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1. Business Resuilis for Fiscal Year *98 (from April [, "98 to March 31, 799)

(1) Business Results

Jor further informarion
General Planning Division
Depuly General Manager

Mitsuhiko Onoguchi
phone : Tokyo {03)3270-9511 cxt.4803

Fiscal Year |Ordinary Income (ycar on year  Ordinary Profits (year on year |Nef Income {ycar on year
B o change)} change} _ f_l_;?ggc)
ven jn millions % yen in millions % yen in millions %

FY 98 741,392 (-14.4) -196,634 (-)| -144,021 (-)
FY '97 865,645 (-17.6) 4,403 (-11.09) 7,506 (-32.7)
Fiscal Year Npc:rlg;:rn;c ( afte(;-i]pi:gzual ) Ii‘;t ]IBnqCL?i?;e O;ﬂ_:gggfﬁgﬁgies | Total Funds Available
' yen | YED | % | % yen in millions
FY 98 -110.14 l - -32.2 126.5 29,644,025
FY '97 6.26 5.95 1.9 99.5 : 29,609,836
Note Averape of shares outstanding * Ratio of Ordinary Expenses 1o Ordinary Income
Ordinary Shares Preferved Shares
FY 98 1,307,745,344 shares  FY '98 1,958,904 sharcs
FY 97 1,198,296,674 sharcs  FY '97 - shares
(2) Dividend Payment
] Annual Dividend per Share Annval Dividend Dividend Dividend
Fiscal Year Interim Year-end . Payout Ratio on Equity
yen yen yen yen in millions % | %
FY '08 5.00 2.50 2.50 1,214 - : 1.4
FY '97 5.00 2.50 2.50 5,991 ; 79.8 ' 1.5
(3) Assets and Capital
Fiscal Year Total Assets Net Capital | Net Capital Ratio Net Capital ~ per BIS Capilal.
End . 1 Share Adeguacy Ratio
yen in millions yen in millions Y yen %
FY '98 9,438,166 749,567 7.9 | 295.90 pstimated 15.40
FY '97 12,056,927 394,840 33 " 329.50 10.40
Note 1. Shares outstanding at Fiscal Year End
Ordinary Shares Preferred Shares
FY 98 1,687,435,407 shares  FY '98 715,000,000 shares
FY 97 1,198,296,674 shares  FY '97 - shares
2. Unrealized Gain/lLoss  -108,455 million Yen on Sccurilies  -7,110 million Yen on Derivative Transaclions
3. BIS Capital Adequacy Ratio{Non-consolidated) estimated 15.64 %
2. Projection for Fiscal Year *99 (from April 1, '$9 1o March 31, *00)
Fiscal Year | Ordinary Income ! Ordinary Profits | Net Income Dividend Payment per Share
i yen in millions "~ yenin millions yen in millions| Interim | Year-end Alll_l[_l_@_;
1st Half 300,000 II 30,000 20,000 ygﬂ ven | o yen
Annual 600,000 j 80,000 50,000 2.60 2.00 1 4.00

Estimate of Net Income per Share

27.Tlyen



Projection for Fiscal Year '99
Dividend Payment per Share

Dividend Payment per Share

Interim | Year-end
Yen Yen Yen

Ordinary Share 2.00 - —
1st Half

Preferred Share 2.19 - -

Ordinary Share — 2.00 4,00
Annual

Preferred Share - 2.19 4.38




The Mitsui Trust and Banking Company, Limited

Non-Consolidated Balance Sheet
(as of March 31, ’99)

(Banking Account) ¢yen in millions
Assets Liabilities
Cash and Due from Banks 543,404 | Depeosits 3,476,291
Cash 54,792 Current Deposits 105,005
TDue from Banks 488,612 Ordinary Deposits 340, 902
Call Loans 30,000 Saving Deposits 977
Bills Bought 100, 500 Deposits at Notice 94,725
Trading Assets 23,909 Time Deposits 2,660,230
Trading securities 1,537 Other Deposits 275,150
Derivatives of trading securities 138 | Negotiable Certificates of Deposit 303,457
Derivatives of securities related to trading transactions 2 Call Money 53,512
Trading-related financial derivatives 22,230 Trading Liabilities 20,695
Money Held in Trost 103,518 Derivatives of trading securities a3
Securities 3,240,464 Derivatives of securities related Lo 1rading transactions 4]
Government Bonds 474,160 Trading-related financial derivatives 20,601
Manicipal Bonds 161,611 Borrowed Money 355,253
Corporate Bonds 387,148 Borrowed Money 355,253
Stocks 1,597,514 Foreign Exchange 5,847
Other Securities 619, 795 Due to Foreign Banks 5,839
Securities Lent 234 Foreign Exchange Bills Sold 3
Loans and Bills Discounted 4 668,738 Foreign Exchange Bills Payable 4
Bills Discounted 25,730 | Bondsand Notes 100,000
Loans on Notes 1,554, 005 Converiible Bonds and Notes 17,435
Loans on Deeds 2,802,580 | Due to Trust Account 3,736,862
Overdrafts 286,412 Other Liabilities 237,401
Foreign Exchange 2,544 Accrued Income Taxes 78
Due from Foretgn Banks 1,028 Accrued Enterprise Tax 172
Advances to Foreiga Banks 69 Accrued Expenses 100,531
Foreign Exchange Bills Purchased 1,446 Unearned Income 4,488
Other Assets 215,89 Employee’s Depaosits 4,128
Prepaid Expenses 261 Cash Collateral in Exchange for JGB Lent 113, 887
Accrued Income 122,025 Other 14,113
Futures Margin Paid 89 Reserve for Possible Loan Losses 208,150
Futures Balance Account 453 Reserve for Retirement Allowances 14, 801
Other 93,061 Reserve for Losses on the Sales of Claims 8,540
Premises and Equipment 123,021 Reserve for Losses on the Securities 1,382
Land, Boilding and Equipment 104, 101 Deferred Tax Liabilities for Revaluation 6,364
Construction in Progress 2,225 Acceptances and Guarantees 142,612
Other 16, 694 Total Liabilities 8,688,539
Deferred Tax Assets 243,561 Stockholders’ Equity
Customers’ Liabilities for Acceptances Capital Stock 383,430
and Guarantees 142,612 Legal Reserves 305,807
Capital Surplus 272,494
Legal Earned Surplus 33,313
Difference of Revaluation 8,770
Earned Surplus 51,558
General Reserve b1, 670
Reserve for Qverseas Investment 1
Reserve for Retirement Allowances 629
Voluntary Reserve 61,046
Unappropriated Losses 10,118
Net Losses 144,021
Total Stockholders® Equity 749,567
Total Assets 9,438. 166 Total L]ablllhes and 9. 438. 166

Stockholders’ Equity




The Mitsui Trust and Banking Company, Limited

Non-Consolidated Statement. of Income
{from April 1, 798 to March 31, '99)

{yen in millions)

Ordinary Income 741,392
Trust Fecs 90,966
Inlerest Income 412,308
Interest on Loans and Bills Discounted 132,883
interest and Dividends on Invesiment Securitics 112,541
Interest on Call Loans 546
Interest on Bills Bought 139
Interest on Deposits with Banks 19,682
Interest on Interest Swaps 135,424
Other 11090
Fees and Commissions Received 22817
Domestic and Foreign Exchange 1,268
Ciher 21,548
Trading Revenue 95
Revenue from Securities and Derivatives Related to Trading Transactions 95
Onther Trading Revenue 0
Other Operating Income 41,301
Profit on foreign Exchange 3,268
Profit on Sales of Securities 33,187
Profit on Redemption of Securities 4,000
Other 845
Other Income 173,903
Profit on Sales of Equilies 161,592
Profit on Money Held in Trust 6,149
Qther 6,161
Ordinary Expenses 938,026
Inlerest Expenses 351,719
Interest on Deposits 60,126
Interest on Negotiable Certificates of Deposit 1,942
Interest on Call Money 1,986
Interest on Bills Sald 548
Interest on Borrowed Money 8,296
Interest on Bonds and Notes 2,080
Interest on Convertible Bonds and Notes 628
Interest on Interest Swaps 172,047
Onher 104,062
Fees and Commissions Paid 4,612
Diomestic and Foreign Exchange 645
Other 3,967
Trading Expenses 1,014
Expenses on’ Trading Securities and Derivatives 201
Expenses on Trading-related financial Derivatives iransactions 812
Other Operating Expenses 29,990
Losses on Sales of Investment Securities 12,467
L-osses on Redemption of Securities 16,577
Losses on Evaluation of Securities 944
General and Administrative Expenses 127,023
Other Expenses 423,666
Transfer to Reserve for Possible Loan Losses 299,531
Claims Wrinen-off 1,853
Losses on Sales of Equities 20,249
Losses on Evatuation of Equities 17,137
Losses on Mongy Held in Trust 234
Other £4,660
Ordinary Losses 196,634
Extraordinary Profits 255
Profits on Disposal of Premises and Equipment 252
Profits on Written-off Claims 2
Transfer from Liability Reserve for Securities Trading 0
Extraordinary Losses 57,6350
Losses on Disposal of Premises and Equipment 1,345
Losses on Evaluation of Investment Trusts 56,305
Net Loss before Income Taxes 254,029
Provision for Income Taxes 1,128
Income Taxes-Deferrd -111,135
Net Loss 144,021
Profit Brought Forward from Previous Year 507
Prior Year's Adjustment for Deferred Tax 132,426
Transfer from Reserve for Overseas Investmen( in Condunction with '
adapling Accounting for Deferred Tax
. Imterimn Dividends 2,995
Transfer to Legal Reserve 599
Unappropriated Loss at the end of the Term ‘_ 10,118




The Mitsui Trust and Banking Company, Limited

Proposal for Appropriation of Profits for Fiscal Year "98

(ven)

Undivided Loss at the End of the Term

Transler from General Reserve

Voluntary Reserve

Total Undivided Profit

Profits Appropriation Total

Legal Eamed Surplus

Dividends on Preferred Share

Dividends on Ordinary Share

Profits carried forward to the Next Term

10,118, 248,753
20, 300, 000, 000
20, 300, 000, 000

10,181,751, 247

5,082, 855, 827
850, 000, 000 -

14, 300, 000

4,218, 555, 827

5,098, 895,420

{ Valuation Gains on Trading Account — yen)
Dividend Payment per Share
FY '98 FY *97
Annual | Interim | Year-end | Annuval | Interim | Year-end
yen yen yen yen yen yen
Ordinary Shares| 5.00 2.50 2.50 5.00 2.50 2.50
Preferred Shares| (.02 - 0.02 = - -




The Mitsui Trust and Banking Company, Limited

Components of Ordinary Profits

{ven in billions)

Items Fiscal Year>98 | Fiscal Year'97 | Mncrease/ o
1. Gross Operating Profits 180.1 183.9 -3.7 -2.0
Trust Fees %09 | 130.6 -3I'9.6 —303
Ii\let Inteul"-t;;;"Incomc HEO.S ...... 46.6 13.9 299
Net Fees andmé.-:munissions mi8.2 ...... 19.1 -0.9 49
Net Trading Revenue m—U.9 h —00 08 -1,371.8
Net Other Operating Profits T l11.3 -12.3 23.6 1914
[ Net Gains on Foreign Exchange ] [ 32 ] ..... [ 9.0] sy A 33.9 ]
[ Net Caphial Gens 11t 711]1 -230] 302 ] 13121
2 .General and Administrative Expenses 127.0 124.1 2.8 2.2
3. Net Other Ordinary Profits -249.7 -55.3 -194.4 -351.3
[ Loan Losses in Banking Accounts | | [ 3730101 29831|[ 7461 ( 250
[ fransterto Genera Reserveon ) 1 0411 -59) 59.6 ] 100.7 ]
L ties 1 e 12a27] 10 18297 -58.7 ] -32.1]
4. Ordinary Profits -196.6 4.4 -201.0 -4,565.0

Core Business Profits (“Gyomu Jun-Eki”)

(yen in billions}

Items Fiscal Year *98 | Fiscal Year *97 1322::::; \(’;}‘:‘;nogrl T‘;:}r
Core Business Profits 56.2 121.1 -64.9 -53.6
[ Loan Losses in Trust Accounts ] [ 49.01 I 35271 11 13.7 ] 39.0 )
[ ossih tomtomes " 1 |t 041t sl 596 100.7 ]




The Mitsui Trust Banking and Company, Limited

Securities (yen in billions)
Fiscal Year Fiscal Year 08 Fiscal Year '97 Increase/Decrease
1 Bond related Profit and Loss
{2) Gains on Sales 33.1 7.6 25.5
(b) Gains on Redemption 4.0 3.9 0.0
() Losses on Sales 124 8.7 3.6
(d) Losses on Redemption 16.5 253 -8.7
{¢) Losses on Evaluation 0.9 0.4 04
{f) Net Capital Gains 7.1 -23.0 30.2
2 Stock related Profit and Loss
(a) Gains on Sales 161.5 193.4 -31.8
(b} Losses on Sales 20.2 6.9 13.2
(©) Losses on Evaluation 17.1 35 13.6
(d) Net Capital Gains 1242 182.9 -58.7
Fiscal Year End Fiscal Year '98 Fiscal Year 97 Increase/Decrease
3 Unrealized Gain
(a) Listed Securities -108.4 101.8 -210.3
[Listed Stocks) [ -10991 | 1 6931 | [ -179.2 1
(b) Derivative Transactions -7.1 211 14.0
BIS Capital Adequacy Ratio (yen in billions)
Fiscal Year End Fiscal Year "98 Fiscal Year '97 Increase/Decrease
[estimated]
1 Capital Adeguacy Ratio 15.40% 10.40% 5.00%
2 Tier | Capital 7284 562.3 166.0
3 Tier | Capital 474.2 410.0 64.2
45% of Unrealized Gains on Securities - - -
45% of Difference of Revalvation 6.8 6.8 0.0
Subordinated Loans and Notes 415.9 352.0 63.8
4 Deductions from Capital 0.9 - 0.9
5 Risk-adjusted Assets 7.801.4 9,342.1 -1,540.6




The Mitsui Trust Banking and Company, Limited

Reserve on Possible Loan Losses

(yen in billions}

Fiscal Year End Fiscal Year 98 Fiscal Year '97 Increase/Decrease
I Componenis of Reserve Balance
(8) General Reserve for possible loan losses 50.8 50.4 04
(b) Specific Reserve for possible loan losses 149.5 546.7 -397.1
{c) Reserve on LDC Loans 7.6 0.4 7.2
Fiscal Year Fiscal Year '98 Fiscal Year '97 Increase/Decrease
2 Specific Reserve for possible loan losses
(®) Transfer (o the Reserve 294.7 325.8 -31.0
(®) Transfer from the Reserve 34 63.9 -60.5
exciudes wrile-offs charging the reserve
(c) Net Transfer to the Reserve 291.3 261.8 294
3 Reserve on LDC Loans
(2} Number of Applied Countries 14 4 10
(&) Applied Loan Balance 78.2 1.2 76.9
(€} Transfer to the Reserve 7.2 - 7.2
(d) Transfer from the Reserve - 0.4 04
4 Claims Written-off 1.8 1.0 0.7
Loans and Bills Discounted (yen in billions)
Fiscal Year End Fiscal Year '98 Fiscal Year *97 Increase/Decrease
1 Loans Quistanding to Real Estate Industry 1,126.2 1,586.5 -460.3
2 Non-performing Loans
(a) Banking Account
Loans to Bankrupt Parties 39.8 93.1 -53.2
[% of Total Loan Balance] 0.85% } 1.53%1 § [ -0.68% ]
Loans in arrears of more than six months 452.3 404.1 48.1
[% of Total Loan Balance] 9.69% 1 6.62%1 | | 3.07% )
Loans in arrears of more than three months 5.2 10.3 -5.1
[% of Total Loan Batance] 0.11% ] 017%) | | -0.06% )
Loans with alleviated lending conditions 153.2 249.3 -96.0
(% of Total Loan Balance] 3.28% ] 408%) [ [ -0.80% ]
Total Loan Balance 4,668.7 6,105.0 -1,436.2
(®) Trust Account .
Loans to Bankrupt Parties - 7.3 8.4 -1.0
[% of Total Loan Balance] 0.25% ] 0.25% ) [ 0.00% ]
Loans in arrears of more than six months 75.9 35.5 404
(% of Total Loan Balance) 2.53% ) 1.05%) | | 1.48% ]
Loans in arrears of more than three months 2.5 6.8 -4.3
(% of Total Loan Balance) 0.08% ] 0.20% ] [ -0.12%
Loans with alleviated lending conditions 25.5 49.3 -23.7
[% of Total Loan Balance] 0.85% ) 146% 1 | [ 0.61% ]
Total Loan Balance 2,999.0 3,379.7 -380.7




The Mitsui Trust and Banking Company, Limited
Summary of Consolidated Financial Statements

(Fiscal Year Ended March 31 '99)

1. Business Results for Fiscal Year '98 (from April 1, ' 98 to March 31, '99)

(1)Business Results
Fiscal Year |Ordinary Incoime g::;; yesr Ordinary Profits g;:rg:; Y% INet Income g::g:; yesr
yen in millions % yen in millions % yen in millions %
FY'98 189, 189 (-10. 1) -194, 870 (-) -176, 318 (-)
FY'97 878,250 (=17.5) i, b4 {25. 3} 4 100 (-27. 9
. Net Income per (after polential . Ordinary Profits / Total Ordinary Profis /
Fiscal Year Share dilution) Net Income on Equily Stockholders' Equity Qrdinary Income
yen yen % % %
FY'98 -136. 89 - -33.5 2.0 =247
FY'9? 3. 42 3.3 0.7 0.1 0.7
(2) Assets and Capital
F’S";ﬁm Total Assets Net Capital Net Capital Ratio | Net Capital per Share
yen in miMlions yen in millions % yen
FY'98 9, 521, 113 736, 782 (i 292. 83
FY'9? 12, 282, 832 565, 395 4 6 471. 83
2.Projection for Fiscal Year '99 {from April 1, '99 to March 31, '00)
Fiscal Year Crdinary Income Ordinary Profits Net income
yen in millions yen in millions| yen in millions
FY' 99 640, 000 80, 000 50, 000




The Mitsui Trust and Banking Company, Limited

Consolidated Balance Sheet
(As of March 31, '99)

{Banking Account) (yen in millions)
Assels Liabilities

Cash and Due from Banks 554, 87% | Deposits 3,474, 345
Call Loans and Bills Bought 130, 610 | Negotiable Certificates of Deposil 303, 457
Trading Assets 23, 909 Call Money and Bills Sold 53, 512
Money Held in Trust 103, 518 Trading Liabilities 20, 695
Securities 3, 237, 044 Borrowed Money 425, 032
Loans and Bills Discounted 4,624, 819 Foreign Exchange 6, 336
Foreign Exchange 2,478 Bonds and Notes 124, 586
Other Assels 259,574 | Convertible Bonds and Notes 17, 435
Premises and Equipment 221, 906 Due to Trust Account 3, 736, 852
Deferred Tax Assets 244, 866 Other Liabilities 267, 762
Customers’ Liabilities for Reserve for Possible Loan Losses 200, 882
Acceptances and Guarantees 117, 505 Reserve for Retirement Allowances 15, 002
Reserve for Losses on the Sales of Claims 8, 540
Reserve for Losses on the Securities 1, 382
Deferred Tax Liabilities for Revaluation 6, 364
Acceptances and Guaranices 117, 505
Total Liabilities 8,779,693

Minority Interest In Consolidated Subsidiaries
Minority Interest in Consolidated Subsidiaries 4, G67

Stockholders' Equity

Capital Stock 383, 430
Capital Surplus 272, 494
Difference of Revaluation 8, 770
Earned Surplus 75, 271
739, 966
Treasury Stock 1
Stock of Parent Company Owned by Subsidiaries 3212
Total Stockholders' Equity 736, 752
Total Assets Rl A




The Mitsui Trust and Banking Company, Limited

Consolidated Statement of Income

(from April 1, '98 to March 31, '99)

{(yen in millions)

Ordinary Income 789, 189
Trust Fees 91, 159
Interest Income 410, 784
Interest on Loans and Bills Discounted 134, 189
Interest and Dividends on Securities 108, 642
Interest on Call Loans and Bills Booght 687
Interest on Deposits with Banks 20, 290
Othet 145, 975
Fees and Commissions Received 28,200
Trading Revenue 461
Other Operating Income 41, 392
Other Income 217, 187
Ordinary Expenses 984, 060
Interest Expenses 355, 185
Interest on Deposits 60, 291
Interest on Negotiable Certificates of Deposits 1, 942
Interest on Call Money and Bills Sold 2, 835
Interest on Borrowed Money 10, 856
Interest on Bonds and Notes 2, 745
Interest on Convertible Bonds and Notes 753
Other 276, 061
Fees and Commissions Paid 4, 542
Trading Expenses 1,014
Other Operating Expenses 30, 169
General and Administrative Expenses 135, 173
Other Expenses 457, 875
Transfer to Reserve for Possible Loan Losses 297, 072
Other 160, 802
Ordinary Losses 194, 870
Extraordinary Profits 259
Profits on Disposal of Premises and Equipment 252
Profits on Written-off Claims b
Transfer from Liability Reserve for Securities Trading 0
Extraordinary Losses §7, 952
Losses on Disposal of Premises and Equipment 1, 646
Other Extraordinary Losses 56, 305
Net Loss before Income Taxes 252, 564
Provision for Income Taxes 2, 331
Income Taxes - Deferred =78, 414
Minority Interest in Net Income 161
176, 319

Net Loss




The Mitsui Trust and Banking Company, Limited

Consolidated Statement of Earned Surplus
(from April 1, '98 1o March 31, '99)

(ven in millions)

Balance at Beginning of Year 273, 016
Earned Surplus 240, 501
Legal Reserve 32,114

Addntions 782
Increase of Earned Surplus Due to the Change of Scepe of Companies
Accounled for Using the Equity Method 63
Prior Year's Adjustment for Deferred Tax 718

Deduclions 22, 207
Decrease of Earned Surplus Due 1o Companies Ceasing 1o be a Consolidated
Subsidiary 5, 263
Decrease of Earned Surplus Due to the Change of Scope of Consolidated
Subsidiaries 10, 966
Cash Dividends 5. 976

Net Loss 176, 319

Balance at End of Year 75,21
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