required Capital
Risk-Weight Category (IRB Approach) ............................................................................................................ ¥ 302 ¥ 302
D0V OF LESS ++ververeereemtemeemermtateatestestestestestestestesteseeseeteeuesae s esae et et e st e st eseeseeheebeebeeae et e eae b et e st eatene e s e eaeeaeeneehesnenes _ _
OVEr 20% and 100U OF LESS «-veverversersersertertetetartatteseasestessesuestesessestestestesteseasessessessessensessententessesteseasessessenses _ _
OV 0 YN S T B IR () AR _ _
Capital DEdUCHON +++erserrsersserserseetsetiite ettt 302 302
Risk-Weight Category (Standardized Approach) «sss-seeeeeeeerereeesssssssssssssssesssssssseesesssssssssssssssssssssssssssssesssssss _ _
20% or less _ _
@il ooocosssncooscanooonn0as0s0000000000000000006GEEONENEALINICEEATTNEAAATEICECABHEACAAANIICEABACOCCOBIIINAAIOVAAATIICABATINIAAITLIOGANILICOGABIOTOACIOD ¥ 302 ¥ 302

(5) Amount Equivalent to the Increase in Capital Following Securitization and Breakdown by Type of Principal Underlying Assets
Not applicable

(6) Amount of Securitization Exposures by Type of Principal Underlying Assets Deducted from Capital under Provisions
of the Notification Article 247

Millions of Yen

At March 31 2008
Housing ILEAIRG 000000000000000000000005000ABEOCECABIEICINNBIEICTNBARAVVABALANABATTNCOSAATBNVOCANTNICAANIVGOCABECOCOABIEACOABIONBNGITAO0BOCACINNVAAANNNCOGA00BACOCAN0BIVO0ABIOI0CBIO0CD ¥ 302
Credit Card Loans, CONSUIMEr LOAIs -+ wsswswseserrereureressimsmmessisieseasssesitssssessisessssssessissssessssssssssssessessssessessssssssssessessssessessessssssessens _
Auto Loans, Other Loans t0 INdIVIAUals «--s-+s-ss-rsersereremsrmsmsesnisnsmesssssiessessessasssessssesssssssssssssssessssssssssssssssssssssssssssssssssssssssssssssesens _
Carmmnaraell 1Rl IBgemma=-Seamine) I LERME 000000000000000000000000000000000000006000000000000060060000000330000003300000GA000000GE00000AGA000CANA000C0AA0O00CG00E0000T0GIC0000AII00 S
L0ans and Bonds t0 COrPOrates ««x+«+«tsssseessetsessen ettt —
Claims on Lease Payments ............................................................................................................................................................. _
Accounts Receivable, Other Claims 0 COIPOIALES <+ eersssserersssserersssstsrsssisesssssietassssessasssses st assssstasss st assssstsnssssssnssssssnesssces _
il ooococanoosooacooonoanaoonaaacoo0n0000000a0AGIOTNNAAAEONENCONTNICOGANTAEEEAANANCCEABNNVCAAEANGCOACANODNBACIOTINACIO0NCOAOE0OAaN0AGaNO0C0GABNNOC0AANI0C0AEA000GAE0000AAC00000AGI00 ¥ 302

(7) Items by Type of Principal Underlying Assets of Securitization Exposures with Early Redemption Clauses
Not applicable
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(8) Amounts of Gains/Losses on Sale in Association with Securitization Transactions Recognized during Fiscal Year 2007
and Breakdown by Type of Principal Underlying Assets

Millions of Yen

Year Ended March 31 2008

THlGUISiRYg; [L@RIR sovoremmomcomonsoscsmmosssmmmssocnsomssocar om0 XXX R PX e ¥ (30)

Citaht i) T, (ComEITTRE TLEFIS oomocomoonoooosmomnimonamsosoososeom0600 000600 _ -
A TLegne, Oiher ILEms i@ T b QTIK ssoomoosommmmsosmonsosmossmoocesmosceomossm00s000600ee 0000600606000 _

Commercial Real Estate-Secured Loans —

L0015 A11d BOMAS 10 COTPOTALES ++--rt++:-5551155 1545 _

O T Ty T ol el L oI _

Accounts Receivable, Other Claims 0n COrPOLALEs «-rrrereerssssssssssmmssssesssssseses s _

Taxz2l] coommomeoreoemommomEoaEOoeEaEoaEOaEE AR aR0GEOEOEAO0aEOCEECECEOAECDXECPOECCEOGEOCEOEoCEECEOCEICREXEEaDOaD0GEO R0 CR0CEECE0AROaR0E R CEa00CEOCEECEOROCEICRODe ¥ (30)

(9) Amounts of Credit Risk-Weighted Assets Calculated with the Application of Transitional Measures with respect to
Securitization Exposures -

Not applicable

Securitization Exposures (Investor) Non-consolidated

(1) Amounts of Securitization Exposures Held and Breakdown of Principal Underlying Assets by Type

Millions of Yen
2009 2008

At March 31 Exposure Exposure
FHOUSING TUOANS -++++++totemseteoissseoniss et iss s s s s s bR e ¥ 423,684 ¥ 572,423 -
Credit Card Loans, Consumer Loans ««««cceesseeeeessseeetimiieiiiiiuiiiiiiieiiiiiieiiiiieiitiiesiitteessinteessineesssseeesssueessns 130,124 195,014
Auto Loans, Other Loans to Individuals ««cceeeeeeeeeessstteniiniiiniiiiiiiiiiiiiiiiiieeiiiieiiiiieeiiiieeiniiessniiessineeessnaee 36,222 23,047
Commercial Real Estate-Secured Loans 64,396 100,294
Loans and Bonds to COIPOTALEs s+ +xwssesesssssessesesssus ittt sttt s 232,189 453,609
Claims on Lease Payments ............................................................................................................................... 104,122 123,652
Accounts Receivable, Other Claims on Corporatcs ........................................................................................... 7,087 6,512
Tesel] ooososcanoooocan0000000000000000000EEAEEOITABCECNINACICITIEACABITEEAAANBOCOAABNNICOAABICEABEONCOEABAOANAEAOODBECIOTDNBACIOINNNACE0DDCOCaN0DOCACAN0000AG0000 ¥ 997,827 ¥ 1,474,554

(2) Balance and Amounts of Required Capital of Securitization Exposures Held by Risk-Weight Category

Millions of Yen
2009 2008

At March 31 Balance Required Capital Balance Required Capital
Risk-Weight Category (IRB Approach) - e eeeeeeeeeereiieninicciiinnnnns ¥ 997,827 ¥ 28,093 ¥ 1,474,554 ¥ 50,562

0% @i Iess somocoosomm0cc00eaa0eaacammema9009909596000666AEERAEERA099000900II0000EAAEEEAEERA0000 870,541 6,533 1,260,755 9,738 =

over 20% and 10090 OF Less «++eeeeeeressrrrrrrrrrrrreeermniiiiiiiiiieeeee e e e 97,766 5,065 163,426 8,734 o c;n_

over 100% and less than 1,250 «««c-seeeereeessreisieiiniiiniiiniciiiieiniennn 23,539 10,513 30,693 12,411 t§

Capital Deduction «+-+swsserssersseserseesinisieinsisessnc s 5,981 5,981 19,678 19,678 g
Risk-Weight Category (Standardized Approach) -- — — — — =

¥ 997,827 ¥ 28,093 ¥ 1,474,554 ¥ 50,562
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(8) Amount of Securitization Exposures by Type of Principal Underlying Assets Deducted from Capital under Provisions
of the Notification Article 247

Millions of Yen

At March 31 2009 2008

Housing Loans ¥ 1,056 ¥ —
Credit Card Loans, Consumer LOans «:--ceesseeseuetssueiiiimiiiiiiiiiiiiiiiiii ittt 1,001 711
LT 1T, (O i) v (e s vk i1 B enenearoneo e e e oo e oL GO0 _ _
Commercial Real EState-Sectred LLOams « -« scsteseseesestssesesseresseressessssesestssssessessosesessessssesessessstssessssssessesessesessasesssn _ _
Loans and Bonds to Corporates ....................................................................................................................... 3,923 18,967
Claims 0N Lease PaymMEnts «« ::secseesseesstissrisesusestiiosiiniiniiiesissssissiiisssisstisssssossssssssisstissssssssssssiisssanssissssssssssssscs _ _
Accounts Receivable, Other Claims 0n Corporates -+ -+ -wsersseersserssesmissiserisie st _ _
@il 0000000000000000090000050509069900a00EAEAEAOGEREIACACABINNXACATINFAIEAIAILACATIIIOIGATIAOIOAICICAVABIAICANAAIAACOAICINACICICINAICIANCACATINICIGITOOIGIT0D ¥ 5,981 ¥ 19,678

(4) Amounts of Credit Risk-Weighted Assets Calculated with the Application of Transitional Measures with respect to
Securitization Exposures

Not applicable as of the end of March, 2008 and the end of March, 2009

Market Risk Non-consolidated

(1) End of Period Value at Risk (VaR) and Maximum, Minimum and Mean VaR for the Period

* Market Risk in FY2008 ® Market Risk in FY2007

Banking Account Trading Account Banking Account Trading Account
As of March 31, 2009 -+eereeeenee ¥ 114.3 billion ¥ 1.6 billion As of March 31, 2008 -++eeeeveenee ¥ 80.0 billion ¥ 0.5 billion
VTR cocemsoseoemsosmncosanmmscsmmose: 183.3 billion 9.0 billion PV RTRI] conmsasemcmsoommsosanmmsesmnooss 102.9 billion 1.5 billion
e 107.6 billion 0.7 billion T E 75,6 Isiilfgm 0.3 biiTam
MEADL ++oveveeresrnssessassansssesessansanes 130.2 billion 2.1 billion IMEADL ++oveveereernsrsssassnsensesessansanes 90.7 billion 0.7 ilfem
(For the April, 2008 - March, 2009 Period) (For the April, 2007 - March, 2008 Period)

VaR Measurement Standards
Banking Account Confidence Interval: One-tailed 99% Time Horizon: 21 business days Observation Period: One Year
Trading Account Confidence Interval: One-tailed 99% Time Horizon: 1 business day Observation Period: One Year

180




Risk Management

abessa|\ 0390

(2) Results of Back Testing and Reasons for Large Deviations between Actual Losses and VaR
e Back Testing of the Trading Account

FY 2008 FY 2007
25.0 — ) . 1.8 — , .
Profit/Loss and VaR Scatter Diagram Profit/Loss and VaR Scatter Diagram
1.5 —
T 20.0 — by . >
S S
=h sh 2= T
= 150 = . 9
2 S 09— o o . S
(2] 173 .
@ o= . o 6 % S
o o .6 —| ° o ° Y
: E e :
— | = ° e
o8 °° 28 0o e, Dot g
Sa o @ 100 15.0 20.0 25.0 Sa 12 o 15 1.8 >
o5 00— s 00— 8
rEL (Bill VaRf ) 53 (Bill vaRf )
ilions n illions of yen
3(5‘;' —5.0— o 3(’:{’ == e
. o Y 06—
& —10.0— 3
g 8 —09—
3 —15.0— a oy
o o 12— %
) )
< < o)
—20.0— —15— &
>
—25.0 — —1.8 — 8
Note: As shown above, for fiscal year 2008 back testing of the trading accounts shows six instances of losses in excess of VaR. Due to the cataclysmic market changes in the after-
math of the bankruptcy of U.S. major investment bank in September, 2008, there were several instances where back testing showed losses in excess of VaR. Our analysis,
however, verified the accuracy and security of the internal model.
Capital Subscriptions or Equity Exposures in the Banking Account Non-consolidated
Millions of Yen g)
2009 2008 2
Y
At March 31 Book Value Market Value Book Value Market Value §
By
Non-consolidated Book and Market Values*™ -C.g
Listed EqQuity EXpOSULEs «-rsserrssersserrsserissemsssrisienisssisie s ¥ 408,442 ¥ 408,442 ¥ 670,506 ¥ 670,506 3
Capital Subscriptions or Equity Exposures not included in
“Listed Equity Exposures” ............................................................ 49,095 49,095 75,003 75,003
Amounts of Gains/Losses on Sale and Written-off Gains/Losses ~ Gains Losses Written-off ~ Gains/Losses ~ Gains Losses Written-off
of Capital Subscriptions or Equity Exposures*:? -+ eeceeeeeesensiniiinnnes (46,661) 7,214 3,631 50,244 4,230 30,382 991 25,160
Amounts of Unrealized Gains/Losses Recognized in the »T
Non-consolidated Balance Sheets and not Recognized in the 3 §
Non-consolidated Statements of Income «+«+eseesesesenenenianinnieninne (24,478) 191,568 = g
Amounts of Unrealized Gains/Losses not Reported -
in the Non-consolidated Balance Sheets and Statements of Income - Not applicable Not applicable

*1 Figures for Available-for-Sale Securities include only Japanese and foreign stocks.
*2 Non-consolidated Statements of Income figures for gains/losses on stock holdings and related written-off.

e
S
a
Millions of Yen %
®
At March 31 2009 2008 2
Amounts by Portfolio Category™ - IRRERRES - ¥ 580,693 ¥ 811,559
Outstanding Shares Held -eeveeeeerenememennnnnnnnnns 404,609 644,786
Portfolios Adopting the Market-based Approach 55,567 51,556
PO Ter ool N p T SCIE D NG D Y I T I ————————— - ————— 120,516 115,216

* Amounts by portfolio category show exposures subject to the calculation of credit risk-weighted assets.

uoljewloyu| oiseg g1S

Sumitomo Trust and Banking 2009 Annual Report 181



Risk Management

Amounts Held in Funds Non-consolidated
Millions of Yen
At March 31 2009 2008
Aggregate Sum of Exposures 1Bld] fim JBurmals sooo00000000000000000000000000000000090000660000000GBATATALATIANIVEEAACOAACAAAAAATTTTTOOIAAICAAIA00) ¥ 192,559 ¥ 271,693
Look-through Approach - eseeseeeisiriimiiiniiiiiiiiniiiississs s as s sassesssons 102,323 132,076
Simple Majority FOmUla «-:creissetiiisss ittt 34,240 56,861
Investment Criteria Formula - . 10,699 14,185
Tnternal Models APproach s ssseeeeeerrereesssssssssssssiisieiess s _ _
Probability Approach ................................................................................................................................... 41,327 63,601
(OLRELS ++++v+erveessessaessassuessuesseessesseessesssessasssesssesseessesssssssessesssensesssessesssssssenstessesssessessssessesseessessaessesssesssessaessesses 3,968 4,969
Note: Exposures subject to the calculation of credit risk-weighted assets are shown.
Interest Rate Risk in the Banking Account Non-consolidated

Gains/Losses and Changes in Economic Value due to Interest Rate Shocks under the Internal Control Management
used by the Parent Company

e Qutlier Ratio

2009 2008
At March 31

Owvamlll Aot off linimaiest [Raiie [PUgk  cossoomnoosoonmnsacnnmeasnnsesmsmsoseemmoseanmemmsenneosensueomsenesosonsoseosoeamosaemonsesnmooocs ¥ 122.6 billion ¥ 139.5 billion
Outlier Ratio 6.8% 7.5%

Notes: 1 Our interest rate fluctuation scenario assumes an interest rate shock consisting of the 1st and 99th percentile of the fluctuation range measured for a one year holding period
and a minimum observation period of five years.
2 Our risk measurement method uses the interest rate sensitivity approach. Core deposits are defined as the lowest of the following three items, as an upper limit, for the five-year
maturity (an average term of 2.5 years): 1) the lowest balance of deposits in the past five years, 2) the balance after deducting the maximum annual outflow of deposits in the
past five years from the current balance of deposits, or 3) the amount equivalent to 50% of the current balance of deposits.
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STB Basic Information

Description of Businesses

Wholesale and Retail Client Services Group/
Retail Financial Services Business

1. Business Outline

In addition to products usually handled by banks, such as
deposits, mutual funds, individual annuities, and housing loans,
the Retail Financial Services Business provides a wide range of
products and services which are only in trust banks (real estate &
will trusts, estate settlement services), providing consulting that is
customized to the needs of each individual client. We thereby aim
to become our retail clients’ main bank for asset management and
asset servicing,.

Starting in 1977 when we placed financial consultants ahead
of other banks, our staff with specialized knowledge such as Asset
Management Advisors have been providing complete services as an
advisory partner who can be trusted and relied on, focused on face
to face transactions. We also provide direct channels via the
Internet and telephone, and by enhancing business partnerships
through such mediums as ATMs that are located in convenience

stores, we aim for improvements in clients’ convenience.

2. Product and Service Outline

1. Deposits

In addition to the favorable interest rate time deposit product
“Good Select,” we have developed a lineup of distinctive deposit
instruments such as the pension-type time deposit “Kisetsu No
Tayori*,” which features interest compounded on a semi annual
basis and allows the client to receive part of their principal plus
interest on a quarterly basis, and the time deposit “Wakuwaku
Select,” providing clients with product purchasing rights upon the
expiration of the deposit term. In the area of foreign currency
deposits, we offer products including a foreign currency time
deposit product that is available in a choice of five currencies and
features an attractive interest and fee structure (nickname: Foreign
Currency Revolution), as well as offering foreign currency ordinary
deposits.

* From one year after the deposit date, we repay a fixed amount together with the cor-
responding interest, every three months until half of the original deposited principal
has been paid out.

2. Mutual Funds

By taking advantage of our links with STB Asset Management
Co., Ltd., a mutual funds management company within the
Sumitomo Trust Group, the Retail Financial Services Business has
developed a rich variety of mutual funds products. Our investment
targets range from domestic and overseas bonds and stocks to real
estate investment trusts. They feature a versatile lineup of invest-
ment styles including diversified investments in global bonds and
stocks and investments in special markets, industry sectors and
funds of funds, which invest in multiple investment trusts. In this
way, we can offer the proper combination of instrument to appro-
priately meet each client’s specific needs.

STB Asset Management Co., Ltd., received the “Mixed Asset
Fund First Prize” in the “Mutual Funds/Aggregate Category” of
the “R&I Fund Awards 2009.”

3. Insurance

We aim to enrich and provide a sense of security in our
clients’ lifestyles and as a way of consulting we utilize life insurance
products such as variable annuity insurance and single premium
whole life insurance, and handle a wide range of client needs. For
example, we provide consultations on preparing for living costs
after retirement; leaving assets for one’s important family members,
and increasing assets while holding down risks of losses, in addition

to fire insurance which covers risks of disasters in housing.

4. Discretionary Investment Management Products
Sumitomo Trust is very highly regarded as an asset manage-
ment expert by many pension funds and institutional investors. To
provide the cutting edge management skills and know-how in this
area to our individual clients, which have been cultivated by our
Retail Financial Services Business, we provide the discretionary
investment management products by lining up “Sumishin SMA”
and “Sumishin Fund Wrap,” as advanced management services in

our product line.

e Sumishin Fund Wrap

We began handling the “Sumishin Fund Wrap” as a new
discretionary investment management product since January
2009, with a minimum investment of 10 million yen. “Sumishin
Fund Wrap” proposes management portfolios from 5 categories
with 10 types that are matched to clients. Its simple product
design allows us to provide the discretionary investment man-

agement products to a broader range of clients.
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5. Loans

We are responding to the demand for consultation on loans,
centered on housing loans, at 19 branch offices across Japan which
feature Housing Loan Centers. To meet clients’ needs in different
phases of life, we provide housing loans such as “Relay Plan Flex,”
consumer loans such as the discretionary “Housing Card Loan,”
home equity loans for clients with housing loans, and our
“Apartment Loan,” which provides capital for construction,
enlargement, renovation, or refinancing of lease-use apartments,

rental condominiums, etc.

® Housing Loan “Relay Plan Flex”

Sumitomo Trust’s housing loan “Relay Plan Flex” is
designed for clients planning to construct or enlarge, or renovate
their home or to purchase land for constructing a home. “Relay
Plan Flex” offers a choice of free repayment and auto repayment
services under which clients have the option of arranging partial

early repayment by telephone or via the internet.

6. Will Trust and Estate Settlement Services

The rapid aging of the population has raised various social
issues in Japan, one of which is how to address diversifying asset
inheritance needs. Sumitomo Trust provides a will trust service in
which our professional staff including financial consultants handle
everything from consultation on will writing through storage and
execution. We also offer estate settlement services to give clients
appropriate advice concerning property succession and assist with
various procedures. Moreover, we offer the asset succession plan-

ning product “Estate Planning.”

7. Advantage Service

We provide our “Advantage Service” for individual clients,
with fee discounts and higher deposit interest corresponding to
their balance of time deposits, mutual funds, housing loans, etc.
We provide three service levels of Platinum, Gold and Silver, with
no need to submit an application. We also provide our “Omatome
Service” that determines the level by adding up the balances of

family members that live together.

8. Second Life Support Service

In order to support those clients who are starting their second
life as they enter the “retirement” phase, which is one of the biggest
life-events, we provide our special interest plan combining time
deposits with different periods, and a plan combining mutual
funds with special interest rate time deposits. We also provide a
wide range of services to meet client demands such as the follow-
ing: “Trust Generation Club”—a membership-based service that is
fully loaded with financial & non-financial privileges, information
on tax and pension related matters, and hosting of various asset

management seminars , etC.

9. Asset Management-Type Packages
(mutual funds + time deposits)

In order to meet our clients’ total asset management needs, we
offer a choice of two types of “Asset Management-Type Package”
plans, which combine interest bearing time deposits with mutual
funds. One is the “Periodic Plan” which offers the clients to deposit
funds on a periodic basis, and the other is the “Portfolio Plan”
which provides a stable and profitable mid-to-long- term invest-

ment combining the time deposit product with mutual funds.

10. Private Banking

Beginning with providing a wide range of asset management
products including customized products and asset servicing prod-
ucts useful for asset preservation and inheritance such as business
inheritance trust, we are building a system that employs a full-time
relationship manager to respond to various needs such as asset
management, real estate utilization and asset inheritance. Through
STB Wealth Partners Co., Ltd., we also provide consulting on
inheritance and business succession, as we work to provide com-
plete client support by the entire Sumitomo Trust Group. We also
provide non-financial services including guidance in medical con-
sulting services, appraisal of artwork and health support in

partnership with specialist companies.

Further information about main product, please see page 193.
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STB Basic Information

Description of Businesses

Wholesale and Retail Client Services Group/
Wholesale Financial Services Business

1. Business Outline

Wholesale Financial Services Business covers a wide range of
clients from large to small and mid-size companies, to financial
institutions, to non-profit organizations, and to overseas financial
markets in a consolidated business structure. Based on the rich
functions and expertise gained through banking and trust opera-
tions, Sumitomo Trust provides solutions to each client to aid in
raising corporate and asset value. In addition to providing standard
corporate loans, making the most of trust and financial intermedi-
ary functions, Sumitomo Trust is placing efforts in asset
management-type financial intermediary business by providing

clients with asset management products.

2. Product and Service Outline

In addition to making available conventional corporate loans
and deposit facilities, we also provide the following products and

services.

1. Asset Securitization Arrangements

Asset securitization arrangements are operations that involve
splitting off special assets such as monetary claims (loans, accounts
receivable, etc.) and real estate*' from their owners and creating
financial instruments based upon the revenue (cash flow) produced
by these assets, to raise funds from investors.

Asset securitization arrangement methods include (1) the trust
method (a method of entrusting assets and allowing investors to
obtain the rights to cash flows accruing from these assets) and (2)
the SPC** method (a method by which assets are transferred to a
corporation such as an SPC and bonds are issued that treat these
assets as collateral). Sumitomo Trust was an eatly pioneer of asset
securitization arrangements. For example, we developed accounts
receivable trusts in 1991 and we have proceeded actively with the
development of new products in order to meet our clients’ needs
using both of the above methods. As a result, we currently hold a
top class performance record among domestic financial institutions
in terms of both quality and quantity and we also have secured a
position as a major player in the asset securitization field.

*1 Real estate-related securitization is provided by the Real Estate Business.
*2 SPC: Special Purpose Company.

2. Real Estate Non-Recourse Loans

A real estate non-recourse loan is a form of financing for pur-
chasing real estate in which real estate securitization* is carried out
and the assets are transferred to an SPC. The loan itself is repaid
exclusively from the cash flow originating from the real estate or
the proceeds on its sale. At Sumitomo Trust, we are cooperating
with Real Estate Business, actively working to advance good quali-
ty real estate securitization projects.

* A type of asset securitization arrangement. The security is issued using the revenue
obtained from real estate, such as rent income, as its resource.

3. Syndicated Loans

A syndicated loan is a scheme by which an arranger, or lead
bank, organizes a syndicate consisting of several financial institu-
tions that jointly supply funds to the borrower under the same
conditions. Sumitomo Trust is engaged in composing syndicated
loans in areas such as real estate non-recourse loans and buyout
finance. We are also developing the securitization of such credits

and developing credit loan market (secondary market).

4. Project Finance

Project finance, which employs the cash flow generated from
special projects as the repayment source and limits its collateral to
the relevant project’s assets, is used to raise funds for infrastructure
projects such as resource development and the building of power
stations, roads, etc. At Sumitomo Trust, we respond to the capital
needs of a wide variety of long-term projects in various fields like

wind power generation and other new energy businesses.
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5. Buyout Finance

Buyout finance consists mainly of finance for the purpose of
providing acquisition capital when private equity funds seck to
acquire companies or their business groups. Sumitomo Trust
actively arranges buyout finance to meet clients’ needs, such as sell-
ing non-core business groups or subsidiaries in the course of
corporate business reorganization, as well as taking listed corpora-

tions private, etc.

6. M&A Advisory

Sumitomo Trust has positioned M&A advisory activities
related to corporate mergers and acquisitions, capital alliances,
business transfers, etc., as an effective means for our corporate
clients to solve their management issues and improve their corpo-
rate value, and we are actively engaged in these advisory activities.

M&A advisory extends across a broad spectrum of industrial
sectors including manufacturing, distribution, finance and service
sectors. We handle many kinds of cases including business reorgan-
ization and the sale of non-core businesses associated with the
restructuring of major corporations, business acquisitions con-
tributing to improving the value of core businesses, supporting
corporate revitalization as stipulated by the Civil Rehabilitation
Law and MBOs (Management Buyouts). Moreover, we provide a
total service package making use of our accumulated trust bank

know-how on everything from pensions to real estate.

7. Consulting for Corporate Clients

In order to contribute to improving the corporate value of
our corporate clients, we offer total package solutions that organi-
cally make use of our banking, trust and real estate functions in
the field of corporate consulting. Among major themes, we pro-
vide consultation in respect of business restructuring and business
succession measures, consulting on financial strategy in response
to changes in accounting standards, countermeasures plans in
respect of corporate acquisitions, intra-group corporate reorgani-
zation and diverse fundraising techniques and capital policies

based on various client needs.

8. Credit Investment

Credit investment comprises activities aimed at constructing a
portfolio made up of receivables and financial instruments such as
loans and traded securities, and pursuing a return while attempting
to control risk should the borrower or the financial instrument
issuer go into default (= credit risk).

Sumitomo Trust is carrying out investment using a variety of
instruments centered on corporate bonds, syndicated loans and a
wide range of asset-backed securities. In addition, we handle

investment in domestic and foreign private equity funds.

9. Stock Transfer Agency

As an agent of record for listed companies, we completed our
transition to handle the move to electronic stock certificates in
January 2009, and our transfer agency service system promptly and
accurately processes large amounts of clerical work such as manag-
ing stockholder lists, performing dividend calculations, purchasing
odd lots of stock and distributing general shareholders’ meeting-
related documents. As of the end of March 2009, we performed
stock transfer agency tasks for 1,143 companies (including 6 for-
eign companies), and handling related clerical work for 8.4 million
shareholders.

Moreover, by deploying expert legal affairs consultants who
have thorough knowledge of stock related matters at two offices in
Tokyo and Osaka, we are able to meet the needs of our client com-
panies with a comprehensive system for providing consultation.
This consultation includes how to respond to a succession of revi-
sions to various legal systems such as the Companies Act, various
matters related to corporate organization strategies, and developing
defenses against hostile takeovers in keeping with the rise of inter-

est in this issue in recent years.
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STB Basic Information

Description of Businesses

Wholesale and Retail Client Services Group/
Real Estate Business

¢ Real Estate Business Model

Real Estate Transaction Services
(Brokerage, Securitization, Consulting)

* Enhance our client and business base through
strengthened cooperation with regional banks and developers
 Differentiation through consulting related to the construction
of commercial and distribution facilities

Real Estate Investment Management
(Private Real Estate Funds and Equity Investments)

\

Real Estate Infrastructure Services
(Real Estate Trusts, Appraisal Services)

/

* Ensuring stable profit through the investment management business
(private real estate fund composition, supply to investors)

* |n order to pursue investment profit for Sumitomo Trust itself,
make investment judgments faster and implement thorough monitoring

1. Business Outline

The Real Estate Business combines performance and knowhow
that are unique to Sumitomo Trust, which has made real estate a core
business ever since its establishment over 80 years ago. By drawing on
this heritage and working in close cooperation with the other groups
and divisions as well as with external partners, the Real Estate Business
plays a key role within the Sumitomo Trust Group’s business model,
which benefits from the synergies created by the combined operations
of banking, trust and real estate. In the current fiscal year, we estab-
lished our Real Estate Consulting Department, aiming to propose
suitable solutions for a wide range of client needs concerning real
estate, by specialist staff with rich experience. As the Real Estate
Business of the Wholesale and Retail Client Services Group, we will
redouble our efforts to provide services leveraging our banking and
trust functions by further strengthening our cooperation with the
Wholesale and Retail Financial Services Business.

The business operations of the Real Estate Business can be
roughly classified into the following three categories: (1) real estate
transactions (including brokerage, securitization and consulting), (2)
real estate investment management (including REIT [real estate
investment trusts] and private real estate fund investment), and (3)
real estate infrastructure services (including real estate trusts and
appraisal services). We will develop a host of business opportunities
by joining these three businesses together organically. Operated by a
large staff of professionals such as licensed real estate appraisers and
first-class architects, and personnel specializing in the real estate
business, the Real Estate Business will provide real estate related total
solutions in collaboration with our subsidiaries and affiliates which
have their own distinctive strengths, including Sumishin Realty
Company, Limited, STB Research Institute, Co., Ltd. And STB
Real Estate Investment Management, Co., Ltd.

Moreover, Sumitomo Trust has been actively pursuing new

* Improve competitiveness through rationalization
and streamlining of real estate trust services
* Management of compliance, fiduciary system

businesses including real estate securitization since the early days of
this market, beginning with a land trust established as Japan’s first
land trust fiduciary in 1984. The following are some of our more
notable recent activities: (1) the establishment of STB Real Estate
Investment Management as the Japanese commercial banking indus-
try’s first investment advisory company specializing in real estate
securitization (in November 2005), (2) the establishment of the Eco-
land-Fund as the industry’s first soil contamination improvement
fund (in December 2005), (3) the listing of Top REIT, Inc. on the
Tokyo Stock Exchange (in March 2006) and (4) the signing of busi-

ness alliance contracts with several other financial organizations.

2. Product and Service Outline

Real Estate Transaction Services
1. Real Estate Brokerage

In the commercial real estate brokerage business, we handle a
wide diversity of transactions ranging from office and condominium
sites to factories, distribution center sites, commercial facilities and
hotels by making use of our ample experience in this field and our
broad information network. Moreover, our subsidiary Sumishin
Realty offers housing brokerage for individual and brokerage for

small and medium-sized commercial properties.

2. Real Estate Securitization-related Business

Sumitomo Trust is a pioneer of the real estate securitization
business, which is characterized by the one-stop provision of the fol-
lowing real estate-securitization operations: (1) grasping of client
needs, (2) evaluation of real estate properties, (3) arrangement, (4)
fund-raising for equity-tranche (investment of Sumitomo Trust’s
own funds and gathering of investors), (5) fund-raising for debt-
tranche (adjustment of terms of financing, etc.), and (6) real estate

management and operation after securitization.
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¢ Real Estate Securitization Scheme and
the Role of Sumitomo Trust
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3. Consulting on Effective Use of Real Estate and
in Construction

In the construction consulting business, Sumitomo Trust pro-
vides comprehensive consulting services concerning the functions and
quality of buildings and the architectural processes and costs at each
stage from planning through estimation, design, construction work
and completion in order to meet the needs of our clients (including
construction ordering parties and business proprietors). Also, in the
field of consulting concerning effective real estate utilization, we
employ development-type consulting beginning with construction
project plans for commercial and distribution facilities aimed at effec-

tive property use and extending to design and construction.

Real Estate Investment Management
Real Estate Investment Advisory Services

We are endeavoring to develop this business by providing real
estate investment information to investors as well as by creating and
offering real estate investment products that make full use of our real
estate-related information gathering power and judgment abilities.

STB Real Estate Investment Management, which was estab-
lished in November 2005, is an investment advisory company
specializing in real estate securitization. This company offered its
first private real estate fund composition and has begun fund man-
agement for institutional investors. The volume of entrusted assets
has increased steadily and the volume of outstanding assets under
management of this company is 207.5 billion yen as of March 2009.

It also provides investors with accurate investment advice, and
has also constructed a thorough asset management system. In the real
estate investment trusts J-REIT (Japanese Real Estate Investment
Trust) field, Top REIT, Inc. established jointly by Nippon Steel City
Produce, Inc., Oji Real Estate Co., Ltd. and Sumitomo Trust, was

listed in March 2006 and has made steady progress.

In the risk management area, the Real Estate Investment
Department is seeking out and obtaining investment instruments, as
well as conducting risk analysis, risk evaluation and monitoring with
a view of further strengthening a risk management framework.

Furthermore, Sumitomo Trust is providing information and
investment advisory services to real estate investors by making opti-
mum use of the advantages offered by STB Research Institute — the
Group’s real estate think tank — and by utilizing this company’s
analysis capabilities with respect to real estate investment market
trends as well as the investment value and risk of real estate financial

instruments.

Real Estate Infrastructure Services
1. Real Estate-related Trust Operations

In the real estate securitization market, the need for trust servic-
es is increasing exponentially. In response, we are working to
promote rationalization and improve the efficiency of our business
by means of a real estate total management system that centralizes
control over the information system and accounting system, and we
are strengthening our business structure through staff increases.

In addition, we are promoting measures in consideration of
client demand based on a client service questionnaire concerning
business service content and clerical work quality. As such a measure
we improved the real estate total management system (“SMART”),
specifically offering services that enable corporate clients to have
access to accounting information via the internet. Thus we provide
services which meet the needs of our clients.

With regard to the existing long-term lease land trust business,
we are attempting to restructure this business in order to improve its
profitability. In addition, in certain cases we sell property in second-

ary market following consultations with the consignor.

2. Real Estate Appraisal Operations

In line with the Corporate Real Estate (CRE) strategies, man-
agement integration, accounting system changes and real estate
securitization, the demand for real estate appraisal is becoming very
high. Sumitomo Trust is entrusted with a wide variety of appraisal
projects from many private companies and public organizations, and
is highly praised as an authoritative appraisal organization. We are
capable of responding to a broad range of appraisal needs thanks to

our large staff of experienced real estate appraisers.
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STB Basic Information

Description of Businesses

Specialized Departments and Units/
Fiduciary Business

¢ Fiduciary Business Model

(System) Multi Plan
Defined Contribution
Pension Plans

Retirement Benefits System

Employees Pension
Fund System

Defined Benefit Corporate

Pension Plans

Qualified Pension System Cash Balance Plan

Thorough Consulting Functions From
Pension System Design to Operation & Management

‘ Support for Choosing an Optimum Plan or Product

(Management) Open Platform-Type Multi-Product Mix

A S S

| Product Composition Functions | | Product Provision Functions

p—
In-House Managed Prodl.. Exm*:‘ b\r.cts

(Management) Securities Processing Functions Including Global Custody Service

Total Support

1. Business Outline

2. Product and Service Outline

The Fiduciary Business is constructed from three businesses:
the pension trust, the investment management business and the
securities processing services. The pension trust business provides
corporate clients with pension trust services in package form, rang-
ing from pension system-related consultation and actual system
planning and operation, to pension fund operation and manage-
ment and pension subscriber/beneficiary management and benefit
payments. The investment management business provides corpo-
rate clients including domestic and overseas institutional investors
with advice about a wide variety of asset management services and
investments, and also performs product planning and management
of investment trusts that can be purchased by individual investors.
The securities processing services business provides services: such as
custody and settlement of domestic and overseas securities. These
characteristic services of Sumitomo Trust make adept use of our
high-level expertise concerning asset operations and asset manage-
ment and are highly regarded by our clients. As of the end of
March 2009, the Fiduciary Business had approximately 25 trillion
yen in assets under management, while the total volume of entrust-

ed assets reached approximately 74 trillion yen.

Pension Trust Business
1. Pension Plan Designing

In the pension trust business, we provide system planning
consulting in the form of optimized plans that reflect management
strategy, as well as personnel and financial situations of corporate
clients, to help them introduce new corporate pension systems or
to modify existing systems. Morcover, in order to realize our
clients” goals, we offer practical support concerning system intro-
duction and operation including labor-management consultation
and negotiating with government and regulatory authorities.

In recent years, in addition to defined benefit corporate pen-
sion plans, clients are steadily adopting defined contribution
pension plans. In introducing defined contribution pension plans,
both support and thorough investment education for beneficiaries
is essential. To further strengthen our services in response to this
trend, we have improved our services to meet the needs of both
business owners and pension beneficiaries. We have improved
information provision service levels through an exclusive call center
and the Internet. We also provide support not only when the plan
is introduced, but for post-introduction phase as well, by offering
practical asset investment seminars focused on life planning after

retirement through the “Sophistication of Continuing Education.”
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2. Asset Management

The pension asset management services provided by
Sumitomo Trust begin with consulting, in which we discuss with
the client their objectives and the most appropriate course of asset
management. Through these consultations, we come to a shared
understanding of the assumed environment and risk factors such as
interest rate rises and stock price declines, following which we offer
asset management products in line with the client’s wishes. In
addition, one of the features of our services is that they are provid-
ed as optimized combinations of our rich product offering
including both in-house developed products and products available
from other financial institutions.

Our asset management goals are to improve portfolio per-
formance and reduce risk not only through traditional stock and
bond choices but also through aggressive investment in new invest-
ment choice such as alternative investments (hedge funds, managed

futures, private equity, real estate securitization products, etc.).

3. Management of Subscribers and Beneficiaries
Through Japan Pension Operation Service, Ltd., a company
we established in December 2004 together with Mizuho Trust and
Banking, Co., Ltd., we perform services such as corporate pension
plan administration, subscriber and beneficiary record-keeping
administration and allowance payments. By combining the human
resources and know-how of Sumitomo Trust and Mizuho Trust,
we deliver a high level of service promptly and efficiently using a
state-of-the-art system complemented by a thorough risk manage-

ment system.

4. Others

In addition to our corporate pension plans, we provide a vari-
ety of retirement benefit services including various liability
assessment services based on retirement benefit accounting stan-

dards and the handling of retirement benefit trusts.

Investment Management Business

Sumitomo Trust’s investment management business manages
entrusted assets and offers an investment advisory service for
domestic and overseas corporate and individual clients. In particu-
lar, we focus on providing corporate clients with pension trusts and
other asset management services. For individual clients, we provide
products centered on mutual funds managed by our subsidiary,
STB Asset Management, Co., Ltd. and provided by branch offices
of Sumitomo Trust and the Post Office.

Our asset management products, managed by our fund man-
agers, have obtained high evaluations from clients and even
specialized agencies such as asset management consulting compa-
nies. This rich lineup supports the strength of our pension trust
business together with consulting strengths, which allows us to suc-
cinctly grasp our clients’ asset management needs. Moreover, by
making use of the advantages of our position as a leading domestic
asset management organization, we carefully select high quality
products available from other financial institutions, such as real
estate funds or hedge funds, and provide them in combination
with our own products. This is another distinctive feature of

Sumitomo Trust.

Securities Processing Services Business

The securities processing services business safely stores securi-
ties in which our clients have invested, and also provides a wide
range of services related to securities processing, such as trading set-
tlement, interest and dividend collection, producing client-use
reports on the custody and storage situation of securities and secu-
rities lending. Many of our securities custody services are provided
through Japan Trustee Services Bank, Ltd. (JTSB), which is a joint
venture by Sumitomo Trust, Resona Bank, Ltd., and Chuo Mitsui
Trust Holdings, Inc. A trust bank specializing in securities process-
ing services, JTSB has consolidated the assets of its three parent
companies and is today providing efficient high-quality services
while maintaining an entrusted assets base of approximately 260
trillion yen as of the end of March 2009.

Also, through our overseas subsidiaries in the United States
and Luxembourg, we have developed the global custody service,
which provides centralized securities custody services for institu-
tional investors and other clients, concerning securities investment
spanning multiple markets including North America, South
America, Europe, Asia, Oceania, Middle East and Africa.
Moreover, our highly detailed Japanese-language service, which
allows Japanese investors to perform overseas security investment

smoothly, is enjoying a favorable client response.
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STB Basic Information

Description of Businesses

Specialized Departments and Units/
Global Markets Business

¢ Global Markets Business Model

Sumitomo Trust
Financial Risk Control

I Pursuing Returns through Proprietary Investments I

Market-making Operations
Market Making for Foreign Exchange and Interest Rate Products

Investment
Business

Client

Business

Marketing Functions
Structuring and Sales of Market-based Financial Products

Management and Settlement Functions

1. Business Outline

The business operations of Global Markets Business are
broadly divided into the investment business, client business, and
administrative functions.

The investment business consists of (1) financial operations,
which control the financial risks, and (2) proprietary investment
activities, which are aimed at obtaining revenue through invest-
ment on our own account. The client business includes (3)
market-making operations, which involve performing and acting as
an agent for a variety of market-trading services relating to foreign
exchange and interest rates for both individual and corporate
clients, and (4) marketing functions, including composition, sales

and consulting concerning market based financial instruments.

2. Product and Service Outline

Investment Business
1. Financial Operations

Constantly changing financial markets influence Sumitomo
Trust’s balance sheet. Financial operations contribute to managing
these market risks properly and thereby securing stable earnings
from a company-wide standpoint. Specifically, we are performing
market environment analysis, risk measurement and hedging oper-

ations in order to control our risks.

2. Investment Operations

These operations view changes in financial markets as positive
earnings opportunities and respond to these changes through
investment in a wide variety of assets including bonds, stocks, cred-
it, real estate and commodities. Our aim is to maximize our profit

while diversifying risk by appropriately combining the three factors
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of choices of investment assets (risk), investment period and invest-

ment technology.

Client Business
1. Market-making Operations

In these operations, we make full use of the financial technol-
ogy and market-making abilities we have accumulated as a leading
player in the financial markets, and we perform and act as an agent
for a variety of market-making activities relating to foreign
exchange and interest rates. Our market- making operations are the
base of a variety of financial instruments developed by Sumitomo
Trust. As such, the operation plays the role of a sort of “production

department” for financial instruments.

2. Marketing Functions

By making full use of our financial technology and market-
making abilities in close cooperation with our Wholesale and
Retail Client Services Group, we offer financial instruments that
match individual and corporate client needs in a timely fashion
and at an appropriate price.

For corporate clients, we also provide risk consulting by mak-
ing use of the technology we have accumulated in the course of
in-house risk management through financial operations. We meas-
ure interest rate and foreign currency risks that corporations are
exposed to, and we perform services including financial and asset
management strategy planning and providing actual instruments in

order to control these risks.

Administrative Functions
Global Markets Business serves a role providing management
and settlement functions. We are also working to enhance service

quality through a more advanced information system.
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STB Basic Information

Additional Explanation

Names of Products and Services

Sumishin SRI Japan Open Fund
(Nickname: Good Company)

Good Company is a mutual fund which makes investments in
the stocks of Japanese companies that are working hard to fulfill
their CSR. We conduct a multifaceted evaluation of CSR in terms
of the four evaluation criteria of legal responsibility, social respon-

sibility, environmental responsibility and economic responsibility.

Good Select

Good Select is a time deposit product which allows depositors to
choose the interest rate type (floating or fixed) and the deposit term
(two, three, or five years). We are able to offer a competitive interest
rate because, as a rule, cancellations before maturity are not permitted.
For the floating rate type the interest rate is the benchmark interest
rate with a premium reset every six months and for the fixed rate type
it is a competitive interest rate higher than that for Sumitomo Trust’s

Super Time Deposit product for a given deposit term.

Kisetsu No Tayori

Kisetsu No Tayori is a time deposit product which allows
depositors to draw down a fixed amount of the initial principal once
every three months*' until it reaches half of the principal. With prin-
cipal guarantee and half yearly compound interest the product offers
a sense of security and the periodic payments offer convenience.
Thus, depositors can use it as a supplement to their pension.

“Kisetsu” means “season” and “tayori” refers to “news” and
“tidings.” We gave this product the name Kisetsu No Tayori to
liken the ability of the depositor to receive payouts four times a
year with “news of the arrival of the four seasons.”

*1 Applicable from one year after the initial deposit.

Wakuwaku Select

Wakuwaku Select is a special agreement-attached time deposit
that provides the client with the right to purchase JTB Corp.*?
products using a gift card called Wakuwaku Plus upon expiration of
the deposit term using the principle and interest from the deposit.
The client can select to receive the entire amount of the maturity
value in cash, or split it between Wakuwaku Plus and cash.

“Wakuwaku” is a Japanese word describing the feeling of
anticipation of a fun thing happening. We gave this product the
name Wakuwaku Select because we want depositors to spend the
time until maturity in a state of wakuwaku, making plans for their
next vacation.

*2 JTB: a major travel agency in Japan.

Foreign Currency Revolution (“Gaika kakumei”)

Foreign Currency Revolution is a foreign currency time
deposit which allows depositors to choose from five foreign curren-
cies. We gave it this name because it has revolutionary features. For
example, through the internet depositors can access the foreign

exchange market 24 hours a day (in principle) in real time.

Sumishin SMA (Separately Managed Account)

Our portfolio manager interviews clients on their investment
policy and risk tolerance and then proposes a completely custom-
made asset allocation strategy. Based on agreed investment policies,
the individual client and Sumitomo Trust conclude a discretionary
investment management contract for the client’s asset manage-

ment. The minimum investment amount is 30 million yen.

Sumishin Fund Wrap

We ask clients to fill in a questionnaire to understand their
investment policy and risk tolerance and then propose the asset
management options (asset allocation) that we believe are the most
suitable for the clients. Based on the agreed asset management
options, the client and Sumitomo Trust conclude a discretionary
investment management contract for the client’s asset manage-

ment. The minimum investment amount is 10 million yen.

Relay Plan Flex

Relay Plan Flex is one of Sumitomo Trust’s housing loan
products. It offers the flexibility of advance repayment and a choice
of interest rates. For example, borrowers can make partial advance
repayments and have surplus funds automatically used for repay-

ment via the internet or by telephone.

Housing Card Loan

Housing Card Loan is a loan service for clients who have
taken out a Sumitomo Trust housing loan. It allows borrowers to
effectively utilize their property value by establishing a revolving
credit line on the property which enables them to freely borrow

funds from ATMs at any time.

Apartment Loan

Apartment Loan provides capital for construction, extension,
rebuilding, or refinancing for rental apartments, rental condomini-
ums, etc. for effective utilization of land. It can also be used to

provide capital for the purchase of real estate for investment.
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STB Basic Information | Additional Explanation

Estate Planning

Through detailed analysis of clients’ assets to assess current
conditions and for asset succession, this service offers support in
approaches to asset succession and in forming specific asset succes-

sion plans.

Advantage Service

This is a service providing individual clients with fee discounts
and higher deposit interest rates, depending on the balance of their
time deposits, mutual funds, housing loans, etc. No application is
required for any of our three service levels: Platinum, Gold and
Silver. Also available is our “Omatome Service,” which enables
clients to combine the account balances of their immediate family
and determine their service levels.

“Omatome” means combining several things into one, and we
chose the name because the client’s service level will be determined

based on the combined account balance of the family.

Shintaku-Sedai Club

This is a membership service that supports individual clients
under 65 who are approaching retirement and want to make
preparations for an affluent “second life”, by providing enriched
benefit plans for finances, travel, daily life, and on health. The
Japanese word “Shintaku” means Trust, and “Sedai” means genera-
tion. The name Shintaku-Sedai Club was adopted because we hope

that the soon-to-retire generation will constitute our core clientele.

Asset Management-Type Packages

Asset Management-Type Packages are mutual fund-time
deposit package products available for clients investing in mutual
funds designated by Sumitomo Trust. Additional interest is added
to the time deposit portion, calculated on the purchase value of the
mutual funds®. We offer two plan types of these packages: period-
ic plan and portfolio plan.

*3 Upper limit of 30 million yen.

Overseas Credit Investment related Terms

Securities backed by securitized assets
Structured product backed by other securitized assets; referred

to as “securities backed by securitized assets.”

Equity type security
Most subordinated tranche (i.e. “equity”) in terms of interest

and principal payments in a securitized asset scheme.

CDO Mezzanine
Portion of securitized portfolio of corporate loans and bonds

rated A or BBB at time of issuance.

Synthetic CDO
Structured product backed by credit derivatives on a compa-

ny’s credit risk.

ABS-CDO
A category of resecuritization product, backed by other asset-

backed securities.

CLO Equity
Most subordinated tranche in a securitized asset product

backed by corporate loans.

SIV Capital note
Equity portion of a structured product issued by a special
investment vehicle (SIV) that mainly invests in securitized assets

and bonds.

CLO Warehousing loan
A short-term bridge loan to a CLO issuing body for the pur-

chase of assets needed to complete a pool for securitization.
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STB Basic Information

Notes on Mutual Funds and Other Products

The following note is required by the FIEL that was enforced in September 2007.

Mutual funds carry various fees at purchase and at other times

° Load: varies according to the amount of purchase, a
maximum of 3.15% (3.0% before tax) of the
price on the date of purchase.

© Redemption fee: none

© Redemption processing fee: a maximum of 0.1% of the price on the date of
purchase, and a maximum of 0.5% of the value
at redemption.

© Trust fee: a maximum of 2.1% (2.0% before tax) per

annum of the net asset amount held in the fund.

o Other fees: overhead expenses charged to net asset amount

such as brokerage fees and taxes related to trans-

actions, fees required for futures & option trades,
custody fees, audit fees (including consumption
tax where required), and other expenses.

*For details, please read the prospectus for each mutual fund.

Mutual funds risks

Mutual funds are mainly invested in domestic and overseas equities and fixed
income securities, real estate investment trusts, etc., either directly or through
investment trust securities. The net asset values (NAVs) of mutual funds fluc-
tuate depending on the price movements of their component equities, fixed
income securities, real estate investment trusts, etc., and of fluctuations in
exchange rates, among other factors. It is therefore possible that the NAVs will

fall below principal value.

Other important notices

*Mutual funds involve risk. Performance varies due to the market environ-
ment. The NAV is influenced by fluctuations in the prices of component
securities, and, in cases where foreign-currency denominated assets are compo-
nents, also by fluctuations in exchange rates. As such there is no guarantee of
principal preservation. *When a purchase application is submitted, Sumitomo
Trust provides a prospectus for the fund. We ask investors to read the prospec-
tus and make an independent investment judgment. *The risk of loss of
principal is borne by investors. ®Mutual funds are not deposits, so they are not
covered by the Japanese Deposit Insurance System. *The mutual funds handled
by Sumitomo Trust are not covered by any investor protection fund.
*Sumitomo Trust acts as a sales agent for accepting applications, while a man-
agement company manages the funds. *This Report was produced by
Sumitomo Trust and is not a disclosure document as stipulated in the

Financial Instruments and Exchange Law.

Information concerning the sales company
© Trade name: The Sumitomo Trust and Banking Company,
Limited; Financial Institution Registered (No. 5)
with the Director General of the Kinki Finance
Bureau
o Association memberships: Japan Securities Dealers Association (JSDA)

Japan Securities Investment Advisors Association

(JSIAA)

The Financial Futures Association of Japan (FFAJ)

Handling fees for special donation trusts

© During the profit calculation period, the trustee (Sumitomo Trust) will

deduct an amount equivalent to 15/1,000ths of the principal per annum (or

8/1,000ths of the principal in the case that the investment is in government
bonds) from the trust assets as a trust fee, in addition to an amount equiva-
lent to consumption tax and local consumption tax payable in accordance
with this trust fee. However, if the investment is made in the form of a desig-
nated money-in-trust beneficiary right (joint trust general account), for which
Sumitomo Trust is the trustee, or of a deposit with Sumitomo Trust, no trust
fee will be deducted. Any trust fees, expenses, taxes, and public dues will be

defrayed from the trust assets.

Risks involved in special donation trusts

o In the case that assets entrusted as special donation trusts are invested in gov-
ernment bonds, local authority bonds, corporate bonds, or bonds issued by
organizations as stipulated under special legislation, as the prices of these
bonds are subject to fluctuation due to changes in interest rates, when a por-
tion of these bonds are sold before maturity in order to provide beneficiaries
with payments from the trust, there is a possibility that a loss of principal will
occur. Moreover, there is a possibility that a loss of principal will occur due to

deterioration in the credit status of the issuers of the bonds.

o

If the investment is in the form of a designated money-in-trust beneficiary
right (joint trust general account), there is a possibility that a loss of principal
will occur in the event of the bankruptcy of the trustee. Similarly, if the
investment is in the form of deposits or savings, there is a possibility that a
loss of principal will occur in the event of the bankruptey of the financial
institution in which the deposits or savings are deposited or invested.

Other important notices

o Special donation trusts are performance-based products, thus any risks of a
decline in the value of assets is borne by the client.

° Fiduciary contracts pertaining to special donation trusts cannot be cancelled or

terminated except in cases of reasons that are stipulated in the trust contract.

Company outline

© Business name: The Sumitomo Trust and Banking Company, Limited

o Address: 5-33 Kitahama 4-chome, Chuo-ku, Osaka-shi 540-8639,
Japan

Notes on Foreign Currency Deposits™ (as of April 1, 2009)

Because foreign currency deposits are financial instruments that entail risk of
fluctuations in the principal, we advise you to transact in appropriate amounts
over appropriate periods according to your understanding of the mechanisms
and risks of foreign currency deposit instruments, as well as your experience in
financial instrument investment, asset situation, and purpose in making foreign

currency deposits.

(*) Foreign currency ordinary deposit (retail client use), and foreign currency time deposit
(Nickname: Gaika Kakumei). Both of these instruments are targeted ar retail clients resident
in Japan.

(1) When exchanging yen for a foreign currency (deposit) or exchanging a for-
eign currency for yen (redemption) either over the counter or via a telephone
service, an exchange handling fee will be charged (0.5 yen one way/1.0 yen
both ways per U.S. dollar; 0.75 yen one way/1.5 yen both ways per euro; 1.0
yen one way/2.0 yen both ways per Australian dollar; New Zealand dollar or
U.K. pound). Similarly, when exchanging yen for a foreign currency
(deposit) or exchange a foreign currency for yen (redemption) via internet
bank services, an exchange handling fee will be charged (0.2 yen one way/0.4
yen both ways per U.S. dollar or Euro; 0.4 yen one way (0.8 yen both ways
per Australian dollar; New Zealand dollar or U.K. pound).

Sumitomo Trust and Banking 2009 Annual Report
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* Simple comparison of the advantages and disadvantages between transactions over the
counter or via a telephone service and those via internet bank services cannot be made
based solely upon the differences in exchange handling fee since they differ in methods of
presenting exchange rates.

* Exchange handling fee is subject to change due to changes in market practices and conditions.

(2) In the case that redemption is accompanied by a foreign currency transfer, a
money transfer handling fee will be charged (maximum amount: 5,000 yen
per transaction (consumption tax is not charged)) in addition to the cost of
the transfer. Other charges may also apply.

(3) The total amount to be borne by you comprises the amounts described in
(1) and (2) above.

(4) In foreign currency deposits, because foreign exchange losses can occur due
to fluctuations in foreign exchange rates, there is a possibility that the yen
value of the investment at the time of redemption will fall below its value at
the time of deposit, resulting in a loss of principal. Moreover, because for-
eign exchange handling charges are charged both ways (as described above),
even in cases where there is no fluctuation in foreign exchange rates, the yen
value of the investment at the time of redemption may fall below its value
at the time of deposit.

(5) In the case that a Gaika Kakumei contract is redeemed before maturity due
to unavoidable circumstances, a charge based on a predetermined calcula-
tion method will be applied.

(6) Foreign currency deposits are not covered by the deposit insurance system.

(7) Foreign currency deposits cannot be deposited or redeemed in the form of
foreign currency cash, checks, or traveler’s checks.

(8) For more information, please refer to the explanations for each instrument,
which are available at branches of Sumitomo Trust and on the company’s

website (Japanese only).

© Gaika Kakumei is a fixed interest rate deposit product while foreign currency
ordinary deposits are variable interest rate products.

o Before opening a foreign currency ordinary deposit (account type varies by
foreign currency) or buying a Gaika Kakumei product, please carefully read
the prospectus, which is available at a Sumitomo Trust branch or on the
company’s website (Japanese only).

© Please see a Sumitomo Trust branch or call the Sumitomo Trust Information
Desk (tel: 81-120-897-117, available 24 hours a day year round) for further

information.

Important notices concerning Sumishin SMA
(Separately Managed Account)

Risks associated with Sumishin SMA
© Sumishin SMA mainly invests in mutual funds and foreign mutual funds

The net asset value of mutual funds (“funds”) fluctuates depending on
changes in prices of securities in the portfolio, and fluctuations in foreign
exchange rates, which could cause the price to fall below the invested
amount. This could also happen if there are changes in the management and
financial conditions of the issuers of securities or asset management compa-
nies, or their reputation.

Therefore, due to fluctuations in fund prices, the invested amount of
Sumishin SMA fluctuates and may fall below the invested principal.

Gains and losses arising on invested assets of Sumishin SMA belong to
clients. Consequently, the principal invested in Sumishin SMA is not
guaranteed.

The nature of mutual funds or foreign mutual funds which are the main
component of the portfolio of Sumishin SMA differs by each fund. The fac-
tors that cause fluctuation in net asset value are as follows:

o Stock price fluctuation risk
In the case of funds that invest in equity, falling stock markets generally
lead to a decline in prices of stocks in which funds invest and become a factor

in the decrease of the funds’ net asset value.

o

Interest rates fluctuation risk

In the case of funds that invest in bonds, increasing interest rates generally
lead to a fall in bond prices and become a factor in the decrease of the funds’
net asset value.

For example, a decline in interest rates generally leads to a rise in prices of
securities such as government and corporate bonds, whereas a rise in interest
rates generally leads to a fall in such prices. Also, the price of government and
corporate bonds with long maturities generally fluctuates in response to
changes in interest rates more greatly than those with short maturities.

Credit risk
A loss in principal may occur if there are changes in the management and

o

financial conditions of the issuers of stock and bonds, or their reputation. If
the business condition of the issuers deteriorates or if they fall into bankrupt-
cy, the value of their stocks will decline significantly, causing a major impact
on the funds’ net asset value. In the case of bonds, a decline in issuers’ finan-
cial and credit standing will decrease their bond prices significantly, and this

will have a major impact on the funds’ net asset value.

o

Foreign exchange risk and risk involved in investing in foreign securities

In the case of funds that invest in foreign securities, the appreciation of the
yen generally becomes a factor in the lowering of the funds’ net asset value.
For example, even though the value of securities in the portfolio has gone up
in the denominated foreign currency, the value in yen may decline, depend-
ing on the range of decline in exchange rates of such currency against yen,
and this may cause a fall in the funds’ net asset value.

In addition, when investing in foreign securities, it is possible that changes
in the country or region’s political and economic conditions, social systems
and relations with other countries may lead to a significant change in the
funds’ net asset value, and this may cause a loss in principal.

In the case of funds that invest in foreign securities the assets may be man-
aged overseas. Changes in the management and financial conditions of asset
management companies may impair the asset’s value and result in losses in

funds, and this may cause a loss in principal.

o

Risk resulting from being linked with a specific index

There are various indices as indicators of movements of domestic and for-
eign markets. In the case of funds that are managed with the aim of tracking
the indices (index funds), it is possible that a fall in index prices may cause the

funds’ net asset value to fluctuate greatly, and this may cause a loss in principal.

[Asset: Typical index]
Domestic bonds: NOMURA Bond Performance Index (NOMURA-BPI)
Domestic equities: TOPIX
Foreign bonds:  Citigroup World Government Bond Index
(excluding Japan, on a Japanese yen basis)
Foreign equities:  MSCI Kokusai Index

(excluding Japan, on a Japanese yen basis)

o This material was produced by Sumitomo Trust with an aim of increasing
clients’” understanding of Sumishin SMA. The stated contents, figures, dia-
grams are based on the facts at the time of the production of the material
(August 2007) and may be amended without prior notice.

o This material was produced for the purpose of providing information useful
for asset management strategy and investment decisions, not for the purpose

of soliciting investment.
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STB Basic Information

Notes on Mutual Funds and Other Products

° No consideration was made with respect to whether or not investment in
financial instruments provided in this material suits the specific conditions of
each client. Clients are requested to make such judgments themselves prior to

investment.

o

The contents of this material, including simulations and back testing data,
are not guarantees of future performance. Some of the data are based on
information obtained from various information sources, and Sumitomo Trust
does not guarantee the accuracy or reliability of such information. Sumitomo
Trust shall not be liable for any loss or damage arising from the use of this

material.

o

All rights pertaining to this material, except for reference to materials of other
companies, belong to Sumitomo Trust. No part or all of this material shall be
used or copied without prior consent for any purpose.

© As Sumishin SMA is intended to invest in securities with variable prices, such
as mutual funds, the value of clients’ assets will fluctuate due to changes in
stock prices, interest rates, foreign exchanges and this may cause a loss in prin-
cipal. Therefore, unlike deposits in financial institutions, the principal is not
guaranteed. Moreover, discretionary investment management contracts are not
protected by the Deposit Insurance Corporation of Japan. All of the gains or

losses arising from investments in Sumishin SMA belong to clients.

o

The cooling-off system (written cancellation of contract) is not applicable to

Sumishin SMA (discretionary investment management contract).

o

Clients are requested to obtain “Document to be read prior to the conclusion
of a discretionary investment management contract” and read it carefully

before application.

o

For the purpose of making a contract, please obtain this material and other
documents such as “Document for the conclusion of a discretionary invest-
ment management contract,” “Discretionary investment management
contract document” and “Terms and conditions for a discretionary invest-
ment management account” and confirm the details thereof.

° Trade name: The Sumitomo Trust and Banking Company
Limited.; Financial Institution Registered (No. 5)
with the Director General of the Kinki Finance
Bureau

© Association memberships: Japan Securities Dealers Association (JSDA)

The Financial Futures Association of Japan (FFAJ)
Japan Securities Investment Advisors Association

(JSIAA)

Important notices concerning Sumishin Fund Wrap

Risks associated with Sumishin Fund Wrap

Sumishin Fund Wrap mainly invests in mutual funds that invest in domes-
tic and foreign securities, bonds or alternative investments. Its value varies on a
daily basis due to changes in prices of securities and fluctuations in interest
rates and foreign exchange rates, and this may cause a loss in principal.

Gains and losses arising on invested assets of Sumishin Fund Wrap belong
to clients.

The nature of funds that is the main component of the portfolio of
Sumishin Fund Wrap differs by each fund. The factors that cause fluctuation
in fund prices are as follows:

1. Stock price fluctuation risk

2. Interest rates fluctuation risk

3. Credit risk

4. Foreign exchange risk and risk involved in investing in foreign securities
5. Risk resulting from being linked with a specific index

[Asset: Typical index]
Domestic equities: TOPIX (including dividends)
Domestic bonds: NOMURA Bond Performance Index (NOMURA-BPI)
Foreign equities: ~ MSCI Kokusai index
(excluding Japan, on a Japanese yen basis)

Foreign bonds:  Citigroup World Government Bond Index

(excluding Japan, on a Japanese yen basis)
J-REIT: Tokyo Stock Exchange REIT Index (including dividends)
G-REIT: S&P Global REIT Index

(excluding Japan, including dividends, on a Japanese yen basis)
Commodities: DJ-UBS Commodity Index (on a Japanese yen basis)
Hedge fund: HFRI Fund Weighted Composite Index

Costs and fees for Sumishin Fund Wrap
In Sumishin Fund Wrap, the following costs are primarily borne by clients.
© Fees pertaining to Sumishin Fund Wrap
o Trust fees pertaining to domestic mutual funds in the portfolio of Sumishin
Fund Wrap
For further details, please refer to “Costs and fees for Sumishin Fund Wrap.”

Other important notices

© This material was produced by the Sumitomo Trust and Banking Co., Ltd.
and is not a disclosure document as stipulated in the Financial Instruments
and Exchange Law.

o

Unlike deposits (including trusts products subject to principal-guaranteed
contracts such as loan trusts), Sumishin Fund Wrap does not guarantee the
principal or return. In addition, it is not covered by deposit insurance or an
investor protection fund.

° As investment performances fluctuates due to such factors as market environ-
ments, all profits and losses arising on invested assets of Sumishin Fund Wrap

belong to clients.

o

Explanations on risks are offered to clients in “Document to be read prior to
the conclusion of discretionary investment management contract (Sumishin
Fund Wrap)” prior to or at the time of application. Client are advised to con-
firm the details and make their own independent judgment for the final
decision.

o Whether or not application for Sumishin Fund Wrap is made does not impact

on any other transactions with the Sumitomo Trust and Banking Co., Ltd.

o

The provision of Article 37-6 of the Financial Instruments and Exchange
Law (cooling-off system) is not applicable to Sumishin Fund Wrap.

o This material was produced based on information that the Sumitomo Trust
and Banking Co., Ltd. deems highly reliable. However, Sumitomo Trust does
not guarantee the accuracy or reliability of such information. Prices and figures
presented in this material are past performances, estimates or calculations, and
actual results may differ from those figures. In addition, the past performances

presented in this material are not guarantees of future performance.

Information concerning the sales company
© Trade name: The Sumitomo Trust and Banking Company,
Limited; Financial Institution Registered (No. 5)
with the Director General of the Kinki Finance
Bureau
° Association memberships: Japan Securities Dealers Association (JSDA)

Japan Securities Investment Advisors Association

(JSIAA)

The Financial Futures Association of Japan (FFAJ)
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STB Basic Information

Principal Subsidiaries and Affiliates

The Sumitomo Trust Group consists of Sumitomo Trust, 37 consolidated subsidiaries and 8 equi-
ty method affiliates (As of June 30, 2009). The Sumitomo Trust Group provides a wide spectrum of

financial services with trust banking at its core.

RETAIL FINANCIAL SERVICES BUSINESS

Sumishin Card Company, Limited (Credit cards — Consolidated subsidiary)

[Scope of Business]

Established in 1983 as a credit card company of the Sumitomo
Trust Group, Sumishin Card Company, Limited is a member of
the VJA Group (formerly, the Visa Japan Group), and has approxi-
mately 150,000 cardholders (as of March 2009). Sumishin Card
offers high added value credit services such as the Sumishin VISA
Point Club, a cooperative promotion with Sumitomo Trust intro-
duced in November 2005 through which cardholders can
accumulate points through transactions with Sumitomo Trust, and

the Sumishin VISA Platinum Card introduced in October 2007.

This company is also taking steps to expand its financial operations
through the introduction of products such as new revolving pay-
ment services as well as purpose-free loans.

[Strategic Role in the Group]

Sumishin Card provides credit cards and various unsecured
loans to retail clients of Sumitomo Trust. In its mainstay credit
card operations, this company works closely with Sumitomo
Trust’s Retail Financial Services Business to expand the Group’s
retail operations base centering on the Sumishin VISA Point Club.

Sumishin Guaranty Company Limited (Loan guaranty operations — Consolidated subsidiary)

[Scope of Business]

Sumishin Guaranty Company Limited was established in 1977
to conduct guaranty operations for Sumitomo Trust’s retail loans. It
provides guaranty services to clients using loans for individuals,
such as Sumitomo Trust’s housing loans and card loans.

[Strategic Role in the Group]

The principal operations of Sumishin Guaranty are housing
loan guaranty services for clients using Sumitomo Trust’s housing
loans. In step with the expansion of Sumitomo Trust’s housing
loan operations, this company’s loan guaranty balance has been fol-

lowing a rising trend, with the balance of housing loan guaranties

reaching 1,543.1 billion yen as of the end of March 2009.

STB Wealth Partners Co., Limited (Consulting operations for wealthy individuals — Consolidated subsidiary)

[Scope of Business]

STB Wealth Partners Co., Limited commenced operations in
2005 as a consulting company for Sumitomo Trust’s wealthy retail
customers. It provides this client segment with wide ranging con-
sulting on inheritance and business succession matters and asset
valuation services.

[Strategic Role in the Group]
Sumitomo Trust collaborates with STB Wealth Partners to pro-
vide highly professional private banking services to wealthy clients.
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WHOLESALE FINANCIAL SERVICES BUSINESS

STB Leasing Co., Ltd. (Leasing — Consolidated subsidiary)

[Scope of Business]

In addition to general finance leasing, STB Leasing Co., Ltd. offers
products tailored to the needs of clients including the liquidation of lease
charge securities and operating leasing. STB Leasing & Financial Group
Co., Ltd., a whole subsidiary of Sumitomo Trust, was established in March
2008 as a holding company of STB Leasing Co., Ltd. and Sumishin
Matsushita Financial Services Co., Ltd. This company provides new finan-
cial services as a leasing company of the Sumitomo Trust Group.

Sumishin Matsushita Financial Services Co., Ltd.

[Strategic Role in the Group]

STB Leasing plays an active role in enhancing the Sumitomo
Trust Group’s capacity to offer solutions that address the increas-
ingly diverse financial needs of our corporate clients. This
company provides leasing solutions by further strengthening its
collaborative marketing efforts with Sumitomo Trust.

(Leasing, installment finance, credit cards and finance, trust-related operations — Consolidated subsidiary)

[Scope of Business]

Upon the capital participation of Sumitomo Trust, Sumishin
Matsushita Financial Services Co., Ltd. became a joint venture company
of Sumitomo Trust and Matsushita Electric Industrial Co., Ltd. (now
Panasonic Corporation) in April 2005. This company integrates the
diverse know-how of the former Matsushita Leasing & Credit Co., Ltd. in
leasing services for manufacturers and credit operations with the financing
and trust expertise of Sumitomo Trust and the leasing know-how of STB
Leasing to provide its clients with comprehensive financial solutions.

[Strategic Role in the Group]

Sumishin Matsushita Financial Services aims to maximize syn-
ergies by leveraging Sumitomo Trust’s expertise in operating leases,
factoring (purchasing of receivables), and will trust and estate set-
tlement agency services as well as by utilizing the client bases of
both companies using such methods as mutually introducing prod-
ucts to clients. Through this cooperative approach, it plans to
provide various solutions in a variety of areas including housing
loan related operations.

First Credit Corporation (Real estate-secured loans — Consolidated subsidiary)

[Scope of Business]

First Credit Corporation specializes in real estate-secured loans.
It meets the financing needs of individual and corporate clients by
performing accurate valuations of real estate used as collateral.

[Strategic Role in the Group]

First Credit plays an active role in Sumitomo Trust’s compre-
hensive real estate business by utilizing the synergistic effects
generated through Sumitomo Trust’s expertise in brokerage and
financing of large-scale real estate projects and First Credit’s own
strengths in financing small and medium-sized projects.

Life Housing Loan, Ltd. (Housing loans — Consolidated subsidiary)

[Scope of Business]

Life Housing Loan, Ltd. is a housing loan specialist company
with strengths that include introduction routes from a wide variety
of contacts within the real estate business and a consultation-type
credit analysis model encompassing detailed interviews with clients.
Under a management policy of “answering a wide variety of needs
for housing-related loans,” this company is responding actively to
social changes such as job diversification, the social advancement of
women and the aging society with its atctendant falling birth rate.

[Strategic Role in the Group]

Life Housing Loan became a member of the Sumitomo Trust
Group in May 2007. As a result, this company became able to
make use of the Group’s nationwide real estate information net-
work, individual and corporate client trading base, and alliance
channels to other companies. Accordingly, Life Housing Loan is
now able to respond to an even greater range of client needs.
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BUSINEXT CORPORATION

(Loans for small and medium-sized companies and business owners — Equity method affiliate)

[Scope of Business]

BUSINEXT CORPORATION is a loan company for small
and medium-sized companies as well as unincorporated private
enterprises, which was jointly established in January 2001 with the
major consumer loan company Aiful Corp. This company per-
forms lending using its unique quantitative scoring method. It
provides mainly unsecured loans as well as real-estate-backed loans
and medical-treatment-receivables-backed loans.

[Strategic Role in the Group]

BUSINEXT complements Sumitomo Trust’s financial servic-
es for large corporations by providing loans to small and
medium-sized companies and unincorporated private enterprises,
thereby helping to support the business operations of a wide vari-
ety of clients.

Japan TA Solution, Ltd. (Data processing and computing — Consolidated subsidiary)

[Scope of Business]

Japan TA Solution, Ltd. was jointly established by Sumitomo
Trust (holding an 80% stake) and Japan Securities Agents, Ltd.
(holding a 20% stake) in August 2002, in order to improve the
efficiency and competitiveness of the Group’s stock transfer agency
operations. This company is entrusted by both parent companies
to handle stock on behalf of approximately 1,500 client companies
(as of the end of March 2009). It carries out system
development/operation and data processing for stock transfer agen-
cies, and was the first company in the industry to adopt this type
of business model.

REAL ESTATE BUSINESS

Japan TA Solution, Ltd. launched its new CAROL2009 custody
service system to synchronize with the introduction of electronic
stock certificates (January 2009), accurately understanding the chang-
ing trends in various systems and stock markets, and working to
quickly meet the needs of client corporations and shareholders.

[Strategic Role in the Group]

In tandem with the expansion of Sumitomo Trust’s stock
transfer agency operations, by focusing on the move to electronic
stock certificates, the Group can look forward to benefiting from

economies of scale in the future.

Sumishin Realty Company, Limited (Real estate brokerage — Consolidated subsidiary)

[Scope of Business]

Sumishin Realty Company, Limited began its existence as the
Sumitomo Trust Group’s residential brokerage company in
January 1986. It now provides real estate brokerage services for
many purposes including residential, investment and commercial
properties. With 69 offices in Japan (as of May 2009), this compa-
ny works in concert with Sumitomo Trust to conduct business on

a nationwide scale.

[Strategic Role in the Group]

Sumishin Realty and the Retail Financial Services Business
offer collaborative services in fields extending from real estate bro-
kerage to housing loans. Sumishin Realty is also establishing joint
offices with Sumitomo Trust in order to create a system that facili-
tates collaboration (There are 34 such branches as of May 2009).
This company is also strengthening its linkages with the Real
Estate Business in fields including joint brokerage of small to

medium-scale real estate for investment and commercial use.
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STB Basic Information

Principal Subsidiaries and Affiliates

STB Research Institute Co., Ltd. (Surveys, research and consulting — Consolidated subsidiary)

[Scope of Business]

STB Research Institute Co., Ltd. was established in July 1988
as a corporate think-tank specializing in cities and real estate. It
now operates as a research & consulting institution focused on real
estate market and real estate financial area, taking advantage of
compiled research studies over 20 years. In addition to real estate
market services, this company also provides unique consulting serv-
ices as a third-party evaluator of real estate investment.

[Strategic Role in the Group]

In addition to its role as a think-tank, STB Research Institute
provides advice in evaluating the risk of properties to be acquired
and the investment strategy when Sumitomo Trust and its corpo-
rate clients purchase real estate investment funds.

STB Real Estate Investment Management Co., Ltd. (Investment advisory — Consolidated subsidiary)

[Scope of Business]

STB Real Estate Investment Management Co., Ltd. was estab-
lished in November 2005 as an investment consulting company
specializing in real estate securitization. In addition to operating
core funds that employ an investment strategy of aiming for stable
returns through diversified investment in prime assets such as
office buildings and commercial facilities, this company provides
wide-ranging investment opportunities including operating logis-
tics facilities and development funds.

FIDUCIARY BUSINESS

[Strategic Role in the Group]

STB Real Estate Investment Management plays a core role in
Sumitomo Trust’s real estate investment management business.
This company provides investors with integrated management serv-
ices that make full use of the experience accumulated by Sumitomo
Trust over many years of business, such as real estate trading, real
estate management and operation and real estate securitization.

Japan Pension Operation Service, Ltd. (Pension plan administration services — Equity method affiliate)

[Scope of Business]

Japan Pension Operation Service, Ltd. (JPOS) was established
in December 2004 as a joint venture between Sumitomo Trust and
Mizuho Trust & Banking Co., Ltd. JPOS handles administrative
services related to corporate pension plans such as membership
management and corporate pension benefit payments, as well as
system development and operation. As of the end of March 2009,
JPOS was entrusted by the two parent companies with the man-

agement of the corporate pension plans for approximately 3.1 mil-
lion current and former employees.

[Strategic Role in the Group]

JPOS primarily uses the system developed by Sumitomo Trust
and integrates the expertise of Sumitomo Trust and Mizuho Trust
& Banking to provide more sophisticated pension trust services to

its clients.
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STB Basic Information

Principal Subsidiaries and Affiliates

Japan Trustee Services Bank, Ltd. (Trust banking — Equity method affiliate)

[Scope of Business]

Japan Trustee Services Bank, Ltd. (JTSB) was established in
June 2000 through a joint investment by Sumitomo Trust and
Daiwa Bank (currently Resona Bank, Limited) as a trust bank spe-
cializing in securities processing services, and the Mitsui Trust
Holdings Group (currently Chuo Mitsui Trust Holdings, Inc.)
acquired a stake in September 2002. JTSB specializes in asset serv-
icing in pension trusts, stock mutual funds and other areas
centering on assets entrusted to it by the three parent companies.

[Strategic Role in the Group]

JTSB pursues the economies of scale provided by concentrat-
ing the assets entrusted to it by the three parent companies. It
supports the key operations of Sumitomo Trust’s Fiduciary Services
Group by carrying out efficient and thorough management.

STB Asset Management Co., Ltd. (Mutual funds management and consulting — Consolidated subsidiary)

[Scope of Business]

STB Asset Management Co., Ltd. satisfies the asset manage-
ment needs of individual and corporate clients mainly by providing
investment management and investment advisory services. It offers
a wide spectrum of products ranging from active and passive man-
agement of domestic and foreign stocks and bonds to alternative
investments such as real estate investment trusts (REITS), absolute
return products, and balanced funds. Using its product develop-

ment and management capabilities, this company supports
Sumitomo Trust’s multi-product strategy and the collective

strength of the Group.

[Strategic Role in the Group]

STB Asset Management plays an active role in investment
management, providing performance-based products sold by the
Retail Financial Services Business and performing other services.

Sumitomo Trust and Banking Co. (U.S.A.) (Global custody services — Consolidated subsidiary)
Sumitomo Trust and Banking (Luxembourg) S.A. (Global custody services — Consolidated subsidiary)

[Scope of Business]

These two companies provide global custody services linking
Japan with the United States and Europe (Luxembourg) as central-
ized agents in securities settlement, servicing and tax payment
primarily for institutional investors that invest directly in the world’s
securities markets. Together, they hold one of the largest amounts of
entrusted assets of any Japanese bank affiliated custodian.

OTHER BUSINESS

[Strategic Role in the Group]

These companies offer precise foreign securities processing
services and facilitate foreign securities investment by Sumitomo
Trust’s clients by providing detailed information in Japanese.

SBI Sumishin Net Bank, Ltd. (Internet bank, Equity method affiliate)

[Scope of Business]

This is an Internet specialist bank established jointly with SBI
Group in September 2007. It aims at maximizing utilization of the
Internet’s characteristics, providing easy to use, attractive products
and services. It provides yen deposit accounts with 24 hour trans-
actions, real-time transaction foreign currency deposits, services
linked to SBI Securities accounts, housing loans and credit card

loans through non-face-to-face transactions, etc.

[Strategic Role in the Group]

In order to maintain sound and solid management as a bank,
in addition to providing support and Sumitomo Trust’s know-how
on bank management, we provide Sumitomo Trust Group’s vari-
ous products and services to clients of SBI Sumishin Net Bank.
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STB Basic Information

as of June 30, 2009

Subsidiaries and Affiliated Companies

Japan

Name Pai(tli\;[iﬂl iCO,iI;)ital szlozr)ship Group Eg/gnership Established

The Sumishin Shinko Company Limited s Y 50 100.0 0.0 June 1948
Sumishin Guaranty Company Limited - ¥ 300 100.0 0.0 August 1977
First Credit Corporation .............................................................. ¥ 13,500 100.0 0.0 March 1979
STB Leasing & Financial Group Co., Ltd. «weeeesersnnniinnnss ¥ 50 100.0 0.0 March 2008
STB Leasing Co., Ltd. ¥ 5,004 0.0 100.0 July 1985
STB Wealth Partners Co., Limited eereeeresnniiiiinni ¥ 155 100.0 0.0 November 1989
Life Housing Loan, Ltd. «eeeseeeseresmsssiisinisissisiecien, ¥ 1,000 100.0 0.0 January 1992
Sumishin Business Service Company, Limited ¥ 80 100.0 0.0 July 1995
STB Real Estate Investment Management Co., Ltd. «-oeeveeeeeeene ¥ 300 100.0 0.0 November 2005
STB Business Partners Co., Ltd. «ooeeeeeemvmeiniinii ¥ 100 85.0 15.0 April 2006
Japan TA Solution, Ltd. ¥ 2,005 80.0 0.0 July 1998
Sumishin Matsushita Financial Services Co., Ltd. «eeeeeeenenenennee ¥ 20,520 0.0 66.0 February 1967
Sumishin Card Company, Limited «eeeeeeeemmmmrenereriieiiii., ¥ 50 50.0 45.0 June 1983
STB Investment COrporation ««:ssseeeseseseuerseseniisinicicieininiinies ¥ 35 40.0 60.0 March 2000
Sumishin Information Service Company Limited «eeeeeeeeseneeece ¥ 100 35.0 65.0 February 1973
STB Asset Management Co., Ltd. «eveueersremsnrimniiieiiiciiis ¥ 300 30.0 70.0 November 1986
STB Research Institute Co., Ltd. «eerereererreremmrmininiensineiesinsennnes ¥ 300 29.8 70.1 July 1988
Sumishin Realty Company, Limited «+wveeeeseesmsrssesseisnisieinns ¥ 300 5.0 95.0 January 1986
SBI Sumishin Net Bank, Ltd. eeeeeerrneeerniie e ¥ 22,500 50.0 0.0 ]une 1986
Japan Pension Operation Service, Ltd. -+eeeeeeerenniicicciinnnn ¥ 1,500 50.0 0.0 December 2004
BUSINEXT CORPORATION :eveeveerveerveseessessuessuessessueseessessuens ¥ 9,000 40.0 0.0 January 2001
Sumishin Life Card Company, Limited «ooeeeereeencniie. ¥ 255 40.0 0.0 October 2004
Human Resource Management Service & Consulting Co., Ltd. - ¥ 519 38.9 0.0 May 2002
Top REIT Asset Management Co., Ltd. «rerereeereieennnininicenn ¥ 300 38.0 0.0 October 2004
]apan Trustee Services Bank, Ltd. «eooeeeeeemvmninn. ¥ 51,000 33.3 0.0 June 2000
Japan Trustee Information Systems, Ltd. «-eeeereeereniiciniiinicnnes ¥ 300 5.0 28.3 November 1988
Overseas

Name Pai(zli\;liirlxli(olig)ital sz;or)ship Group ((O)/Zs)rnership Established

The Sumitomo Trust Finance (H.K.) Limited «++eseeseeseeseeseeneennns $ 45 100.0 0.0 July 1978
Sumitomo Trust and Banking (Luxembourg) S.A. «-eeeeeeeeeeeenenes $ 30 100.0 0.0 April 1985
Sumitomo Trust and Banking Co. (U.S.A.) wrererereericiciennnnnns $ 56 100.0 0.0 May 2002
STB Consulting (China) Co., Ltd. weereeeenmniiiiii ¥ 100 100.0 0.0 October 2004
STB Omega Investment Limited - seeeessseeeeessceessmsiensneseneenns $ 60 75.0 0.0 June 2006
STB Finance Cayman Limited «weeeerermerenmmsnimnincinnssns $ 0.01 100.0 0.0 January 1993
STB Preferred Capital (Cayman) Limited «eeeeeeerereniesceenen ¥ 85,000 100.0 0.0 February 1999
STB Preferred Capital 2 (Cayman) Limited ---erereeeeeeeeeeeesenneenes ¥ 51,500 100.0 0.0 November 2005
STB Preferred Capital 3 (Cayman) Limited --erereeeeeeeeeeesnnenence ¥ 51,500 100.0 0.0 February 2007
STB Preferred Capital 4 (Cayman) Limited «-+rerereeeeeeeeeensnnencnes ¥ 111,600 100.0 0.0 May 2008
STB Preferred Capital 5 (Cayman) Limited --oeoeoeeeeeeeeeisinnnnns ¥ 70,900 100.0 0.0 November 2008
Fresco Asset Funding Corporation - eeeeeeemersnnniiiicennnns $ 0.001 0.0 0.0 January 2000

* As defined by the accounting principles accepted in Japan.

Sumitomo Trust and Banking 2009 Annual Report

abessa\ 030

seiBsjelig Uo SNoo4 v

podey sseuisng

],JOdaH 9JUBUIBAOLD)

Juswiabeue|A Xsiy
/UOI109G [eloueul

(7]
_|
o)
w
o
@,
[3)
5
=
o
o
3
[
=3
o
S

203



STB Basic Information | Board of Directors,
Executive Officers and Auditors
as of June 30, 2009

Chairman of the Board Vice Chairman President and CEO
Atsushi Takahashi*! Takaaki Hatabe*! Hitoshi Tsunekage*!
o
&
Senior Executive Officer Senior Executive Officer Senior Executive Officer Senior Executive Officer Managing Executive Officer
Akio Otsuka*' Kiyoshi Mukohara*' Teruhiko Sugita*' Tomoaki Ando*' Shuichi Kusakawa*!
General Manager,

Structured Finance Department

‘?.

Managing Executive Officer Managing Executive Officer Managing Executive Officer Managing Executive Officer Managing Executive Officer
Rikiya Hattori*' Hidehiko Asai Mitsuru Nawata Sumikazu Tsutsui*! Tetsuo Ohkubo*!

.

Managing Executive Officer Managing Executive Officer Managing Executive Officer Managing Executive Officer Executive Officer
Fuminari Suzuki Koichi Hozumi Junichi Sayato*! Yasuyuki Yagi Shigemasa Shibata
General Manager,

Global Credit Supervision Dept. IT
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Organization

as of June 30, 2009

STB Basic Information

Statutory Auditors Office
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STB Basic Information

International Network
as of June 30, 2009

THE AMERICAS
UNITED STATES

New York Branch

527 Madison Avenue,

New York, NY 10022, U.S.A.
Telephone: 1-212-326-0600
Facsimile: 1-212-644-3025

Sumitomo Trust and

Banking Co. (U.S.A.)

111 River Street,

Hoboken, NJ 07030, U.S.A.
Telephone: 1-201-420-9470
Facsimile: 1-201-420-7853

EUROPE
UNITED KINGDOM

London Branch

155 Bishopsgate,

London EC2M 3XU, U.K.
Telephone: 44-20-7945-7000
Facsimile: 44-20-7945-7177

LUXEMBOURG

Sumitomo Trust and

Banking (Luxembourg) S.A.
18, Boulevard Royal,
L-2449, Luxembourg,

Grand Duchy of Luxembourg
Telephone: 352-4779851
Facsimile: 352-474608

ASIA
SINGAPORE

Singapore Branch

8 Shenton Way, #45-01,
Singapore 068811
Telephone: 65-6224-9055
Facsimile: 65-6224-2873

INDONESIA

Jakarta Representative Office
11th Floor, Summitmas |,

JI. Jenderal Sudirman,
Kaveling 61-62,

Jakarta 12190, Indonesia
Telephone: 62-21-520-0057
Facsimile: 62-21-520-0058

THAILAND

Bangkok Representative Office

15th Floor, GPF Witthayu Tower A,
Suite 1502, 93/1 Wireless Road,
Pathumwan,

Bangkok 10330, Thailand
Telephone: 66-2-252-2302
Facsimile: 66-2-256-7799

PEOPLE’S REPUBLIC OF CHINA

Shanghai Branch
50F Jin Mao Tower, 88 Shiji Dadao

Pudong New Area, Shanghai 200121,

People’s Republic of China
Telephone: 86-21-5047-6661
Facsimile: 86-21-5047-8298

Beijing Representative Office

7th Floor, Chang Fu Gong Office
Building,

A-26, Jianguomenwai Dajie,
Chaoyang District, Beijing 100022,
People’s Republic of China
Telephone: 86-10-6513-9020
Facsimile: 86-10-6513-9243

The Sumitomo Trust Finance

(H.K.) Limited

Suites 704-706, 7th Floor,

Three Exchange Square,

8 Connaught Place, Central,
Hong Kong

Telephone: 852-2801-8800
Facsimile: 852-2840-0496/0502

STB Consulting (China) Co., Ltd.
7th Floor, Chang Fu Gong Office
Building,

A-26, Jianguomenwai Dajie,
Chaoyang District, Beijing 100022,
People’s Republic of China
Telephone: 86-10-6525-6990
Facsimile: 86-10-6525-7992

REPUBLIC OF KOREA

Seoul Representative Office

100-716, 20th Floor, Samsung Life
Building, #150, 2-Ka, Taepyung-Ro,
Chung-Ku, Seoul, Korea
Telephone: 82-2-757-8725/7
Facsimile: 82-2-757-8721
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STB Basic Information

Stock Information

as of March 31, 2009

Stock Index and Trading Volume

120 (Index)

(Millions of shares) 500

20 4/06 10/06 4/07 10/07 4/08 10/08 3/09 0

= Sumitomo Trust Stock Price (Left) — TOPIX (Left) [ Sumitomo Trust Trading Volume per Month (Right)

Principal Shareholders

Note: 4/06 is used as the base period.

Breakdown of Shareholders

Number of Percentage of Total
Shares Held Shares in Issue L
(Thousands) (%) Japanese Japanese Financial
Individuals Institutions and
Japan Trustee Services Bank, Ltd. (Trust Account) «---seseeseeees 111,546 6.66 and Other InlsuGIZI‘]’;e Companies
Japan Trustee Services Bank, Ltd. (Trust Account 4G) -eesee-- 107,981 6.44 9-38% 31.66%
The Master Trust Bank of Japan, Ltd. (Trust Account) 85,631 5.11
The Bank of New York Mellon as Depositary Bank
for Deposit Receipt Holders «oeeeeeeeeermmmmmimriiniiiieiiiieeennans 38,847 2.31 ‘
The Chase Manhattan Bank, N.A. fr(l)\f:;(g:rs
London Secs Lending Omnibus Account ««««eeseseseeseserenencs 26,634 1.59 33.70% ;
apanese
Northern Trust Co. (AVFC) Sub A/C American Clients 24,331 1.45 Securitics
KUBOTA COrporation «wswssesessesssseueusmssinsinssiissisinisscns 21,984 1.31 $%2g2nles
Trust & Custody Services Bank, Ltd.
(Securities Investment Trust ACCOUNE) ««eeeeeeeerierininiiniunnnne 20,201 1.20
SSBT OD05 Omnibus Account China Treaty Clients - 19,001 1.13 JOth‘“
apanese
The Nomura Trust and Banking Co., Ltd. (Trust Account) - 17,778 1.06 Corporations
23.60%
ADR (American Depositary Receipts) Information Other Data

ADR Ratio: 1ADR : 10RD

Symbol: STBUY

CUSIP: 865625206

Exchange: OTC (Over-the-Counter)

Depositary Bank: The Bank of New York Mellon
Depositary Receipts Division
101 Barclay Street, 22nd Floor, New York,
NY 10286, U.S.A.
Telephone:  +1 (201) 680-6825
U.S.toll free: 888-269-2377 (888-BNY-ADRS)
http://adrbnymellon.com

Authorized Stock (Thousands): 3,400,000
Issued Stock (Thousands): 1,675,128

Number of Stockholders: 49,018
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STB Basic Information | Corporate Data
as of March 31, 2009
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Company Name:

The Sumitomo Trust and Banking Company, Limited

Address:
Head Office:
5-33, Kitahama 4-chome,
Chuo-ku, Osaka 540-8639, Japan
Telephone: +81 (6) 6220-2121

seiBsjelig Uo SNoo4 v

Tokyo Office:
GranTokyo South Tower,
9-2, Marunouchi 1-chome,
Chiyoda-ku, Tokyo 100-6611, Japan
Telephone: +81 (3) 3286-1111

podey sseuisng

Date of Establishment:
July 1925

Paid-in Capital:
¥287.5 billion

Number of Employees:
6,049

],,IOda}:j 9JUBUIBAOLD)

Independent Public Accountants:
KPMG AZSA & Co.

Contact IR:
Telephone: +81 (3) 3286-8354
Facsimile: +81 (3) 3286-4654

e-mail: rstbirnews@sumitomotrust.co.jp

URL:  http://www.sumitomotrust.co.jp/IR/company/index_en.html

Wswebeue| Ysiy
/UOI08S [BIOUBUI

I am honored and pleased as CFO of Sumitomo Trust to present our 2009 AR to you. In producing this
report, we have incorporated a substantial volume of information on our company, ranging from our basic val-
ues to our current strategies and business performance.

We take pride in, and place a high priority on maintaining highly transparent disclosure in IR activities.
Our efforts are reflected by the fact that seven out of eight times from 2001 to 2008 the Security Analysts
Association of Japan awarded us the “No.1 Fair Disclosure Company” position among Japanese banks. We are
determined to stay the No.I Fair Disclosure Bank and for that purpose we welcome your comments and/or
inquiries about this report.

If you would like to know more about Sumitomo Trust, please visit our IR site or contact our IR Office to
receive our newsletter (rstbirnews@sumitomotrust.co.jp). We would like to further improve our IR activities
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through sincere communication with you.

Junichi Sayato
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& Banking Co., Ltd.

For further information, please contact:
Investor Relations Office
Financial Management Department
The Sumitomo Trust & Banking Co., Ltd.
GranTokyo South Tower, 9-2, Marunouchi 1-chome,
Chiyoda-ku, Tokyo 100-6611, Japan
Telephone: 81-3-3286-8354
Facsimile: 81-3-3286-4654
e-mail: rstbirnews@sumitomotrust.co.jp
URL: http://www.sumitomotrust.co.jp/IR/company/index_en.html
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