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The Point of Explanation

Ⅰ.Summary of Business Results for FY3/06

1. Profit and Loss

(1) Mitsui Trust Holdings, Non-consolidated

【Non-consolidated】                                                                (Unit: yen billion)    　≪Reference≫

No. FY3/06 Change FY3/05 FY3/06
Outlook*

Ordinary income 1 25.6 (23.3) 49.0 25.0
Recurring profit 2 20.0 (17.9) 37.9 20.0
Net income 3 19.9 (17.9) 37.9 20.0

*Announced on
November 24, 2005

Unappropriated profit at the end of fiscal year 4 60.1

Dividend Amount 5 8.5
Common stock 6 3.2 　(4.00 yen per share)
Preferred stock 7 5.2

(2) Mitsui Trust Holdings, Consolidated
【Consolidated】　                                                                 (Unit: yen billion)      ≪Reference≫

No. FY3/06 Change FY3/05 FY3/06
Outlook*

Ordinary income 8 481.0 (29.8) 510.9 460.0
Recurring profit 9 138.3 (19.0) 157.4 140.0
Net income 10 119.6 25.6 94.0 120.0

*Announced on
November 24, 2005

Subsidiaries and affiliates                                                       ( Unit: No. of company)

No. End-03/06
Change

End-03/05

Number of consolidated subsidiaries 11 27 - 27
No. of affiliates accounted for by the equity methods 12 3 - 3
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(3) Combined totals from The Chuo Mitsui Trust and Banking [CMTB] and Mitsui Asset Trust and Banking [MATB]
【CMTB + MATB, Non-consolidated】　                                                   　(Unit: yen billion)

No. FY3/06 Change FY3/05

Gross operating profit 1 283.3 (14.8) 298.1

[Gross operating profit(after trust a/c credit

costs)]
2 [277.5] [(9.2)] [286.8]

Trust fees 3 72.0 (17.1) 89.1

Trust fees(before trust a/c credit costs) 4 77.8 (22.6) 100.4

Fees on loan trusts and JODMTs*, before

trust a/c credit costs
5 29.1 (22.9) 52.1

Trust a/c credit costs   (minus) 6 5.7 (5.5) 11.3

Net interest income 7 121.7 9.4 112.2

Domestic 8 104.8 16.5 88.3

International 9 16.8 (7.0) 23.9

Net fees and commissions 10 77.3 17.1 60.1

Net trading profit 11 4.3 (2.6) 7.0

Net other operating profit 12 2.0 (16.0) 18.1

Net bond related profit 13 (5.0) 4.4 (9.4)

Operating expense         (minus) 14 100.2 (6.7) 107.0

Personnel related 15 34.4 (5.7) 40.1

Non-Personnel related 16 60.5 (0.7) 61.3

Business taxes 17 5.2 (0.2) 5.5

Pre-provision profit 18 183.0 (8.0) 191.1

[Excluding net bond related profit] 19 [188.1] [(12.5)] [200.6]

Transfer to the general reserve (minus) 20 13.6 29.9 (16.2)

Net operating profit before trust a/c credit costs 21 169.3 (38.0) 207.4

Net operating profit 22 163.6 (32.4) 196.1

Net other profit 23 (38.3) 7.8 (46.1)

Net stock related profit 24 26.5 10.7 15.8

Banking a/c credit costs 25 46.2 (2.6) 48.8

Recurring profit 26 125.2 (24.6) 149.9

Extraordinary profit 27 1.7 8.9 (7.1)

Net transfer from reserve for possible loan

losses [Note]
28 - (0.0) 0.0

Net income before income tax 29 127.0 (15.7) 142.7

Current income taxes (minus) 30 8.6 5.1 3.4

Deferred income taxes 31 0.1 (47.0) 47.1

Net income 32 118.2 26.1 92.1

*JODMTs : Jointly Operated Designated Money Trust
[Note] In FY3/05, net of transfer from general reserve for possible loan losses is posted as extraordinary profit for MATB
Credit Costs  (minus) 33 65.6 21.7 43.9
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《Reference》

【CMTB】【MATB】                                                                                       (Unit: yen billion)
CMTB, Non-consolidated MATB, Non-consolidated

No.
FY3/06

Change
FY3/05 FY3/06

Change
FY3/05

Gross operating profit 1 247.1 (18.0) 265.2 36.1 3.2 32.8

[Gross operating profit(after trust a/c credit costs)] 2 [241.4] [(12.5)] [253.9] [36.1] [3.2] [32.8]

Trust fees 3 30.6 (17.4) 48.1 41.3 0.3 41.0

Trust fees(before trust a/c credit costs) 4 36.4 (23.0) 59.4 41.3 0.3 41.0

Fees on loan trusts and JODMTs*, before

trust a/c credit costs
5 29.1 (22.9) 52.1 - - -

Trust a/c credit costs   (minus) 6 5.7 (5.5) 11.3 - - -

Net interest income 7 121.7 9.4 112.2 (0.0) 0.0 (0.0)

Domestic 8 104.8 16.5 88.3 (0.0) 0.0 (0.0)

International 9 16.8 (7.0) 23.9 - - -

Net fees and commissions 10 82.5 14.2 68.3 (5.2) 2.8 (8.1)

Net trading profit 11 4.3 (2.6) 7.0 - - -

Net other operating profit 12 2.0 (16.0) 18.1 - - -

Net bond related profit 13 (5.0) 4.4 (9.4) - - -

Operating expense         (minus) 14 87.0 (5.3) 92.4 13.1 (1.3) 14.5

Personnel related 15 29.6 (4.6) 34.3 4.7 (1.0) 5.8

Non-Personnel related 16 52.3 (0.4) 52.7 8.2 (0.3) 8.5

Business taxes 17 5.0 (0.3) 5.3 0.1 0.0 0.1

Pre-provision profit 18 160.1 (12.6) 172.8 22.9 4.6 18.2

[Excluding net bond related profit] 19 [165.1] [(17.1)] [182.3] [22.9] [4.6] [18.2]

Transfer to the general reserve (minus) 20 13.6 29.9 (16.2) 0.0 0.0 -

Net operating profit before trust a/c credit costs 21 146.4 (42.6) 189.1 22.9 4.6 18.2

Net operating profit 22 140.7 (37.0) 177.8 22.9 4.6 18.2

Net other profit 23 (36.4) 8.3 (44.7) (1.9) (0.5) (1.3)

Net stock related profit 24 26.5 10.7 15.8 - - -

Banking a/c credit costs 25 46.2 (2.6) 48.8 - - -

Recurring profit 26 104.2 (28.7) 133.0 20.9 4.0 16.9

Extraordinary profit 27 1.8 9.3 (7.5) (0.0) (0.3) 0.3

Net transfer from reserve for possible loan losses

[Note]
28 - - - - (0.0) 0.0

Net income before income tax 29 106.1 (19.4) 125.5 20.9 3.6 17.2

Current income taxes (minus) 30 0.4 (0.0) 0.4 8.2 5.2 2.9

Deferred income taxes 31 - (43.0) 43.0 0.1 (4.0) 4.1

Net income 32 105.6 23.6 82.0 12.6 2.4 10.1

*JODMTs : Jointly Operated Designated Money Trust
 [Note] In FY3/05, net of transfer from general reserve for possible loan losses is posted as extraordinary profit for MATB.
Credit Costs  (minus) 33 65.6 21.7 43.9 0.0 0.0 (0.0)
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2. Capital Adequacy Ratio

(1)  Mitsui Trust Holdings, Consolidated

【Cosolidated】                                                                           (Unit: yen billion, %)

End-3/06 Half-9/05 End-3/05　　　　　　
No.

(a) (a-b)  (a-c) (b) (c)
Total Capital 1 1,086.8 71.3 122.8 1,015.4 964.0

Tier1 2 747.9 50.8 112.2 697.0 635.6

Risk Adjusted Assets 3 8,795.5 (423.1) (524.9) 9,218.6 9,320.5

Capital Adequacy Ratio 4 12.35 1.34 2.01 11.01 10.34
Tier1 Ratio 5 8.50 0.94 1.68 7.56 6.82

(2)  CMTB, Non-consolidated

【CMTB】                                                                               (Unit: yen billion, %)

End-3/06 Half-9/05 End-3/05　　　　　　
No.

(a) (a-b)  (a-c) (b) (c)
Total Capital 6 1,015.5 59.0 103.7 956.5 911.7

Tier1 7 676.0 36.7 91.6 639.3 584.4

Risk Adjusted Assets 8 8,757.7 (496.9) (545.0) 9,254.6 9,302.7

Capital Adequacy Ratio 9 11.59 1.26 1.79 10.33 9.80
Tier1 Ratio 10 7.71 0.81 1.43 6.90 6.28

(3)  MATB, Non-consolidated

【MATB】                                                                               (Unit: yen billion, %)

End-3/06 Half-9/05 End-3/05　　　　　　
No.

(a) (a-b)  (a-c) (b) (c)
Total Capital 11 35.9 (3.1) 2.7 39.0 33.2

Tier1 12 35.9 (3.1) 2.7 39.0 33.2

Risk Adjusted Assets 13 34.1 (1.6) 0.4 35.7 33.7

Capital Adequacy Ratio 14 105.30 (3.91) 6.73 109.21 98.57
Tier1 Ratio 15 105.27 (3.92) 6.73 109.19 98.54
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Ⅱ　Actions toward Management Objectives
【Enhancement of Profitability】

1. Enlargement of Revenues

～Recomposition of Revenue Structure～ [Composition of gross operating profit]

(1) Loans to individuals, Real estate asset finance

① Loan to individuals 【CMTB】

(Unit: yen billion)
FY3/04 FY3/05 FY3/06

Loans to individuals origination (*) 514.5 611.2 701.3
New housing loan origination(*) 466.3 553.6 611.3

(*) Loan approval basis

End-3/04 End-3/05 End3-06
Loans to individuals (*) 2,712.2 2,921.5 3,167.7

Balance of housing loan (*) 2,055.8 2,348.1 2,670.8
(*)Balance before housing loan securitization

② Real estate asset finance【CMTB】

(Unit: yen billion)
FY3/04 FY3/05 FY3/06

New origination 595.7 716.7 461.6
Securitized amount - - 140.7

End-3/04 End-3/05 End3-06
Balance of real estate asset finance(*) 823.2 968.8 815.4
(*)Balance after real estate asset finance securitization

(2) Alternative investment【CMTB】

(Unit: yen billion)
FY3/04 FY3/05 FY3/06

Average balance Approx.  80.0 Approx.  560.0 Approx.  730.0
Returns 4.7 12.6 35.0

End-3/04 End-3/05 End3-06
End balance Approx.  350.0 Approx.  680.0 Approx.  450.0
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(3) Enhancement of asset management business

① Investment trust and annuity insurance sales【CMTB】

(Unit: yen billion)
FY3/04 FY3/05 FY3/06

Investment trust and annuity insurance related fees 17.2 30.0 40.5
Sales (*1) 15.3 26.0 34.4
Asset management (*2) - 0.9 2.2
Asset administration (*3) 1.9 3.0 3.9

(*1)Sales fee of investment trust and annuity insurance
(*2)Investment advisory fee
(*3)Trustee fee

≪Reference≫　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　(Unit: yen billion)
FY3/04 FY3/05 FY3/06

Asset management business in Chuo Mitsui Asset
Management(*) 1.6 2.9 6.1

(*)Investment management fee

② Real estate business related fees 【CMTB】

(Unit: yen billion)
FY3/04 FY3/05 FY3/06

14.3 26.8 35.4
Brokerage fees 9.8 20.2 24.5
Real estate trust fees 3.7 5.0 5.8
Real estate equity investments 0.6 1.4 5.1

≪Reference≫　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　(Unit: yen billion)
FY3/04 FY3/05 FY3/06

Real estate business related fees in Chuo Mitsui
Realty 3.5 3.6 4.6

(4) New Businesses
Corporate restructuring & revitalization related finance
→provide leveraged finance and DIP finance in response to funding needs of corporate restructuring and revitalization.
Small business loans
→Started operation in metropolitan area in 2005. Expand its operations throughout Japan in 2006. (Balance as of End-3/06: ¥6.6bn).
Reverse mortgage
→Started reverse mortgage, type of loan to support living expenses of post-retirement years, by taking home as collateral. (Number of new

origination in FY3/06: 37 loans)

2.Operating Expense

  ～Thorough Low Cost Operations～

【CMTB+MATB】                                                            (Unit: yen billion)

       FY3/04 FY3/05 FY3/06
Operating expenses 128.0 107.0 100.2

Personnel expenses 55.4 40.1 34.4
Non-personnel expenses 67.9 61.3 60.5
Taxes 4.6 5.5 5.2

Overhead ratio(*) 41.3% 35.8% 35.3%

(*)Over head ratio: operating expenses / gross operating profit
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【Strengthen Financial Base】
3. Disposal of Non-performing Assets

4.Reduction of Stock Portfolio, Deferred Tax Assets
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Ⅲ Outlook for FY3/07
(1)  Mitsui Trust Holdings, Non-consolidated

【Non-consolidated】                                                                                (Unit: yen billion)

No. 1H.FY3/07
Outlook

FY3/07
Outlook Chg. From

FY3/06

FY3/06
Actual

Ordinary income 1 24.0 25.0 (0.6) 25.6
Recurring profit 2 22.0 20.0 - 20.0
Net income 3 22.0 20.0 0.1 19.9

Dividends per share: common stocks 4 - 5.00 yen 1.00 yen 4.00 yen
Dividends per share: Class Ⅰ stocks 5 - 4.00 yen - 40.00 yen
Dividends per share: Class Ⅱ stocks 6 - 14.40 yen - 14.40 yen
Dividends per share: Class Ⅲ stocks 7 - 20.00 yen - 20.00 yen

(2)  Mitsui Trust Holdings, Consolidated

【Consolidated】                                                                                   (Unit: yen billion)

No. 1H.FY3/07
Outlook

FY3/07
Outlook Chg. From

FY3/06

FY3/06
Actual

Ordinary income 8 210.0 440.0 (41.0) 481.0
Recurring profit 9 70.0 160.0 21.7 138.3
Net income 10 60.0 120.0 0.4 119.6

(3)  Combined totals of The Chuo Mitsui T/B and Mitsui Asset T/B

【CMTB+MATB】                                                                                  (Unit: yen billion)

No. 1H.FY3/07
Outlook

FY3/07
Outlook Chg. From

FY3/06

FY3/06
Actual

Pre-provision profit 11 80.0 180.0 (3.0) 183.0
Net operating profit 12 77.0 176.0 12.4 163.6
Recurring Profit 13 65.0 150.0 24.8 125.2
Net income 14 60.0 120.0 1.8 118.2

Credit Costs(minus) 15 10.0 20.0 (45.6) 65.6
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≪Reference≫ Financial Statements of Subsidiary Banks

Summary of Business Results for FY3/06

【CMTB】【MATB】　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　        (Unit: yen million)

CMTB(Non-Consolidated) MATB(Non-consolidated)

FY3/06
(A) (A)-(B)

FY3/05
(B)

FY3/06
(C) (C)-(D)

FY3/05
(D)

Ordinary Income 374,345 (37,644) 411,990 48,833 2,411 46,422

Ordinary Profit 104,299 (28,720) 133,020 20,979 4,049 16,930

Net Income 105,684 23,662 82,022 12,604 2,461 10,143

Number of Common
Share Issued (thousand

Shares)
1,245,570 236 1,245,333 600 - 600

Common Shares
Outstanding (thousand

Shares)
1,245,402 141 1,245,261 600 - 600

Net Income per
Common Share (yen) 80.62 18.99 61.63 21,008.27 4,103.04 16,905.23

Total Assets 12,790,068 (4,446) 12,794,515 168,397 (17,149) 185,546

Net Capital 824,785 206,921 617,864 45,847 2,700 43,147

Net Capital Ratio 6.4% 1.6% 4.8% 27.2% 4.0% 23.2%

Net Capital per
Common Share (yen) 310.91 166.10 144.81 76,411.99 4,500.26 71.911.73

(Notes) Formulas for computing ratio are follows

Net income per common share

Net income - Total dividends on preferred stock

Average number of common stock during the period※

Shareholders' equity per common share

Shareholders' equity at end of period - Deduction from shareholders' equity※※

Number of common stock at end of period※

※excluding treasury stock

※※number of preferred stock × issue price + total dividends on preferred stock
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【Financial Statements of The Chuo Mitsui Trust and Banking】

Consolidated Balance Sheets(Banking Account)

     【CMTB Consolidated】                                                        (Unit: yen million)

End-3/06 End-3/05 Change

ASSETS
Cash and due from banks ....................................................... 393,150 452,564 (59,413)
Call loans and bills bought...................................................... 164,553 12,010 152,542
Receivables under resale agreements 900 900 -
Receivables under securities borrowing transactions............. 74,243 53,750 20,493
Monetary claims bought ........................................................ 108,982 116,341 (7,359)
Trading assets.......................................................................... 44,883 29,249 15,633
Money held in trust ................................................................. 7,651 11,785 (4,134)
Securities ................................................................................. 3,733,060 3,905,010 (1,714,949)
Loans and bills discounted...................................................... 7,302,088 7,194,583 107,504
Foreign exchanges................................................................... 37,598 1,881 35,717
Other assets ............................................................................. 410,398 326,462 83,935
Premises and equipment.......................................................... 218,844 219,173 (329)
Deferred tax assets .................................................................. 161,308 232,958 (71,649)
Good will................................................................................. 8,964 9,109 (145)
Customers’ liabilities for acceptances and guarantees ........... 1,023,351 771,790 251,561
Reserve for possible loan losses.............................................. (60,718) (66,190) 5,471

    Total assets ......................................................................... 13,629,260 13,271,381 357,878

LIABILITIES, MINORITY INTERESTS IN
SUBSIDIARIES AND SHAREHOLDERS’ EQUITY

Liabilities:
Deposits................................................................................... 8,381,784 8,732,125 (350,340)
Negotiable certificates of deposit ........................................... 457,760 222,010 235,750
Call money and bill sold ........................................................ 294,588 245,731 48,857
Payables under repurchase agreements................................... 38,307 49,999 (11,691)
Payables under securities lending transactions....................... 840,412 875,826 (35,414)
Trading liabilities .................................................................... 6,945 8,226 (1,281)
Borrowed money..................................................................... 165,445 172,072 (6,627)
Foreign exchanges................................................................... 47 36 11
Subordinated bonds................................................................. 211,591 199,675 11,915
Subordinated convertible bonds.............................................. 240 762 (521)
Payables to trust account......................................................... 1,160,974 1,237,214 (76,239)
Other liabilities........................................................................ 139,978 111,207 28,771
Reserve for bonus payment..................................................... 2,848 2,729 119
Reserve for retirement benefits............................................... 1,336 1,181 155
Reserve for possible losses related to land trust ..................... 9,539 - 9,539
Deferred tax liabilities ............................................................ 29,646 12,914 16,731
Acceptances and guarantees ................................................... 1,023,351 771,790 251,561

Total liabilities................................................................... 12,764,799 12,643,504 121,294

Minority interests in consolidated subsidiaries ...................... 1,655 2,030 (375)

Shareholders’ equity:
Common stock and preferred stock ........................................ 356,437 356,306 130
Capital surplus......................................................................... 105,751 105,621 130
Retained earnings .................................................................... 203,124 105,745 97,378
Land revaluation defference ................................................... (15,527) (14,810) (717)
Net unrealized gains on available-for-sale securities ............. 213,559 73,592 139,966
Foreign currency translation adjustments ............................... (539) (610) 70

Total shareholders’ equity ............................................... 862,805 625,846 236,959
Total liabilities, minority interests in consolidated

subsidiaries and shareholders’ equity........................
13,629,260 13,271,381 357,878

<Note>Amounts less than one million yen are omitted
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Consolidated Statements of Income

     【CMTB Consolidated】                                                       (Unit: yen million)

FY3/ 06 FY3/ 05 Change

Ordinary income ..................................................................... 437,402 470,133 (32,731)
Trust fees............................................................................... 30,687 48,148 (17,461)
Interest income ..................................................................... 165,365 159,941 5,424
 Interest on loans and bills discounted .............................. 84,236 103,123 (18,886)
 Interest and dividends on securities ................................. 72,905 53,553 19,351
 Interest on call loans and bills bought.............................. 59 56 2
 Interest on receivables under resale agreements .............. 0 1 (0)
 Interest on receivables under securities

borrowing transactions..................................................... 4 3 0
 Interest on deposits with banks ........................................ 887 812 74
 Other interest income........................................................ 7,271 2,389 4,882

Fees and commissions.......................................................... 120,107 97,820 22,286
Trading gains........................................................................ 4,503 7,793 (3,289)
Other operating income........................................................ 22,574 74,841 (52,266)
Other income ........................................................................ 94,163 81,589 12,574

Ordinary expenses .................................................................. 320,957 330,204 (9,246)
Interest expenses ................................................................... 46,552 46,519 32
  Interest on deposits........................................................... 16,992 19,725 (2,732)
  Interest on negotiable certificates of deposit ................... 185 87 98
  Interest on call money and bills sold................................ 2,405 581 1,823

  　Interest on payables under repurchase
agreements ........................................................................ 648 0 648

  　Interest on payables under securities lending
transactions ....................................................................... 9,662 6,183 3,478

  Interest on borrowings...................................................... 4,493 9,018 (4,524)
  Interest on bonds and notes.............................................. 8,027 4,926 3,101
  Interest on convertible bonds and notes........................... 1 4 (2)
  Other interest expenses .................................................... 4,135 5,992 (1,857)
Fees and commissions.......................................................... 5,279 5,159 120
Trading losses....................................................................... 139 737 (598)
Other operating expenses ..................................................... 19,576 56,369 (36,793)
General and administrative expenses................................... 117,877 114,312 3,564
Other expenses ..................................................................... 131,533 107,105 24,428
  Net provision for possible loan losses ............................. 15,264 10,890 4,374
  Other................................................................................. 116,268 96,214 20,053

Ordinary profits ...................................................................... 116,445 139,929 (23,484)
Extraordinary profits ............................................................. 3,391 1,744 1,647
 Gains on disposal of premises and equipment ....................... 174 378 (204)
 Recoveries of written-off claims ............................................ 3,217 1,364 1,853
 Other extraordinary profits ..................................................... - 1 (1)
Extraordinary losses ............................................................... 1,820 9,300 (7,479)
 Losses on disposal of premise and equipment ....................... 1,242 1,611 (369)
 Other extraordinary losses ...................................................... 577 7,688 (7,110)
Income before income taxes and minority interests............ 118,016 132,374 (14,357)
Provision for income taxes ..................................................... 3,954 2,582 1,371
Deferred income taxes ............................................................ 1,703 40,308 (38,605)
Minority interests in net income ........................................... 693 1,111 (418)

Net income ............................................................................... 111,665 88,370 23,294

<Note>Amounts less than one million yen are omitted
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 Consolidated Statements of Capital Surplus and Retained Earnings  

    【CMTB Consolidated】                                                        (Unit: yen million)

FY3/ 06 FY3/ 05 Change

Capital Surplus:

Balance of capital surplus at beginning of period .................. 105,621 105,578 42
Increase ....................................................................................... 130 42 87

Convertion of convertible bonds............................................. 130 42 87
Balance of capital surplus at end of period ............................. 105,751 105,621 130

Retained Earnings:

Balance of retained earnings at beginning of period ............. 105,745 52,303 53,442
Increase ....................................................................................... 112,382 88,444 23,937

Net Income .............................................................................. 111,665 88,370 23,294
Reversal of land revaluation difference .................................. 717 74 642

Decrease ...................................................................................... 15,004 35,002 (19,998)
Cash dividends ........................................................................ 15,004 35,002 (19,998)

Balance of retained earnings at end of period ........................ 203,124 105,745 97,378

<Note>Amounts less than one million yen are omitted
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Non-consolidated Balance Sheets (Banking Account)

     【CMTB Non-consolidated】                                                     (Unit: yen million)

End-3/06 End-3/05 Change

ASSETS
Cash and due from banks ....................................................... 386,650 449,908 (63,257)
 Cash ....................................................................................... 38,648 42,225 (3,577)
 Due from banks ..................................................................... 348,001 407,682 (59,680)
Call loans ................................................................................. 130,000 11,388 118,611
Receivables under securities borrowing transactions ............. 74,243 53,750 20,493
Bills bought 33,700 - 33,700
Monetary claims bought ......................................................... 98,992 105,234 (6,241)
Trading assets .......................................................................... 44,885 29,260 15,624
 Trading securities .................................................................. 47 108 (61)
 Derivatives of securities related to trading transactions ....... 7 4 3
 Trading-related financial derivatives ................................... 18,840 22,150 (3,309)
 Other trading aseets ............................................................... 25,989 6,997 18,992
Money held in trust.................................................................. 1,798 6,273 (4,474)
Securities ................................................................................. 3,781,312 4,006,090 (224,778)
 Government bonds ................................................................ 1,624,256 1,711,287 (87,031)
 Municipal bonds.................................................................... 3,275 2,468 806
 Corporate bonds .................................................................... 308,907 278,282 30,624
 Stocks .................................................................................... 960,045 792,376 167,669
 Other securities ..................................................................... 884,828 1,221,675 (336,846)
Loans and bills discounted ...................................................... 7,324,007 7,228,883 95,123
 Bills discounted ..................................................................... 11,510 11,637 (127)
 Loans on notes....................................................................... 603,738 591,063 12,674
 Loans deeds ........................................................................... 6,029,500 6,019,774 9,725
 Over drafts ............................................................................. 679,257 606,408 72,849
Foreign exchanges................................................................... 37,598 1,881 35,717
 Due from foreign banks 37,598 1,881 35,717
 Due from foreign banks 0 - 0
Other assets.............................................................................. 372,653 301,135 71,517
 Prepaid expenses ................................................................... 2,801 2,693 108
 Accured income..................................................................... 33,927 30,395 3,531
 Future margin paid ................................................................ 157 276 (119)
 Future balance account.......................................................... 135 302 (166)
 Financial derivatives ............................................................. 20,740 29,292 (8,552)
 Deferred losses hedging ........................................................ 26,239 - 26,239
 Other ...................................................................................... 288,651 238,174 50,477
Premises and equipment.......................................................... 122,346 127,138 (4,791)
 Land, building and equipment............................................... 108,631 112,744 (4,113)
 Suspense payments for constitutions unfinished .................. 13 - 13
 Surety deposits and intangible .............................................. 13,701 14,393 (692)
Deferred tax assets................................................................... 156,568 225,900 (69,332)
Customers’ liabilities for acceptances and guarantees ........... 283,041 303,565 (20,523)

  Reserve for possible loan losses .............................................. (57,729) (55,893) (1,835)

    Total assets.......................................................................... 12,790,068 12,794,515 (4,446)
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(Unit: yen million)

End-3/06 End-3/05 Change

LIABILITIES AND SHAREHOLDERS’ EQUITY
Liabilities:

Deposits ................................................................................... 8,430,716 8,797,194 (366,478)
 Current deposits..................................................................... 149,254 183,614 (34,359)
 Ordinary deposits .................................................................. 1,463,631 1,456,878 6,752
 Saving deposits...................................................................... 4,717 5,182 (464)
 Deposits at notice .................................................................. 15,341 24,397 (9,056)
 Time deposits ........................................................................ 6,702,617 7,043,830 (341,213)
 Other deposits........................................................................ 95,154 83,291 11,863
Negotiable certificates of deposit............................................ 457,760 222,010 235,750
Call money............................................................................... 194,588 245,731 (51,142)
Payables under repurchase agreements................................... 38,307 49,999 (11,691)
Payables under securities lending transactions ....................... 840,412 875,826 (35,414)
Bills sold.................................................................................. 100,000 - 100,000
Trading liabilities .................................................................... 6,945 8,226 (1,281)
 Derivatives of scurities related to trading transactions......... - 2 (2)
 Trading-releted financial derivatives .................................... 6,945 8,224 (1,279)
Borrowed money ..................................................................... 159,623 175,836 (16,213)
 Borrowed money ................................................................... 159,623 175,836 (16,213)
Foreign exchanges................................................................... 47 36 11
 Due to foreign banks ............................................................. 41 32 8
 Foreign exchange bills sold................................................... 5 0 5
 Foreign exchange bills payable............................................. 1 3 (2)
Subordinated bonds ................................................................. 190,949 177,347 13,602
Suboridinated convertible bonds............................................. 120 381 (260)
Payables to trust account ......................................................... 1,160,974 1,237,214 (76,239)
Other liabilities ........................................................................ 90,254 81,304 8,949
 Domestic exchange settlement payable ................................ 0 0 -
 Income taxes payable ............................................................ 883 1,819 (935)
 Enterprise taxes payable........................................................ 170 173 (2)
 Accrued expenses.................................................................. 28,616 30,973 (2,356)
 Uneaned income.................................................................... 1,616 2,645 (1,028)
 Employee’s deposit ............................................................... 4,050 4,203 (153)
 Financial derivatives ............................................................. 47,219 35,360 11,859
 Deferred gains heding ........................................................... - 82 (82)
 Other ...................................................................................... 7,669 6,046 1,622
Reserve for bonus payment..................................................... 2,002 1,977 25
Reserve for possible losses related to land trust ..................... 9,539 - 9,539
Acceptances and guarantees.................................................... 283,041 303,565 (20,523)

Total liabilities................................................................... 11,965,283 12,176,651 (211,368)

Shareholders’ equity:
Common stock and preferred stock ........................................ 356,437 356,306 130
Capital surplus......................................................................... 105,751 105,621 130
 Capital surplus reserve .......................................................... 105,751 105,621 130
Retained earnings .................................................................... 228,899 137,502 91,397
 Earned surplus reserve .......................................................... 10,002 7,001 3,001
 Unappropriated earned surplus ............................................. 218,897 130,501 88,396
  Net income .......................................................................... 105,684 82,022 23,662
Land revaluation difference .................................................... (15,527) (14,810) (717)
Net unrealized gains on available-for-sale securities................ 149,224 33,244 115,979

Total shareholders’ equity ............................................... 824,785 617,864 206,921
Total liabilities and shareholders’ equity ....................... 12,790,068 12,794,515 (4,446)

<Note>Amounts less than one million yen are omitted
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Non-consolidated Statements of Income

     【CMTB Non-consolidated】                                                   (Unit: yen million)

FY3/ 06 FY3/ 05 Change

Ordinary income ........................................................................ 374,345 411,990 (37,644)
Trust fees.................................................................................. 30,687 48,148 (17,461)

  Interest income......................................................................... 168,109 158,638 9,471
   Interest on loans and bills discounted.................................... 83,666 102,846 (19,180)
   Interest on dividends on securities ........................................ 76,258 52,546 23,711
   Interest on call loans .............................................................. 59 56 2
   Interest on receivables under resale agreements ................... 0 1 (0)
   Interest on receivables under scurities borrowing

transactions .......................................................................... 4 3 0
   Interest on bills bought .......................................................... 0 0 0
   Interest on deposits with banks.............................................. 812 715 96
   Interest on interest swaps....................................................... 5,524 854 4,669
   Other interest income............................................................. 1,783 1,612 170

Fees and commissions............................................................. 99,784 85,221 14,562
   Domestic and foreign exchanges........................................... 1,088 1,195 (106)
   Other fees and commissions .................................................. 98,696 84,026 14,669

Trading gains........................................................................... 4,503 7,800 (3,297)
   Gains from trading securities and derivatives ....................... 55 15 40
   Gains from trading-related financial derivatives

transaction............................................................................ 4,418 7,781 (3,362)
   Other trading gains ................................................................ 29 4 25

Other operating income........................................................... 21,655 74,479 (52,823)
   Gains on sales of bonds ......................................................... 4,606 40,034 (35,427)
   Gains on redemption of bonds............................................... 0 1 (1)
   Other ...................................................................................... 17,049 34,443 (17,394)

Other income ........................................................................... 49,604 37,701 11,903
   Gains on sales of stocks and other securities ........................ 34,226 26,990 7,235
   Gains on money held in trust................................................. 937 136 800
   Other ...................................................................................... 14,441 10,573 3,867
Ordinary expenses ..................................................................... 270,045 278,969 (8,923)
　Interest expenses ...................................................................... 46,396 46,379 17

 Interest on deposits................................................................ 17,112 19,864 (2,752)
 Interest on negotiable certificates of deposit ........................ 185 87 98
 Interest on call money ........................................................... 2,400 580 1,820
 Interest on payables under repurchase agreements............... 648 0 648
 Interest on payables under securities lending

transactions ......................................................................... 9,662 6,183 3,478
 Interest on bills sold .............................................................. 4 1 3
 Interest on borrowings........................................................... 5,011 9,389 (4,377)
 Interest on bonds and notes................................................... 7,235 4,278 2,957
 Interest on convertible bonds and notes................................ 0 2 (1)

   Other interest expenses .......................................................... 4,135 5,992 (1,857)
Fees and commissions............................................................. 17,192 16,859 333

   Domestic and foreign exchanges........................................... 624 641 (17)
   Other fees and commissions .................................................. 16,568 16,218 350

Trading losses.......................................................................... 139 737 (598)
 Losses on securities and derivatives related to

trading transactions............................................................. 139 737 (598)
Other operating expenses ........................................................ 19,576 56,362 (36,786)
 Losses on foreign exchange .................................................. 981 640 341
 Losses on sales of bonds ....................................................... 9,653 49,492 (39,839)
 Losses on redemption of bonds............................................. 0 14 (14)
 Losses on derivatives ............................................................ 6,626 4,406 2,219
 Other...................................................................................... 2,314 1,808 506
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General and administrative expenses...................................... 97,130 99,325 (2,194)
Other expenses ........................................................................ 89,610 59,304 30,305
 Net provision for possible loan losses .................................. 18,540 6,588 11,952
 Write-off loans ...................................................................... 28,110 20,526 7,584
 Losses on sales of stocks and other securities ...................... 2,499 2,379 120
 Losses on evaluation of stocks and other securities ............. 5,136 8,791 (3,655)
 Losses on money held in trust............................................... 384 503 (119)
 Other...................................................................................... 34,939 20,515 14,423

Ordinary profits ......................................................................... 104,299 133,020 (28,720)
Extraordinary profits ................................................................ 3,288 1,732 1.555
 Gains on disposal of premises and equipment .......................... 90 375 (285)
 Recoveries of written-off claims ............................................... 3,198 1,356 1,841
Extraordinary losses .................................................................. 1,482 9,243 (7,761)
 Losses on disposal of primises and equipment ......................... 1,056 1,603 (547)
 Losses on impairment of fixed assets........................................ 388 - 388
 Expenses on retirement benefits ................................................ - 6,274 (6,274)
 Other .......................................................................................... 37 1,365 (1,327)
Income before income taxes...................................................... 106,106 125,509 (19,403)
Provision for income taxes ........................................................ 421 487 (65)
Deferred income taxes ............................................................... - 43,000 (43,000)

Net income .................................................................................. 105,684 82,022 23,662

Unappropriated Profits at beginning of period ...................... 112,495 48,404 64,091

Transfer from land revaluation reserve .................................. 717 74 642

Unappropriated profits at end of period ................................. 218,897 130,501 88,396

<Note>Amounts less than one million yen are omitted
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Non-consolidated Statements of Appropriation of Retained Earnings(Proposal)  

            【CMTB Non-consolidated】                                           (Unit: yen)

FY3/ 06 FY3/ 05

Unappropriated profits at end of period ................................. 218,897,700,420 130,501,022,113

Profits appropriation total ........................................................ 18,008,032,659 18,005,182,408

Earned surplus reserve ............................................................. 3,002,000,000 3,001,000,000

Cash dividends on classⅠpreferred stock (first series) .......... 800,000,000 800,000,000

Cash dividends on classⅠpreferred stock (second series) ..... 1,350,000,000 1,350,000,000

Cash dividends on classⅠpreferred stock (third series)......... 3,128,125,000 3,128,125,000

Cash dividends on common stock........................................... 9,727,907,659 9,726,057,408

Profits carried forward to next period ................................ 200,889,667,761 112,495,839,705

<Note>Amounts less than one million yen are omitted
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Statement of Trust Account(Unaudited)

     【CMTB Non-consolidated】                                                     (Unit: yen million)

End-3/06 End-3/05 Change

ASSETS

Loans and bills discounted ..................................................... 1,185,967 1,502,177 (316,209)

Securities ................................................................................. 65,736 84,760 (19,024)

Beneficiary rights .................................................................... 4,380 486 3,893

Securities held in custody accounts ........................................ 264 266 (2)

Monetary claims ..................................................................... 3,433 75,713 (72,279)

Premises and equipment.......................................................... 3,422,056 2,498,151 923,904

Surface right ............................................................................ 1,771 660 1,110

Lease right ............................................................................... 5,800 1,685 4,114

Other claims............................................................................. 47,999 28,219 19,779

Due from banking account ...................................................... 1,160,974 1,237,214 (76,239)

Cash and due from banks ........................................................ 184,181 115,871 68,309

    Total assets.......................................................................... 6,082,564 5,545,207 537,356

Liabilities:

Money trusts ............................................................................ 1,298,381 1,379,711 (81,329)

Property formation benefit trusts ............................................ 16,842 18,801 (1,959)

Loan trusts .............................................................................. 1,078,818 1,392,500 (313,681)

Money in trust other than money trusts .................................. 391 420 (28)

Securities in trust ..................................................................... 269 272 (3)

Money claims in trust .............................................................. 4,430 79,737 (75,306)

Equipment trusts...................................................................... 110 151 (40)

Real estate trusts...................................................................... 80,141 84,196 (4,054)

General trusts........................................................................... 3,603,176 2,589,416 1,013,759

Total liabilities................................................................... 6,082,564 5,545,207 537,356

<Note>Amounts less than one million yen are omitted
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Balance of Important Accounts

   　【CMTB Non-consolidated】                                                     (Unit: yen million)

FY3/ 06 FY3/ 05 Change

Total funds .................................................................................. 11,282,519 11,810,217 (527,698)

Deposits ................................................................................... 8,430,716 8,797,194 (366,478)

Negotiable certificates of deposit............................................ 457,760 222,010 235,750

Money trusts ............................................................................ 1,298,381 1,379,711 (81,329)

Property formation benefit trusts ............................................ 16,842 18,801 (1,959)

Loan trusts ............................................................................... 1,078,818 1,392,500 (313,681)

Loans and bills discounted ........................................................ 8,509,974 8,731,060 (221,086)

Banking account ...................................................................... 7,324,007 7,228,883 95,123

Trust account ........................................................................... 1,185,967 1,502,177 (316,209)

Securities ..................................................................................... 3,847,048 4,090,851 (243,803)

Banking account ...................................................................... 3,781,312 4,006,090 (224,778)

Trust account ........................................................................... 65,736 84,760 (19,024)

<Note>Amounts less than one million yen are omitted
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【Financial Statements of Mitsui Asset Trust and Banking】

Non-consolidated Balance Sheets (Banking Account)

    【MATB Non-consolidated】                                                      (Unit: yen million)

End-3/06 End-3/05 Change

ASSETS
Cash and due from banks ....................................................... 39,161 58,054 (18,893)
 Due from banks ..................................................................... 39,161 58,054 (18,893)
Securities ................................................................................. 84,218 84,232 (14)
 Government bonds ................................................................ 84,002 84,016 (14)
 Stocks ................................................................................... 216 216 -
Otther assets............................................................................. 40,855 38,836 2,018
 Prepaid expenses ................................................................... 125 121 3
 Accrued income..................................................................... 9,212 8,269 943
 Accounts receivable .............................................................. 13,859 12,203 1,656
 Prepaid pension expenses...................................................... 12,593 12,064 529
 Software................................................................................. 4,353 5,506 (1,153)
 Othert ..................................................................................... 711 670 40
Premises and equipment.......................................................... 1,544 1,687 (142)
 Land,building and equipment................................................ 683 826 (142)
 Surety deposits and intangible .............................................. 860 860 -

  Deferred tax assets ................................................................... 2,628 2,475 (116)
  Reserve for possible loan losses .............................................. (11) (10) (1)

    Total assets.......................................................................... 168,397 185,546 (17,149)

LIABILITIES AND SHAREHOLDERS’ EQUITY
Liabilities:

Deposits ................................................................................... 82 117 (34)
 Other deposits........................................................................ 82 117 (34)
Call money............................................................................... 99,500 79,500 20,000
Borrowed money ..................................................................... 10,000 52,000 (42,000)
 Borrowed money ................................................................... 10,000 52,000 (42,000)
Payables to trust account ......................................................... 304 1,912 (1,607)
Other liabilities ........................................................................ 12,367 8,589 3,777
 Income taxes payable ............................................................ 6,814 2,806 4,007
 Accrued expenses .................................................................. 2,503 2,363 140
 Unearned income................................................................... 72 199 (127)
Other ........................................................................................ 2,976 3,219 (242)
Reserve for bonus payment ..................................................... 295 280 14

Total liabilities................................................................... 122,549 142,399 (19,849)

Shareholders’ equity:
Common stock......................................................................... 11,000 11,000 -
Capital surplus......................................................................... 21,246 21,246 -
 Cpital surplus reserve ............................................................ 21,246 21,246 -
Retained earnings .................................................................... 13,610 10,905 2,704

Unappropriated earned surplus ........................................... 13,610 10,905 2,704
    Net income ...................................................................... 12,604 10,143 2,461
Net unrearized losses on available-for-sale securities ............ (9) (4) (4)

Total shareholders’ equity ............................................... 45,847 43,147 2,700
Total liabilities and shareholders’ equity ....................... 168,397 185,546 (17,149)

<Note>Amounts less than one million yen are omitted
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Non-consolidated Statements of Income

     【MATB Non-consolidated】                                                    (Unit: yen million)

FY3/ 06 FY3/ 05 Change

Ordinary income ........................................................................ 48,833 46,422 2,411
Trust fees.................................................................................. 41,397 41,039 357
Interest income ........................................................................ 84 84 (0)
 Interest and dividends on securities .................................... 15 14 0
 Interest on call loans ............................................................ 0 - 0
 Interest on interest swaps..................................................... 68 69 (1)

Fees and commissions............................................................. 7,086 5,032 2,054
Domestic and foreign exchanges......................................... 1 1 0
Other .................................................................................... 7,084 5,030 2,053

Other income ........................................................................... 266 266 (0)
Other ................................................................................... 266 266 (0)

Ordinary expenses ..................................................................... 27,854 29,492 (1,637)
　Interest expenses ...................................................................... 86 90 (4)

  Interest on call money ......................................................... 13 14 (1)
  Interest on borrowings......................................................... 72 75 (3)
  Other interest expenses ....................................................... 0 0 0
Fees and commissions............................................................. 12,369 13,202 (833)

Domestic and foreign exchanges......................................... 89 93 (4)
Other fees and commissions................................................ 12,280 13,109 (829)

General and administrative expenses...................................... 14,928 15,856 (928)
Other expenses ........................................................................ 471 342 128

Net provision for possible loan losses................................. 1 270 (269)
Other .................................................................................... 469 71 398

Ordinary profits ......................................................................... 20,979 16,930 4,049
Extraordinary profits ................................................................ - 1,228 (1,228)
  Reversal of allowance for loan losses ..................................... - 2 (2)
  Other ........................................................................................ - 1,226 (1,226)
Extraordinary losses .................................................................. 11 890 (879)
  Losses on disposal of premises and equipment....................... 11 40 (28)
  Expenses on retirement benefits .............................................. - 850 (850)
Income before income taxes...................................................... 20,968 17,268 3,699
Provision for income taxes ........................................................ 8,243 2,988 5,254
Deferred income taxes ............................................................... 119 4,136 (4,016)
Net income .................................................................................. 12,604 10,143 2,461
Unappropriated profits at the beginning of the
term ............................................................................................. 1,005 762 243
Unappropriated profits at the end of the term ....................... 13,610 10,905 2,704

<Note>Amounts less than one million yen are omitted
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Non-consolidated Statements of Appropriation of Retained Earnings(Proposal)  
      

           【MATB Non-consolidated】                                            (Unit: yen)

FY3/ 06 FY3/ 05

Unappropriated profits at end of period ................................. 13,610,652,945 10,905,689,317

Profits appropriation total ........................................................ 9,900,000,000 9,900,000,000

Cash dividends ........................................................................ 9,900,000,000 9,900,000,000

Profits carried forward to next period .................................... 3,710,652,945 1,005,689,317

<Note>Amounts less than one million yen are omitted
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Statement of Trust Account(Unaudited)

    【MATB Non-consolidated】                                                      (Unit: yen million)

End-3/06 End-3/05 Change

Securities ................................................................................. 6,418,688 5,677,620 741,067

Beneficiary rights .................................................................... 28,279,827 24,975,144 3,304,682

Money claims .......................................................................... 1,624,020 1,045,128 578,891

Other claims ............................................................................ 609 760 (151)

Due from banking account ..................................................... 304 1,912 (1,607)

Cash and due from banks ........................................................ 51,320 42,739 8,580

    Total assets.......................................................................... 36,374,769 31,743,306 4,631,463

Money trusts ............................................................................ 15,574,895 14,629,907 944,988

Pension trusts........................................................................... 6,194,275 5,999,513 194,761

Investment trusts...................................................................... 8,858,995 6,115,693 2,743,302

Money in trust other than money trust .................................... 548,409 565,631 (17,222)

Securities in trust ..................................................................... 936,954 744,924 192,030

Money claims in trust .............................................................. 1,650,434 1,061,763 588,671

General trusts........................................................................... 2,610,805 2,625,873 (15,067)

Total liabilities................................................................... 36,374,769 31,743,306 4,631,463

<Note>Amounts less than one million yen are omitted
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Balance of Important Accounts

    【MATB Non-consolidated】                                                      (Unit: yen million)

FY3/ 06 FY3/ 05 Change

Total funds .................................................................................. 21,769,253 20,629,537 1,139,715

Deposits ................................................................................... 82 117 (34)

Money trusts ............................................................................ 15,574,895 14,629,907 944,988

Pension trusts........................................................................... 6,194,275 5,999,513 194,761

Securities ..................................................................................... 6,502,906 5,761,853 741,053

Banking account ...................................................................... 84,218 84,232 (14)

Trust account ........................................................................... 6,418,688 5,677,620 741,067

<Note>Amounts less than one million yen are omitted


