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Business Report Review of Operations
Specialized Departments and Units/
Fiduciary Services Business

1. Overview of Business Results 
for Fiscal Year 2009

Although the Fiduciary Services Business continued to
post an increase in entrusted assets as a result of the entrust-
ment of new assets, non-consolidated gross profit before credit
costs declined 14.3% year on year to 49.0 billion yen because
of a drop in trust fees following a decline in the balance of
entrusted assets due to fair value-related factors, among other
reasons. Accordingly, non-consolidated net business profits
before credit costs decreased 32.0% to 18.7 billion yen, and
consolidated net business profit before credit costs dropped
22.4% to 24.2 billion yen.

2. Business Environment in Fiscal Year 2009

Due to an increase in the number of corporations adopt-
ing defined contribution pension plans with the aim of stabi-
lizing the costs of employee retirement benefits, as well as
signs of corporations revising their pension plans in anticipa-
tion of the abolition of qualified pensions set to take effect in
2012, the corporate pension market is anticipated to produce
continued growth in the future.

Looking at asset management, a rebound in stock prices
improved the asset management environment, as the average
investment yield of corporate pensions turned positive in fiscal
year 2009, for the first time in three years.

3. Basic Strategy and Business
Performance in Fiscal Year 2009

Overall Business Results
The balance of entrusted assets as of March 31, 2010

increased by 6.7 trillion yen to 61.6 trillion yen, mainly due
to recovery in market values. The balance of mutual funds
continued to increase on a book-value basis as the entrustment
of new funds remained strong, with our market share as of the
end of fiscal year 2009* exceeding 20%, as it did at the end of
fiscal year 2008. The balance of entrusted pension trust assets
also continued to grow on a book-value basis.
* Market share among trust banks as estimated by Sumitomo Trust.

Akio Otsuka
Officer in Charge of Fiduciary Services Business
Director, Senior Executive Officer

Contents of Business
• Pension trust (pension system planning, asset management, pension subscriber/

beneficiary management, etc.)
• Investment management (development of investment products, due diligence and

provision of outsourced products, investment advisory services, discretionary invest-
ment management services, etc.)

• Securities processing (custody including trade settlement, interest & dividend collec-
tion and other processing of securities, securities lending, etc.)
For details of businesses in this segment, please see pages 192–193.

• Gross Profit/Net Business Profit before Credit Costs

Non-consolidated Gross Profit before Credit Costs
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• Securities Processing Business
Our U.S. subsidiary, Sumitomo Trust and Banking Co.

(U.S.A.) is growing its global custody balances by providing
fast, stable and high-quality services, and Japan Trustee
Services Bank, Ltd. provides asset management services in
which it continues to raise its level of expertise, while working
to streamline its operations and raise efficiency.

• Volume of Entrusted Assets
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• Assets under STB Group Management
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• Global Custody Business by STB USA
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• Pension Trust Business
On the strength of our aggressive sales activities capitalizing

on our customized consulting capabilities, as well as our multi-
product strategy, our pension trust business continued to grow
steadily. This was shown by the fact that in terms of a net
change attributed to share changes among trustees, we have con-
tinued to secure a net increase (on a semiannual basis) in the bal-
ance of entrusted assets for 15 consecutive fiscal half-year terms.
With regard to systems, the driving force behind the expansion
of entrusted assets was our capability to provide support not only
for the traditionally adopted defined benefit corporate pension
plan but also for the defined contribution pension plan, which
has drawn strong interest in recent years. With regard to asset
management, the driving force was our high value-added invest-
ment products, such as actively managed products and alterna-
tive investment products, amid the diversification of asset
management needs.

• Investment Management Business
Assets under management (on a fair-value basis) for public

institutions and other clients is comprised of discretionary
investment management services, designated independently-
managed money-in-trust accounts, investment advisory, etc.
The balance of outstanding assets under STB Group manage-
ment grew 13.4 trillion yen from the end of fiscal year 2008,
to 39.5 trillion yen as of the end of fiscal year 2009, mainly
due to Nikko AM becoming a consolidated subsidiary. If one
excludes the effects of Nikko AM becoming a consolidated
subsidiary, assets grew by 3.0 trillion yen.

As an initiative in China, which is growing remarkably,
the “China Good Company” SRI fund was established jointly
with STB AM, to invest in Chinese stocks including Chinese
A shares.




