
Top Message

First, we would like to extend our 

heartfelt thanks to all stakeholders for 

your invaluable support. 

We have compiled and hereby present 

our Interim Report for the first half of 

fiscal year 2016. We hope it proves use-

ful to you.

Japan’s economy has generally continued to stagnate due to a slack trend in personal consumption and 

sluggishness in exports and production due to the slowing economies of developing nations.

The U.S. economy continued its solid recovery, with the Federal Reserve returning to a tightening phase 

with a hike to the benchmark interest rate in December 2016, but developing nation economies continued 

to be wobbly on financial market fluctuations, namely currency weakness and higher interest rates.

Across financial markets, share prices, foreign exchange rates and long-term interest rates have all been 

volatile, reflecting the U.K.’s referendum decision to leave the EU and the commencement of Donald 

Trump’s presidency in the U.S.

In this environment, we at the Sumitomo Mitsui Trust Group (the “SuMi TRUST Group”) worked to cre-

ate unique added value through efforts to enhance its business model that will enable sustainable growth. 

To achieve this, we leveraged our sophisticated expertise and comprehensive capabilities we have cultivat-

ed as Japan’s only independent financial group specialized in trust banking.

As a result, net business profit before credit costs amounted to ¥146.1 billion on a consolidated basis in 

the first half of FY2016. Net income attributable to owners of the parent was ¥87.9 billion.

Compared to the same period of the previous fiscal year, net business profit before credit costs was 

down mainly due to a decline in net interest income and related profit at Sumitomo Mitsui Trust Bank, 

Limited (“SuMi TRUST Bank”). Meanwhile, net income attributable to owners of the parent increased, 

mainly due to improvement in net gains on stocks.

The SuMi TRUST Group has recently established its “Policies regarding the Fiduciary Duties of the 

Sumitomo Mitsui Trust Group.” Fiduciary duty, which is about pursuing the best interests of our clients, is 

the cornerstone concept of the trust. The SuMi TRUST Group will work as one to further strengthen mea-

sures that help raise the satisfaction level of our clients, including providing products and services that 

serve their best interests.

We sincerely ask for your continuing support in these endeavors.

January 2017

Kunitaro Kitamura
President

Hitoshi Tsunekage
Chairman
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